
Meeting of the 
Iron Range Resources Board 

 
Monday, November 24, 2008 

2:00 p.m. 
Iron Range Resources  

Eveleth, Minnesota 
 

I. Roll Call 
 
Representative David Dill, Chair, called the meeting to order at approximately 2:02 p.m.  
Present:  Representative Tom Anzelc, Representative Tom Rukavina, Representative Tony 
Sertich, Senator Tom Bakk, Senator Tom Saxhaug, Senator David Tomassoni, Citizen Joe 
Begich, Citizen Shelley Robinson and Citizen Jack Ryan.  Absent:  Representative Loren 
Solberg, Senator Yvonne Prettner Solon and Senator Rod Skoe.  Also present:  Sandy Layman, 
Commissioner; Brian Hiti, Deputy Commissioner; Doug Gregor, Assistant Attorney General; 
Matt Sjoberg, Development Strategies Director; Roy Smith, Workforce Development 
Coordinator; Dan Jordan, Mining Program Supervisor; Jean Dolensek, Chief Financial Officer; 
Dave Hart, Loan Officer Sr. Supervisor; Rick Anderson, Loan Officer Sr.; Richard Walsh, 
Community Development Representative; Sheryl Kochevar, Communications & Media 
Coordinator; Lee Bloomquist, Information Officer; Laureen Hall, Executive Assistant; Kim 
Anderson, Executive Assistant; Julie Jorgenson, Principal, Excelsior Energy, Inc.; Terry Leoni, 
Director and Treasurer, Laurentian Energy Authority (LEA); Mike Stiglich, President, Midwest 
Manufacturing and Mechanical, Inc. 
 
II. Approval of the October 27, 2008, Minutes 
 
Citizen Shelley Robinson moved approval of the October 27, 2008, minutes.  Seconded by 
Citizen Joe Begich.  Motion carried. 
 
III. Commissioner’s Comments 
 

a. Business Development Update 
 

Commissioner Sandy Layman provided the Board with an update regarding business 
development activities.  
 
IV. Board Account – Resolution No. 09-101 

Action required:  Project approval requires 7 votes 
 
Senator Tom Saxhaug moved to approve the Commissioner’s request, as presented in Resolution 
No. 09-010, for authority to expend the remaining $250,000 of the $500,000 Commissioner 
Projects fund line item amount as previously approved by the Board in the FY09 Investment 
Plan.  Seconded by Citizen Jack Ryan.  Motion carried.  
 



Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator David Tomassoni, Citizen Joe Begich, Citizen Shelley Robinson and Citizen 
Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent: Representative Loren Solberg, Senator Rod Skoe, Senator Yvonne Prettner Solon 
 

 
IRON RANGE RESOURCES AND REHABILITATION BOARD 

OF THE STATE OF MINNESOTA 
AGENCY FY 2009 INVESTMENT PLAN 

COMMISSIONER PROJECTS: SUPPLEMENTAL APPROVAL 
 
Resolution No.: 09-010 
 
WHEREAS, the Board at its August 28, 2008, meeting approved the FY 2009 Investment Plan 
for the agency’s operations, programs and projects (the “FY09 Budget”); and, 
 
WHEREAS, the Board’s approval of $500,000 in the “Commissioner Projects” Line Item of the 
FY09 Budget was subject to the requirement that the Commissioner could expend the first 
$250,000 portion of that budgeted amount without further Board approval, but that expenditure 
of the remaining $250,000 of the budgeted amount was subject to further Board approval 
following receipt by the Board of the Commissioner’s report of the amounts and purposes for 
which the first $250,000 of funds were expended; and, 
 
WHEREAS, the Board met in open session at 2:00 p.m. on November 24, 2008, in the Board 
Room located near Eveleth, Minnesota, to consider, among other matters, the Commissioner’s 
report on how the first $250,000 of budgeted Commissioner Project funds were expended and 
the Commissioner’s request for authorization to expend the remaining $250,000 of 
Commissioner Project funds authorized in the FY09 Budget. 
 
NOW, THEREFORE, IT IS RESOLVED, that the Board hereby approves the 
Commissioner’s request for authority to expend the remaining $250,000 of the $500,000 
Commissioner Project funds line item amount as previously approved by the Board in the FY09 
Budget. 
 
 
 
 
 
 



PASSED AND ADOPTED BY VOTE OF THE IRON RANGE RESOURCES AND 
REHABILITATION BOARD THIS 24th DAY OF NOVEMBER 2008. 
 

Member Aye Nay Abstain Absent 
Senator Tom Bakk X    
Senator Tom Saxhaug X    
Senator Rod Skoe    X 
Senator Yvonne Prettner Solon    X 
Senator Dave Tomassoni X    
Representative Tom Anzelc X    
Representative Dave Dill X    
Representative Tom Rukavina X    
Representative Tony Sertich X    
Representative Loren Solberg    X 
Citizen Joe Begich X    
Citizen Shelley Robinson X    
Citizen Jack Ryan X    
TOTAL 10 0 0 3 

 
Signed:__________________________ 

Representative David Dill, Chair 
 
 
V. Board Account and Taconite Area Environmental Protection Fund – Extension of 

Loan Agreements – Resolution No. 09-011 
Action required:  Project approval requires a majority of the quorum present 

 
Senator David Tomassoni moved to approve the Extension of Loan Agreements for the Excelsior 
Energy Project, as presented in Resolution No. 09-011.  Seconded by Representative Tony 
Sertich.   
 
Representative Tom Anzelc moved to amend Resolution No. 09-011 to read that the Board 
should instruct the Commissioner to require Excelsior to make 12 equal monthly interest 
payments on the first loan of $1.5 million, starting in January 2009.  Representative Tom 
Rukavina offered a friendly amendment to the Anzelc amendment to start the first interest 
payment on July 1, 2009, rather than January 1, 2009. 
 
Representative Tony Sertich moved to table the motion as presented in Resolution No. 09-011.  
Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Citizen Joe Begich, Citizen Shelley 
Robinson and Citizen Jack Ryan 
 
Voting Against the Motion:  Senator Tom Bakk, Senator Tom Saxhaug and Senator David 
Tomassoni 



 
Abstain:  None 
 
Absent: Representative Loren Solberg, Senator Rod Skoe, Senator Yvonne Prettner Solon 
 
 
VI. Douglas J. Johnson Economic Protection Trust Fund 

Action required:  Project approval requires 8 votes 
 

a. Laurentian Energy Authority – Resolution No. 09-012 
 
Representative Tom Rukavina moved to approve the Laurentian Energy Authority project, not to 
exceed $150,000, as presented in Resolution No. 09-012.  Seconded by Senator David 
Tomassoni.  Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator David Tomassoni, Citizen Joe Begich, Citizen Shelley Robinson and Citizen 
Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent: Representative Loren Solberg, Senator Rod Skoe, Senator Yvonne Prettner Solon 
 
 

IRON RANGE RESOURCES AND REHABILITATION BOARD 
OF THE STATE OF MINNESOTA 

DOUGLAS J. JOHNSON ECONOMIC PROTECTION TRUST FUND PROJECT 
APPROVAL FOR LAURENTIAN ENERGY AUTHORITY 

 
Resolution No.: 09-012 
 
WHEREAS, the Commissioner is authorized to expend, upon approval of eight members of the 
Board, the Douglas J. Johnson Economic Protection Trust Fund monies made available under 
Minnesota Statutes Sections 298.291-298.294 and Minnesota Statute Section 298.28, subdivision 
11 (“DJJ Funds”), to participate with private sources in providing financing for various projects 
located within the Taconite Assistance Area designated in Minnesota Statutes Section 273.1341 
(“TAA”) which will serve the purposes detailed in Minnesota Statutes Section 298.292, 
subdivision 1; and, 
 
WHEREAS, the agency’s approved FY09 Budget as amended by the Board at its September 23 
and October 27, 2008, meetings, includes the allocation of $500,000 of DJJ Funds for Renewable 
Energy projects, which prior to this meeting had a remaining balance of $500,000; and, 
 



WHEREAS, the Commissioner has received a proposal from the Laurentian Energy Authority 
(“LEA”) for the expenditure of $150,000 to fund a portion of a $1,234,000 study to help 
determine new techniques to optimize biomass resources in the TAA and assess the technical 
feasibility of expanding renewable biomass energy production at LEA facilities located within 
the TAA, including the possible repowering of Public Utility boilers in Hibbing and Virginia 
from coal-fired to biomass-fueled (“Proposed Project”); and, 
 
WHEREAS, the LEA has secured a $984,000 grant from the United States Department of 
Energy, with the remaining $250,000 to be financed from local grant sources; and 
 
WHEREAS, the Technical Advisory Committee met on November 18, 2008, and recommended 
the expenditure of $150,000 of DJJ Funds for this Proposed Project; and 
 
WHEREAS, the Board met in open session at 2:00 p.m. on November 24, 2008, in the Board 
Room located near Eveleth, Minnesota, to consider, among other matters, the Proposed Project 
and has determined that the expenditure of  $150,000 of DJJ Funds for the purposes specified 
herein would be in the public interest and promote economic development within the TAA. 
 
NOW, THEREFORE, IT IS RESOLVED, that the Board hereby approves the expenditure of 
$150,000 of DJJ Renewable Energy Funds to provide a grant to LEA for the Proposed Project, 
release of such funds subject to the condition that the remaining $100,000 in local grant sources 
has been pledged to and secured by the LEA. 
 
PASSED AND ADOPTED BY VOTE OF THE IRON RANGE RESOURCES AND 
REHABILITATION BOARD THIS 24th DAY OF NOVEMBER 2008. 
 

Member Aye Nay Abstain Absent 
Senator Tom Bakk X    
Senator Tom Saxhaug X    
Senator Rod Skoe    X 
Senator Yvonne Prettner Solon    X 
Senator Dave Tomassoni X    
Representative Tom Anzelc X    
Representative Dave Dill X    
Representative Tom Rukavina X    
Representative Tony Sertich X    
Representative Loren Solberg    X 
Citizen Joe Begich X    
Citizen Shelley Robinson X    
Citizen Jack Ryan X    
TOTAL 10 0 0 3 

 
 
Signed:__________________________ 

Representative David Dill, Chair 
 



b. Midwest Manufacturing and Mechanical, Inc. 
 
Senator Tom Saxhaug moved to approve the Midwest Manufacturing and Mechanical, Inc. 
project, not to exceed $370,000, to construct a 12,000 square foot manufacturing facility in the 
Nashwauk Industrial Park and acquire and install the required machinery and equipment.  
Seconded by Shelley Robinson.   
 
Representative Tom Rukavina moved to incorporate the prevailing wage provision as outlined in 
Resolution No. 96-005 to the Saxhaug motion.  Motion carried.  
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator David Tomassoni, Citizen Joe Begich, Citizen Shelley Robinson and Citizen 
Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent: Representative Loren Solberg, Senator Rod Skoe, Senator Yvonne Prettner Solon 
 
Chairman Dill restated the Saxhaug motion to approve the Midwest Manufacturing and 
Mechanical, Inc. project, including the Rukavina amendment to include Resolution No. 96-005.  
Motion carried.  
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator David Tomassoni, Citizen Joe Begich, Citizen Shelley Robinson and Citizen 
Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent: Representative Loren Solberg, Senator Rod Skoe, Senator Yvonne Prettner Solon 
 
Chairman Dill asked that the Spectrum Health Care project in Cook be added to the agenda, as 
follows: 
 

c. City of Cook Spectrum Health Care Project – Resolution No. 09-016 
 
Senator Tom Bakk moved to approve the City of Cook Spectrum Health Care project, not to 
exceed $280,000, as presented in Resolution No. 09-016.  Seconded by Representative Tony 
Sertich.   
 



Discussion took place regarding additional language to be incorporated into Resolution No. 09-
016.   Chairman Dill suggested setting aside a vote on the project temporarily while the Assistant 
Attorney General Doug Gregor drafted language based on Board discussion to be inserted into 
Resolution No. 09-016. 
 
Commissioner Layman pointed out the following: 

• Project information for the City of Cook Spectrum Health Care project had not been 
included in packet information because it had been added by Chairman Dill to the 
agenda after the meeting agenda had been prepared. 

• The agency had received an application for the Cook project last June during the Public 
Works cycle; however, it had not been funded because there was not sufficient money 
remaining in the FY09 Public Works allocation. 

• The project as currently presented would use DJJ project funds, which requires the 
evaluation and recommendation of the Technical Advisory Committee (TAC).  The 
project has not received staff or TAC review. 

• The City of Cook had amended its original request from $320,000 to $280,000.  
 

 
VII. Taconite Area Environmental Protection Fund (TEPF) and Douglas J. Johnson 

Economic Protection Trust Fund (DJJ) 
Action required:  Project approval requires 7 votes from TEPF and 8 votes from 
DJJ 

 
a. University Medical Center-Mesabi (dba Range Regional Health Services, Inc –  

Resolution No. 09-013 
 
Representative Tony Sertich moved to approve the University Medical Center-Mesabi (dba 
Range Regional Health Services, Inc.) project, not to exceed $750,000, as presented in 
Resolution No. 09-013.  Seconded by Senator David Tomassoni.  Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator David Tomassoni, Citizen Joe Begich, Citizen Shelley Robinson and Citizen 
Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent: Representative Loren Solberg, Senator Rod Skoe, Senator Yvonne Prettner Solon 
 
 

 
 
 
 



 
 

IRON RANGE RESOURCES AND REHABILITATION BOARD 
OF THE STATE OF MINNESOTA 

BUSINESS INFRASTRUCTURE AND DOUGLAS J. JOHNSON ECONOMIC 
PROTECTION TRUST FUND PROJECT APPROVAL 

 
Resolution No.: 09-013 
 
WHEREAS, the Commissioner is authorized to expend, upon approval of a majority vote of the 
members of the Iron Range Resources and Rehabilitation Board (“Board”), the Taconite Area 
Environmental Protection Fund monies made available under Minnesota Statutes Section 
298.223 (“TEPF Funds”) to promote the economic development of the Taconite Assistance 
Area designated in Minnesota Statutes Section 273.1341 (“TAA”), by investing in local 
economic development projects within the TAA; and, 
 
WHEREAS, the Commissioner is authorized to expend, upon approval of eight members of the 
Board, the Douglas J. Johnson Economic Protection Trust Fund monies made available under 
Minnesota Statutes Sections 298.291-298.294 and Minnesota Statute Section 298.28, subdivision 
11 (“DJJ Funds”), to participate with private sources in providing financing for various projects 
located within the TAA which will serve the purposes detailed in Minnesota Statutes Section 
298.292, subdivision 1; and, 
 
WHEREAS, the agency’s approved FY09 Budget, as amended by the Board at its September 23 
and October 27, 2008, meetings, includes the allocation of $750,000 of TEPF Funds for 
Community Business Infrastructure grants (“Business Infrastructure Funds”), of which a 
current balance of $600,000 is remaining in the Business Infrastructure Funds budget; and, 
 
WHEREAS, the agency’s approved FY09 Budget as amended by the Board at its September 23 
and October 27, 2008, meetings, includes the allocation of $5,300,000 of DJJ Funds for Business 
Development projects, which prior to this meeting had a remaining balance of $3,650,000; and, 
 
WHEREAS, the Commissioner has received a proposal for the expenditure of $750,000 to fund 
a portion of a $9.1 million expansion and renovation project at the Fairview campus of the 
University Medical Center in Hibbing (“Range Regional Health Services”), which would help 
finance a 9,790 square foot addition for a new emergency department and the renovation of a 
3,760 square foot structure currently housing the emergency department for an urgent care 
facility, to be undertaken and implemented in the TAA (collectively the “Proposed Project”); 
and, 
 
WHEREAS, the Proposed Project is being undertaken to meet rising demand for emergency 
room and urgent care services, will create up to 10 permanent jobs upon completion of 
construction and up to 50 jobs during the construction phase, and will require more than 
$600,000 for special site preparation costs due to its location on ground that has been disturbed 
by past mining activity; and 
 



WHEREAS, the Technical Advisory Committee met on November 18, 2008, and recommended 
the expenditure of $150,000 of DJJ Funds for this Proposed Project; and 
 
WHEREAS, the Board met in open session at 2:00 p.m. on November 24, 2008, in the Board 
Room located near Eveleth, Minnesota, to consider, among other matters, the Proposed Project 
and has determined that the expenditure of $600,000 of FY 2009 TEPF Business Infrastructure 
Funds and $150,000 of DJJ Funds, for a total grant amount of $750,000, for the purposes 
specified herein would be in the public interest and promote economic development within the 
TAA. 
 
NOW, THEREFORE, IT IS RESOLVED, that the Board hereby approves the expenditure of 
$600,000 of FY09 TEPF Business Infrastructure Funds and $150,000 of DJJ Funds for Business 
Development projects to provide a grant to Range Regional Health Services for the Proposed 
Project.  
 
BE IT FURTHER RESOLVED that the Board’s approval for the expenditure of these funds is 
contingent upon the agency, in its grant contract(s), requiring Range Regional Health Services to 
commit to the payment of prevailing wages for the funded project as indicated in, and to the 
extent required in, the Board’s Resolution 96-005. 
 
PASSED AND ADOPTED BY VOTE OF THE IRON RANGE RESOURCES AND 
REHABILITATION BOARD THIS 24th DAY OF NOVEMBER 2008. 
 

Member Aye Nay Absta
in 

Abse
nt 

Senator Tom Bakk X    

Senator Tom Saxhaug X    

Senator Rod Skoe    X 

Senator Yvonne Prettner 
Solon 

   X 

Senator Dave Tomassoni X    

Representative Tom Anzelc X    

Representative Dave Dill X    

Representative Tom 
Rukavina 

X    

Representative Tony Sertich X    

Representative Loren 
Solberg 

   X 

Citizen Joe Begich X    

Citizen Shelley Robinson X    



Citizen Jack Ryan X    

TOTAL 10 0 0 3 

 
 
Signed:__________________________ 

Representative David Dill, Chair 
 
 
VIII. Taconite Economic Development Fund (TEDF) 

Action required:  Approval requires a majority vote of the quorum present 
 

a. Hibbing Taconite Company – Resolution No. 09-014 
 

Senator Tom Bakk moved to remove from the table, the Hibbing Taconite Company – 
Production Year 2006/Pay 2007 TEDF requests, which had been placed on the table at the June 
19, 2008, Board meeting.  Representative Tom Rukavina seconded.  Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator David Tomassoni, Citizen Joe Begich, Citizen Shelley Robinson and Citizen 
Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent: Representative Loren Solberg, Senator Rod Skoe, Senator Yvonne Prettner Solon 
 
Representative Tony Sertich moved the Hibbing Taconite Company – Production Year 2006/Pay 
2007 TEDF projects as presented in Resolution No. 09-014.  Senator David Tomassoni 
seconded.  Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator David Tomassoni, Citizen Joe Begich, Citizen Shelley Robinson and Citizen 
Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent: Representative Loren Solberg, Senator Rod Skoe, Senator Yvonne Prettner Solon 
 
 

IRON RANGE RESOURCES AND REHABILITATION BOARD 



OF THE STATE OF MINNESOTA 
TACONITE ECONOMIC DEVELOPMENT FUND PROJECT APPROVAL: 

HIBBING TACONITE COMPANY – PAY 2007 FUND YEAR 
 
Resolution No.: 09-014 
 
WHEREAS, certain taconite production tax funds are made available to the Commissioner 
under the provisions of Minnesota Statutes Section 298.28, Subdivision 9a (the “TEDF Funds”) 
to provide grants to producers for projects that involve workforce development and associated 
public facility improvement, or the acquisition of plant and stationary mining equipment and 
facilities, or that involve the funding of research and development in Minnesota on new mining, 
or taconite, iron, or steel production technology (“Eligible Purposes”), all in accordance with 
the provisions of Minnesota Statutes Section 298.227 (the “TEDF Statute”); and, 
 
WHEREAS, iron ore producer Hibbing Taconite company (“Applicant Producer”) made 
application to the Commissioner to receive TEDF Funds for the two (2) project (s) described in 
the attached Addendum A, each of which the Commissioner has determined is for an Eligible 
Purpose (the “Proposed Projects”); and, 
 
WHEREAS, the TEDF Statute provides that the TEDF Funds available to an applicant producer 
for any proposed project cannot be released by the Commissioner until (a) a joint committee 
consisting of an equal number of representatives of the salaried employees and the non-salaried 
production and maintenance employees of that producer (the “TEDF Committee”) has had up 
to six months to review the Applicant’s proposal for expenditure of the TEDF Funds, and (b) the 
Board has had an opportunity to review the Proposed Projects; and, 
 
WHEREAS, the TEDF Committee of the Applicant Producer on May 7, 2008, indicated to the 
Commissioner that it has approved all of the Proposed Projects identified in Addendum A; and, 
 
WHEREAS, the Board met in open session at 5:00 p.m. on May 21, 2008, to consider the 
Proposed Projects and the Applicant Producer’s request to receive TEDF Funds for all such 
projects, and at that meeting adopted a motion rejecting the Proposed Projects; and, 
 
WHEREAS, the Board at its next meeting that was convened at 5:00 p.m. on June 19, 2008, 
voted to reconsider and then, upon passage of the motion to reconsider, voted to table the 
Proposed Projects; and, 
 
WHEREAS, subsequent to the June 19, 2008, Board meeting, Applicant Producer made 
application to the Commissioner to receive TEDF Funds for the nine (9) projects described in the 
attached Addendum A-1, each of which the Commissioner has determined is for an Eligible 
Purpose (the “Revised Proposed Projects”); and, 
 
WHEREAS, the TEDF Committee of the Applicant Producer on October 23, 2008, indicated to 
the Commissioner that it has approved all of the Revised Proposed Projects identified in 
Addendum A-1; and 
 



WHEREAS, the Board held a meeting on November 24th, starting at 2:00 p.m. at the Eveleth 
Administrative Building at which it first voted to remove the Proposed Projects from the table, 
and then voted to amend the motion for consideration of the Proposed Projects by replacing 
Addendum A with Addendum A-1, and then voted to approve the Applicant Producer’s request 
to receive TEDF Funds for the Revised Proposed Projects listed in Addendum A-1.  
 
NOW, THEREFORE, IT IS RESOLVED that the Board hereby finds that the Revised 
Proposed Projects are for Eligible Purposes and otherwise appear eligible to receive Pay 2007 
TEDF Funds from the Commissioner as specified in and specifically approved pursuant to 
Addendum A-1. 
 
 
 
PASSED AND ADOPTED BY VOTE OF THE IRON RANGE RESOURCES AND 
REHABILITATION BOARD THIS 24TH DAY OF NOVEMBER 2008. 
 

Member Aye Nay Absta
in 

Abse
nt 

Senator Tom Bakk X    

Senator Tom Saxhaug X    

Senator Rod Skoe    X 

Senator Yvonne Prettner 
Solon 

   X 

Senator Dave Tomassoni X    

Representative Tom Anzelc X    

Representative Dave Dill X    

Representative Tom 
Rukavina 

X    

Representative Tony Sertich X    

Representative Loren 
Solberg 

   X 

Citizen Joe Begich X    

Citizen Shelley Robinson X    

Citizen Jack Ryan X    

TOTAL 10 0 0 3 

 



 
Signed:__________________________ 

Representative David Dill, Chair 
 
 

Addendum A 
HIBBING TACONITE COMPANY 

 
 
Project 1 – Mill #4 Discharge End Shell and Trunnion 
 

 An excessive amount of erosion wear to the interior of the mill shell has occurred due to 
 fine material finding its way under the mill liners and “racing” around the shell.  
 Replacing this shell along with a new design trunnion cast will eliminate the interior step 
 design which is the original cause of the wear.  This will restore the mill to full utility for 
 the life of the mine, which will enable maximum production scenarios with all mills 
 properly operating.  Since there is a long lead time of 50 weeks for replacement, a 
potential loss of at least 900,000 tons annually would occur if this mill were to break 
down. 

 
 TEDF Grant $1,754,823 
 Company  428,608 
 Project Total Cost $2,183,431 
 
 
 
 
Project 2 – Mill #2 Gear Replacement 
 
 The main gear on mill #2 was installed in 1981 and gear inspections have revealed 
 problems with tooth wear, porosity issues and, recently, indications of spalling are 
 increasing.  This recent spalling and cracking have increased the vulnerability of 
 complete failure and the need for replacement.  Failure to replace this gear combined 
 with a failure of the gear would result in a loss of at least 870,000 tons annually. 
  

TEDF Grant $690,851 
Company   854,802 
Estimated Project Total Cost $1,545,653 

 
Addendum A-1 

HIBBING TACONITE COMPANY 
 

Project 1 – Reclamation and Fugitive Dust Control    
This item contains the costs related to seeding, mulching, and fertilizing of disturbed 
lands as well as application of liquid dust suppressants to control and prevent fugitive 
dust issues. 

  



 TEDF Grant $1,049,670 
Company $256,315 
Estimated Project Total Cost $1,305,985 

 
 
Project 2 – Wetlands Mitigation Credits      

This project will restore wetlands to provide Hibbing Taconite Company (HTC) with 
Wetland Bank credits to be used for wetland mitigation.  It involves the purchase and 
development of 196 acres of wetlands that will permit the company to disturb other 
wetlands.  The wetland bank will permit the continual expansion of HTC’s operation. 

 
 TEDF Grant $696,817 
Company $170,153 
Estimated Project Total Cost $866,970 

 
 
Project 3 – Furnace Stack Gas Flow Monitors     

Flow monitors were installed on the furnace stacks to measure gas flow rates.  Stack gas 
flow rates will be used to quantify mass emissions rates of nitrogen oxides (NOx). 

 
The monitoring results will be reported to regulating agencies and corrective action plans 
will be enacted to maintain compliance with emission regulations. 

 
 TEDF Grant $333,909 
Company $81,536 
Estimated Project Total Cost $415,445 

 
 
Project 4 – Concentrator Dust Collector/Make up Air Upgrade:  

The concentrator building has been pressurized with a direct-fired make-up air furnace to 
prevent the infiltration of cold air and dust into the work environment.  This upgrade will 
improve air quality as well as the work environment for all employees in this area.   

 
 TEDF Grant $186,169 
Company $45,460 
Estimated Project Total Cost $231,629 

 
 
Project 5 – MACT/BART Testing and Analysis     

The Maximum Achievable Control Technology (MACT) Particulate Matter Test assists 
the MPCA in setting and refining its requirement for wet scrubbers.  The Best Available 
Retrofit Technology (BART) Analysis is the 7-day NOx testing and analysis per the 
requirements of HTC’s administrative Order by Consent with the MPCA. 
 
TEDF Grant $82,909 
Company $20,245 



Estimated Project Total Cost $103,154 
 
 
Project 6 – Testing, Monitoring and Reclamation     

These expenditures are incurred as part of the environmental monitoring program for the 
following tasks:  sample collection, preparation and analyses, remediation equipment, 
supplies and materials and continuous monitoring expenses.  Examples of these activities 
are:   

1) Stack Testing:  7-day NOx testing per requirement of HTC’s Administrative 
Order by Consent with the MPCA.  Results reported to the MPCA. 

2) Petroleum leak site investigation and remediation.  Fuel oil recovery system 
currently operational and zero oil leaks have occurred to date. 

 
TEDF Grant $81,242 
Company $19,838 
Estimated Project Total Cost $101,080 

 
 
Project 7 – Hazardous Waste Storage Facility     

The hazardous waste storage facility will provide a temporary storage area with a 
controlled environment to safely store hazardous materials until permanently removed 
and properly disposed. 
 
TEDF Grant $14,958 
Company $68,297 
Estimated Project Total Cost $83,255 

 
 
Project 8 – Solvent Based Parts Washer Replacement    

The existing solvent-based parts washers were replaced with environmentally friendly 
recycling parts washers.  This will reduce hazardous waste generation rates.  The new and 
improved washers and solvents are not only environmental friendly but also the solvents 
are non-abrasive to employees. 

 
 TEDF Grant $0 
Company $57,746 
Estimated Project Total Cost $57,746 

 
Project 9 – Pellet Plant Makeup Air Upgrades      

Pressurize the pellet plant with a direct-fired make-up air furnace to prevent the 
infiltration of cold air into the work environment.  This will improve the work 
environment for all employees in this area. 

 
 TEDF Grant $0 
Company $43,484 
Estimated Project Total Cost $43,484 



 
 

b. Northshore Mining Company – Resolution No. 09-015  
 
Senator Tom Bakk moved to remove from the table, the Northshore Mining Company – 
Production Year 2006/Pay 2007 TEDF requests, which had been placed on the table at the June 
19, 2008, Board meeting.  Representative Tom Rukavina seconded.  Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator David Tomassoni, Citizen Joe Begich, Citizen Shelley Robinson and Citizen 
Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent: Representative Loren Solberg, Senator Rod Skoe, Senator Yvonne Prettner Solon 
 
Senator Tom Bakk moved the Northshore Mining Company – Production Year 2006/Pay 2007 
TEDF projects as presented in Resolution No. 09-015.  Senator David Tomassoni seconded.  
Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug, Senator David Tomassoni, Citizen Joe Begich, Citizen Shelley Robinson and Citizen 
Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent: Representative Loren Solberg, Senator Rod Skoe, Senator Yvonne Prettner Solon 
 
 

IRON RANGE RESOURCES AND REHABILITATION BOARD 
OF THE STATE OF MINNESOTA 

TACONITE ECONOMIC DEVELOPMENT FUND PROJECT APPROVAL: 
NORTHSHORE MINING COMPANY– PAY 2007 FUND YEAR 

 
Resolution No.: 09-015 
 
WHEREAS, certain taconite production tax funds are made available to the Commissioner 
under the provisions of Minnesota Statutes Section 298.28, Subdivision 9a (the “TEDF Funds”) 
to provide grants to producers for projects that involve workforce development and associated 
public facility improvement, or the acquisition of plant and stationary mining equipment and 



facilities, or that involve the funding of research and development in Minnesota on new mining, 
or taconite, iron, or steel production technology (“Eligible Purposes”), all in accordance with 
the provisions of Minnesota Statutes Section 298.227 (the “TEDF Statute”); and, 
 
WHEREAS, iron ore producer Northshore Mining Company (“Applicant Producer”) made 
application to the Commissioner to receive TEDF Funds for the one (1) project described in the 
attached Addendum A, which the Commissioner has determined is for an Eligible Purpose (the 
“Proposed Project”); and, 
 
WHEREAS, the TEDF Statute provides that the TEDF Funds available to an applicant producer 
for any proposed project cannot be released by the Commissioner until (a) a joint committee 
consisting of an equal number of representatives of the salaried employees and the non-salaried 
production and maintenance employees of that producer (the “TEDF Committee”) has had up 
to six months to review the Applicant’s proposal for expenditure of the TEDF Funds, and (b) the 
Board has had an opportunity to review the Proposed Projects; and, 
 
WHEREAS, the TEDF Committee of the Applicant Producer on April 25, 2008, indicated to the 
Commissioner that it has approved the Proposed Project identified in Addendum A; and 
 
WHEREAS, the Board met in open session at 5:00 p.m. on May 21, 2008, to consider the 
Proposed Project and the Applicant Producer’s request to receive TEDF Funds for such project, 
and at that meeting adopted a motion rejecting the Proposed Project; and, 
 
WHEREAS, the Board at its next meeting that was convened at 5:00 p.m. on June 19, 2008, 
voted to reconsider the issue and then, upon passage of the motion to reconsider, voted to table 
the matter; and, 
 
WHEREAS, subsequent to the June 19, 2008, Board meeting, Applicant Producer made 
application to the Commissioner to receive TEDF Funds for the one (1) project (s) described in 
the attached Addendum A-1, which the Commissioner has determined is for an Eligible Purpose 
(the “Revised Proposed Project”); and, 
 
WHEREAS, the TEDF Committee of the Applicant Producer on October 22, 2008, indicated to 
the Commissioner that it has approved the Revised Proposed Project identified in Addendum A-
1; and 
 
WHEREAS, the Board held a meeting on November 24, 2008, starting at 2:00 p.m. at the 
Eveleth Administrative Building at which it first voted to remove the first Proposed Project from 
the table, and then voted to amend the motion for consideration of the Proposed Project by 
replacing Addendum A with Addendum A-1, and then voted to approve the Applicant 
Producer’s request to receive TEDF Funds for the Revised Proposed Project listed in Addendum 
A-1. 
 
NOW, THEREFORE, IT IS RESOLVED that the Board hereby finds that the Revised 
Proposed Project is for Eligible Purposes and otherwise appears eligible to receive Pay 2007 
TEDF Funds from the Commissioner as specified in and specifically approved pursuant to 



Addendum A-1. 
 
PASSED AND ADOPTED BY VOTE OF THE IRON RANGE RESOURCES AND 
REHABILITATION BOARD THIS 24th DAY OF NOVEMBER 2008. 

Member Aye Nay Absta
in 

Abse
nt 

Senator Tom Bakk X    

Senator Tom Saxhaug X    

Senator Rod Skoe    X 

Senator Yvonne Prettner 
Solon 

   X 

Senator Dave Tomassoni X    

Representative Tom Anzelc X    

Representative Dave Dill X    

Representative Tom 
Rukavina 

X    

Representative Tony Sertich X    

Representative Loren 
Solberg 

   X 

Citizen Joe Begich X    

Citizen Shelley Robinson X    

Citizen Jack Ryan X    

TOTAL 10 0 0 3 

 
Signed:__________________________ 

Representative David Dill, Chair 
 



 
 

Addendum A 
NORTHSHORE MINING COMPANY 

 
Project 1 – Reactivation of Concentrator Section 9 
 With the reactivation of Furnace 5 providing additional pellet production capacity, 
 additional concentrate sections will be required, since the eleven existing concentrate 
 sections do not have the capacity to supply Furnace 5 feed.  This requires the 
 refurbishment of two idle concentrator sections – sections 9 and 10.  These sections, 
 along with Furnace 5, have been idle since the early 80’s. 
 

 Furnace 5 provides an additional 800,000 tons of annual pellet capacity; each 
concentrator section provides 400,000 tons of concentrate supply capacity. 

 
 TEDF Grant $1,547,563 
 Company      997,729 
 Estimated Project Total Cost $2,545,292 

 
 

Addendum A-1 
NORTHSHORE MINING COMPANY 

 
Project 1 – Water Treatment Expansion    

 Over the past 10 years, the Mile Post 7 tailings basin water volume has not been 
decreasing as desired.  Approximately 9 billion gallons of water are currently stored in 
the tailings basin because the Water Treatment Plant (WTP) cannot treat and discharge 
sufficient water volumes to compensate for precipitation inflow.  Storing this large 
volume of water will make the basin closure more difficult and increase the risk of dam 
failure.  This excess water in the basin increases the pond level, resulting in decreased 
safety and increased operational costs. 

 
Over the past 6 years, several major projects were conducted to improve the WTP 
performance; however, they have not fully cured the problem.  Expansion of the existing 
WTP by 50% will allow a maximum permitted discharge of 7.5 million gallons per day 
within the new discharge limit of 6.8 million fibers per liter.  The excess tailing basin 
water will be removed over 10 to 15 years. 
 
This project will save approximately $400,000 per year in costs that would be required to 
raise dams, dikes, roads and utilities. 
 
TEDF Grant $1,547,563 
Company $814,679 
Estimated Project Total Cost $2,362,242 

 
 



VI. Douglas J. Johnson Economic Protection Trust Fund - CONTINUED 
Action required:  Project approval requires 8 votes 

 
c. City of Cook Spectrum Health Care Project – Resolution No. 09-016 - 

Continued 
 
Discussion continued regarding the City of Cook Spectrum Health Care Project.  Representative 
Rukavina proposed the following language to be added to Resolution No. 09-016: 
 

BE IT FURTHER RESOLVED that the Board’s approval for the expenditure of these 
funds is further contingent upon the City agreeing to include in its development contract 
with Spectrum a requirement that the company remain neutral in efforts by the employees 
to unionize, and agree to allow the employees at the project facility to unionize without 
interference by the company. 

 
Representative Tom Rukavina moved to amend the Bakk motion to approve the City of Cook 
Spectrum Health Care project to include the language listed above in Resolution No. 09-016.  
Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug and Senator David Tomassoni, Citizen Joe Begich, Citizen Shelley Robinson and 
Citizen Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent: Representative Loren Solberg, Senator Rod Skoe, Senator Yvonne Prettner Solon 
 
Senator Tom Bakk renewed his motion to move Resolution No. 09-016, which now included the 
Rukavina amendment.  Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug and Senator David Tomassoni, Citizen Joe Begich, Citizen Shelley Robinson and 
Citizen Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent: Representative Loren Solberg, Senator Rod Skoe, Senator Yvonne Prettner Solon 
 

 
 



 
IRON RANGE RESOURCES AND REHABILITATION BOARD 

OF THE STATE OF MINNESOTA 
CITY OF COOK SPECTRUM HEALTH CARE PROJECT 

DOUGLAS J. JOHNSON ECONOMIC PROTECTION TRUST FUND PROJECT 
APPROVAL 

 
Resolution No.: 09-016 
 
WHEREAS, the Commissioner is authorized to expend, upon approval of eight members of the 
Board, the Douglas J. Johnson Economic Protection Trust Fund monies made available under 
Minnesota Statutes Sections 298.291-298.294 and Minnesota Statute Section 298.28, subdivision 
11 (“DJJ Funds”), to participate with private sources in providing financing for various projects 
located within the Taconite Assistance Area defined in Minnesota Statutes Section 273.1341 
(“TAA”) which will serve the purposes detailed in Minnesota Statutes Section 298.292, 
subdivision 1; and 
 
WHEREAS, the agency’s approved FY09 Investment Plan, as amended to date, includes 
provision for the use of DJJ Funds for economic development projects under a budget line item 
category of DJJ Business Development Projects (“DJJ Project Funds”), in which budget fund 
category there existed a balance of $3,650,000 prior to the start of this Board meeting; and 
 
WHEREAS, the City of Cook has submitted a request for a grant of $280,000 to fund a portion 
of the site preparation and infrastructure costs it anticipates incurring in connection with its 
financial participation, with other sources of private financing, in an economic development 
project that will be undertaken by the Spectrum Community Health company to construct an 
assisted-living/memory facility that would be able to accommodate at least 28 residents in the 
City of Cook, which is a city located within the TAA (the “Proposed Project”); and, 
 
WHEREAS, the Board met in open session at 2:00 p.m. on November 24, 2008, in the Board 
Room located near Eveleth, Minnesota, to consider, among other matters, the Proposed Project 
and has determined that the expenditure of $280,000 of FY 2009 DJJ Funds to make a grant to 
the City of Cook for the Proposed Project, for the purposes specified herein would be a project 
designed to create employment, would be in the public interest, and would promote economic 
development within the TAA. 
 
NOW, THEREFORE, IT IS RESOLVED, that the Board, contingent upon subsequent 
approval of the project by the technical advisory committee, approves the expenditure of up to 
$280,000 of FY09 DJJ Business Development Funds to provide a grant to the City of Cook for 
the Proposed Project for costs the City incurs in connection with its financial participation in the 
Spectrum Community Health company assisted living/memory facility project. 
 
BE IT FURTHER RESOLVED that the Board’s approval for the expenditure of these funds is 
contingent upon the agency, in its grant contract(s) with the City of Cook, requiring the payment 
of prevailing wages, as indicated in and to the extent required in, the Board’s Resolution 96-005, 



by all contractors of the City and of the Spectrum Community Health company furnishing labor 
or materials to the Proposed Project site. 
 
BE IT FURTHER RESOLVED that the Board’s approval for the expenditure of these funds is 
further contingent upon the City agreeing to include in its development contract with Spectrum a 
requirement that the company remain neutral in efforts by the employees to unionize, and agree 
to allow the employees at the project facility to unionize without interference by the company. 
 
PASSED AND ADOPTED BY VOTE OF THE IRON RANGE RESOURCES AND 
REHABILITATION BOARD THIS 24th DAY OF NOVEMBER 2008. 
 

Member Aye Nay Absta
in 

Abse
nt 

Senator Tom Bakk X    

Senator Tom Saxhaug X    

Senator Rod Skoe    X 

Senator Yvonne Prettner 
Solon 

   X 

Senator Dave Tomassoni X    

Representative Tom Anzelc X    

Representative Dave Dill X    

Representative Tom 
Rukavina 

X    

Representative Tony Sertich X    

Representative Loren 
Solberg 

   X 

Citizen Joe Begich X    

Citizen Shelley Robinson X    

Citizen Jack Ryan X    

TOTAL 10 0 0 3 

 
 
Signed:__________________________ 

Representative David Dill, Chair 
 
V. Board Account and Taconite Area Environmental Protection Fund – Extension of 

Loan Agreements – Resolution No. 09-011 - CONTINUED 
Action required:  Project approval requires a majority of the quorum present 

 



After a short break, the Board continued discussion regarding the Extension of Loan Agreements 
for Excelsior Energy as outlined in Resolution No. 09-011. 
 
Representative Tony Sertich made a motion to remove Resolution No. 09-011 from the table, 
which had been placed on the table earlier in the meeting.  Senator Tom Bakk seconded the 
motion.  Motion carried. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative David Dill, 
Representative Tom Rukavina, Representative Tony Sertich,  Senator Tom Bakk, Senator Tom 
Saxhaug and Senator David Tomassoni, Citizen Joe Begich, Citizen Shelley Robinson and 
Citizen Jack Ryan 
 
Voting Against the Motion:  None 
 
Abstain:  None 
 
Absent: Representative Loren Solberg, Senator Rod Skoe, Senator Yvonne Prettner Solon 
 
Representative Tom Anzelc renewed his motion to amend the Tomassoni motion to move 
Resolution No. 09-011 by changing language in the Resolution to read that, the Board should 
instruct the Commissioner to require Excelsior to make 12 equal monthly interest payments on 
the first loan of $1.5 million, incorporating the Rukavina friendly amendment to start the first 
interest payment on July 1, 2009.  Motion did not prevail. 
 
Voting in Favor of the Motion:  Representative Tom Anzelc, Representative Tom Rukavina 
 
Voting Against the Motion:  Representative David Dill, Representative Tony Sertich,  Senator 
Tom Bakk, Senator Tom Saxhaug and Senator David Tomassoni, Citizen Joe Begich, Citizen 
Shelley Robinson and Citizen Jack Ryan 
 
Abstain:  None 
 
Absent: Representative Loren Solberg, Senator Rod Skoe, Senator Yvonne Prettner Solon 
 
Senator David Tomassoni renewed his motion to approve the Extension of Loan Agreements for 
the Excelsior Energy project, as presented in Resolution No. 09-011.  Motion carried. 
 
Voting in Favor of the Motion:  Representative David Dill, Representative Tom Rukavina, 
Representative Tony Sertich,  Senator Tom Bakk, Senator Tom Saxhaug and Senator David 
Tomassoni, Citizen Joe Begich, Citizen Shelley Robinson and Citizen Jack Ryan 
 
Voting Against the Motion:  Representative Tom Anzelc 
 
Abstain:  None 
 
Absent: Representative Loren Solberg, Senator Rod Skoe, Senator Yvonne Prettner Solon 



 
IRON RANGE RESOURCES AND REHABILITATION BOARD 

OF THE STATE OF MINNESOTA 
EXCELSIOR ENERGY, INC. 

MODIFICATION OF LOAN INSTALLMENT PAYMENT DATES 
 
Resolution No.: 09-011 
 
WHEREAS, the Board by motion on December 11, 2001, approved the expenditure of up to $1.5 
million of Board Account funds and by its Resolution FY04-008 approved the expenditure of $8 
million of a combination of TEPF and Board funds, for loans to Excelsior Energy, Inc. for a 
proposed coal-gasification and electrical energy generating facility project within the Taconite 
Assistance Area; and, 
 
WHEREAS, consistent with such actions, the agency entered into a loan agreement with the 
company for the $1.5 million loan on April 24, 2002 (“Loan A”) and into a loan agreement for the $8 
million loan on December 8, 2004 (“Loan B”); and, 
 
WHEREAS, the first interest payment on Loan A is due December 31, 2008, and the first interest 
payment on Loan B is due December 10, 2009; and, 
 
WHEREAS, Excelsior Energy, Inc., due to unanticipated delays in the project’s permitting, approval 
and construction timetables, has requested that the due date for the company’s first interest payments 
on Loan A and Loan B be extended to December 31, 2010; and, 
 
WHEREAS, the Board met in open session at 2:00 p.m. on November 24, 2008, in the Board Room 
located near Eveleth, Minnesota, to consider, among other matters, Excelsior Energy, Inc’s request. 
 
NOW, THEREFORE, IT IS RESOLVED, that the company’s requested extension of the 
installment payment due dates on its outstanding loans appears to be in the best interests of the 
Taconite Assistance Area and of the agency. 
 
PASSED AND ADOPTED BY VOTE OF THE IRON RANGE RESOURCES AND 
REHABILITATION BOARD THIS 24th DAY OF NOVEMBER 2008. 
 

Member Aye Nay Absta
in 

Absen
t 

Senator Tom Bakk X    

Senator Tom Saxhaug X    

Senator Rod Skoe    X 

Senator Yvonne Prettner 
Solon 

   X 

Senator Dave Tomassoni X    

Representative Tom Anzelc  X   



Representative Dave Dill X    

Representative Tom Rukavina X    

Representative Tony Sertich X    

Representative Loren Solberg    X 

Citizen Joe Begich X    

Citizen Shelley Robinson X    

Citizen Jack Ryan X    

TOTAL 9 1 0 3 

 
Signed:__________________________ 

Representative David Dill, Chair 
 
VII. Other 
 
Bill Whiteside addressed the Board regarding his concern that local businesses aren’t securing 
contracts/orders with the large development currently underway on the Iron Range. 
 
VIII. Adjournment  
 
Meeting adjourned at 4:10 p.m. 
 


