m Proposal to Streamline Minnesota’s

MINNESOTA

i Medical and Adult-Use Supply Chains

The Minnesota Legislature tasked the Office of Cannabis Management (OCM) with developing a proposal to
streamline the adult-use and medical cannabis supply chains to ensure continued access to medical cannabis. Under
current law, cannabis businesses must keep medical and adult-use business activities and products entirely separate.
OCM'’s proposal alleviates this burden on license holders and increases participation in the medical market. Through
robust engagement, OCM developed this proposal to support equity among license types.
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Encourages businesses to participate in the medical cannabis market
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Ensures fairness between cannabis licenses

The proposal authorizes cannabis microbusinesses and mezzobusinesses that serve the medical
market as well to conduct activities that already exist for medical cannabis combination businesses.
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4 Balances opportunities for |arger and smaller businesses

The proposal replaces the existing medical cannabis combination business license with the macrobusiness license to better
align with the existing microbusiness and mezzobusiness licenses (which also allow vertical integration). Macrobusinesses
would be the only license required to serve the medical market. The proposal also creates a reclassification petition
process existing microbusinesses and mezzobusinesses can use to grow their business and convert to larger license types.
Social equity operators would have guaranteed opportunities within the reclassification process.
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https://mn.gov/ocm/streamline/



