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Summary of President Trump’s Budget Impact on Children &
Families Investments

On April 3, the Trump Administration released the President’s Budget for Fiscal Year 2027. While holding no legal

weight, the President’s annual budget proposal to Congress serves as a blueprint for the administration’s policy
priorities over the next year. At a high level, the proposed budget calls for a 10 percent decrease in non-defense
discretionary spending, or roughly $73 billion in reductions, largely taken out of discretionary programs administered by
the departments of education, health and human services, energy, housing, and other non-defense agencies. The
budget also requests a 42 percent increase (roughly $500 billion) in discretionary and mandatory defense spending,
totaling $1.5 trillion in FFY 2027, which would be handled partially through the FFY 2027 regular appropriations process
and partially through a second round of budget reconciliation in 2026.

This document summarizes the proposed changes to programs with a primary purpose of supporting children and
families, including hundreds of billions of dollars in cuts to programs that support access to education, basic needs, and
community supports. This does not include broad community public health programs or funding that addresses
community or whole populations, and instead includes funding with a primary focus on children.

Specifically, the budget eliminates five substantial education and basic need support programs and cuts billions of
dollars of expected children and family investments in Minnesota. Details on the program cuts are listed below by
service category indicating the federal and state agencies currently overseeing the funds.

Child Care and Early Learning

Summary of Proposal % Increase | Federal State
or Decrease | Agency | Agency
Elimination of the Preschool Development Grant (-$315 million) Elimination | ED DCYF
Head Start ($12.4 billion) Level ACF DCYF
Child Care and Development Block Grant ($8.8 billion) Level ACF DCYF
Higher Education
Summary of Proposal % Increase | Federal State
or Decrease | Agency | Agency
$10.5 billion increase in discretionary funding for the Pell Grant program | 46.9% ED OHE
to offset the projected budget shortfall, increased participation in FAFSA | Increase
post-simplification and creation of the Workforce Pell program.
Elimination of Post Secondary Education Programs including Elimination | ED OHE
Supplemental Educational Opportunity Grant, TRIO, GEAR UP, TQP,
GAANN and Title VI/Fulbright-Hays Program (- $2.6 billion)
$1.23 billion decrease in Federal Work Study funds 90% ED OHE
Decrease



https://www.govinfo.gov/content/pkg/BUDGET-2027-BUD/pdf/BUDGET-2027-BUD.pdf

K-12 Education and Higher Education

Summary of Proposal % Increase | Federal State
or Decrease | Agency | Agency
$2.3 billion (2.9%) decrease to ED discretionary budget relative to FY26. 2.9% ED MDE
Decrease
Consolidation of formula and competitive grant programs from ESSAtoa | 70% ED MDE
new S$2 billion “Make Education Great Again” (MEGA) block grant. Decrease
e This would represent a $4.5 billion decrease in funding for the
17 consolidated programs (including Title Il, Title IV, State
Assessments, Education for Homeless Children and Youth)
e New MEGA grants would mean 70% less funding overall and be

less flexible with 50% federal mandates
Level funding for Title | (518.4 billion) supporting disadvantaged schools | Level ED MDE
Elimination of Title Ill (English Language Acquisition), Migrant Education | Elimination | ED MDE
($1.3 billion), and 21t Century Community Learning Centers ($1.3 billion)
$539 million increase in Special Education dollars 8% increase | ED MDE

Economic and Food Supports
Summary of Proposal % Increase or Federal State
Decrease Agency | Agency

Elimination of the Community Services Block Grant ($775 million) | Elimination ACF DCYF
Level funding for TANF ($16.5 billion) and Social Services Block Level ACF DCYF
Grant ($1.6 billion)
Elimination of Low Income Home Energy Assistance Program Elimination HHS COM
(LIHEAP) (-$4.1 billion)
Assumes a 3% increase in outlays for FFY 2027 for child support Level ACF DCYF
$0 to replenish the SNAP contingency fund, which was the N/A USDA DCYF
subject of debate during the last federal shutdown
$342.7 million decrease in SNAP benefits funding in FFY 2027 .38% Decrease USDA DCYF
($90.052 billion compared to $90.395 billion in FY26)
SNAP state administrative expenses request is $3.2 billion 49% Decrease USDA DCYF
compared to $6.35 billion in FY 26 (accounts for HR1 changes)
$10 million increase in Emergency Food Assistance (TEFAP) funds | 2.1% Increase USDA DCYF
(S482M in FFY 2027 compared to $472M FFY26)
Cuts to WIC Fruit and Vegetable Benefits by $1.4 billion (reducing | 62-75% Decrease USDA MDH
it from $54 to $13 for breastfeeding mothers and from $27 to for participant
$10 for young children)
$500 Million increase for the WIC contingency fund Increase USDA MDH
$768 million reduction to the Refugee Resettlement Program 88% Decrease ACF DHS
Eliminates school meals equipment grants ($10 million), funding | Elimination USDA MDE

for the Institute of Child Nutrition ($1 million), and Farm to
School discretionary funds ($5 million).




Child Safety and Permanency

Summary of Proposal % Increase | Federal State
or Agency | Agency
Decrease
$10 million decrease in Community-Based Child Abuse Prevention 14% ACF DCYF
Decrease
Level funding for child protection/welfare discretionary funds (includes Level ACF DCYF
Child Abuse Prevention and Treatment Act state grants, child abuse
discretionary activities, child welfare services, adoption opportunities,
adoption incentives, Chafee Employment & Training vouchers)
Assumes a 0.2% decrease in foster care mandatory payments, prevention, | 0.2% ACF DCYF
and permanency services (includes foster care, adoption assistance, Decrease
guardianship assistance, Chafee foster care, prevention services)
Public Health and Health Care
Summary of Proposal % Increase | Federal State
or Agency = Agency
Decrease
$15.4 billion reduction to the HHS discretionary budget relative to FY26. 12.2% HHS DCYF,
Decrease DHS,
MDH
Consolidation of HRSA, SAMHSA, CDC, and the Office of the Assistant 30% HHS DHS,
Secretary for Health into a new “Administration for a Heathy America” Decrease MDH
(AHA) and reducing overall spending by S5 billion.
e The consolidation would specifically target “harm reduction”
activities and eliminate funding for HIV/AIDs programs, maternal
and child health, and chronic disease programs
e AHA funds would be distributed as new “Behavioral Health
Innovation Block Grant” funded at a lower level.
$98.2 billion CMS increase, including systems modernization, fraud and 7% CMS DHS
integrity programming, discretionary program management, mandatory Increase
appropriation requests for Medicaid state grants investments.
The following programs are eliminated from the CDC budget: Eliminates | CDC MDH

e Nutrition, Physical Activity, and Obesity

e School Health

e Oral Health

e National Early Child Care Collaboratives

e Hospitals Promoting Breastfeeding

e Safe Motherhood/Infant Health

e Adverse Childhood Experiences

e Firearm Injury and Mortality Prevention Research
e Drowning Prevention




Public Health and Health Care continued

Summary of Proposal % Increase | Federal State
or Agency | Agency
Decrease

The following programs are eliminated from the Health Resources and Eliminates | HRSA MDH
Services Administration (HRSA):

e Emergency Medical Services for Children

e Healthy Start

e Title X Family Planning
The following programs are eliminated from the Substance Abuse and
Mental Health Services Administration (SAMHSA):

e Seclusion and Restraint

L Eliminates | SAMHSA | MDH

e Healthy Transitions

e Infant and Early Childhood Mental Health DHS

e Children and Family Programs

e Criminal and Juvenile Justice Program

e Sober Truth on Preventing Underage Drinking
The following programs have been eliminated from the Office of the Eliminates | HHS MDH
Assistant Secretary of Health (OASH): OASH

e Teen Pregnancy Prevention

e Sexual Risk Avoidance

e Office of Adolescent Health

Other
Summary of Proposal % Increase | Federal State
or Agency = Agency
Decrease

Consolidating the Administration for Community Living (ACL) with the N/A ACF and | DCYF,
Administration for Children and Families (ACF) ACL DHS
$528 million decrease in the Office of Civil Rights which is responsible for | 35% ED MDE,
ensuring equal access to education and civil rights law enforcement Decrease OHE,

HHS
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