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Minnesota Small Business Loan Guarantee 

Program Information 
The Minnesota Department of Employment and Economic Development now offers the Minnesota Small 
Business Loan Guarantee Program. This temporary program will help Minnesota lenders provide capital to 
small businesses in Minnesota affected by COVID-19. These loans can be used for a variety of purposes and 
can be subordinate to other financing. Allowable loan uses must be exclusively in Minnesota and include 
machinery or equipment purchases, maintenance, or repair; expenses related to moving into or within 
Minnesota; and working capital when the working capital is secured by fixed assets when possible. 

The funds should be targeted to Minnesota businesses with fewer than the equivalent of 250 employees. The 
number of employees includes parent company and all locations. The program will provide an 80% guarantee* 
up to a maximum of $200,000. A fee of .25 percent on the guarantee loan principal will be charged for each 
loan enrolled into the program. 

To become eligible to enroll loans in the guarantee program, lenders should complete this lender enrollment 
application (below). Once a lender has been approved to participate, the lender may submit loans to the 
department along with a completed loan enrollment application (a separate application submitted with each 
loan). 

For additional information please refer to the Frequently Asked Questions page on the DEED website for the 
Small Business Loan Guarantee Program. 

Please note: You must also submit required attachments on page 2 for all applicants, and additional items 
listed on page 3 for non-federally regulated lenders if applicable.  

Application and attachments should be submitted to SBLGP@state.mn.us 

* The program provides an 80% guarantee up to $200,000. The guarantee will adjust over the life of the loan and will never be for 
more than 80% of the outstanding principal of the loan. At no time shall total outstanding loan guarantees exceed five times the 
amount on deposit in the loan guarantee trust fund. If guarantee claims exceed the amount on deposit in the loan guarantee trust 
fund, claims will be paid in proportionate amount until exhausted. We are currently proposing that we will issue guarantees for no 
more than $25 million in loan guarantee balances which equates to a leverage ratio of 2.5:1 (or a 40% default rate) as we are funded 
at $10 million. We believe that level of guarantee should be good provide everyone assurance that we have adequate coverage. The 
amount on deposit in the loan guarantee trust fund may adjusted higher if increased coverage is indicated.

mailto:SBLGP@state.mn.us
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Lender Enrollment Application – Non-Banks & Non-Credit Unions 
Lender Name:   

Contact:   Title:   

Address:   

City:   State:  ZIP:  County:   

Phone:   Website:   E-mail:   

Type of Lender: ☐ Public Entity 

☐ Other Commercial Lender   

☐ Other Non-profit Lender   

The following entities are eligible to participate as lenders in the program: a bank, or other commercial lender, 
a public entity, or a private nonprofit economic development organization located in Minnesota. To enroll in a 
program, a lender must demonstrate that it has at least three years commercial lending experience, provides 
financing to small businesses, and has the financial and managerial capacity to successfully participate. The 
following materials will be used to evaluate lenders. Please label each item with the number listed below. 

All Applicants - Please submit materials that demonstrate:  

1. a lending staff with an average of 3 years business lending experience; 

2. demonstrated capacity to service and manage a loan portfolio;  

3. written lending procedures and criteria consistent with the Program requirements; 

4. audited financial statements demonstrating adequate capitalization, positive earnings, and 
adequate liquidity;  

5. capacity to track business/loan portfolio performance;  

6. capacity to provide annual reports to the state;  

7. established risk management procedures and satisfactory asset quality; and 

8. a statement that the lender is in good standing with its primary regulator and the lender must 
disclose any formal or informal enforcement action or agreements within the past 2 years.  
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Non-Federally regulated lenders' applications must also include the following information and documents: 

9. a copy of lender's Articles of Incorporation and by-laws certified by an appropriate officer; 

10. amount of the lender's capital and additional paid-in capital;  

11. an organizational chart which includes relationships to other affiliates and organizations; 

12. an explanation of the lender's policies/procedures, including loan origination, servicing, and 
liquidation; 

13. a certification that the lender will not be engaged primarily in financing the operations of an 
affiliate; 

14. documentation that demonstrates that the lender is subject to continuing supervision by a 
regulatory authority; 

15. a copy of the latest report covering the examination of the lender and most recent audited 
financial statements; 

16. a copy of the license, if any, issued to the lender by a regulatory authority; 

17. a certified copy of a Resolution of the Board of Directors designating the person(s) authorized to 
submit the application on behalf of the lender; 

18. a copy of a satisfactory opinion of independent counsel that the lender complies with applicable 
Federal, State, and local laws in the formation and organization of the company, with (if applicable) 
appropriate Federal and/or State securities and/or security laws; and (if applicable) certification 
that the lender has a regulated lender license from the Minnesota Department of Commerce 
allowing the lender to make small business loans to sole proprietors in amounts less than $100,000 
at rates above 5.5%.  

The undersigned: 

a. certifies that all representations made in this application or information provided herein are 
true and complete to the best of his or her knowledge, 

b. grants the State of Minnesota and its agents the right to contact individuals and 
organizations as the State may deem necessary to verify the accuracy and completeness of 
any and all applicant data, 

c. agrees to execute and deliver written authorizations for the release of data or for any data 
privacy waivers reasonably required by the State to verify the accuracy or completeness of 
applicant data, and 

d. acknowledges that it is aware that the act of providing false applicant data may subject it to 
penalties provided by State and Federal laws. 

Signature of Authorized Representative:   Date:   

Printed Name:   Title:   



 

Page 4 of 4 

Should your application be approved, please indicate what contact information you would like made 
available to borrowers if different than above. This information will be posted on DEED’s website. 

Contact Name   

Title   

Mailing Address   

Phone   

Email   

DATA PRIVACY ACKNOWLEDGEMENT 

Tennessen Warning Notice: per MN Statutes 13.04, Subd.2, this data is being requested from you to 
determine if you are eligible for assistance from the Minnesota Department of Employment and Economic 
Development. You are not required to provide the requested information, but failure to do so may result in 
the department’s inability to determine your eligibility for assistance. The data you provide that is classified as 
private or non-public and will not be shared without your permission except as specified in state and federal 
laws. 

Data Privacy Notice: per MN Statutes 13.591, Subdivision 1, certain data provided in this application is private 
or nonpublic data; this includes financial information about the business, including credit reports, financial 
statements, net worth calculations, business plans; income and expense projections; balance sheets; customer 
lists; income tax returns; and design, market, and feasibility studies not paid for with public funds. Per MN 
Statutes 116J.401, Subd. 3., certain data provided in this application is private data; this includes data 
collected on individuals pursuant to the operation of business finance programs. 

I have read the above statements and I agree to supply the information requested to the MN Department of 
Employment and Economic Development, Office of Business Finance with full knowledge of the information 
provided herein. I certify that all information provided herein is true and accurate and that the official signing 
this form has authorization to do so. 

Typed Name Authorized Representative:   

Signature of Authorized Representative:   Date:   
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