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CALL FOR APPLICATIONS

Date of Issuance July 2020


The Small Cities Development Program Unit is accepting preliminary proposals, the first stage in the grant application process for eligible activities addressing community needs for owner-occupied housing rehabilitation, rental and/or commercial building rehabilitation or public facility improvements through the  Small Cities Development Program (SCDP) under M.S. § 116J.401.

Funds Available

The annual amount of funding that is made available from U.S. Department of Housing and Urban Development (HUD) through Department of Employment and Economic Development (DEED) varies. Historically, $18 million is available each year for distribution for the Small Cities Development Program.

Submission Deadlines and Requirements

The deadline for the submission of preliminary proposals is 4:30 p.m. November 17, 2020.

Proposals must be submitted to the Department of Employment and Economic Development, Business and Community Development Division, Small Cities Development Program Unit, 1st National Bank Building, 332 Minnesota Street, Suite E200, St. Paul, MN 55101-1351.  One original and one copy of the preliminary proposal are required.  Faxed or e-mailed applications will not be accepted. All copies must be complete and submitted by the deadline to be considered for funding.

Contact Information

For questions regarding the application process, please contact Small Cities Development Program Unit staff at 
651-259-7461.

Background

The Community Development Block Grant (CDBG) Program is a federal program that provides funding for housing, community, and economic development.  In 1974, Congress passed the Housing and Community Development Act, Title I, which authorized the development of the CDBG Program.  The Program, administered by the U.S. Department of Housing and Urban Development (HUD), consists of two components, an entitlement program that provides funding directly to urban (entitlement) areas and a Small Cities Development Program (SCDP) which provides funding to non-entitlement communities.
The Minnesota Department of Employment and Economic Development (DEED) is responsible for administrating the state CDBG program for non-entitlement communities, per Minnesota Administrative Rules, Chapter 4300, Community Development Block Grants.  




Program Descriptions

Small Cities Development Program: This grant program supports community development activities that:
1. Encourage and assist local governments to develop comprehensive economic development strategies which promote viable communities by providing economic opportunities for Low-to-Moderate Income Households;
2. Encourage and assist local governments to develop comprehensive public facility improvement strategies in conjunction with Rural Development (RD), the Public Facility Authority (PFA), MN Pollution Control Agency (MPCA), and others, to make rural communities more viable, actions must also primarily benefit Low-to-Moderate Income Households;
3. Develop and implement strategies, which facilitate the coordination of CDBG Small Cities funding with other federal/state/local community development resources.

Eligibility Requirements

Eligible applicants are cities with a populations under 50,000 and counties and townships with an unincorporated population under 200,000.  Community development activities must meet one of the following Federal Objectives: 
 
1. Benefit to low and moderate income (LMI) persons/households.  LMI is defined as a household’s total income, from all members, does not exceed 80% of the county median income, adjusted for household size as determined by HUD annually.  
a. Activities include owner-occupied and rental housing rehabilitation, public facilities, and streetscapes.
2. Prevent or eliminate slum and blight conditions.  
a. Activities include commercial rehabilitation or streetscape (if LMI cannot be used).

Selection Criteria and Review Process

All SCDP Preliminary proposals are evaluated and ranked in accordance with state rules. Proposals are reviewed based on need, community impact, cost effectiveness and demographic points. 

Preliminary proposals are reviewed and evaluated by the Small Cities Development Program Unit staff. Preliminary proposal determination will be provided to applicants on December 18, 2020.  Communities with preliminary proposals deemed ‘competitive’ or ‘marginally competitive’ will be permitted to submit a full application.

Full application maximum awarded points:
1. 90 Points for Need
2. 90 Points for Community Impact
3. 30 Points for Cost Effectiveness
4. 30 Points for Demographics


Technical assistance from DEED will be available for Preliminary proposals that were deemed ‘not competitive’ for future submissions. 



Reporting Requirements

Grant recipients will be required to submit reports on an annual basis by September 30th each year.  

Preliminary Proposal Instructions and Forms

For more detailed information on the Small Cities Development Program, preliminary proposal application and instructions, please refer to the program pages on our website Small Cities Development Program
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