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MEETING OF THE IRON RANGE RESOURCES BOARD 
Iron Range Resources 

Eveleth, Minnesota 
Thursday, August 20 – 10:00 a.m. 

 
Agenda 

 
1) Roll Call 
 
2) Approval of the June 18, 2009, Minutes 
 
3) Commissioner’s Comments 
 
4) Iron Range Higher Education Account 

Action required:  Project approval requires 7 votes 
a) Iron Range UMD Masters of Engineering Program 

 
5) Taconite Economic Development Fund 

Action required:  Project approval requires 7 votes 
a) ArcelorMittal Minorca 
b) Hibbing Taconite Company 
c) Northshore Mining Company 
d) United Taconite LLC 
e) United States Steel – Minntac 
f) United States Steel – Keetac  

 
6) Douglas J. Johnson Economic Protection Trust Fund 

Action required:  Project approval requires 8 votes 
a) Haley Logging Company 
b) Two Harbors Pet Products, Inc. 
c) ARDC Revolving Loan Fund 
 

7) Taconite Area Economic Protection Fund 
 Action required:  Project approval requires 7 votes 

a) Public Works Projects 
 

8) Northeast Minnesota Economic Development Fund 
Action required:  Project approval requires 7 votes 

a) Breitung Township Sewer & Water Extension 
 

9) Other 
a) Central Iron Range Sanitary Sewer District Appointment 
b) Application Fund Program 
 

10) Adjournment 
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Approval of the June 18, 2009, Minutes 
 

Meeting of the 
Iron Range Resources Board 

 
Thursday, June 18, 2009 

9:00 a.m. 
Iron Range Resources  

Eveleth, Minnesota 
 

I. Roll Call 
 
Senator David Tomassoni, Chair, called the meeting to order at approximately 9:04 a.m.  
Present:  Representative Tom Anzelc, Representative David Dill, Representative Tom Rukavina, 
Representative Tony Sertich, Senator Tom Bakk, Senator Tom Saxhaug, Senator Rod Skoe, 
Senator Yvonne Prettner Solon, Citizen Joe Begich, Citizen Shelley Robinson, Citizen Jack 
Ryan.  Absent: Representative Loren Solberg.  Also present:  Sandy Layman, Commissioner; 
Brian Hiti, Deputy Commissioner; Doug Gregor, Assistant Attorney General; Matt Sjoberg, 
Development Strategies Director; Roy Smith, Workforce Development Coordinator; Jean 
Dolensek, Chief Financial Officer; Richard Anderson, Loan Officer Sr.; Richard Walsh, 
Community Development Specialist; Laureen Hall, Executive Assistant; Larry Lehtinen, 
Chairman of the Board and CEO, Magnetation, Inc.; Clinton Cook, Owner, Greg Cook Logging, 
Inc. 
 
II. Approval of the March 31, 2009, Minutes 
 
Citizen Joe Begich moved approval of the March 31, 2009, minutes.  Seconded by Senator Rod 
Skoe.  Motion carried. 
 
III. FY10 Agency Investment Plan – Resolution No. 09-030 

Action required:  Approval requires 8 votes 
 
Motion by Representative Tom Rukavina to approve the proposed Fiscal Year 2010 Investment 
Plan for the agency’s operations, programs and projects, as presented, with the following 
adjustments:  
 
PAGE 27 
To eliminate the expenditure of $250,000 for the Wetland Mitigation Banking Cooperative and to 
re-allocate the funds to two new line item categories as follows: 

1) Non-Ferrous Taxation Study:  Up to $125,000 is budgeted for a taxation study by the 
Natural Resources Research Institute of the growing non-ferrous mining industry within 
the state; and 

2) Other Reclamation and Restoration Projects:  $125,000 and the remainder, if any, of the 
Non-Ferrous Taxation Study funds are budgeted to be used, at the discretion of the 
Commissioner, either to provide further funding for projects that implement the 
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Laurentian Vision Innovation Project goals or for other mineland reclamation and 
restoration program projects.  

 
Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator Rod Skoe, Senator Yvonne Prettner Solon, Senator David Tomassoni, Citizen 
Joe Begich, Citizen Shelley Robinson, Citizen Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent:  Representative Loren Solberg 
 
Motion by Representative Tom Rukavina to once again amend the Fiscal Year 2010 Agency 
Investment Plan as presented, with the following condition: 
 
PAGE 28 
That the expenditure of $500,000 for the Commissioner Program is approved subject to the 
following condition: 

• The Commissioner will report to the Board on the expenditure of the first $250,000 
before the second $250,000 is approved. 

 
Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator Rod Skoe, Senator Yvonne Prettner Solon, Senator David Tomassoni, Citizen 
Joe Begich, Citizen Shelley Robinson, Citizen Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent:  Representative Loren Solberg 
 
Motion by Senator Tom Bakk to amend the Fiscal Year 2010 Agency Investment Plan as 
presented and as since twice amended by Representative Tom Rukavina, with the following 
revision: 
 
PAGE 32 
That $2,000,000 is reserved from the FY10 estimated carryforward out to enable the agency to 
implement the early separation incentive program authorized in Minnesota Statutes, Section 
298.217, Subd. 2. 
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Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator Rod Skoe, Senator Yvonne Prettner Solon, Senator David Tomassoni, Citizen 
Joe Begich, Citizen Shelley Robinson, Citizen Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent:  Representative Loren Solberg 
 
Motion by Senator Tom Bakk to approve the Fiscal Year 2010 Agency Investment Plan as 
presented in Resolution No. 09-030 and as amended twice by Representative Tom Rukavina and 
once by Senator Tom Bakk.  Seconded by Representative Tom Rukavina.  Motion carried.  
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator Rod Skoe, Senator Yvonne Prettner Solon, Senator David Tomassoni, Citizen 
Joe Begich, Citizen Shelley Robinson, Citizen Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent:  Representative Loren Solberg 
 

IRON RANGE RESOURCES AND REHABILITATION BOARD 
OF THE STATE OF MINNESOTA 

FISCAL YEAR 2010 AGENCY BUDGET APPROVAL 
 

Resolution No.: 09-030 
 

WHEREAS, the Commissioner pursuant to the provisions of Minnesota Statutes Section 
298.22, Subd. 11 has submitted to the Board for its consideration and approval a proposed FY10 
Agency Investment Plan for the funding of operational expenditures, programs and projects of 
the agency during the State’s fiscal year 2010 (“FY10”) which covers the period of time from 
July 1, 2009, through June 30, 2010 (the “Proposed Budget”); and 

 
WHEREAS, the Board met at the agency’s Administration Building near Eveleth on 

Thursday, June 18, 2009, at 9:00 a.m. to consider, among other matters, the Proposed Budget; 
and 

 
WHEREAS, the Board, after careful deliberation of the current and future resources 

anticipated to be available to the agency, has concluded that it would be in the best interests of 
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the agency and the Taconite Assistance Area defined in Minnesota Statutes Section 273.1341 
(“TAA”) to approve the Proposed Budget and its associated requested expenditures by an 
affirmative vote of at least seven members and to approve the proposed expenditures of DJJ 
Fund monies as contained therein by an affirmative vote of at least eight members. 

 
NOW, THEREFORE, IT IS HEREBY RESOLVED, that the Board approves the 

Proposed Budget for FY10 in a manner consistent with Minnesota Statutes Section 298.22, Subd. 
11; provided, however, that such budget approval is further subject to the following reductions, 
additions and other adjustments: 

 
Programs: 
• Mining and Mineland Reclamation.  The proposed expenditure of $250,000 for 

the line item category of “Wetland Mitigation Banking Cooperative” is eliminated 
and the funds designated for such purpose are re-allocated and approved for two 
new line item categories as follows: 

o Non-Ferrous Taxation Study:  Up to $125,000 is budgeted for a taxation 
study by the Natural Resources Research Institute of the growing non-
ferrous mining industry within the state; and  

o Other Reclamation and Restoration Projects:  $125,000 and the 
remainder, if any, of the Non-Ferrous Taxation Study funds are budgeted 
to be used, at the discretion of the Commissioner, either to provide further 
funding for projects that implement the Laurentian Vision Innovation 
Project goals or for other mineland reclamation and restoration program 
projects. 

• Commissioner Program.  The proposed expenditure of $500,000 is approved 
subject to the following condition: 

o The Commissioner will report to the Board on the expenditure of the first 
$250,000 before the second $250,000 is approved. 

Specially Designated Funds: 
• Early Separation Incentive Program.  $2,000,000 is reserved from the FY10 

estimated carryforward out to enable the agency to implement the early separation 
incentive program authorized in Minnesota Statutes, Section 298.217, Subd. 2. 

 
BE IT FURTHER RESOLVED, that the “50% requirement” of Minnesota Statutes 

Section 298.223, Subd. 2 (b) as applied to budgeting for public works projects in FY10 is hereby 
waived due to the expenditure pursuant to the provisions of Minnesota Statutes Section 298.223, 
Subd. 1(6) of $8.035 million of FY09 Taconite Area Environmental Protection Fund monies that 
are being disbursed this month as public works grants to public entities across the Iron Range to 
help stimulate the economy of the TAA. 

 
PASSED AND ADOPTED BY VOTE OF THE IRON RANGE RESOURCES AND 
REHABILITATION BOARD THIS 18th DAY OF JUNE 2009. 
 

Member Aye Nay Abstain Absent 
Senator Tom Bakk X    
Senator Tom Saxhaug X    
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Senator Rod Skoe X    
Senator Yvonne Prettner Solon X    
Senator Dave Tomassoni X    
Representative Tom Anzelc X    
Representative Dave Dill X    
Representative Tom Rukavina X    
Representative Tony Sertich X    
Representative Loren Solberg    X 
Citizen Joe Begich X    
Citizen Shelley Robinson X    
Citizen Jack Ryan X    
TOTAL 12 0 0 1 

 
Signed:__________________________ 

Senator David Tomassoni, Chair 
 
IV. Douglas J. Johnson Economic Protection Trust Fund 

Action required:  Approval requires 8 votes 
 

a. Magnetation, Inc.  
 
Motion by Senator Tom Bakk to approve the Magnetation, Inc. project, to acquire, refurbish and 
install four additional magnetic separation wheels, as well as additional screens, pumps, piping, 
conveyors and other mechanical and electrical components, along with engineering services, as 
presented, for an amount not to exceed $1,485,000.  Seconded by Representative Tom Anzelc.  
Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill,  
Representative Tony Sertich,  Senator Tom Bakk, Senator Tom Saxhaug, Senator Rod Skoe, 
Senator Yvonne Prettner Solon, Senator David Tomassoni, Citizen Joe Begich, Citizen Shelley 
Robinson, Citizen Jack Ryan 
 
Voting Against the Motion:  Representative Tom Rukavina 
 
Abstain:  None 
 
Absent:  Representative Loren Solberg 
 

b. Greg Cook Logging, Inc. 
 
Motion by Representative Tom Anzelc to approve the Greg Cook Logging, Inc. project to 
purchase a slasher/loader to support the company’s expansion into the production of biomass, as 
presented, for an amount not to exceed $84,000.  Seconded by Representative David Dill.  
Motion carried. 
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Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator Rod Skoe, Senator Yvonne Prettner Solon, Senator David Tomassoni, Citizen 
Joe Begich, Citizen Shelley Robinson, Citizen Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent:  Representative Loren Solberg 
 

c. Community Business Partnership Grant Program – Resolution No. 09-031 
 
Motion by Senator Tom Saxhaug to approve the Community Business Partnership Grant 
Program as presented in Resolution No. 09-031, for an amount not to exceed $450,000.  
Seconded by Representative Tony Sertich.  Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator Rod Skoe, Senator Yvonne Prettner Solon, Senator David Tomassoni, Citizen 
Joe Begich, Citizen Shelley Robinson, Citizen Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent:  Representative Loren Solberg 

 
IRON RANGE RESOURCES AND REHABILITATION BOARD 

OF THE STATE OF MINNESOTA 
DOUGLAS J. JOHNSON ECONOMIC PROTECTION TRUST FUND  

COMMUNITY BUSINESS PARTNERSHIP PROJECTS 
 
Resolution No.: 09-031 
 
WHEREAS, the Commissioner is authorized to expend, upon approval of at least eight 
members of the Board, the Douglas J. Johnson Economic Protection Trust Fund monies made 
available under Minnesota Statutes Sections 298.291-298.294 and Minnesota Statute Section 
298.28, subdivision 11 (“DJJ Funds”), to participate with private sources in providing financing 
for various projects located within the Taconite Assistance Area designated in Minnesota 
Statutes Section 273.1341 (“TAA”) which will serve the purposes detailed in Minnesota Statutes 
Section 298.292, subdivision 1; and, 
 
WHEREAS, the agency’s approved FY09 Budget includes the allocation of $450,000 of DJJ 
Funds for loans and grants to businesses and communities for enhancement projects as 
authorized under Minnesota Statutes Section 298.292, subdivision 2; and, 
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WHEREAS, the Commissioner has recommended that the Board approve grant project proposals 
that were submitted by 18 communities located within the TAA that would enable those communities 
to provide loan funds to businesses located in their communities at a rate of interest no greater than 
three percent (3%) per annum to enable such for-profit businesses to enhance and improve their 
facilities, as more specifically described in Exhibit A, which is attached hereto and incorporated by 
reference (“Proposed Projects”); and, 
 
WHEREAS, the private businesses receiving loan funds for Proposed Projects from the grantee 
communities will be required to execute promissory notes that evidence their obligations to repay the 
full amount of the grant funds they receive as well as associated financing fees and interest charges; 
and 
 
WHEREAS, the Technical Advisory Committee met on June 8, 2009, and recommended approval 
of the proposed expenditure of $450,000 of DJJ Funds for the Proposed Projects; and 
 
WHEREAS, the Board met in open session at 9:00 a.m. on June 18, 2009, in the Board Room 
located near Eveleth, Minnesota, to consider, among other matters, the Proposed Projects and has 
determined that the expenditure of $450,000 of DJJ Funds for the Proposed Projects on the terms 
specified herein would be in the public interest and promote economic development within the TAA. 
 
NOW, THEREFORE, IT IS RESOLVED, that the Board hereby approves the expenditure of 
$450,000 of DJJ Funds to provide grants to the applicant communities located within the TAA to 
enable them to make loans to private businesses to help finance the Proposed Projects as specified in 
Exhibit A. 
 
PASSED AND ADOPTED BY VOTE OF THE IRON RANGE RESOURCES AND 
REHABILITATION BOARD THIS 18th DAY OF JUNE 2009. 
 

Member Aye Nay Abstain Absent 
Senator Tom Bakk X    
Senator Tom Saxhaug X    
Senator Rod Skoe X    
Senator Yvonne Prettner Solon X    
Senator Dave Tomassoni X    
Representative Tom Anzelc X    
Representative Dave Dill X    
Representative Tom Rukavina X    
Representative Tony Sertich X    
Representative Loren Solberg    X 
Citizen Joe Begich X    
Citizen Shelley Robinson X    
Citizen Jack Ryan X    
TOTAL 12 0 0 1 

 
Signed:__________________________ 

Senator Dave Tomassoni, Chair 
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EXHIBIT A 
PROPOSED PROJECTS 

 
City/    Amount  Minimum  Minimum Total 
Township   Recommended Match Required Loan Fund 
  

Aitkin, City of   $  50,000  $  25,000  $  75,000 

Biwabik, City of  $  20,000  $  10,000  $  30,000 

Bovey, City of   $  30,000  $  15,000  $  45,000 

Chisholm, City of  $  25,000  $  12,500  $  37,500 

Cohasset, City of  $  20,000  $  10,000  $  30,000 

Coleraine, City of  $  20,000  $  10,000  $  30,000 

Crystal Bay Township $  20,000  $  10,000  $  30,000 

Ely, City of   $  25,000  $  12,500  $  37,500 

Eveleth, City of  $  20,000  $  10,000  $  30,000 

Grand Marais, City of  $  25,000  $  12,500  $  37,500 

Hibbing, City of  $  50,000  $  25,000  $  75,000 

Keewatin, City of  $  12,000  $    6,000  $  18,000 

Mt. Iron, City of  $  25,000  $  12,500  $  37,500 

Nashwauk, City of  $  25,000  $  12,500  $  37,500 

Silver Bay, City of  $  25,000  $  12,500  $  37,500 

Squaw Lake, City of  $    8,000  $    4,000  $  12,000 

Tower, City of   $  30,000  $  15,000  $  45,000 

Two Harbors, City of  $  20,000  $  10,000  $  30,000 
 
Total    $450,000  $225,000  $675,000  
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d. Wage Subsidy Program – Resolution No. 09-032 

 
Motion by Representative Tom Rukavina to approve, for an amount not to exceed $1 million, the 
Wage Subsidy Program as presented in Resolution No. 09-032, with an amendment to the NOW, 
THEREFORE, IT IS RESOLVED, clause, adding the underlined wording, as follows:        
 

NOW, THEREFORE, IT IS RESOLVED, that the Board hereby approves the 
expenditure of up to $1,000,000 of FY10 Wage Subsidy Funds to provide grants to 
eligible for-profit and non-profit businesses within the TAA in accordance with the Wage 
Subsidy Program grant guidelines and eligibility standards as proposed by the 
Commissioner to the Board. 

 
The motion as amended by Representative Tom Rukavina was seconded by Shelley Robinson.  
Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator Rod Skoe, Senator Yvonne Prettner Solon, Senator David Tomassoni, Citizen 
Joe Begich, Citizen Shelley Robinson, Citizen Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent:  Representative Loren Solberg 

 
IRON RANGE RESOURCES AND REHABILITATION BOARD 

OF THE STATE OF MINNESOTA 
WAGE SUBSIDY PROGRAM APPROVAL 

DOUGLAS J. JOHNSON ECONOMIC PROTECTION TRUST FUND 
 
Resolution No.: 09-032 
 
WHEREAS, Laws of Minnesota for 2009, Chapter 78, Article 7, Section 20 (the “Wage 
Subsidy Law”), amended Minnesota Statutes Section 298.294 by designating the pre-existing 
provisions of that section as paragraph (a) and by enacting two new subparagraphs that were 
designated as paragraphs (b) and (c); and 
 
WHEREAS, the paragraphs (b) and (c) of Minnesota Statutes Section 298.294 establish a new 
special account within the Douglas J. Johnson Economic Protection Trust Fund (the “Wage 
Subsidy Account”) to receive, in State fiscal years 2010 and 2011 only, $1,000,000 of the net 
interest, dividends, and other earnings the (“Wage Subsidy Funds”) that otherwise would have 
been transferred into the Douglas J. Johnson Economic Protection Trust Fund’s primary account; 
and, 
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WHEREAS, the Wage Subsidy Law authorizes the Commissioner, upon approval of at least 
seven Board members, to make loans or grants of the Wage Subsidy Funds, including loans or 
grants that provide wage subsidies of up to $5 per hour, to businesses to create additional jobs in 
the Taconite Assistance Area established under Minnesota Statutes Section 273.1341 (the 
“TAA”), with priority given to businesses with 25 or fewer employees (the “Authorized 
Purposes”); and  
 
WHEREAS, the Commissioner has proposed to the Board the establishment of a wage subsidy 
grant program, the eligibility standards of which program are as detailed in the materials 
included in the Board meeting packet materials, to provide a cumulative total of up to $1,000,000 
of Wage Subsidy Fund grants, no one of which grants shall exceed $25,000 to eligible businesses 
within the TAA; and, 
 
WHEREAS, the Board met in open session at 9:00 a.m. on June 18, 2009, in the Board Room 
located near Eveleth, Minnesota, to consider, among other matters, the proposed Wage Subsidy 
Program and has determined that the expenditure from up to $1,000,000 of Wage Subsidy Funds 
for the proposed Wage Subsidy Program is for Authorized Purposes and would promote 
economic development within the TAA. 
 
NOW, THEREFORE, IT IS RESOLVED, that the Board hereby approves the expenditure of 
up to $1,000,000 of FY10 Wage Subsidy Funds to provide grants to eligible for-profit and non-
profit businesses within the TAA in accordance with the Wage Subsidy Program grant guidelines 
and eligibility standards as proposed by the Commissioner to the Board. 
 
PASSED AND ADOPTED BY VOTE OF THE IRON RANGE RESOURCES AND 
REHABILITATION BOARD THIS 18th DAY OF JUNE 2009. 
 

Member Aye Nay Abstain Absent 
Senator Tom Bakk X    
Senator Tom Saxhaug X    
Senator Rod Skoe X    
Senator Yvonne Prettner Solon X    
Senator Dave Tomassoni X    
Representative Tom Anzelc X    
Representative Dave Dill X    
Representative Tom Rukavina X    
Representative Tony Sertich X    
Representative Loren Solberg    X 
Citizen Joe Begich X    
Citizen Shelley Robinson X    
Citizen Jack Ryan X    
TOTAL 12 0 0 1 

 
Signed:__________________________ 

Senator David Tomassoni, Chair 
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V. Taconite Area Environmental Protection Fund 

Action required:  Approval requires 7 votes 
 

a) City of Ely – Iron Range Youth in Action – Resolution No. 09-033 
 
Motion by Senator Rod Skoe to approve the City of Ely Iron Range Youth in Action project as 
presented in Resolution No. 09-033, for an amount not to exceed $40,258.  Seconded by Senator 
Tom Bakk.  Motion carried. 
 
 Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator Rod Skoe, Senator Yvonne Prettner Solon, Senator David Tomassoni, Citizen 
Joe Begich, Citizen Shelley Robinson, Citizen Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent:  Representative Loren Solberg 

 
IRON RANGE RESOURCES AND REHABILITATION BOARD 

OF THE STATE OF MINNESOTA 
YOUTH IN ACTION PROGRAM GRANT APPROVALS 

 
Resolution No.: 09-033 
 
WHEREAS, the Commissioner is authorized to expend, upon approval by a vote of at least 
seven members of the members of the Board, the Taconite Area Environmental Protection Fund 
monies made available under Minnesota Statutes Section 298.223 (“TEPF Funds”) to promote 
the economic development of the Taconite Assistance Area designated in Minnesota Statutes 
Section 273.1341 (“TAA”), by investing in local development projects within the TAA; and, 
 
WHEREAS, in State fiscal year 2008 (“FY08”), the Commissioner received proposals for the 
expenditure of up to $150,000 of TEPF Funds for certain Youth In Action Program community 
development projects generally described as the Youth in Action projects (the “Projects”); 
and, 
 
WHEREAS, the Board met in open session at 10:00 a.m. on September 6, 2007, in the Board 
Room at the Iron Range Resources agency’s administrative office near Eveleth, Minnesota, and, 
among other matters, approved the expenditure of FY08 TEPF Funds for the following three 
grant projects, each in the amount of $50,000: 1) the City of Chisholm to renovate its Old Union 
Hall for partial conversion into a youth facility; 2) the City of Ely to construct a new youth 
facility; and 3) the City of Cook to construct a new youth facility; and 
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WHEREAS, the City of Chisholm completed its Youth in Action Project at a lower cost than 
originally anticipated, and there was, as a consequence, an unexpended balance of $40,258 of 
approved TEPF grant funds for that project that now remains available to the agency; and 
 
WHEREAS, the City of Ely has used all of its $50,000 in approved TEPF Project grant funds 
and has requested additional grant funds in an amount not less than $40,258 to enable it to 
complete its previously approved Youth In Action Project; and 
 
WHEREAS, the Board met in open session at 9:00 a.m. on June 18, 2009, in the Board Room at 
the agency’s administrative office near Eveleth, Minnesota, to consider, among other matters, 
providing an additional $40,258 in Project funds to the City of Ely for use in completing the 
construction of the Youth in Action Project previously approved at the September 6, 2007, Board 
meeting and has determined that the expenditure of such FY09 TEPF Funds would be in the 
public interest and promote economic development within the Taconite Assistance Area. 
 
NOW, THEREFORE, IT IS RESOLVED that the Board approves the expenditure of $40,258 
of FY09 TEPF Funds to provide an additional grant to the City of Ely for the completion of its 
Youth in Action Project as approved at the September 6, 2007, Board meeting. 
 
PASSED AND ADOPTED BY VOTE OF THE IRON RANGE RESOURCES AND 
REHABILITATION BOARD THIS 18th DAY OF JUNE 2009. 
 

Member Aye Nay Abstain Absent 
Senator Tom Bakk X    
Senator Tom Saxhaug X    
Senator Rod Skoe X    
Senator Yvonne Prettner Solon X    
Senator Dave Tomassoni X    
Representative Tom Anzelc X    
Representative Dave Dill X    
Representative Tom Rukavina X    
Representative Tony Sertich X    
Representative Loren Solberg    X 
Citizen Joe Begich X    
Citizen Shelley Robinson X    
Citizen Jack Ryan X    
TOTAL 12 0 0 1 

 
Signed:__________________________ 

Senator Dave Tomassoni, Chair 
 
VI. Other 
 
Representative Tom Rukavina, Chair of the Iron Range Higher Education Committee, asked that 
staff schedule a meeting in the near future. 
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Senator Tom Bakk, of the Mining & Mineland Reclamation Liaison Group, asked that a Liaison 
Group meeting be scheduled, as well; perhaps on the same day as the Iron Range Higher 
Education Committee meeting. 
 
The meeting adjourned at 11:10 a.m. 
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Iron Range Higher Education Account 
Action required:  Project approval requires 7 votes 

 
 

a) Iron Range UMD Masters of Engineering Program 
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Iron Range UMD Masters of Engineering Program 
 

 
 
 

Iron Range Resources 
P.O. Box 441 

4261 Highway 53 South 
Eveleth, Minnesota 55734-0441 
(218) 735-3000 • 800-765-5043 

Fax: (218)735-3047 
 

 
To: Iron Range Resources Board Members 
 
 
From: Sandy Layman 
 Commissioner 
 
Date: August 14, 2009 
 
Re: Iron Range Higher Education Committee: Iron Range Engineering Program 
 
 
 
The Iron Range Higher Education Committee (IRHEC) is a legislatively created committee 
(Minnesota Statutes Section 298.2214) charged to advise the Commissioner of Iron Range 
Resources on providing higher education programs in the Taconite Assistance Area (TAA). 
 
The IRHEC has approved and I support an expenditure of up to $250,000 of the Higher 
Education Account funds to provide a grant to the Northeast Higher Education District (NHED) 
for use by the Arrowhead University Consortium (AUC) to develop a higher education program 
that, in collaboration with private industry, will allow students to earn a Masters of Engineering 
degree from The University of Minnesota Duluth. 
 
This approved expenditure will cover the first year costs of the 2.5 year Masters of Engineering 
Degree Program. Funding for the ensuing 1.5 years will be granted to NHED subject to future 
approval by Iron Range Resources. 
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Memorandum of Agreement 
Between 

Northeast Higher Education District/Arrowhead University Consortium 
And 

The University of Minnesota Duluth 
 
 

PURPOSE: 
 

The purpose of this agreement is to set forth terms and conditions to facilitate the design 
and delivery of graduate coursework and degrees by the Swenson College of Science and 
Engineering at the University of Minnesota Duluth (UMD) in facilities operated by the Northeast 
Higher Education District (NHED) for Arrowhead University Consortium’s (AUC) “Iron Range 
Engineering” Initiative.   
 
TERMS AND CONDITIONS: 
 

Structure and Governance 
 

1. The UMD Vice Chancellor for Academic Administration, the UMD Dean of the 
Swenson College of Science and Engineering, the Director of Arrowhead University 
Consortium, and the President of the NHED shall be responsible for implementing this 
agreement, for identifying opportunities for improvement, for incorporating any changes 
to subsequent agreements, and for conducting periodic review of this agreement. 

 
2. NHED agrees to provide classroom facilities and a faculty office and access to on-campus 

technology services for the delivery of this program.   
 

3. This agreement shall become effective when signed and remains in effect until it is 
mutually terminated or amended at the request of either party with 90 days written notice. 
 
 

                                                      Personnel Provisions 
Employment 

 
1. Faculty and staff associated with this program will be compensated through grant funding 

to UMD.  It is anticipated that some administrative support will be shared between the 
UMD Graduate program and the undergraduate Minnesota State University, 
Mankato/NHED engineering program. 
 

2. The UMD Graduate Program Director and faculty will be UMD employees. 
 

3. The UMD Graduate Program Director will be housed at the Virginia Campus. Faculty 
will be housed at UMD. 
 

Bargaining Unit Representation 
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UMD faculty members are subject to the conditions under the current University Education 
Association contract.  

 
 

Budget/Finance 
 

Funding 
 

The UMD Iron Range Graduate Engineering Initiative is funded by a grant from Iron 
Range Resources to NHED through the Northeast Service Unit (NESU). 

 
Iron Range Resources (IRR) has approved the funding for the first year of the program 
with a multi-year grant to fund the first 2.5 years of the program, starting fall 2009.  First 
year funding has been approved at $250,000. Up to $250,000 could be utilized to cover 
program expenses as determined in a budget. Funding for the following 1.5 years will be 
granted to NHED subject to approval by IRR.  

 
Tuition and Fees 
 

Graduate tuition and fees at the published rate will be paid to UMD and will be 
reconciled with program expenses.  

 
 
                                             

Student Services 
 
Recruitment 
 

UMD and the AUC staff will market and recruit for the graduate program beginning 
immediately.  
 

Admissions 
 

1. Students will be admitted at the graduate level to UMD under normal standards and admission 
criteria.  
 

2.   Registration is through UMD.   
 
Other Services 
 

1.   Academic advising and counseling will be provided by the UMD Graduate Program 
Director and the designated Department graduate advisor. 
 

2.   Technology support will be provided by NHED (Mesabi Range College) and coordinated 
by the AUC.   
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Curriculum 

 
 

1. The delivery method will be primarily face-to-face, supplemented by ITV or online when 
feasible and indicated in the curriculum.  Students may enroll on a full-time (6-14 credits) 
or part-time (<6 credit hours) basis. 
 

2. Students may also enroll in classes taught on the UMD campus. 
 

3. Degrees to be granted by UMD include the Masters of Environmental Health and Safety 
(MEHS), and Masters of Science in Engineering Management (MSEM) and when 
approved the Masters of Engineering (M. Eng.). with a planned designation in Civil 
Engineering, Electrical and Computer Engineering, Chemical Engineering, Industrial 
Engineering, or Mechanical Engineering. 
 

Matriculation 
 

It is understood that students enrolled in masters programs (full or part-time) in 
engineering on the Iron Range are regular UMD students, and, as such, have access to all 
UMD student and support services.  
 

 
 

Intellectual Property Rights/Ownership Rights 
 

All intellectual property developed or acquired through these graduate programs will 
belong to the program and be subject to the intellectual property policies and procedures 
of the University of Minnesota.  

 
 

 
University of Minnesota Duluth   Northeast Higher Education District 
 
__Signed July 23,2009_________   _____Signed July 23, 2009_________ 
Chancellor      President  
 
_____________     _____________ 
Date       Date 
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Taconite Economic Development Fund 
Action required:  Project approval requires 7 votes 

 
a) ArcelorMittal Minorca – Production Year 2008/Pay 2009 
b) Hibbing Taconite Company – Production Year 2008/Pay 2009 
c) Northshore Mining Company - Production Year 2008/Pay 2009 
d) United Taconite LLC – Production Year 2008/Pay 2009 
e) USS Minntac – Production Year 2008/Pay 2009 
f) USS Keetac – Production Year 2008/Pay 2009 
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ArcelorMittal Minorca  
 
 
 
 

Iron Range Resources 
P.O. Box 441 

4261 Highway 53 South 
Eveleth, Minnesota 55734-0441 
(218) 744-7400 • 800-765-5043 

Fax: (218)744-7403 
 

 
To: Iron Range Resources Board Members  
 
From: Sandy Layman 
 Commissioner 
 
Date: October 10, 2012 
 
Re: ARCELORMITTAL - MINORCA MINING COMPANY TACONITE ECONOMIC 

DEVELOPMENT FUND PROJECT (PRODUCTION 2008, PAY 2009) – $846,384 
 
 
Minnesota Statutes 298.227, authorize grants to Minnesota’s taconite producers for workforce 
development and associated public facility improvement, or for acquisition of plant and 
stationary mining equipment and facilities for the producer or for research and development in 
Minnesota on new mining, or taconite, iron, or steel production technology, but only if the 
producer provides a matching expenditure to be used for the same purpose of at least 50 percent 
of the distribution based on 14.7 cents per ton.  These funds are held in the Taconite Economic 
Development Fund. 
 
Effective for proposals for expenditures of money from the fund beginning May 26, 2007, the 
commissioner may not release the funds before the next scheduled meeting of the board.  If a 
proposed expenditure is not approved by at least seven Iron Range Resources and Rehabilitation 
Board members, the funds must be deposited in the Taconite Environmental Protection Fund 
under sections 298.222 to 298.225. 
 
ArcelorMittal – Minorca Mining Company is eligible for a pay 2009, based on 2008 production, 
Taconite Economic Development Fund rebate of $846,384, subject to the company providing a 
match of $190,477, for a total project cost of $1,036,861.  
 
The ArcelorMittal Minorca Mining Company TEDF Review Committee completed its review on 
July 23, 2009, and unanimously approved submitting the following project. 
 
 
 
 
 



Iron Range Resources Board Meeting 
Thursday, August 20, 2009 

Page 24 

Project 1 – Secondary Cone Crusher Refurbishment and Installation of Clamping and 
Clearing Hydraulics 
 
 The purpose of this project is to completely refurbish the individual components of three 
 Symons 7’ standard cone crushers and to replace the associated spring clusters of  each 
 crusher with a series of hydraulic cylinders.  The hydraulic cylinders will be powered 
 by a common hydraulic system that is monitored and operated by a control console.  This 
 allows the hydraulic pressure to be exerted or released, as needed, to clear  the crushing 
 cavity of unwanted tramp material or oversize taconite.   
 

 This system was installed previously on Minorca’s four tertiary crushers resulting in a 
much safer and efficient way of clearing plugged conditions.  This allows ArcelorMittal 
 to operate the crusher with the recommended horsepower as originally designed. 

 
 ArcelorMittal’s prior practice was to run the crusher with a larger closed side setting gap 
 and a lower feed input rate to avoid plugging which was undesirable because it would 
 result in excessive crushing circuit delays.  The ability to clear the cavity via remote 
 operation of the hydraulic cylinders eliminates the manual task of physically digging out 
 a plugged crusher which not only was a difficult task but also increased the company’s 
 potential for injury to its workers. 
 
 TEDF Grant $846,384 
 Company Match $353,616 
 Estimated Project Total Cost $1,200,000 
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Hibbing Taconite Company  
 
 
 

Iron Range Resources 
P.O. Box 441 

4261 Highway 53 South 
Eveleth, Minnesota 55734-0441 
(218) 744-7400 • 800-765-5043 

Fax: (218)744-7403 
 

 
To: Iron Range Resources Board Members 
 
From: Sandy Layman 
 Commissioner 
 
Date: October 10, 2012 
 
Re: HIBBING TACONITE COMPANY TACONITE ECONOMIC DEVELOPMENT FUND 

PROJECT (PRODUCTION 2008, PAY 2009) – $2,352,814 
 
 
Minnesota Statutes 298.227, authorize grants to Minnesota’s taconite producers for workforce 
development and associated public facility improvement, or for acquisition of plant and 
stationary mining equipment and facilities for the producer or for research and development in 
Minnesota on new mining, or taconite, iron, or steel production technology, but only if the 
producer provides a matching expenditure to be used for the same purpose of at least 50 percent 
of the distribution based on 14.7 cents per ton.  These funds are held in the Taconite Economic 
Development Fund. 
 
Effective for proposals for expenditures of money from the fund beginning May 26, 2007, the 
commissioner may not release the funds before the next scheduled meeting of the board. .  If a 
proposed expenditure is not approved by at least seven Iron Range Resources and Rehabilitation 
Board members, the funds must be deposited in the Taconite Environmental Protection Fund 
under sections 298.222 to 298.225. 
 
Hibbing Taconite Company is eligible for a pay 2009, based on 2008 production, Taconite 
Economic Development Fund rebate of $2,352,814, subject to the company providing a match of 
$574,525 for a total project cost of $2,927,339. 
 
The Hibbing Taconite Mining Company TEDF Review Committee completed its review on July 
20, 2009, and unanimously approved submitting the following project. 
 
Project 1 – Hydroseparator Tank and Pumphouse 
 

Hibbing Taconite has experienced problems with its tailings basin operation during the 
winter season with extended cold periods.  Also, its current operation practice is to use a 
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dragline to remove coarse tailing build up around the tailings discharge point.  The 
tailings basin must provide storage for the annual production of tailings along with 
having the capacity to store future tailings sufficient to match the existing base ore 
reserve. 

 
The original tailings basin was designed using a gravity flow system, and the existing 
system, using the dragline for removing coarse tailing, is not capable of providing the 
required tailings basin life due to inadequate tailings removal rate, difficulty in 
maintaining efficient discharge channels and reliability of the dragline for operation and 
removal of the tailings delta. 
 
Disruptions of the gravity flow based dragline operation system could result in sudden 
increases in upstream tailings delta elevations, which could potentially cause overtopping 
of the containment dams resulting in a plant shutdown. 
 
The hydroseparator system will increase tailings basin life, increase tailings storage, 
reduce the risk associated with the current dragline system of unscheduled outages in 
removing coarse tailings and is essential for Hibbing Taconite’s operational future. 
 

 TEDF Grant $2,352,814 
 Company Match $2,647,186 
 Estimated Project Total Cost $5,000,000 
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Northshore Mining Company 
 
 
 
 

Iron Range Resources 
P.O. Box 441 

4261 Highway 53 South 
Eveleth, Minnesota 55734-0441 
(218) 744-7400 • 800-765-5043 

Fax: (218)744-7403 
 

 
To: Iron Range Resources Board Members  
 
From: Sandy Layman 
 Commissioner 
 
Date: October 10, 2012 
 
Re: NORTHSHORE MINING COMPANY TACONITE ECONOMIC DEVELOPMENT 

FUND PROJECT (PRODUCTION 2008, PAY 2009) – $1,610,981 
 
 
Minnesota Statutes 298.227, authorize grants to Minnesota’s taconite producers for workforce 
development and associated public facility improvement, or for acquisition of plant and 
stationary mining equipment and facilities for the producer or for research and development in 
Minnesota on new mining, or taconite, iron, or steel production technology, but only if the 
producer provides a matching expenditure to be used for the same purpose of at least 50 percent 
of the distribution based on 14.7 cents per ton.  These funds are held in the Taconite Economic 
Development Fund. 
 
Effective for proposals for expenditures of money from the fund beginning May 26, 2007, the 
commissioner may not release the funds before the next scheduled meeting of the board.  If a 
proposed expenditure is not approved by at least seven Iron Range Resources and Rehabilitation 
Board members, the funds must be deposited in the Taconite Environmental Protection Fund 
under sections 298.222 to 298.225. 
 
Northshore Mining Company is eligible for a pay 2009, based on 2008 production, Taconite 
Economic Development Fund rebate of $1,610,981, subject to the company providing a match of 
$373,501, for a total project cost of $1,984,482.  
 
The Northshore Mining Company TEDF Review Committee completed its review on July 29, 
2009, and unanimously approved submitting the following project. 
 
Project 1 – Harbor Dredging Project 
 

 The harbor at Northshore’s Silver Bay pellet facility is a critical component for the 
 operation of this facility.  Over the past several decades, sediments north of the harbor 
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 entrance have been slowly pulled downshore by the dominant lake currents and 
 deposited at the entrance to Northshore’s harbor, narrowing the effective shipping lane.  
 After several years of planning and permitting work, 2009 marks the first dredging of 
 the harbor entrance at Northshore’s Silver Bay facility in nearly 50 years. The sediment 
build up and restriction of the shipping lane is a serious issue that must be resolved, 
because at this time, one of the two Great Lakes vessel fleets has refused to allow its 
1000-foot boats to enter the Northshore Harbor.  The dredging project is absolutely 
critical to restore necessary access thereby ensuring that coal shipments can arrive and 
pellet shipments can depart. 

 
 The three key governmental agencies that were involved in permitting the dredging 
project in Silver Bay are the Minnesota Department of Natural Resources because it 
 manages dredging within Lake Superior; the Army Corps of Engineers is the key federal 
 agency that oversees harbor dredging; and the Minnesota Pollution Control Agency 
 issues permits for disposal of dredged material. 

 
 The original plan to dredge the harbor would have involved use of a hydraulic dredge.  
 One significant drawback of a hydraulic dredge is that significant volumes of carriage 
 water must be removed from the lake to keep the solids in suspension – on the order of 9 
 cubic yards of water for every cubic yard of solids.  For Northshore’s project, that would 
 have meant pumping over 280 million gallons of water from the lake.  At the disposal 
 site, that volume of carriage water must then be managed to minimize impact to the lake 
 or otherwise treated. 
 
 A mechanical dredging solution was finally chosen because it involves no water removal 
 from the lake beyond what minimal water is mechanically removed with the solids.  This 
 also reduced the impact of Northshore’s dredge disposal area because it minimizes the 
 opportunity for direct surface water runoff to re-enter Lake Superior. 
 
 TEDF Grant $1,610,981 
 Company $589,019 
 Estimated Project Total Cost $2,200,000 
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United Taconite LLC  
 

 
 
 

Iron Range Resources 
P.O. Box 441 

4261 Highway 53 South 
Eveleth, Minnesota 55734-0441 
(218) 744-7400 • 800-765-5043 

Fax: (218)744-7403 
 

 
To: Iron Range Resources Board Members 
 
From: Sandy Layman 
 Commissioner 
 
Date: October 10, 2012 
 
Re: UNITED TACONITE LLC TACONITE ECONOMIC DEVELOPMENT FUND 

PROJECT (PRODUCTION 2008, PAY 2009) – $1,619,676 
 
 
Minnesota Statutes 298.227, authorize grants to Minnesota’s taconite producers for workforce 
development and associated public facility improvement, or for acquisition of plant and 
stationary mining equipment and facilities for the producer or for research and development in 
Minnesota on new mining, or taconite, iron, or steel production technology, but only if the 
producer provides a matching expenditure to be used for the same purpose of at least 50 percent 
of the distribution based on 14.7 cents per ton.  These funds are held in the Taconite Economic 
Development Fund. 
 
Effective for proposals for expenditures of money from the fund beginning May 26, 2007, the 
commissioner may not release the funds before the next scheduled meeting of the board.  If a 
proposed expenditure is not approved by at least seven Iron Range Resources and Rehabilitation 
Board members, the funds must be deposited in the Taconite Environmental Protection Fund 
under sections 298.222 to 298.225. 
 
United Taconite LLC is eligible for a pay 2009, based on 2008 production, Taconite Economic 
Development Fund rebate of $1,619,676, subject to the company providing a match of $354,569, 
for a total project cost of $1,974,245.  
 
The United Taconite TEDF Review Committee completed its review on July 20, 2009, and 
unanimously approved submitting the following project. 
 
 
 
 



Iron Range Resources Board Meeting 
Thursday, August 20, 2009 

Page 30 

Project 1 – Tailings Basin – Pump and Pipe Project 
 

 United Taconite is making significant improvements to its tailings basin to permit its 
facility expansion and extend the life of its existing basin.  A properly designed system to 
dispose of tailings is a critical operation in a taconite processing facility.  Fine tailings 
must be discharged on the dike perimeter, as it is integral to the geotechnical design of 
the dike to ensure dam stability.  United Taconite’s current pump and piping system does 
not allow for the proper distribution of tailings to the outer most areas of the basin.  
United Taconite’s current system involves two identical pumping systems referred to as 
Line 3 and Line 4.  Line 3 consists of three pumps in series (A,B,C) and Line 4 has four 
 pumps in a series (A,B,C,D).  Both pipelines have three identical 450HP pumps and Line 
4 has a fourth 1500HP pump identified as 4D.  Line 3 lacks a fourth pump which would 
provide the capability to reach the far corner of the basin along the south dike. 
Installation of a fourth 1500HP pump on Line 3 will provide the additional force/pressure 
to pump tailings to the entire perimeter. 

 
 United Taconite has over 5 miles of 16” and 18” pipe transporting tailings to the basin.  
 Higher pipe pressure is available as tailings initially leave the plant and therefore 18” 
 pipe is utilized to move more volume.  As tailings move farther from the plant they flow 
 into 16” pipe.  Due to the increase pumping pressure required to move tailings further 
 into the basin, 6,000 feet of 18” pipe will be added to the system. 
 
 TEDF Grant $1,619,676 
 Company Match $950,324 
 Estimated Project Total Cost $2,570,000 

 
 



Iron Range Resources Board Meeting 
Thursday, August 20, 2009 

Page 31 

United States Steel - Minntac 
 
 
 
 

Iron Range Resources 
P.O. Box 441 

4261 Highway 53 South 
Eveleth, Minnesota 55734-0441 
(218) 744-7400 • 800-765-5043 

Fax: (218)744-7403 
 

 
To: Iron Range Resources Board Members  
 
From: Sandy Layman 
 Commissioner 
 
Date: October 10, 2012 
 
Re: UNITED STATES STEEL - MINNTAC   

TACONITE ECONOMIC DEVELOPMENT FUND PROJECTS  
(PRODUCTION 2008, PAY 2009) – $4,057,300 

 
Minnesota Statutes 298.227, authorize grants to Minnesota’s taconite producers for workforce 
development and associated public facility improvement, or for acquisition of plant and 
stationary mining equipment and facilities for the producer or for research and development in 
Minnesota on new mining, or taconite, iron, or steel production technology, but only if the 
producer provides a matching expenditure to be used for the same purpose of at least 50 percent 
of the distribution based on 14.7 cents per ton.  These funds are held in the Taconite Economic 
Development Fund. 
 
Effective for proposals for expenditures of money from the fund beginning May 26, 2007, the 
commissioner may not release the funds before the next scheduled meeting of the board.  If a 
proposed expenditure is not approved by at least seven Iron Range Resources and Rehabilitation 
Board members, the funds must be deposited in the Taconite Environmental Protection Fund 
under sections 298.222 to 298.225. 
 
The US Steel Minntac Mining Company is eligible for a pay 2009, based on 2008 production, 
Taconite Economic Development Fund rebate of $4,057,300, subject to the company providing a 
match of $981,024, for a total project cost of $5,038,324.  
 
The US Steel Minntac Mining Company TEDF Review Committee completed its review on 
August 12, 2009, and unanimously approved submitting the following projects. 
 
Project 1 – Agglomerator Preheat Burners – Line 4 
 

 In April 2006, the Agglomerator line 6 preheat burners at Minntac were converted to 
smaller oxygen rich burners.  Improvements realized from this conversion were a 50% 
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reduction in slag related delays, more efficient fuel consumption and lower emissions.  
Therefore, Minntac will be replacing the preheat burners on Agglomerator Lines 4.  This 
is because it operates in an environment of limited oxygen resulting in slag delays, higher 
fuel consumption and increased levels of emissions.   

 
 TEDF Grant $966,345 
 Company $233,655 
 Estimated Project Total Cost $1,200,000 
 
Project 2 – Water Management 
 

 Minntac’s closed-loop water system does not meet current environmental water 
regulations.  Excessive sulfate accumulation in the tailings basin process water exceeds 
wild rice standards and adversely affects the discharge through the tailings basin 
permitted outfalls.  The water reclaimed from the tailings basin also is used in the plant.  
Water hardness and chloride levels are increasing, causing excessive wear and scaling 
issues in process equipment and increasing chemical costs associated with the process.  
The other water source, the Mt. Iron Pit, does not meet the current drinking water 
standards due to the high nitrate levels, which stem from mine sump dewatering.   

 
 A Schedule of Compliance between Minntac and the Minnesota Pollution  Control 
Agency (MPCA) has been entered into to eliminate the sulfate exceedances in water 
 leaving the tailings basin permitted outfalls.  The Schedule of Compliance requires 
 Minntac to utilize a membrane-based treatment system to reduce sulfate levels for 
 compliance with regulations within the next five years. 

 
 Modeling has shown that decreasing the process water sulfate concentration sent to the 
 tailings basin will reduce the overall tailings basin sulfate concentration to meet the wild 
 rice standards.  A process water treatment facility will be constructed to treat a portion of 
 the tailings basin return water, allowing treated water to be put back into the process, 
 ending up in the tailings basin.  Through consistent introduction of treated process 
 water, along with makeup water from the Mt. Iron Pit, the tailings basin sulfate levels 
 will decrease, bringing Minntac’s water into compliance with regulations.  High 
 chloride water will be discharged from the treatment plant through a permitted mine area 
 outfall.  Hardness will be reduced through treatment in the process water treatment 
 facility. 
 
 The Mt. Iron Pit water is the only feasible source for acquiring drinking water.  Makeup 
 water for the Mt. Iron Pit comes from a collection sump located in the west pit and the 
 West Two Rivers Reservoir.  Mt. Iron Pit makeup water will be segregated by utilizing a 
 booster pump house to deliver West Two Rivers Reservoir water and a portion of the 
 west pit sump water directly to the plant reservoir.  Segregating the mine sump 
 dewatering from being discharged into the Mt. Iron Pit will allow the nitrate level to drop 
 to acceptable levels for potable use.   
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 TEDF Grant $1,691,104 
 Company $408,896 
 Estimated Project Total Cost $2,100,000 
 
Project 3 – Tailings Basin Seep Collection 
 

 The water used in the Minntac processing plant is from a closed loop system using 
recycled and makeup water from the tailings basin, the Mountain Iron Pit and mine sump 
dewatering.  Surface seepage occurring along the east side of the tailings basin outer dike 
leaves the tailings basin through permitted Outfall SD002 to the Sandy River.  The 
surface seepage does not meet the current environmental wild rice sulfate water standard.  
Current technology does not allow for treatment that will enable the sulfate level to fall 
below the wild rice standard. 
 
 A Schedule of Compliance between United States Steel and the MPCA has been entered 
into to eliminate the sulfate exceedance in the water leaving via the tailings basin 
permitted outfalls.  The Schedule of Compliance requires Minntac to capture the surface 
seepage and return it back into the tailings basin.  This must occur within the next two 
years. 

 
 Surface seepage will be captured at fifteen locations around the perimeter of the tailings 
 basin and will gravity flow through underground pipes to two pumping stations.  This 
 water will then be pumped back into the tailings basin.  Due to continuous seepage, this 
 system will operate year round. 
 
 TEDF Grant $165,889 
 Company $40,111 
 Estimated Project Total Cost $206,000 
 
Project 4 – NOX Reduction 
 

 Minntac currently operates five iron ore pelletizing lines.  The indurating process used is 
a “grate-kiln” system that employs a traveling grate, rotary kiln and annular cooler.  In 
the process, green pellets are dried and heated in an oxidizing atmosphere.  Emissions 
generated from this indurating process include solid particles, mercury and SO2, as well 
as combustion products such as CO, CO2 and NOX. 

 
 Minntac has recently acquired a new Prevention of Significant Deterioration (PSD) 
permit and must implement a plan to remove 70% of the NOx emissions in order to 
maintain environmental compliance.  Its current NOx emissions level is 13,300 tons/year, 
with a target level of 5,700 tons/year. 

 
 NOX controls will be implemented on Line 5 first.  Initially, Minntac will install and test 
the new equipment and technology on Line 5.  Once the technology is proven to be 
effective, NOX control systems will be installed on the remaining 4 lines.   
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 TEDF Grant $442,908 
 Company $107,092 
 Estimated Project Total Cost $550,000 
 
Project 5 – Crusher Dust Collector Replacement 
 

 During the crushing step of processing taconite, a significant amount of dust is created.  
 Minntac is replacing the dust collector system in the Fines Crusher.  This will bring the 
dust collector system back to design specifications.  Minntac’s current systems are only 
capable of performing at 1/3 the original capacity due to equipment fatigue.  The fines 
crusher dust collector replacement system uses the new dry cartridge style collectors 
designed to collect taconite dust at all transfer and processing points.  The new 
technology performs at design specification with greater efficiency than the current wet 
collectors in service. 

 
 TEDF Grant $289,904 
 Company $70,096 
 Estimated Project Total Cost $360,000 
 
Project 6 – Fugitive Dust Control on Tailings Basin 
 

 Minntac has a large tailing basin composed of multiple cells.  The  number of active fine 
tailings cells and the acreage of these cells are kept to a minimum to reduce the 
opportunity to create fugitive dust.  Minntac’s practice is to reduce the opportunity to 
create fugitive dust issues.  Once a particular fines tailings cell is filled and declared 
inactive and when the fine tailings contained within the cell can support equipment, seed 
and mulch, usually in the form of hay, are added.  A more permanent type of seed mix is 
used if the cell is going to be inactive for a long period of time. 

 
 TEDF Grant $148,978 
 Company $36,022 
 Estimated Project Total Cost $185,000 
 
Project 7 – Line 7 Kiln Burner 
 
 Execute a pilot test for a replacement or redesigned and modified kiln burner.  The new 
 burner will be more energy efficient and produce lower NOx emissions. 
 
 TEDF Grant $352,171 
 Company $147,829 
 Estimated Project Total Cost $500,000 
 
Project 8 – Track Scales Step II & III Agglomerator 
 
 Currently, Minntac ships pellets by rail that are loaded into rail cars through one of two 

loading pickets.  The East pocket loads pellets with the train moving in a westerly 
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direction.  Rail cards are loaded and then weighed on a non-certified strain gauge scale 
after loading.  The amount of pellets in each car is adjusted after weighing, using a 
 manned locomotive crane to ensure each car is loaded to capacity.  The West pocket 
loads pellets in a similar fashion, except the train is moving in an easterly direction.  
 The loaded trains then proceed to the Duluth or Two Harbors loading docks, or by rail to 
 the various steel mills. 

 
 The non-certified strain gauge scales were installed in the 1980’s and are high 
 maintenance items, affected by pellet or ice accumulation.  The scales are also easily 
 damaged by equipment that clean the loadout pockets.  Scale inaccuracies occasionally 
 produce overloaded and underloaded rail cars. 
 

 In the future, the East pocket will be used as the primary loading pocket.  Therefore, 
Minntac will install two certified scales before and after the loading pocket to determine 
the rail tare weight and the final loaded car weight, respectively.  A second non-certified 
scale will be installed after the existing non-certified scale as a final weight check after 
adjustment (prior to crossing the certified scale).  The manned locomotive crane will 
make adjustments to each car after each non-certified scale.  Data from the certified 
scales will be used to record, produce and transmit a database record of certified car load 
weights. 

 
 TEDF Grant $0 
 Company  $460,000 
 Estimated Project Total Cost $460,000 
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United States Steel - Keetac 
 
 
 

Iron Range Resources 
P.O. Box 441 

4261 Highway 53 South 
Eveleth, Minnesota 55734-0441 
(218) 744-7400 • 800-765-5043 

Fax: (218)744-7403 
 
 

To: Iron Range Resources Board Members  
 
From: Sandy Layman 
 Commissioner 
 
Date: October 10, 2012 
 
Re: UNITED STATES STEEL - KEETAC  

TACONITE ECONOMIC DEVELOPMENT FUND PROJECTS  
(PRODUCTION 2008, PAY 2009) – $1,725,971 

 
Minnesota Statutes 298.227, authorize grants to Minnesota’s taconite producers for workforce 
development and associated public facility improvement, or for acquisition of plant and 
stationary mining equipment and facilities for the producer or for research and development in 
Minnesota on new mining, or taconite, iron, or steel production technology, but only if the 
producer provides a matching expenditure to be used for the same purpose of at least 50 percent 
of the distribution based on 14.7 cents per ton.  These funds are held in the Taconite Economic 
Development Fund. 
 
Effective for proposals for expenditures of money from the fund beginning May 26, 2007, the 
commissioner may not release the funds before the next scheduled meeting of the board.  If a 
proposed expenditure is not approved by at least seven Iron Range Resources and Rehabilitation 
Board members, the funds must be deposited in the Taconite Environmental Protection Fund 
under sections 298.222 to 298.225. 
 
US Steel – Keetac Mining Company is eligible for a pay 2009, based on 2008 production, 
Taconite Economic Development fund rebate of $1,725,971, subject to the company providing a 
match of $370,402, for a total project cost of $2,096,373  
 
Project 1  -  Exploratory Drilling and Analysis for Expansion 
 

 Keetac is conducting an exploratory diamond drilling program for  the Keetac Expansion 
project.  The purpose is to obtain ore quality and characteristic information where 
extensive drilling is lacking.  This project is necessary for meeting the Security Exchange 
Commission (SEC) standards to prove the ore reserves exist for at  least the next twenty-
five years.  This data will also be used to estimate stripping, stockpile volume, mining 
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requirements and to provide valuable information about the ore characteristics to be used 
in determining proper plant process equipment requirements. 

 
 Idea Drilling LLC in Virginia is using up to three Hagby drill rigs twenty-four hours a 
 day, seven days a week, to perform this work. The locations of the holes are determined 
 by using a four-hundred foot by four-hundred foot offset grid pattern.  Lerch Brothers in 
 Hibbing is performing the analyses of the drill core.   
  
 TEDF Grant $1,725,971 
 Company $371,042 
 Estimated Project Total Cost $2,097,013 
 
Project 2 - Tailings Basin Reclamation and Dust Control 
 

 Keetac’s active tailings pond is 2,500 acres in size and has a perimeter dike of 44,000 
feet.  Each year, the height of 12,000 linear feet of this perimeter dike is increased by six 
feet. This is accomplished by discharging tailings near the dike and dozing the coarse 
tails to add to the existing dike structure and height.  The tailing beaches, located between 
the water’s edge and the toe of the dike, along the 12,000 lineal feet of new deposition, 
vary in width from 600 to 2,000 feet.  The tailing beaches consist of, from the perimeter 
dike towards the interior, the coarse and medium tailings; second, the medium and the 
fine tailings; and third, the fine tailings.  The discharge water carries the medium and fine 
tailings flow into the interior of the pond where the tailings settle out in the interior water 
reservoir. 

 
 Minnesota Department of Natural Resources requires Keetac to develop and execute an 
annual reclamation plan to control fugitive dust levels established by the Minnesota 
Pollution Control Agency (MPCA).  The annual vegetation and tree planting activity on 
the tailings basin is used to satisfy the requirements of both of these agencies.  Seed and 
fertilizer are applied to bare areas of soil on inactive areas of the basin by using 
 specialized low ground pressure seeding equipment.  Various seed  mixtures are used, 
 depending upon if the mix is needed for temporary or permanent vegetation.  Temporary 
 vegetated areas are seeded within the basin during March and April while the ground is 
 still frozen.  Permanent seeding activities on the outer slopes are generally completed in 
 May.  The soil nutrient levels are very low, therefore significant amounts of fertilizer are 
 required to sustain plant growth.  In lieu of chemical fertilizer, bio solids have been a 
 successful alternative. 
 

 The use of hay mulch has been an effective method of controlling dust on the tailings 
 basin.  Mulch is spread by either bale busters which are pulled by low ground pressure 
 tractors, or when the ground is too wet, the mulch can be spread effectively by a 
 helicopter.  Tractors and other ground equipment can only be used when the ground is 
 dry or frozen.  The use of helicopters is needed in areas where the ground is too wet for 
 the equipment, which is normally in areas where tailings have been recently deposited. 
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 Trees are used to enhance the perimeter of the tails basin.  Trees are beneficial because 
 they act as a visual and sound buffer for the operation and they have proved effective as 
 a means of windbreak.  The trees that are used are acquired from the Iron Range 
 Resources, local nurseries, or grown from seed and cuttings collected from the Keetac 
 property.  An excess of 15,000 trees are planted annually. 
 
 TEDF Grant $0 
 Company $70,675 
 Estimated Project Total Cost $70,675 
 
Project 3 – Welcome Creek Treatment 
 

 Keetac has historically exceeded its winter season turbidity limits for NPDES monitoring 
station SD002.  Previous research, visual observations and  technical data into the cause 
of these exceedances indicated that ground water inflow in  Basin 10 may be contributing 
to the increased turbidity witnessed downstream at SD002.  The elevated turbidity levels 
are the result of dissolved iron entering the ditch system through ground water seeps in 
Basin 10 and downstream.  The dissolved iron is oxidized within the stream and 
precipitates, but is not able to adequately settle out of the water column before reaching 
SD002.  A permit Compliance Schedule with the MPCA requires implementation of a 
new Welcome Creek treatment system to bring the turbidity levels below permitted 
levels. 

 
 Keetac’s plan is to increase the settling basin’s dam height to an elevation of 1,465 feet 
and, thereby, increase the retention time in the last settling basin to 24 hours.  This 
project will also include the addition and mixing of coagulant prior to entering the final 
settling basin to assure compliance. 

 
 As a trial, a small settling basin was constructed in the fall of 2008 that appears to have 
 lowered the turbidity in the effluent when compared to previous years.  The current plan 
 is to increase the surface area of the basin by approximately ten times its current size as 
 this will provide maximum settlement time.  The settling basin size would be as large as 
 can be constructed, given the physical site constraints. 
 
 A pretreatment basin, weir, mixer and chemical feed system also will be installed.  Jar 
 testing has confirmed that the coagulant aluminum chlorhydrate induces rapid settling of 
 the suspended iron particles.  The Contractor’s testing has shown that this will greatly 
 increase the probability of preventing excessive turbidity that exceeds the allowable 
 level.   
 
 TEDF Grant $0 
 Company $86,577 
 Estimated Project Total Cost $86,577 
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 Douglas J. Johnson Economic Protection Trust Fund 
Action required:  Project approval requires 8 votes 

 
a) Haley Logging Company 
b) Two Harbors Pet Products, Inc. 
c) ARDC Revolving Loan Fund 
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Haley Logging Company 
Bank Participation Loan Program 

 
APPLICANT: 
Haley Logging Company, Bigfork, MN 
 
PRINCIPAL(S):  
Jeff, David and Dean Haley 
 
BRIEF PROJECT DESCRIPTION:   
Purchase equipment to allow the company to expand and enter the biomass market. 
 
PROJECT COST:   
$345,000    
 
PROJECT BREAKDOWN:   
Owner’s cash equity $45,000 
Bank Loan (3-year term, negotiated rate) $150,000 
Iron Range Resources Participation Loan (3-year term, formula rate) $150,000 
Total                                                                                                                      $345,000                        
  
 
COLLATERAL:   
A Morbark 40/36 wood chipper with a purchase price of $345,000. 
All existing equipment and inventory. 
Personal guaranties of the three principals. 
 
JOBS:   
Retain 2 and create 2 full-time jobs at wages of $15 to $17 per hour. 
 
CONTINGENCIES:   
None. 
 
TECHNICAL ADVISORY COMMITTEE RECOMMENDATIONS:   
Recommended on August 13, 2009. 
 
FUNDING AUTHORIZATION:   
Douglas J. Johnson Economic Protection Trust Fund:  This project is authorized under 
the provisions of the Douglas J. Johnson Economic Protection Trust Fund Act 
(Minnesota Statutes sections 298.291-298.298) pertaining to expenditures of Douglas J. 
Johnson Economic Protection Trust Fund monies for economic development projects in 
that these statutes authorize small business development loans to private enterprises for 
the purposes of job creation and economic development within the Taconite Assistance 
Area defined in Minnesota Statutes Section 273.1341.   
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PROJECT DESCRIPTION: 
Haley Logging is expanding its operations to enter the biomass market.  This will include 
purchasing two walking-floor trailers and an additional truck to transport the biomass and a 
chipper and miscellaneous equipment to produce the biomass.  The truck, trailers and other 
equipment will be financed by the company or other sources.  The chipper financing is requested 
from the bank and Iron Range Resources. 
 
MANAGEMENT TEAM: 
Haley Logging was founded in 1965 by Red Haley and is now owned and operated by his sons 
Jeff, David and Dean Haley.  Combined, the three owners have approximately 60 years of 
experience in the industry. 
 
MARKET OPPORTUNITY: 
Haley Logging recently signed a three-year contract for the delivery of biomass to Laurentian 
Energy Authority.  They also work very closely with Blandin Paper Company.  This expansion 
will allow them to access other customers that consume biomass, such as Minnesota Power. 
 
COLLATERAL REVIEW: 
The Chipper to be financed has a purchase price of $345,000.  A loan of $300,000 indicates a 
loan/value ratio of 87%.  The loan also is secured with all existing equipment and inventory and 
guaranteed by the company owners. 
 
PAST IRON RANGE RESOURCES HISTORY: 
None. 
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Two Harbors Pet Products, Inc. 
Bank Participation Loan 

 
APPLICANT: 
Two Harbors Pet Products, Inc. 
 
PRINCIPAL(S):  
Boyd Palsgrove 
Mark Mitchell 
White Bear Technologies, Inc. (Parent Company) 
 
BRIEF PROJECT DESCRIPTION:   
Two Harbors Pet Products, Inc. (THPP), a wholly owned subsidiary of White Bear 
Technologies, Inc. (WBT), was established in 2009 to serve as the operating and 
manufacturing division for the parent company.  WBT, was founded in 2004 in New 
Brighton to develop and market GPS-based location products for the consumer, industrial 
and public safety markets.  To date, the company has developed and patented a 
proprietary and innovative GPS-based tracking system that is currently being actively 
marketed to the pet industry, both directly by the company via its website, as well as 
through various national retail outlets and distributors.  Since 2007, WBT has leased 
space at the North Shore Business Enterprise Center in Two Harbors where the products 
are assembled, tested and shipped to its customers.  The proposed financing will allow 
THPP/WBT to acquire additional equipment for its Two Harbors location as well as 
provide additional working capital. 
 
PROJECT COST:  $375,000 
   
 
PROJECT BREAKDOWN:   
Western Bank – Duluth,  Line of Credit (1 year term, negotiated rate) $ 225,000 
Two Harbors Development Commission (1 year term, negotiated rate) $   50,000 
Northland Foundation (1 year term, negotiated rate) $   50,000 
Iron Range Resources (1 year term, negotiated rate) $   50,000  
Total $ 375,000 
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COLLATERAL:   
Collateral will consist of a shared position with Two Harbors Development Commission 
and Northland Foundation on machinery and equipment, inventory and accounts 
receivable of THPP, subject to the first lien of Western Bank.  White Bear Technologies, 
Inc. will provide its corporate guarantee and both Boyd Palsgrove and Mark Mitchell will 
provide personal guarantees.  In addition, both Palsgrove and Mitchell will provide junior 
real estate mortgages of $100,000 each on their homes.   
 
WBT also will provide a credit enhancement to the agency in the form of a Warrant that 
will allow Iron Range Resources to purchase up to 40,000 shares of common stock at a 
price of not more than $2.00 per share for a five-year period from the closing date of the 
loan.   
 
JOBS:   
There are currently five (5) full-time employees working at the Two Harbors facility.  
Management projects that up to twelve (12) new employees will be added within the next 
two years.  Hourly wage rates will start at $10.00 per hour, plus health insurance benefits.   
 
CONTINGENCIES:   
None. 
 
TECHNICAL ADVISORY COMMITTEE RECOMMENDATIONS:   
Recommended on August 13, 2009. 
 
FUNDING AUTHORIZATION:   
Douglas J. Johnson Economic Protection Trust Fund:  This project is authorized under 
the provisions of the Douglas J. Johnson Economic Protection Trust Fund Act 
(Minnesota Statutes sections 298.291-298.298) pertaining to expenditures of Douglas J. 
Johnson Economic Protection Trust Fund monies for economic development projects in 
that these statutes authorize small business development loans to private enterprises for 
the purposes of job creation and economic development within the Taconite Assistance 
Area defined in Minnesota Statutes Section 273.1341.   
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PROJECT DESCRIPTION: 
Two Harbors Pet Products, Inc. (THPP), a wholly owned subsidiary of White Bear 
Technologies, Inc. (WBT), was established in 2009 to serve as the operating and manufacturing 
division for the parent company.  WBT, was founded in 2004 in New Brighton to develop and 
market GPS-based location products for the consumer, industrial and public safety markets.  To 
date the company has developed and patented a proprietary and innovative GPS-based tracking 
system that is currently being actively marketed to the pet industry, both directly by the company 
via its website, as well as through various national retail outlets and distributors.  Since 2007, 
WBT has leased space at the North Shore Business Enterprise Center in Two Harbors where the 
products are assembled, tested and shipped to its customers.  The proposed financing will allow 
THPP/WBT to acquire additional equipment for its Two Harbors location as well as provide 
additional working capital. 
 
MANAGEMENT TEAM: 
Boyd Palsgrove (President) and Mark Mitchell (Vice President) co-founded the company in 2004 
following several months of market and technical research.  Both have worked in a variety of 
positions in the electronics industry as noted below. 
 
Mr. Palsgrove has worked in the electronics industry for approximately 25 years.  He has held a 
variety of positions in product development, implementation, engineering, sales and 
management.  His employers have included IBM, Honeywell and ADC Telecommunications.  
He also co-founded Control Products in 1985, an electronic design and manufacturing company, 
and Vision Sales, a manufacturer’s rep company.  He has sold his interests in all of the prior 
companies he has had ownership in.  Mr. Palsgrove is a graduate of St. Thomas University in St. 
Paul and earned a Technology Degree from the Milwaukee School of Engineering. 
 
Mr. Mitchell has worked in the electronics industry in sales and management for the past twenty 
years.  He spent nearly 13 years with Reptron Electronics where he became the General Manager 
for a manufacturing branch in Minneapolis.  Subsequent to that, he worked as a district sales 
manager for Avnet-Memec, a manufacturer’s rep company that represented manufacturers in the 
semiconductor field.  Mr. Mitchell is a graduate of the University of Minnesota with a degree in 
Business Administration and Economics. 
 
WBT recently added Brian Brown as Director of Sales.  Mr. Brown has a background in sales 
and sales management with several large electronics and semi-conductor manufacturers, 
including Arrow Electronics, Future Electronics and Memec Companies.   
 
MARKET OPPORTUNITY: 
GPS technology and a variety of GPS-based products have been on the market for many years.  
There are passive GPS-based products that help identify the user’s location.  There are active 
GPS products that combine GPS technology with cell phones to help locate an object such as an 
over-the-road truck or another asset.  The next generation of GPS-based products will combine 
active GPS technology with radio frequency transmissions to help identify where both the user 
and another object, such as a dog, are located.  WBT has spent three years developing a 
consumer friendly product that falls into the next generation of GPS-based products category.  A 
differentiating factor for WBT’s product is that is a self contained system.  It uses radio 
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frequency transmissions in lieu of a cell phone-based service provided by another company that 
requires monthly user fees.  WBT’s product is relatively simple, self contained and ready to use 
right out of the box, with no hidden monthly service costs.   
 
WTB has elected to target the pet industry, and dog owners in particular, to introduce its 
developing line of products.  Information provided by the company indicates that there are nearly 
45 million dog owners and 77 million dogs in the U.S. alone.  There is competition in the dog 
market; however, WBT’s product continues to be less costly, has been on the market longer and 
has been favorably reviewed following field testing by such retailers as Cabelas and Target.  To 
date, the company has sold its products via direct sales on the company’s website or through 
Amazon.com, through national retail outlets such as Cabelas and Target, and through a national 
distributor.  The company is also working towards a presence in other large web-based and retail 
outlets.  The Department of Homeland Security is also evaluating the product following the 
purchase of 75 units for use on border locations in Texas. WBT also has modified the products 
for acceptance into Canada and Europe, where radio frequency requirements for each are 
different than in the United States.  There are reportedly favorable markets in both Canada and 
Europe, so once all licensing is completed the company should begin to realize sales in these 
locations. 
 
Sales thus far have been for the basic locator product (RoamEo classic) and a lower cost version 
called the Pup.  Future products under development include one with real time, internet-based 
tracking and one that can offers the capability of configuring a wireless containment fence. 
  
COLLATERAL REVIEW: 
Collateral will consist of a shared position with Two Harbors Development Commission and 
Northland Foundation on machinery and equipment, inventory and accounts receivable of THPP, 
subject to the first lien of Western Bank.  White Bear Technologies, Inc. will provide its 
corporate guarantee and both Boyd Palsgrove and Mark Mitchell will provide personal 
guarantees.  In addition, both Palsgrove and Mitchell will provide junior real estate mortgages of 
$100,000 each on their homes. 
 
WBT will also provide a credit enhancement to the agency in the form of a Warrant to purchase 
up to 40,000 shares of common stock at a price of not more than $2.00 per share for a five-year 
period from the closing date of the loan.    
 
PAST IRON RANGE RESOURCES HISTORY: 
Iron Range Resources approved a $75,000 Direct Loan to WBT in 2007, the purpose of which 
was to assist the company with equipment purchases and leasehold improvements for its Two 
Harbors facility.  The outstanding balance of the loan is $65,073.  The loan is current. 
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Arrowhead Regional Development Commission 
Grant 

 
APPLICANT: 
Arrowhead Regional Development Commission 
 
PRINCIPAL(S):  
Randy Lasky, President/CEO of The Northspan Group 
 
BRIEF PROJECT DESCRIPTION:   
Recapitalization of the Arrowhead Regional Development Commission (ARDC) 
revolving loan fund (RLF). 
 
PROJECT COST:   
$3,600,000  
 
PROJECT BREAKDOWN: 
Federal Economic Development Administration grant $3,000,000 
Other grant funds $300,000 
Iron Range Resources grant                                                                                  $300,000  
Total                                                                                                                   $3,600,000 
 
COLLATERAL:   
None. 
 
JOBS:   
Jobs will be created as projects are funded with the ARDC Revolving Loan Fund. 
 
CONTINGENCIES:   
Federal Economic Development Administration (EDA) grant of $3,000,000 and an 
additional $300,000 in grant funds from other sources must be approved and committed 
to the Project. 
 
TECHNICAL ADVISORY COMMITTEE RECOMMENDATIONS:   
Recommended on August 13, 2009. 
 
FUNDING AUTHORIZATION:   
Douglas J. Johnson Economic Protection Trust Fund:  This project is authorized under 
the provisions of the Douglas J. Johnson Economic Protection Trust Fund Act 
(Minnesota Statutes sections 298.291-298.298) pertaining to expenditures of Douglas J. 
Johnson Economic Protection Trust Fund monies for economic development projects in 
that these statutes authorize small business development loans to private enterprises for 
the purposes of job creation and economic development within the Taconite Assistance 
Area defined in Minnesota Statutes Section 273.1341.   
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PROJECT DESCRIPTION: 
The ARDC is pursuing Federal Economic Development Administration Economic Adjustment 
funding in the form of a $3,000,000 grant to recapitalize its Revolving Loan Fund (RLF). 
 
The fund was established in 1986 with an EDA grant of $500,000 and an Iron Range Resources 
grant of $167,000.  Subsequent grant funds consisted of an additional EDA grant of $500,000 
and other local (city and county) funds of $500,000.  
 
The EDA grant of $3,000,000 requires a non-federal cash grant match of $600,000.  Requests for 
this match are currently before the city of Duluth ($200,000) and St. Louis County ($100,000).   
 
MANAGEMENT TEAM: 
The ARDC Revolving Loan Fund is administered by the Northspan Group via a contract with 
ARDC.  Bob Palmquist is the Northspan staff person responsible for administering the RLF.  
Palmquist acts as the loan officer, reviewing applications and preparing the credit analysis which 
is then presented to a Technical Advisory Committee (TAC) made up of a representative of the 
ARDC Board and three other members.  The TAC makes recommendations regarding the project 
and if approved, the project is then presented to the ARDC Board for approval.   
 
Palmquist provides ongoing monitoring of the RLF loans, including file maintenance and 
collections.  ARDC accounting staff provides support for the RLF. 
 
PAST IRON RANGE RESOURCES HISTORY: 
Iron Range Resources provided a grant of $167,000 as part of the original fund capitalization of 
$667,000 in 1986.  Since that time, 89 projects ($4,772,000) have been funded through the 
ARDC RLF with 62 of those projects ($3,772,000) located in the Taconite Assistance Area. 
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Taconite Area Economic Protection Fund 
Action required:  Project approval requires 7 votes 

 
a) Public Works Projects 
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Public Works Projects 
 

 
 
 

Iron Range Resources 
P.O. Box 441 

4261 Highway 53 South 
Eveleth, Minnesota 55734-0441 
(218) 735-3000 • 800-765-5043 

Fax: (218)735-3047 
 

 
To: Iron Range Resources Board 
  
From: Sandy Layman 
 Commissioner 
  
Date: August 17, 2009 
 
Re: PUBLIC WORKS FY10 
 
 

PURPOSE 
Public Works Infrastructure Grants provide funds for cities, townships and non-profits that can 
be used for infrastructure needs or health care capital improvement projects that support 
community and economic development. 

CRITERIA 
A. Economic Impact – Priority #1 
B. Leverage – Priority #2 
C. Project Readiness – Priority #3 
D. Need – Priority #4 

 
 

PUBLIC WORKS INFRASTRUCTURE GRANTS FY10 
 

City of Aitkin 
Grant amount:  $100,000 
The project is comprised of site work for a rail spur extension to Lakes States Lumber 
Company’s storage yard. The extension will increase spur capacity from 6 cars per week to 27 
cars per weeks and help retain 60-70 people employed in Aitkin.  
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USES      SOURCES 

Rail expansion $166,900 Iron Range Resources $100,000 
Site work & A&E 114,700 Applicant  14,700 
  MN Rail Improvement 

Loan Program 
166,900 

TOTAL $281,600 TOTAL $281,600 
 
 
City of Biwabik 
Grant Amount:  $350,000 
The project is comprised of water, sewer, roads and site work for a 27-unit fractional ownership 
housing project.  Phase 1 below includes construction of two homes. The city is working with an 
established housing developer. IRR funds will not be released until all financing is in place.  
 

USES      SOURCES 
Water, sewer, roads, site 
work , land  & A & E 

$1,925,000 Iron Range Resources $350,000 

Housing 960,000 Applicant  0 
  Private -

housing/infrastructure 
2,535,000 

TOTAL $2,885,000 TOTAL $2,885,000 
 
 
City of Eveleth 
Grant Amount:  $ 350,000 
The project is comprised of renovation of the old dialysis area in the Eveleth Health Service 
facility for 5 assisted living units that will serve 7 people. The project is expected to add 7 new 
jobs. IRR funds will not be released until the city’s revenue bonds are issued.  
 

USES      SOURCES 
Renovation $762,075 Iron Range Resources $350,000 
  Applicant -Revenue bonds  $ 412,075  
    

TOTAL $762,075 TOTAL $762,075 
 
 
City of Eveleth 
Grant Amount:  $500,000 
The project is comprised of water, sewer, roads and site work for a 110-unit hotel located near 
Hwy 53. The project is expected to employ 120 FTE & part-time jobs. IRR funds will not be 
released until all financing is in place.  
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USES      SOURCES 
Water, sewer, roads, site 
work & A & E 

$1,578,000 Iron Range Resources $500,000 

Furniture fixtures and 
equipment 

1,065,000 Applicant - TIF  987,702 

Hotel 12,867,230 
 

IRR FY08 grant (amended 
use) 

300,000 

  Private financing 12,422,528 
  Equity 1,300,000 

TOTAL $15,510,230 TOTAL $15,510,230 
 
 
City of Grand Rapids 
Grant Amount:  $100,000 
This project is comprised of water, sewer, roads and site work for the construction of a Deer 
River Hired Hands (DRHH) Training/Recycling center in the Airport South Industrial Park. The 
North County Recycling Center, which was the only recycling center in Grand Rapids, was 
closed and will be demolished soon. This project is expected to add 30 jobs.  Most of the jobs 
will be filled by the disabled. IRR funds will not be released until all financing is in place.  
 

USES      SOURCES 
Water, sewer, roads, site 
work, &  A&E  

$294,000 Iron Range Resources $100,000 

Recycling center 1,611,000 Applicant  230,000 
Land  75,000 EDA grant  1,475,000 
  Blandin grant  175,000 

TOTAL $1,980,000 TOTAL $1,980,000 
 
 
City of Hibbing 
Grant Amount:  $350,000 
This project is comprised of water, sewer, roads and site work for three developments; a major 
hotel, restaurant and a dental office, all located on Newburg Road. The city is working with two 
experienced developers. The three developments will employ over 50 FTE and about 50 part-
time positions. IRR funds will not be released until all financing is in place for the project.  
 

USES      SOURCES 
Water, sewer, roads, site 
work, and A&E  

$511,000 Iron Range Resources $350,000 

Parking lot & landscaping 200,000   
Commercial developments 5,589,000 Private  5,950,000 

TOTAL $6,300,000 TOTAL $6,300,000 
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City of Hoyt Lakes 
Grant Amount:  $300,000 
This project is comprised of water, sewer, road and site improvements for a 20-unit assisted 
living facility. The city is working with an established developer and the project is expected to 
create 10 FTE jobs.  IRR funds will not be released until all financing is in place. 
 

 USES      SOURCES 
Water, sewer, roads & site 
work 

$350,000 Iron Range Resources $300,000 

Assisted living facility 1,980,000 Applicant 50,000 
  Private – tax exempt bonds 1,350,000 
  Private – equity  380,000 
  State grant  250,000 

TOTAL $ 2,330,000 TOTAL $2,330,000 
 
 
City of Mountain Iron 
Grant Amount:  $100,000 
This project is comprised of relocation and upgrades of ball fields to make way for the 
construction of a new clinic on Hwy 169 near the Dairy Queen. The project is expected to retain 
25 jobs in the area.  
 

USES      SOURCES 
Ball field relocation & 
construction 

$160,000 Iron Range Resources $100,000 

New clinic  1,250,000 Applicant 60,000 
  Private 1,250,000 

TOTAL $1,410,000 TOTAL $1,410,000 
 
 
Virginia Regional Medical Center 
Grant Amount:  $200,000 
This project is comprised of remodeling an unfinished space for the expansion of the clinic and 
remodeling and reconfiguring the current operating room, surgery room and lounge area for an 
outpatient endoscopy room. The project is expected to create 12 jobs.  
 

USES      SOURCES 
Remodeling & 
reconfiguring  

$ 462,950 Iron Range Resources $200,000 

  Applicant 262,950 
TOTAL $462,950 TOTAL $ 462,950 
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White Community Hospital 
Grant Amount:  $350,000 
This project is comprised of water, sewer, road and site improvements for the construction of a 
new clinic and remodeling of the hospital for the clinic. The project is expected to create a 
number of new jobs and retain the jobs at the current clinic. IRR funds will not be released until 
all financing is in place.  
 

USES      SOURCES 
Water, sewer, roads & site 
work 

$ 482,323 Iron Range Resources $350,000 

New clinic & remodeling 7,517,677 Applicant/USDA loan 7,650,000 
TOTAL $8,000,000 TOTAL $ 8,000,000 

 
 
TOTAL GRANT AMOUNT $2,700,000 
TOTAL PROJECT COST $39,921,855   
LEVERAGE                                 13.79 to 1 
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Northeast Minnesota Economic Development Fund 
Action required:  Project approval requires 7 votes 

 
a) Breitung Township Sewer & Water Extension 
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Breitung Township Sewer & Water Extension  
 

H.F. No. 3149, 4th Engrossment 
2007-2008th Legislative Session (2007-2008) 

Presented to the Governor May 19, 2008 
Signed by the Governor May 29, 2008 

 
ARTICLE 10 
MINERALS 

 
Sec. 15. 2008 DISTRIBUTIONS ONLY. 
 

For distribution in 2008 only, a special fund is established to receive 11.4 cents per ton 
that otherwise would be allocated under Minnesota Statutes, section 298.28, subdivision 6. If 
sufficient funds are not available under Minnesota Statutes, section 298.28, subdivision 6, to 
make the payments required under this section and under Minnesota Statutes, section 298.28, 
subdivision 6, the remaining amount needed to total 11.4 cents per ton may be taken from funds 
available under Minnesota Statutes, section 298.28, subdivision 9. If 2008 H.F. No. 1812 is 
enacted and includes a provision that distributes funds that would otherwise be allocated under 
Minnesota Statutes, section 298.28, subdivision 6, in a manner different from the distribution 
required in this section, the distribution in this section supersedes the distribution set in 2008 
H.F. No. 1812 notwithstanding Minnesota Statutes, section 645.26. The following amounts are 
allocated to St. Louis County acting as the fiscal agent for the recipients for the following 
specified purposes: 
 

(1) two cents per ton must be paid to the Hibbing Economic Development Authority to 
retire bonds and for economic development purposes; 

(2) one cent per ton must be divided among and paid in equal shares to each of the board 
of St. Louis County School District No. 2142, the board of Ely School District No. 696, the 
board of Mountain Iron-Buhl School District No. 712, and the board of Virginia School District 
No. 706 for each to study the potential for and impact of consolidation and streamlining the 
operations of their school districts; 

(3) 0.25 cent per ton must be paid to the city of Grand Rapids, for industrial park work; 
(4) 0.65 cent per ton must be paid to the city of Aitkin, for sewer and water for housing 

projects; 
(5) 0.5 cent per ton must be paid to the city of Crosby, for well and water tower 

infrastructure; 
(6) 0.5 cent per ton must be paid to the city of Two Harbors, 180.1 for well and water 

tower infrastructure; 
(7) 1.5 cents per ton must be paid to the city of Silver Bay to pay for health and safety 

and maintenance improvements at a former elementary school building that is currently owned 
by the city, to be used for economic development purposes; 

(8) 1.5 cents per ton must be paid to St. Louis County to extend water and sewer lines 
from the city of Chisholm to the St. Louis County fairgrounds; 

(9) 1.5 cents per ton must be paid to the White Community Hospital for debt 
restructuring; 
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(10) 0.5 cent per ton must be paid to the city of Keewatin for street, sewer, and water 
improvements; 

(11) 0.5 cent per ton must be paid to the city of Calumet for street, sewer, and water 
improvements; and 

(12) one cent per ton must be paid to Breitung township for sewer and water extensions 
associated with the development of a state park, provided that if a new state park is not 
established in Breitung township by July 1, 2009, the money provided in this clause must be 
transferred to the northeast Minnesota economic development fund established in Minnesota 
Statutes, section 298.2213. 
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Other 
 

a) Central Iron Range Sanitary Sewer District Appointment 
b) Application Fund Program 
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Central Iron Range Sanitary Sewer District Appointment 
 
 
Minnesota Session Laws 

 
LAWS of MINNESOTA for 2009 Ch. 122 

CHAPTER 122 – S.F. No.79 
An act 
An act relating to local government; authorizing the Central Iron Range Sanitary Sewer District; 
amending Laws 2006, chapter 258, section 21, subdivision 4. 
 
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
 
Sec. 3. SANITARY SEWER DISTRICT; BOARD. 
 
Subd. 2. Members and selection. The board is composed of members selected as provided in 
this subdivision. The town board of each township that joins the district shall appoint one 
resident to the sewer board. The city council of each city that joins the district shall appoint 
members as follows: three members for the city of Chisholm, two members for the city of Buhl, 
and one member for the city of Kinney. One member must be selected by the Iron Range 
Resources and Rehabilitation Board on behalf of Ironworld. Each member must be a resident of 
the municipality the member represents and has one vote. The first terms are as follows: one-
third of the members for one year, one-third for two years, and the remainder for three years, 
fixed by lot at the district's first meeting; thereafter, all terms are for three years. 
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Application Fund Program 
 

 
 
 

Iron Range Resources 
P.O. Box 441 

4261 Highway 53 South 
Eveleth, Minnesota 55734-0441 
(218) 735-3000 • 800-765-5043 

Fax: (218)735-3047 
 

 
To: Iron Range Resources Board 
  
 
From: Sandy Layman 
 Commissioner 
 
Date: August 14, 2009 
 
Re: BUDGET INCREASE OF $40,000 FOR THE APPLICATION FUND PROGRAM 
 
 
 
The purpose of the Application Fund Program is to provide funding to defray the costs of grant 
writing, engineering cost estimates and related proposal development expenses.  Eligible 
applicants include units of government, nonprofit organizations and educational institutions 
located within the Taconite Assistance Area.  Application Funds may be used to pay up to half 
the cost of preparing a grant application for financial support from state (other than Iron Range 
Resources), federal or private grant programs.  
 
The FY10 IRR budget included $40,000 for the Application Fund Program. There currently is a 
balance of $26 in this program after payments and commitments.  19 applicants have been 
awarded funding through the program thus far. 
 
There has been an increase in state and federal funding through the Economic Stimulus Program.  
Because of this, communities and non-profits in the Taconite Assistance Area have submitted or 
are submitting a greater number of applications to federal or state funding programs. 
 
The source of increased funding of $40,000 will be the Board Account carry forward monies.  
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