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The meeting of the Trade Policy Advisor Council was convened on November 6, 2014, in the JJ Hill conference room at DEED. 
In attendance:
Senator John Hoffman, Minnesota Senate
Kathleen Motzenbecker, Executive Director, Minnesota Trade Office 
Commissioner Katie Clark Sieben, Minnesota Department of Employment & Economic Development
Erik Brand, Publisher & Director of Corporate Programs, Inter-American Dialogue
Steve Mertens, Senior Vice President of Operations, Holaira
Josh Wise, Executive Director, Minnesota Fair Trade Coalition			
Ed Dieter, Deputy Director, Minnesota Trade Office
Thu-Mai Ho-Kim, Senior Research Analysis Specialist, Minnesota Department of Employment & Economic Development
Michael Vaughn, Legislative Liaison, Minnesota Department of Employment & Economic Development

By phone:	 
Senator Jeremy Miller, Minnesota Senate
Representative Jason Metsa, Minnesota House
Edward Reynoso, Political Director, International Brotherhood of Teamsters, Joint Council 32
Janiece Watts, Market Assistant, Rootstock Wine Company

Absent:
Sandra Renner, President, Global Resource Associates Incorporated
		   Chair, District Export Council

Doug Peterson, President, Minnesota Farmers Union
Kevin Paap, President, Minnesota Farm Bureau Federation

Motzenbecker opened the meeting noting that Senator Hoffman was on his way, but delayed by traffic. After roll call, Motzenbecker introduced the results of the survey that was initiated by the last meeting to learn more about how businesses, communities and individuals have been affected by federal free trade agreements and their thoughts on what should be considered in agreements currently being negotiated. 

Ho-Kim began to review the survey results starting with how it was distributed. Each of the members of the TPAC was asked to distribute among people they know. Before going further, those on the phone asked if it was possible to get copies of the results. Motzenbecker distributed by email after the meeting. 

Ho-Kim noted that each of the TPAC members’ surveys had a unique address so that some tracking could be done of who responded.   Brand complimented the Trade Office on its distribution network because he found that most people that he sent it to ha already received it from the MTO. 
Wise said that he had forwarded to others who had also forwarded it, probably leading to the large number of responses tied to his address. 

Motzenbecker reviewed the highlights and detailed responses by question. In addition to the summary, appendices contain all the open-ended questions and comments that the council members can review on their own. Ho-Kim said that some of the open-ended responses were repeated verbatim among several different respondents.

Brand asked about the question regarding the benefits of free trade agreements. Ho-Kim said that many responded that there are no benefits.  Wise agreed that there is a lot of skepticism that Minnesota gets any benefit.

Regarding the response rate, Motzenbecker thought that the timing of the survey at the end of summer was good.  A general feeling of the group was that the respondents saw the importance of jobs and the effects of free trade agreements.

Representative Metsa mentioned the strong stand that the Governor took on steel last summer and the importance of increasing our exports while maintaining a level playing field. 

Wise asked that there should be a contact for enforcement of the trade agreements.

Commissioner Clark Sieben pointed out the MTO and DEED who can then contact U.S. Commerce and Bill Richard who is the Governor’s representative in Washington. 

Wise emphasized the importance of enforcement. Too often agreements are in place but not being enforced. Streamlining would help companies report. Steel became a national campaign, but businesses need to be made aware that they have an avenue to report, Rep. Metsa stated he felt Minnesota had  lost tubular steel to two other states.

Clark Sieben said that DEED and the MTO were ways to directly to the Governor, but that it is not the role of the MTO to lobby the federal government.

Referring to the founding statute, Wise said that it part of the charge of this group to suggest legislative changes and serve as an advocate.  Motzenbecker noted that the open-ended remarks were all over the board, and there was a question as to how would you gather public testimony. 

Clark Sieben suggested that the Council could be most effective when an actual issue needed to be discussed before it goes to the Governor. At DEED we hear from colleagues, businesses and foreign governments like the Canadians on these issues. 

Rep. Metsa asked who responded to the survey. Ho-Kim answered that 44% were self-described as independent and 31% businesses.  Mertens said that the responses most useful to him would be from the Life Science Alley respondents. 

Watts asked if anything stuck out in the responses, and she was open on the role of the TPAC.
Motzenbecker said that the responses varied widely from positive to negative. TPAC can play an informational role. Fears of the respondents included the negotiations being behind closed doors, loss of a job, personal situations.

Motzenbecker then demonstrated the web pages for the Council. 

Mertens asked if the results of the survey could be posted on the website. Senator Hoffman responded that transparency is the best thing and that he liked the idea of putting it on the web. Motzenbecker agreed about posting the survey, but not all of the open-ended responses. 

Hoffman continued that some themes popped out from the survey like jobs. Motzenbecker reminded that the MTO’s role is to promote exports and attract foreign direct investment.

Clark Sieben said that as issues arise MTO and DEED share them with the federal government both in Minneapolis and D.C. Bill Richard in D.C. can also share information, but the only action the Governor can take is sending a letter, for example, on steel, a large issue impacting the state. But we don’t have authority except to advise.

Hoffman agreed that sending letters and creating white papers based on the consensus of the Council would be useful. It’s the difference between governing and advising. 

Wise agreed that the survey results should be posted on the web and asked what’s next. He thought that the next step rested with the legislative members. If the TPAC cannot hold public hearings then the legislators could disseminate information and hold hearings. 

Hoffman asked Senator Miller for his thoughts on direction and asked what the group would like to see. In advising the senate should it be written up, formal or informal?

Miller thought that formal or informal didn’t matter. 

Motzenbecker offered to briefly review the survey results for Hoffman since he had missed that part of the meeting. Ho-Kim pointed out that it was not a state-wide scientific survey, but limited to those who had an interest in trade. Motzenbecker agreed that it sent by the MTO and the members of the Council.
Hoffman asked were there certain areas of the state, metro or non-metro. Something might be learned by breaking the results down by different areas of the state. 

Ho-Kim and Clark Sieben noted that the responses were 75% metro. There were also a few responses from outside Minnesota. Clark Sieben asked how that happened. 

Motzenbecker said that there was a response from Texas from someone who had lived in Minnesota and kept up with the news of the state.  Clark Sieben said that we might not learn much from a breakdown by area since there were more responses from non-Minnesota than from southeastern Minnesota.

Brand suggested that an executive summary or press release would inform the public and help to frame the results and how they can be interpreted. Clark Sieben opposed a press release saying that we don’t want to editorialize. Brand wanted it to be made clear that it was not a scientific survey.

Ho-Kim suggested an up-front description of the survey method, that it was very targeted to self-identified, interested parties. Other scientific surveys by DEED of businesses show that about 5% are exporting. 

Clark Sieben thought that updating the second paragraph of the memorandum could be the start of an executive summary.

Ho-Kim agreed and thought that it should be moved to the beginning.

Hoffman asked Miller and Metsa what they thought. Miller asked if it would be possible to contact those who responded, and now that we have the survey results, what is the next step. Metsa thought that the survey should be digested and sent in written format to the legislature and the Governor’s office.

Motzenbecker agreed that an executive summary should be written before being sent. Hoffman suggested that the executive summary be sent to the TPAC members for review and then distributed to the respondents.

Motzenbecker asked if we have the email addresses of the respondents.  Ho-Kim responded no, but we could send an email blast to those who were sent the survey notifying them that the results were posted on the website.  

Clark Sieben pointing to the fact that the top response to benefits was 64% and for challenges or damages was 63% that the opinion of the respondents was a wash. The last question of the survey seemed to provide an answer on where the group should focus. The top item was to provide unbiased information, followed by agreement updates summarizing the benefits and costs. 

Wise referred to the notes from the last meeting asking for state input before diving into agreements. 

Metsa recommended the Maine model bringing in experts to present on the agreements. For example, Maine had a speaker on the impact of TTIP on agriculture. Clark Sieben pointed out that there was no funding. Wise noted the $50,000 per year. Clark Sieben said yes, but that is not even a staff person. 

Wise referred again to the statute that DEED is to administer and host the Council and decided to delegate it to the Trade Office. Sharon Treat, Maine state representative, was surprised to learn that our council was housed in DEED. In Maine it is not in economic development, although economic development has a seat. 

Hoffman thanked the commissioner for clarifying and asked if there was somewhere in DEED where the TPAC would fit better. TPAC is acting as the TPAC not as DEED or MTO. 

Clark Sieben noted that while DEED has been willing to be helpful with space, website, etc., it’s difficult to be independent while it’s on the DEED website. It should have its own website and staff.

Motzenbecker agreed that it should be put somewhere else to allow the Trade Office to stay focused on its mission. Clark Sieben seconded that DEED’s mission is to help the economy grow not to be regulators.

Reynoso said that this was an interesting conversation. That we all need to define the goals. To make a council that does nothing is not effective. What is our goal?

Hoffman thanked Ed Reynoso and said that the law gives purpose, but it must be driven by the group. 

Wise suggested that a lot of questions were answered in July, to collect information on trade and agreements, disseminate the information and make recommendations. We should gather more information on specific agreements separate from the MTO or DEED as an independent council.

Motzenbecker said that we can continue work on the executive summary. 

Wise and Hoffman thanked the MTO and DEED for going above and beyond in their support and agreed that the executive summary was the next step. Metsa added that DEED has a critical role in promoting exports and economic development, but what we lack in the Council is direction from the legislature and funding. When the legislation was passed there was only a small surplus, but now there could be funding to set up a separate office.

Motzenbecker concluded that an executive summary of the survey results would be created and emailed to everyone. The website has been created. It is now up to the legislature where it goes next. 

The meeting closed.  


