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AT A GLANCE

Services provided by the Minnesota Department of Education (MDE) support three overarching strategies:

e Direct Support: MDE directly supports the continuous improvement of teaching and learning to
schools, educators, children, students, and parents.

e E-12 Systems: MDE provides systems support through program and policy development and
assessment.

e Guidance, Technical Assistance, and Funding: MDE provides supportive leadership to all education
entities through guidance, technical assistance to meet state and federally legislated requirements, and
administration of school funding programs.

MDE supports (2023):
e 849,936 students in prekindergarten through grade 12.
e Over 135,000 children participating in early learning programs.
e 329 school districts, 181 charter schools, and four tribal schools.
e 47,615 adult learners in fiscal year (FY) 2023.

PURPOSE

The MDE mission is: “Ensuring every child receives a quality education, no matter their race or zip code.” MDE is
striving to make Minnesota the Education State, where the public education system is intentionally designed to
help each individual student thrive.

In this work, MDE’s key objectives are:
e Every student deserves a world-class education.
e Every student deserves to attend a safe, nurturing learning environment.
e Every student deserves to learn in a classroom with caring, qualified teachers.
e MDE will provide leadership, support, and partnership to schools and libraries across the state.
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In FY 2022-2023, 83 percent of education funding originated from the state general fund, 15 percent was from
federal funds, and 2 percent was from other funds. In FY 2023, total spending was $11.97 billion; $11.81 billion
was passed through the agency as grants and aids, $99.48 million went towards operating expenses, and $51.75
million was spent on employee compensation.

STRATEGIES

In order to reach measurable goals for student achievement, Minnesota must prioritize diversity, equity,
inclusion, and support for the student’s entire experience with school.

To achieve its mission, MDE provides leadership and support to students, educators, and schools using the
following strategies:

Direct Support
e Department programs provide direct support in continuous improvement of teaching and learning to

schools and districts. The Regional Centers of Excellence, now contained within the Collaborative
Minnesota Partnerships to Advance Student Success (COMPASS) Regional Teams in the Minnesota Service
Cooperatives, provide strategic instructional and leadership support and implementation of best practice
strategies to improve teaching and learning in the classroom. While the most intensive support is aimed
at those schools that need the most assistance, direct support is available to all districts, as needed,
through the Regional Centers.

Prekindergarten through Grade 12 Systems

e MDE programs provide support for systems improvement through a comprehensive, collaborative
approach. For example, MDE works to improve educators and leader quality by supporting and improving
implementation of local educators and principal professional development and evaluation support
systems that will benefit all Minnesota students. The state accountability system under the federal Every
Student Succeeds Act and state World’s Best Workforce legislation measures student performance from
pre-K through postsecondary education and provides a comprehensive model of continuous system
improvement for all districts.

Guidance, Technical Assistance, and Funding

e Department programs provide supportive leadership to all educational entities by issuing guidance and
giving technical assistance to meet the myriad of state and federally legislated requirements. For instance,
the technical assistance to districts in the development of their Comprehensive Achievement and Civic
Readiness (formerly World’s Best Workforce) plans results in a strategy for continuous improvement of
school districts through the systemic alignment of legislative requirements in a manner that is
streamlined, equitable, and effective for all districts. The department also administers school funding
programs, including the calculation and distribution of various funding sources.

M.S. 119A; M.S. 120-129; M.S. 134-135
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Education

Agency Expenditure Overview

(Dollars in Thousands)

Actual Actual Actual Estimate Forecast Base Enacted Budget
FY22 FY23 FY24 FY25 FY26 FY27 FY26 FY27

Expenditures by Fund

1000 - General 9,937,749 10,183,308 11,654,941 12,413,283 12,625,162 13,208,633| 12,684,107 13,180,231
2000 - Restrict Misc Special Revenue 6,820 6,575 8,776 11,549 13,782 8,102 13,782 8,102
2001 - Other Misc Special Revenue 84,388 93,698 297,849 202,206 72,607 43,557 172,207 66,116
2301 - Arts & Cultural Heritage 2,602 2,793 3,000 2,750 2,700 2,700
2403 - Gift 124 137 115 217 126 126 126 126
3000 - Federal 1,972,232 1,661,730 1,431,244 1,441,065 997,292 1,000,116 997,292 1,000,116
3015 - ARP-State Fiscal Recovery 49,599 66,144 402

3801 - Endowment School 35,327 40,878 50,944 57,956 59,148 59,483 59,148 59,483
6000 - Miscellaneous Agency 1 0 2 6 5 5 5 5
Total 12,088,842 12,055,263 13,447,272 14,129,032 13,768,122 14,320,022| 13,929,367 14,316,879
Biennial Change 3,432,199 511,840 669,942
Biennial % Change 14 2 2
Enacted Budget Change from Base 158,102
Enacted Budget % Change from Base 1

State of Minnesota
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Education

Agency Financing by Fund

(Dollars in Thousands)

Actual Actual Actual Estimate Forecast Base Enacted Budget
FY22 FY23 FY24 FY25 FY26 FY27 FY26 FY27

1000 - General
Entitlement 9,771,818 10,012,515| 11,479,127 11,968,046 12,399,139 13,000,274 12,454,775 13,000,274
Levies 3,366,835 3,383,167 3,753,609 3,995,098 4,012,317 4,194,090 4,012,317 4,194,090
District Revenue 13,138,653  13,395,682| 15,232,736 15,963,144 16,411,456 17,194,364 16,467,092 17,194,364
Direct Appropriation 10,287,641 10,263,846| 12,115,606 12,383,534 12,445,090 13,035,678 12,603,135 13,029,335
Open Appropriation 84,481 88,957 104,135 125,534 136,797 137,812 136,797 137,812
Balance Forward In 3,200 22,747 375 147,131
Transfers In 1,075 1,519 39,945 1,799 79,223 81,119 80,402 82,303
Transfers Out 82,029 82,334 425,632 240,472 35,948 45,976 136,227 69,219
Cancellations 342,952 111,117 32,359 4,243
Balance Forward Out 13,667 310 147,130
Expenditures 9,937,749 10,183,308 11,654,941 12,413,283| 12,625,162 13,208,633| 12,684,107 13,180,231
Biennial Change in Expenditures 3,947,166 1,765,571 1,796,114
Biennial % Change in Expenditures 20 7 7
Enacted Budget Change from Base 30,543
Enacted Budget % Change from Base 0
2000 - Restrict Misc Special Revenue
Balance Forward In 4,886 5,986 8,050 7,944 5,668 441 5,668 441
Receipts 7,560 8,160 8,669 9,509 8,555 8,028 8,555 8,028

Internal Billing Receipts 6,366 7,092 6,857 8,053 7,194 6,930 7,194 6,930
Transfers Out 236
Balance Forward Out 5,626 7,571 7,943 5,668 441 367 441 367
Expenditures 6,820 6,575 8,776 11,549 13,782 8,102 13,782 8,102
Biennial Change in Expenditures 6,930 1,559 1,559
Biennial % Change in Expenditures 52 8 8
Enacted Budget Change from Base 0
Enacted Budget % Change from Base 0
2001 - Other Misc Special Revenue
Balance Forward In 7,191 16,849 20,927 105,345 39,076 26 39,076 26
Receipts 300 368 511 580 483 483 483 483
Transfers In 77,516 77,539 381,756 242,357 33,074 43,074 132,674 65,633
Transfers Out 18 50 107,000

State of Minnesota
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Education

Agency Financing by Fund

(Dollars in Thousands)

Actual Actual Actual Estimate Forecast Base Enacted Budget
FY22 FY23 FY24 FY25 FY26 FY27 FY26 FY27

Balance Forward Out 601 1,009 105,344 39,076 26 26 26 26
Expenditures 84,388 93,698 297,849 202,206 72,607 43,557 172,207 66,116
Biennial Change in Expenditures 321,970 (383,891) (261,732)
Biennial % Change in Expenditures 181 (77) (52)
Enacted Budget Change from Base 122,159
Enacted Budget % Change from Base 105
2301 - Arts & Cultural Heritage
Balance Forward In 38 110 0
Direct Appropriation 2,710 2,710 3,000 2,750 0 0 2,700 2,700
Cancellations 35 27
Balance Forward Out 110
Expenditures 2,602 2,793 3,000 2,750 2,700 2,700
Biennial Change in Expenditures 354 (5,750) (350)
Biennial % Change in Expenditures 7 (100) (6)
Enacted Budget Change from Base 5,400
Enacted Budget % Change from Base
2403 - Gift
Balance Forward In 151 167 171 268 80 80
Receipts 137 104 212 29 46 126 46 126
Balance Forward Out 164 133 268 80
Expenditures 124 137 115 217 126 126 126 126
Biennial Change in Expenditures 70 (80) (80)
Biennial % Change in Expenditures 27 (24) (24)
Enacted Budget Change from Base 0
Enacted Budget % Change from Base 0
2820 - Maximum Effort School Loan
Balance Forward In 42 28 27 25 33 26 33 26
Transfers Out 42 28 27 25 33 26 33 26
Net Loan Activity 28 27 25 33 26 26 26 26
Balance Forward Out 28 27 25 33 26 26 26 26
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Education Agency Financing by Fund

(Dollars in Thousands)

Actual Actual Actual Estimate Forecast Base Enacted Budget
FY22 FY23 FY24 FY25 FY26 FY27 FY26 FY27

3000 - Federal
Balance Forward In 3 3 172
Receipts 1,972,229 1,661,732 1,431,417 1,440,893 997,292 1,000,116 997,292 1,000,116
Transfers Out 0
Balance Forward Out 0 5 173
Expenditures 1,972,232 1,661,730 1,431,244 1,441,065 997,292 1,000,116 997,292 1,000,116
Biennial Change in Expenditures (761,653) (874,901) (874,901)
Biennial % Change in Expenditures (21) (30) (30)
Enacted Budget Change from Base 0
Enacted Budget % Change from Base 0
3015 - ARP-State Fiscal Recovery
Balance Forward In 57,917 66,142
Direct Appropriation 48,981 1,600 420
Cancellations 1,597 18
Balance Forward Out 57,300
Expenditures 49,599 66,144 402
Biennial Change in Expenditures (115,341) (402) (402)
Biennial % Change in Expenditures (100)
Enacted Budget Change from Base 0
Enacted Budget % Change from Base
3801 - Endowment School
Transfers In 35,327 40,878 50,944 57,956 59,148 59,483 59,148 59,483
Expenditures 35,327 40,878 50,944 57,956 59,148 59,483 59,148 59,483
Biennial Change in Expenditures 32,695 9,731 9,731
Biennial % Change in Expenditures 43 9 9
Enacted Budget Change from Base 0
Enacted Budget % Change from Base 0
6000 - Miscellaneous Agency
Balance Forward In 1 1 1 1
State of Minnesota 6 Enacted 2026-27 Biennial Budget
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Education

Agency Financing by Fund

(Dollars in Thousands)

Actual Actual Actual Estimate Forecast Base Enacted Budget
FY22 FY23 FY24 FY25 FY26 FY27 FY26 FY27

Receipts 1 0 2 5 5 5 5 5
Balance Forward Out 1 1 1

Expenditures 1 0 2 6 5 5 5 5
Biennial Change in Expenditures 7 2 2
Biennial % Change in Expenditures 612 28 28
Enacted Budget Change from Base 0
Enacted Budget % Change from Base 0
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Education

Agency Change Summary

(Dollars in Thousands)

Biennium

FY25 FY26 FY27 2026-27
Direct
Fund: 1000 - General
FY2025 Appropriations 12,348,179 12,348,179 12,348,179 24,696,358
Base Adjustments
All Other One-Time Appropriations (13,059) (13,059) (26,118)
Current Law Base Change 197,859 670,391 868,250
Allocated Reduction (200) (200) (200) (400)
Programs and Services Moving to DCYF (227,800) (229,450) (457,250)
Minnesota Paid Leave Allocation 45 45 90
November Forecast Adjustment 26,010 81,326 120,911 202,237
February Forecast Adjustment 9,545 58,740 138,861 197,601
Forecast Base 12,383,534 12,445,090 13,035,678 25,480,768
Change Items
Fraud Detection and Prevention 550 550 1,100
Compensatory Revenue Modification 50,073 5,564 55,637
Additional Unemployment Insurance Aid for Hourly Workers 99,317 (22,085) 77,232
Full-Service Community Schools
Transfer Collaborative Urban and Greater Minnesota Educators of Color 4,440 4,440 8,880
Grant
Transfer Teacher Mentorship and Retention Grants to Minnesota 3,500 3,500 7,000
Department of Education
Student Support Personnel Aid (13,646) (15,080) (28,726)
Repurpose Summer Food Service Program
Legal Services Costs 6,000 6,000
Operating Adjustment 677 1,365 2,042
Technical Administrative Changes to Department of Children, Youth and 7,950 7,950 15,900
Families
Reduce Special Education Transportation Reimbursement (15,071) (28,128) (43,199)
Reduce School Library Aid (9,304) (10,323) (19,627)
Telecommunications Equity Aid
Repurpose Long Term Facilities Maintenance for Charters
Reduce Special Education Charter Adjustment
Reduce Grow Your Own Grant Program 22,959 22,959
Consolidation Transition Aid 302 185 487
COMPASS and MTSS (500) (500) (1,000)
Math Corps 1,000 1,000
Reductions to Legislatively Named Grants (1,050) (1,050)
Come Teach in Minnesota (400) (400) (800)
One-time Grants 3,310 2,430 5,740
Permanent School Fund Supplemental Aid 40 40 80
State School Librarian
Long Term Facilities Maintenance; Roof Repair and Replacement 2,970 2,970
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Education

Agency Change Summary

(Dollars in Thousands)

Biennium

FY25 FY26 FY27 2026-27
E-Library for Minnesota 1,000 1,000
Early Childhood and Family Education Teacher Shortage (500) (500) (1,000)
Adult Use Cannabis Education (120) (120) (240)
FY2024-25 Cancelations
Repurpose READ Act Appropriation 0 250 250
Teacher Residency Program
READ Act CAREI Partnership Termination 0 700 175 875
Student Support Personnel Workforce Pathway Grant
Law Enforcement Emergency Entry Devices 1,000 1,000
Special Education Blue Ribbon Commission
Workgroups and Task Forces 375 375
Pension Benefit Improvements 17,102 19,715 36,817
Supplemental School Lunch Aid Reduction
Total Enacted Budget 12,383,534 12,603,135 13,029,335 25,632,470
Fund: 2301 - Arts & Cultural Heritage
FY2025 Appropriations 2,750 2,750 2,750 5,500
Base Adjustments
One-Time Legacy Fund Appropriations (2,750) (2,750) (5,500)
Forecast Base 2,750
Change Items
Regional Library Grants 2,700 2,700 5,400
Total Enacted Budget 2,750 2,700 2,700 5,400
Open
Fund: 1000 - General
FY2025 Appropriations 125,040 125,040 125,040 250,080
Base Adjustments
Forecast Open Appropriation Adjustment 23 25 25 50
November Forecast Adjustment 471 11,856 19,665 31,521
February Forecast Adjustment (124) (6,918) (7,042)
Forecast Base 125,534 136,797 137,812 274,609
Total Enacted Budget 125,534 136,797 137,812 274,609
Dedicated
Fund: 2000 - Restrict Misc Special Revenue
Planned Spending 11,549 13,782 8,102 21,884
Forecast Base 11,549 13,782 8,102 21,884
Total Enacted Budget 11,549 13,782 8,102 21,884
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Education

Agency Change Summary

(Dollars in Thousands)

Biennium

FY25 FY26 FY27 2026-27
Fund: 2001 - Other Misc Special Revenue
Planned Spending 202,206 72,607 43,557 116,164
Forecast Base 202,206 72,607 43,557 116,164
Change Items
Additional Unemployment Insurance Aid for Hourly Workers 100,000 100,000
Reduce Grow Your Own Grant Program 22,959 22,959
Come Teach in Minnesota (400) (400) (800)
Total Enacted Budget 202,206 172,207 66,116 238,323
Fund: 2403 - Gift
Planned Spending 217 126 126 252
Forecast Base 217 126 126 252
Total Enacted Budget 217 126 126 252
Fund: 3000 - Federal
Planned Spending 1,441,065 997,292 1,000,116 1,997,408
Forecast Base 1,441,065 997,292 1,000,116 1,997,408
Total Enacted Budget 1,441,065 997,292 1,000,116 1,997,408
Fund: 6000 - Miscellaneous Agency
Planned Spending 6 5 5 10
Forecast Base 6 5 5 10
Total Enacted Budget 6 5 5 10
Revenue Change Summary
Dedicated
Fund: 2000 - Restrict Misc Special Revenue
Forecast Revenues 9,509 8,555 8,028 16,583
Total Enacted Budget 9,509 8,555 8,028 16,583
Fund: 2001 - Other Misc Special Revenue
Forecast Revenues 580 483 483 966
Total Enacted Budget 580 483 483 966
Fund: 2403 - Gift
Forecast Revenues 29 46 126 172
Total Enacted Budget 29 46 126 172

Fund: 3000 - Federal

State of Minnesota
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Education

Agency Change Summary

(Dollars in Thousands)

Biennium

FY25 FY26 FY27 2026-27
Forecast Revenues 1,440,893 997,292 1,000,116 1,997,408
Total Enacted Budget 1,440,893 997,292 1,000,116 1,997,408
Fund: 6000 - Miscellaneous Agency
Forecast Revenues 5 5 5 10
Total Enacted Budget 5 5 5 10
Non-Dedicated
Fund: 1000 - General
Forecast Revenues 1,043 1,043 1,043 2,086
Total Enacted Budget 1,043 1,043 1,043 2,086

State of Minnesota
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Education Enacted Budget Changes

(Dollars in Thousands)

Biennium Biennium
FY25 FY26 FY27 2026-27 FY28 FY29 2028-29

Fraud Detection and Prevention

This provision provides ongoing funding to MDE for 3 FTE to assist the department in detecting, investigating, and preventing fraud. 2 FTE will
provide additional legal and compliance support for MDE's nutrition programs and MDE's charter school center. 1 FTE in the department's office
of inspector general will investigate cases of possible fraud, waste, and abuse. Additionally, this provision provides funding for software to assist
the office of inspector general with tracking cases, organizing information, and providing analysis of financial documents and evidence.

1000 - General Fund Cost (Savings) 0 550 550 ‘ 1,100 550 550 ‘ 1,100

Expenditures 0 550 550 1,100 550 550 1,100

Compensatory Revenue Modification

This provision is a one year hold harmless for compensatory revenue. For the FY 2026 entitlement, a local education agency’s compensatory
revenue is calculated on the greater of FY 2024 or FY 2026 October 1 enroliment count. Additionally, for FY 2026 and FY 2027 only, a district is
allowed to allocate up to 40 percent of compensatory revenue to school sites through a plan adopted by their school board.

1000 - General Fund Cost (Savings) 0 ‘ 50,073 5,564 ‘ 55,637 ‘ 0 0 ‘ 0 ‘

Expenditures 0 ‘ 50,073 5,564 55,637 0 0 0

Additional Unemployment Insurance Aid for Hourly Workers

This provision provides a $100 million onetime transfer to the school unemployment aid account to be used for aid to local education agencies for
unemployment costs for between terms hourly workers for fiscal years 2026 and 2027. Special education aid is reduced by $22.768 million in
FY2026-27 and $47.392 million in FY 2028-29. Local education agencies will use this state aid source to pay for unemployment costs for between
terms hourly employees, rather than recovering a portion of these costs through the state special education aid stream.

1000 - General Fund Cost (Savings) 0 99,317  (22,085) ‘ 77,232 ‘ (41,926) (5,466) ‘ (47,392) ‘
Transfers Out 0 100,000 0 100,000 0 0 0
Expenditures 0 (683)  (22,085) (22,768) | (41,926) (5,466)  (47,392)
2001 - Other Misc Special Revenue Fund Cost (Savings) 0 0 0 ‘ 0 ‘ 0 0 ‘ (1] ‘
Transfers In 0 100,000 0 100,000 0 0 0
Expenditures 0 100,000 0 100,000 0 0 0

Full-Service Community Schools

This provision extends the FY 2024-25 appropriations to MDE for Full-Service Community Schools until June 30, 2027. This provision also reduces
the base for Full-Service Community Schools in FY 2028 and later to $4 million per year.

1000 - General Fund Cost (Savings) 0 ‘ 0 0 ‘ 0 ‘ (1,000) (1,000)‘ (2,000)‘

Expenditures 0 ‘ 0 0 0 (1,000) (1,000) (2,000)

Transfer Collaborative Urban and Greater Minnesota Educators of Color Grant

This provision moves the Collaborative Urban Educators of Color Grant Program (CUGMEC) from the Professional Educator Licensing and
Standards Board (PELSB) to Minnesota Department of Education (MDE) and renames the program the Educator Tuition Assistance Program
(ETAP). The provision also reduces the funding available for grants by $1 million per year.

1000 - General Fund Cost (Savings) 0 4,440 4,440 ‘ 8,880 ‘ 4,440 4,440 ‘ 8,880 ‘
Expenditures 0 4,440 4,440 8,880 4,440 4,440 8,880
State of Minnesota 12 Enacted 2026-27 Biennial Budget
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Education Enacted Budget Changes

(Dollars in Thousands)

Biennium Biennium
FY25 FY26 FY27 2026-27 FY28 FY29 2028-29

Transfer Teacher Mentorship and Retention Grants to Minnesota Department of Education

This provision moves the Teacher Mentorship and Retention Grant Program from the Professional Educator Licensing and Standards Board
(PELSB) to Minnesota Department of Education (MDE). The provision also reduces the funding available for grants by $1 million per year.

1000 - General Fund Cost (Savings) 0 ‘ 3,500 3,500 ‘ 7,000 ‘ 3,500 3,500 ‘ 7,000

Expenditures 0 ‘ 3,500 3,500 7,000 3,500 3,500 7,000

Student Support Personnel Aid

This provision reduces Student Support Personnel Aid from the FY 2026-27 and FY 2028-29 forecast base. Student Support Personnel Aid provides
funding to assist local education agencies in hiring student support personnel such as a school counselor, social worker, or nurse. Aid is allocated
on a per pupil basis with a minimum allocation of $40,000 for districts and $20,000 for charters. Rather than the per pupil allowance growing from
$17.08 in FY 2025 to $48.73 in FY 2026 and later, the allowance will grow to $30.05 in FY 2026-27 and then $34.32 in FY 2028 and later.

1000 - General Fund Cost (Savings) 0‘ (13,646) (15,080)‘ (28,726)‘ (12,050) (11,661)‘ (23,711)‘

Expenditures O‘ (13,646)  (15,080) (28,726) | (12,050) (11,661) (23,711)

Modify the Achievement and Integration Program and Administration

This provision increases the percentage of aid that Minnesota Department of Education may use to provide oversight and monitoring of the
Achievement and Integration Aid Program from 0.3 percent to 1.3 percent.

1000 - General Fund Cost (Savings) 0 0 0 ‘ 0 ‘ 0 0 ‘ 0 ‘
Transfers In 0 1,179 1,184 2,363 1,175 1,169 2,344
Transfers Out 0 1,179 1,184 2,363 1,175 1,169 2,344
Expenditures 0 0 0 0 0 0 0

Repurpose Summer Food Service Program

This provision repurposes previous base funding of $150,000 annually for providing additional state assistance to participants in the Summer Food
Service Program to instead provide funding for MDE to assist districts with uploading data necessary for determining eligibility for the SUN Bucks
program, which provides an EBT card to low-income families with school age children to provide assistance purchasing food over the summer
months.

o
o
o

1000 - General Fund Cost (Savings) 0 ‘ 0 0 ‘ 0 ‘

Expenditures 0 ‘ 0 0 0 0 0 0

Legal Services Costs

This provision provides a onetime appropriation to MDE for legal fees and costs associated with litigation. Funds will support MDE’s Office of the
General Counsel, use of the Attorney General’s Office, discovery, mediation, and other litigation costs due to several complex lawsuits.

1000 - General Fund Cost (Savings) 0 6,000 0 ‘ 6,000 ‘ 0 0 ‘ 0 ‘
Expenditures 0 6,000 0 6,000 0 0 0
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Education Enacted Budget Changes

(Dollars in Thousands)

Biennium Biennium
FY25 FY26 FY27 2026-27 FY28 FY29 2028-29
Operating Adjustment
This provision provides additional funding to help address operating cost increases at Minnesota Department of Education.
1000 - General Fund Cost (Savings) 0 677 1,365 ‘ 2,042 1,365 1,365 ‘ 2,730 ‘
Expenditures 0 677 1,365 2,042 1,365 1,365 2,730

Technical Administrative Changes to Department of Children, Youth and Families

This provision aligns operational and administrative authorities for programs transferring to DCYF. Additionally, this provision includes a budget
neutral shift of $7.95 million for early childhood literacy programs beginning in FY 2026 from DCYF to MDE.

1000 - General Fund Cost (Savings) 0 7,950 7,950 ‘ 15,900 ‘ 7,950 7,950 ‘ 15,900

Expenditures 0 7,950 7,950 15,900 7,950 7,950 15,900

Reduce Special Education Transportation Reimbursement

This provision sets special education aid allowable costs of transportation for most special education students at 95 percent in 2026 and 90
percent in 2027 and later. Due to an interaction with cross-subsidy reduction aid, districts will be able to recover half of the 10 percent reduction
in allowable costs in FY 2027 and later, which will effectively reimburse around 95 percent of transportation costs for most special education
students. The provision continues to reimburse transportation of homeless and highly mobile special education students and students on a 504
plan at 100 percent.

1000 - General Fund Cost (Savings) 0‘ (15,071) (28,128)‘ (43,199)‘ (23,830) (24,412)‘ (48,242)‘

Expenditures o‘ (15,071) (28,128)  (43,199) (23,830) (24,412) (48,242)

Reduce School Library Aid

This provision reduces school library aid in FY 2026-27 by reducing the allowance to $10.27 per pupil with a minimum allocation of $20,000 for
districts or $10,000 for charters. School library aid in FY 2028-29 and later reduces the allowance to $9.12 per pupil with a minimum allocation of
$20,000 for districts or $10,000 for charters.

1000 - General Fund Cost (Savings) 0 (9,304) (10,323)‘ (19,627)‘ (11,004) (11,055)‘ (22,059)‘

Expenditures 0 (9,304) (10,323) (19,627) | (11,004) (11,055) (22,059)

Telecommunications Equity Aid

This provision eliminates Telecommunications Equity Aid beginning in FY 2028. Telecommunications Equity Aid reimburses local education
agencies for a portion of telecommunications/internet costs if the local education agency is a part of a telecommunications access cluster and
participates in the federal e-rate discount program.

1000 - General Fund Cost (Savings) 0 ‘ 0 0 ‘ 0 ‘ (3,750) (3,750)‘ (7,500)‘

Expenditures 0 ‘ 0 0 0 (3,750) (3,750) (7,500)

Repurpose Long Term Facilities Maintenance for Charters

This provision reduces Long-Term Facilities Maintenance Revenue for charter schools by eliminating the $132 per pupil received under this aid
stream and increases charter schools’ general education revenue by $132 per pupil.

o
o
o

1000 - General Fund Cost (Savings) 0 ‘ 0 0 ‘ 0 ‘

Expenditures 0 ‘ 0 0 0 0 0 0
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Education Enacted Budget Changes

(Dollars in Thousands)

Biennium Biennium
FY25 FY26 FY27 2026-27 FY28 FY29 2028-29

Reduce Special Education Charter Adjustment

Charter schools can bill 80 percent of unreimbursed special education costs to the resident school district. In addition to billing back to resident
districts, the state provides funding for an additional 10 percent of unreimbursed special education costs as state aid. This provision reduces this
state aid adjustment that charter schools receive from 10 percent to 6 percent beginning in FY 2028.

1000 - General Fund Cost (Savings) 0 ‘ 0 0 ‘ 0 ‘ (4,389) (5,320)‘ (9,709)‘

Expenditures 0 ‘ 0 0 0 (4,389) (5,320) (9,709)

Reduce Grow Your Own Grant Program

This provision increases the appropriation for Grow Your Own grants in FY 2027 on a one time basis and reduces the base for the program in FY
2028-29.

1000 - General Fund Cost (Savings) 0 0 22,959 ‘ 22,959 ‘ (20,467) (20,467) ‘ (40,934) ‘
Transfers Out 0 0 22,959 22,959 | (20,467) (20,467)  (40,934)
2001 - Other Misc Special Revenue Fund Cost (Savings) 0 0 0 ‘ 0 ‘ 0 0 ‘ 0 ‘
Transfers In 0 0 22,959 22,959 | (20,467) (20,467)| (40,934)
Expenditures 0 0 22,959 22,959 | (20,467) (20,467)| (40,934)

Adult Use Cannabis Education

This provision reduces the Minnesota Department of Education’s operating appropriation by the amount MDE received under a bill that legalized
cannabis in the state. The funding had previously supported districts to access resources on cannabis and substance use.

1000 - General Fund Cost (Savings) 0 ‘ (120) (120) ‘ (240) ‘ (120) (120) ‘ (240) ‘

Expenditures 0 ‘ (120) (120) (240) (120) (120) (240)

Come Teach in Minnesota

This provision eliminates funding for Come Teach in Minnesota hiring bonuses. This program provided funding to districts to offer hiring and
retention bonuses for teachers that are successfully recruited from outside of Minnesota.

1000 - General Fund Cost (Savings) 0 (400) (400) ‘ (800) ‘ (400) (400) ‘ (800) ‘
Transfers Out 0 (400) (400) (800) (400) (400) (800)
Expenditures 0 0 0 0 0 0 0
2001 - Other Misc Special Revenue Fund Cost (Savings) 0 0 0 ‘ 0 ‘ 0 0 ‘ (1] ‘
Transfers In 0 (400) (400) (800) (400) (400) (800)
Expenditures 0 (400) (400) (800) (400) (400) (800)
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Education Enacted Budget Changes

(Dollars in Thousands)

Biennium Biennium
FY25 FY26 FY27 2026-27 FY28 FY29 2028-29

COMPASS and MTSS

This provision reduces the appropriation to MDE for supporting implementation of the Multi-Tier Systems of Support (MTSS) and Collaborative
Minnesota Partnerships to Advance Student Success (COMPASS) by eliminating funding for a contract with the University of Minnesota’s Center
for Applied Research and Educational Improvement to support implementation and evaluation of the MTSS framework.

1000 - General Fund Cost (Savings) 0

(500) (500) ‘ (1,000) ‘ (500) (500) ‘ (1,000) ‘

Expenditures 0 ‘ (500) (500) (2,000) (500) (500) (1,000)

Consolidation Transition Aid

This provision increases the per pupil allowance in the consolidation transition aid formula from $200 to $424 per resident pupil unit in the first
year of district consolidation and from $100 to $212 per resident pupil unit in the second year of consolidation. Districts who reorganize through
consolidating are eligible for this state aid stream.

1000 - General Fund Cost (Savings) 0 302 185 ‘ 487 ‘ 319 185 ‘ 504 ‘

Expenditures 0 302 185 487 319 185 504

Early Childhood and Family Education Teacher Shortage

This provision moves the appropriation for Early Childhood and Family Education Teacher Shortage from the Minnesota Department of Education
(MDE) to the Office of Higher Education. In previous years this funding was appropriated to MDE and transferred to OHE.

1000 - General Fund Cost (Savings) 0 ‘ (500) (500) ‘ (1,000) ‘ (500) (500) ‘ (1,000) ‘

Transfers Out 0 ‘ (500) (500) (1,000) (500) (500) (1,000)

E-Library for Minnesota

This provision provides additional one time funding for the E-Library for Minnesota.

o
o
o

1000 - General Fund Cost (Savings) 0 ‘ 1,000 0 ‘ 1,000

Expenditures 0 ‘ 1,000 0 1,000 0 0 0

FY2024-25 Cancelations

This provision cancels money previously appropriated to MDE:

e Office of Inspector General - $1.5 million

¢ Specific learning disability engagement and rulemaking - $500,000

® READ Act — CAREI Paraprofessional and Volunteer Training - $375,000

1000 - General Fund Cost (Savings) (2,375) 0 0 ‘ 0 ‘ 0 0 ‘ 0 ‘

Expenditures (2,375) 0 0 0 0 0 0

Innovation Service Learning Grant Extension

This provision extends the appropriation for Innovation Service Learning Grants by one year to June 30, 2026.

1000 - General Fund Cost (Savings) 0 ‘ 0 0 ‘ 0 ‘ 0 0 ‘ 0 ‘

Expenditures 0 ‘ 0 0 0 0 0 0
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Education Enacted Budget Changes

(Dollars in Thousands)

Biennium Biennium
FY25 FY26 FY27 2026-27 FY28 FY29 2028-29

Law Enforcement Emergency Entry Devices
This provision provides a onetime appropriation to MDE for grants to local education agencies for law enforcement emergency entry devices.
1000 - General Fund Cost (Savings) 0 1,000 0 ‘ 1,000 ‘ 0 0 ‘ 0 ‘

Expenditures 0 1,000 0 1,000 0 0 0

Long Term Facilities Maintenance; Roof Repair and Replacement

This provision allows districts to add roofing repair and replacement costs of projects that cost $100,000 or more to be eligible for Long-Term
Facilities Maintenance Revenue. State aid is increased by increasing the levy equalization factor to 125.5% in FY 2027 and 127% in FY 2028 and
later.

1000 - General Fund Cost (Savings) 0 0 2,970 ‘ 2,970 ‘ 4,920 5,010 ‘ 9,930 ‘
Expenditures 0 0 2,970 2,970 4,920 5,010 9,930
Math Corps

This provision provides an additional $1 million in onetime funding for Minnesota Math Corps. MDE receives a $1 million per year appropriation
in the base for MN Math Corps.

1000 - General Fund Cost (Savings) 0 ‘ 1,000 0 ‘ 1,000 ‘ 0 0 ‘ 0 ‘

Expenditures 0 ‘ 1,000 0 1,000 0 0 0

One-time Grants

These provisions provides onetime appropriations in the FY 2026-27 biennium:

® 52 million each year for grants to intermediate districts with Special Education Apprenticeship Programs

* $880,000 for grants to local education agencies to assist in implementing cardiac emergency response plans including purchase of automated
external defibrillators.

® $750,000 for a legislatively named grant to Minnesota Youth Council/Minnesota Alliance with Youth
¢ $110,000 for a legislatively named grant to Minnesota Association of Alternative Programs STARS

1000 - General Fund Cost (Savings) 0 3,310 2,430 ‘ 5,740 ‘ 0 0 ‘ 0 ‘
Expenditures 0 3,310 2,430 5,740 0 0 0
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Education Enacted Budget Changes

(Dollars in Thousands)

Biennium Biennium
FY25 FY26 FY27 2026-27 FY28 FY29 2028-29

Pension Benefit Improvements

The 2025 omnibus pension bill included various benefit improvements to the Minnesota State Retirement System (MSRS), Public Employees
Retirement Association (PERA), and Teachers Retirement Association (TRA), including:

® MSRS General Plan benefit multiplier increased from 1.7% to 1.9% and post-retirement adjustment increased from 1.5% to 1.75%, absorbed by
the plan’s contribution sufficiency

® MSRS Legislators Plan post-retirement adjustment increased from 1.5% to 1.75%, resulting in higher general fund costs

® PERA General Plan maximum post-retirement adjustment increased from 1.5% to 1.75%, absorbed by the plan’s contribution sufficiency

® MSRS State Patrol plan post-retirement adjustment increased from 1.0% to 1.25%, with an annual $2.3 million direct state aid through 2048

® PERA Police Fire plan will receive a one-time, compounded post-retirement adjustment of 3.0% in 2026, with an annual $17.7 million direct
state aid through 2048

® TRA early retirement discounts reduced for employees who are at least age 60 with at least 30 years of service, partially offset by a post-
retirement adjustment delay and by employer contribution increases of 0.31% for which ongoing funding to Education, Minnesota State Colleges
and Universities, Perpich Center for the Arts, and the Minnesota State Academies is appropriated. The funding to Education is for the increase in
pension adjustment revenue to school districts to cover the estimated increase in their employer contributions.

1000 - General Fund Cost (Savings) 0 17,102 19,715 36,817 19,654 19,664 ‘ 39,318 ‘

Expenditures 0 17,102 19,715 36,817 19,654 19,664 39,318

Permanent School Fund Supplemental Aid

This provision provides an appropriation to MDE for aid to tribal contract schools. The aid is distributed based on the tribal contract school’s
percentage of statewide average daily membership in tribal contract schools.

1000 - General Fund Cost (Savings) 0 ‘ 40 40 ‘ 80 ‘ 40 40 ‘ 80 ‘

Expenditures 0 ‘ 40 40 80 ‘ 40 40 80

READ Act CAREI Partnership Termination

This provision cancels $1.618 million from a FY 2024-25 appropriation for a contract with the University of Minnesota’s Center for Applied
Research and Educational Improvement (CAREI) to support implementation of the READ Act. The provision also provides onetime and ongoing
funds to MDE to conduct the READ Act implementation work that would have been completed by CAREI.

1000 - General Fund Cost (Savings) (1,618)‘ 700 175 ‘ 875 ‘ 175 175 ‘ 350 ‘

Expenditures (1,618) ‘ 700 175 875 ‘ 175 175 350

Reductions to Legislatively Named Grants

This provision reduces funding to legislatively named recipients including:

* MN Independence College Community — Elimination of funding in FY 2028-29

¢ Sanneh Foundation - $1.050 million reduction in FY 2027 and elimination of funding in FY 2028-29

® Starbase MN — Elimination of funding in FY 2028-29

® Minnesota Center for the Book — Elimination of funding in FY 2028-29

® Black Men Teach — Elimination of funding in FY 2028-29

® Coalition to Increase Teachers of Color and American Indian Teachers — Elimination of funding in FY 2028-29
® Minnesota Principals Academy — Elimination of funding in FY 2028-29

1000 - General Fund Cost (Savings) 0 0 (1,050) (1,050) (3,625) (3,625) ‘ (7,250) ‘
Expenditures 0 0 (1,050) (1,050) (3,625) (3,625) (7,250)
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Education Enacted Budget Changes

(Dollars in Thousands)

Biennium Biennium
FY25 FY26 FY27 2026-27 FY28 FY29 2028-29

Regional Library Grants

This provision provides onetime appropriations to MDE for grants to the 12 Minnesota regional library systems.

2301 - Arts & Cultural Heritage Fund Cost (Savings) 0 2,700 2,700 ‘ 5,400

Expenditures 0 2,700 2,700 5,400 0 0 0

Repurpose READ Act Appropriation

The provision cancels administrative funds in a onetime READ Act literacy aid appropriation to Minnesota Department of Education and provides
a onetime increase to a READ Act professional development appropriation.

o

1000 - General Fund Cost (Savings) (250) 250 0 ‘ 250 ‘ 0 0 ‘

Expenditures (250) 250 0 250 0 0 0

Special Education Blue Ribbon Commission

This provision directs Minnesota Management and Budget to assume a $250 million reduction to special education aid in FY 2028-29 in each
forecast released between the end of the 2025 legislative session and the end of the 2027 legislative session. A Blue-Ribbon Commission is
created to make recommendations to the legislature on reductions to state cost drivers for special education aid. If savings are not enacted for
the FY 2028-29 biennium the Minnesota Department of Education (MDE) is directed to reduce the cross-subsidy aid factor to achieve savings of
$250 million in this aid stream.

1000 - General Fund Cost (Savings) 0 ‘ 0 0 ‘ 0 ‘ (125,000) (125,000)‘ (250,000)‘

Expenditures o‘ 0 0 0  (125,000) (125,000) (250,000)

State School Librarian

This provision modifies School Library Aid so that in FY 2026-27 a portion of the appropriation supports staffing a state school librarian. In FY 2028
and later MDE’s general fund base is increased to pay for the state school librarian.

1000 - General Fund Cost (Savings) 0 ‘ 0 0 ‘ 0 ‘ 130 130 ‘ 260 ‘

Expenditures 0 ‘ 0 0 0 130 130 260

Student Support Personnel Workforce Pathway Grant

This provision reduces the base for the Student Support Personnel Workforce Pathway Grant from $5 million annually to $4 million annually
beginning in FY 2028. This is a competitive grant program to assist local education agencies in increasing the number of school psychologists,
nurses, counselors, and social workers.

1000 - General Fund Cost (Savings) 0 ‘ 0 0 ‘ 0 ‘ (1,000) (1,000)‘ (2,000)‘

Expenditures 0 ‘ 0 0 0 (1,000) (2,000) (2,000)

Supplemental School Lunch Aid Reduction

This provision reduces a supplemental per lunch reimbursement rate from 12.5 cents to 6.25 cents. Prior to the Minnesota Free School Meals
program, the State of Minnesota provided 12.5 cents per lunch. This rate continued on top of the state reimbursements under the Free School
Meals Program. This provision leaves the Free School meals rates intact, while reducing the 12.5 cent rate to 6.25 cents.

1000 - General Fund Cost (Savings) 0 ‘ 0 0 ‘ 0 ‘ (6,743) (6,712)‘ (13,455)‘
Expenditures 0 ‘ 0 0 0 (6,743) (6,712)  (13,455)
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Education

FY25 FY26 FY27
Teacher Residency Program
This provision eliminates funding for the Teacher Residency Program beginning in FY 2028.
1000 - General Fund Cost (Savings) 0 0 0 ‘

Expenditures 0 0 0

Workgroups and Task Forces

This provision provides appropriations for several task forces and workgroups including:
e Special Education Blue Ribbon Commission - $125,000

¢ Developmental Delay Age Limit Working group - $30,000

® Compensatory Revenue Task Force - $110,000

® READ Act Dual Language Immersion Advisory Council - $110,000

1000 - General Fund Cost (Savings) 0 375 0
Expenditures 0 375 0
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Biennium
2026-27

375

375

(Dollars in Thousands)

Biennium
FY28 FY29 2028-29

(1,875) (1,875)‘ (3,750)‘

(1,875)  (1,875)  (3,750)
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