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MY MINNesOTA

PUBLIC FACILITIES AUTHORITY

Meeting Notice:

Date/Time:

Location:

Minnesota Public Facilities Authority Board Meeting
Wednesday, June 4t, 2025, 1:00 PM

In accordance with Minnesota Statutes Chapter 13D (Open Meeting Law) and
Chapter 12 (Emergency Management) this meeting of the Minnesota Public Facilities
Authority will be conducted over audio video conferencing. To join the meeting:

Via Microsoft Teams:

Link: Join the meeting now
Meeting ID: 216 689 394 174 3
Passcode: 5YC9zZM7f

Call-in: +1 651-395-7448, 689305934#



https://www.revisor.mn.gov/statutes/cite/13D

https://www.revisor.mn.gov/statutes/cite/12

https://gcc02.safelinks.protection.outlook.com/ap/t-59584e83/?url=https%3A%2F%2Fteams.microsoft.com%2Fl%2Fmeetup-join%2F19%253ameeting_NTU3NmM4MzItMmNiMC00NTdjLTlmMGEtMzY5OTE2OWU2YjMw%2540thread.v2%2F0%3Fcontext%3D%257b%2522Tid%2522%253a%2522eb14b046-24c4-4519-8f26-b89c2159828c%2522%252c%2522Oid%2522%253a%25222cf5a772-f588-41ad-820f-24b4474d1abf%2522%257d&data=05%7C02%7Csteve.walter%40state.mn.us%7C204eaac053c04301defc08dd840799ab%7Ceb14b04624c445198f26b89c2159828c%7C0%7C0%7C638811890370618436%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=7qoMszR%2FpXx8MFqZyzJXkI9L%2FTwvlRTDaruVkmzb%2BUc%3D&reserved=0




MY MINNesOTA

PUBLIC FACILITIES AUTHORITY

Agenda: Minnesota Public Facilities Authority Board Meeting
Date/Time:  Wednesday, June 4", 2025, 1:00 PM

1. Callto order and roll call to establish a quorum

2. Agenda review and approval

3. Approval of minutes from the regular board meeting of January 16, 2025
4. Action Items:

A. Resolution #2025-02: FY 2026 administrative budget and interagency agreements
1. Memo

2. Resolution

B. Resolution #2025-03: FY 2026 delegation of signature authority
1. Memo

2. Resolution

C. Resolution #2025-04: 2025 legislative review and preparation for 2026
1. Memo-2025
2. Memo-2026

3. Resolution

5. Information ltems:
A. Transitions update

B. Next board meeting






MN PUBLIC FACILITIES AUTHORITY
BOARD MEETING - Minutes
Teams Video/Teleconference
January 16, 2025, at 10:00am

MEMBERS and DELEGATES PRESENT:

Kevin McKinnon, Chair, Department of Employment and Economic Development
Dana Vanderbosch, Pollution Control Agency

Myra Kunas, Department of Health

Samuel Brown, Department of Transportation

Jennifer Hassemer, Minnesota Management and Budget

Also present:

Jeff Freeman, Executive Director MPFA
Karin Berkholtz, Deputy Director MPFA
Steve Walter, Chief Financial Officer MPFA
Chad Kolstad, MDH

Corey Mathisen, MDH

Todd Johnson, MDH

Bill Dunn, MPCA

Pam Foster, MPCA

Randy Thorson, MPCA

Gabe Posteuca, MPCA

Kyle Colvin, Met Council

Cory McCullough, Met Council
Melissa Ralph, MPFA

Jennie Brown, MPFA

Kathe Barrett, MPFA

Angela Berrens, MPFA

Drew Brooksbank, MPFA

Peter Bradshaw, MPFA

Laney Barhaugh, MNIT/MPFA

Melissa Wilwert, MPFA

Paul Perez, MPFA

Peter Montoya, MPFA

. CALL TO ORDER:

Chair McKinnon called the meeting of the Public Facilities Authority to order on January 16 at 10:00
AM, stating: “l now call the meeting of the Minnesota Public Facilities Authority to order. As Chair of
the Minnesota Public Facilities Authority this meeting is being held in person and by electronic means
in accordance with Minnesota Statues, Chapter 13D. As is permitted under the Open Meeting Law,
this meeting of the Minnesota Public Facilities Authority is being conducted over Audio Video
Conferencing, and all votes will be counted with roll call. | will ask Jennie to call roll after every
agenda item including agenda, minutes, each resolution, and adjournment.”
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Roll call taken; present: DEED; MPCA; MDH; MMB; MDOT
Absent: MDA
A gquorum was established.

. APPROVAL OF AGENDA

Chair McKinnon called for a motion to approve the January 16, 2025 agenda. Motion made by Dana
Vanderbosch, seconded by Jennifer Hassemer.

Roll call taken; present: DEED; MPCA; MDH; MMB; MDOT
Voting No: none
Absent: MDA

Approval of the agenda passed unanimously.

L. APPROVAL OF OCTOBER 11, 2024, MINUTES

Chair McKinnon called for a motion to approve the minutes from the October 11, 2024 meeting.
Motion made by Myra Kunas, seconded by Samuel Brown.

Roll call taken; present: DEED; MPCA; MDH; MMB; MDOT
Voting No: none
Absent: MDA

Approval of the October 11, 2024, Meeting minutes passed unanimously.

IV. 2024 INDEPENDENT AUDIT

Steve Walter, Chief Financial Officer provided an overview of the 2024 independent audit of the
MPFA and introduced the agency’s new auditor. Christopher Knopik, CliftonLarsonAllen (CLA),
reported that the Authority has an unmodified (clean) opinion for the June 30, 2024 financial
statement audit with no findings to report under the Uniform Guidance. Troy Gabler, of
CliftonLarsonAllen, highlighted that the total revenues of the authority outpace the expenses each
year. He described each fund with Total Revenues and Capital Contributions and expects that
investments and higher interest rates on the loans will provide more revenue. CLA covered upcoming
Accounting Standard Changes; Statement No. 101 - Compensated Absences, Statement No. 102 -
Certain Risk Disclosures, and Statement No. 103 - Financial Reporting Model Improvements.

MPFA staff was congratulated for a clean audit.

Roll call taken; present: DEED; MPCA; MDH; MMB; MDOT
Absent: MDA

V. MPFA REPORTS

Jeff Freeman, Executive Director, summarized three reports; the 2024 Annual Report, the 2024 Fee
Report, and the Estimated Funding Needs Report. Jeff explained that the Annual Report and Fee
Report were submitted to the Governor and legislative leaders on January 15 to meet the Annual
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Report statutory deadline. Jeff called attention to pages 11 through 16 of the Annual Report showing
all cities, projects, and the funding sources representing $363 million in MPFA Project Awards. A
productive year for the MPFA. The Fee Report covers fee, revenues, balances, and expenditures over
the last 3 fiscal years with the fee balance decreasing in recent years to cover the increase in
administrative expenses by all 3 agencies. Costs are also supplemented by the use of some of the 4%
set aside from the EPA funds. The current usage of the funds is not sustainable over the long term.
Meetings have been scheduled with partner agency leadership to discuss long-term budget
projections. The final report is the draft Estimated Funding Needs Report, due February 1, 2025. This
report focuses on future funding needs for the Water Infrastructure Fund (WIF) and the Point Source
Implementation Grant (PSIG) programs. Jeff reviewed the draft report, including the estimated cost
per household for projects for WIF and PSIG grants, and explained that project information is still
being collected for inclusion in the final report prior to submittal.

Roll call taken; present: DEED; MPCA; MDH; MMB; MDOT
Absent: MDA

Vi. AMENDMENT TO 2025 MPFA ADMIN BUDGET

Steve Walter presented the requested increase of $130,000 to the administrative budget for the
build-out of a new database system for the MPFA. This system will serve MPFA needs including the
IUPs, reporting and tracking, and promote a better user interface with communities. The increase in
contract workload demands improvements in data management. The work to-date builds from
collaborations with the DEED Innovation Team in 2023, MNIT, and our ability to contract with MNIT
for a dedicated employee who is managing this project. The investment in this new system is the
reason for the requested administrative budget increase.

Chair McKinnon recognized the importance for efficiency with staff and process. Myra Kunas
supported that IT infrastructure is critical to maintain and update on a regular basis. Myra inquired
about the duration of funding for the MNIT employee and ongoing expenses for the project.

Steve explained that the MNIT position is a two year-temporary and can be extended if needed.
Smartsheet costs will be greatest in the first year then decrease. Salary savings this year due to
vacant positions will help cover these costs.

Roll call taken; present: DEED; MPCA; MDH; MMB; MDOT
Voting No: none
Absent: MDA

Approval of Resolution Number 2025-01 passed unanimously.
VIL. LEGISLATIVE PREVIEW; IUP AND FEDERAL FUNDING UPDATES

Karin Berkholtz, Deputy Director, stated that MPFA affirmed to Management and Budget that the
2024 capital budget priorities, appropriations and several policy requests, would be carried forward
to the 2025 session if there was an opportunity to have a capital budget in the 2025 session. The
Intended Use Plans (IUPs) for the Clean Water Revolving Fund and the Drinking Water Revolving Fund
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were finalized December 6, 2024. MPFA incorporated comments from communities on their projects,
as well as from MDH and MPCA. Karin noted that some comments regarding disadvantaged
communities were beyond the scope of the IUP process and would require statutory changes to
realize. The approved IUPs were distributed through GovDelivery and are posted to the MPFA
website. Karin reviewed federal funding and future funds that MPFA could apply to EPA for

contingent upon getting the state match appropriated.

Dana Vanderbosch noted that MPCA is ready to support MPFA and elevate the importance in getting
the state match.

Roll call taken; present: DEED; MPCA; MDH; MMB; MDOT
Absent: MDA

VIll. RECOGNIZING JEFF FREEMAN (11:00)

Chair McKinnon gave a brief update on the Executive Director recruitment process before recognizing
Jeff Freeman for 41 years of state service. Jeff retires February 11th.

“He was effective at the legislature and is well respected by elected leaders for his work. The best
way | think | can summarize you, Jeff, is that you've been a highly impactful class act for the state.” -
Chair Kevin McKinnon

Dana Vanderbosch shared her respect and appreciation for his work with the MDH and MPCA in
navigating and leading them through legislative matters.

“Congratulations, Jeff on a job well done and for leaving the clean Water Revolving Fund programin a
place that will allow it to continue to excel for all Minnesotans into the future. On behalf of the MPCA

staff that | worked with you over the years. Thank you.” -Randy Thorson

“The infrastructure is critical to public health and the health of Minnesotans across this state. The
work that you do and your team has done and built, allows that to continue.”-Myra Kunas

“You really build a strong team and a strong agency to carry on your legacy and MMB looks forward
to continuing our partnership going forward. We will miss you and we wish you all the best in your
retirement.” -Jennifer Hassemer

IX. Next Meeting

The next MPFA Board meeting is expected to be in June to review approval of 2026 administrative
budget and interagency agreements, review the 2025 legislative session and launch the processes for
the 2026 IUPs.

X. ADJOURN
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Chair McKinnon called for a motion to adjourn. Motion made by Dana Vanderbosch, seconded by
Myra Kunas.

Roll call taken; present: DEED; MPCA; MDH; MMB; MDOT
Absent: MDA

The meeting adjourned at approximately 11:23 am.

Respectfully itted,

Jet¥'Fre€man, Executive Director
Minnesota Public Facilities Authority
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M1 MINNEesSOTA

PUBLIC FACILITIES AUTHORITY Office Memorandum
Date: June 4, 2025
To: MN Public Facilities Authority (MPFA) Board Members
From: Steve Walter, Executive Director

Subject:  Action Item: MPFA Board Resolution 2025-02
FY 2026 Administrative Budgets and Interagency Agreements

Recommended Action:

Resolution 2025-02 will approve FY 2026 administrative budgets and authorize the executive
director to prepare and execute interagency agreements with three partner agencies (the
Minnesota Pollution Control Agency (MPCA), Minnesota Department of Health (MDH), and the
Department of Employment and Economic Development (DEED)), and other administrative
contracts, agreements, and purchase orders as necessary.

Background:

Prior to each fiscal year, the board approves administrative budgets and authorizes the executive
director to execute interagency agreements, contracts, and other agreements to manage and
implement the funds and programs of the Authority.

The MPFA’s administrative budget includes funds for staff and related operating costs. For efficient
use of resources and appropriate segregation of duties, the MPFA contracts with DEED for payroll,
HR and some general administrative services.

MPCA and MDH incur expenses associated with their responsibilities for administration of the clean
water and drinking water programs. Their budgets include engineers and other technical staff that
review project proposals, plans and specifications, and environmental documents, and ensure
achievement of regulatory responsibilities.

The number of projects seeking MPFA funding has grown. The 2025 Project Priority Lists (PPLs)
included 845 drinking water projects and 630 clean water projects. We expect the 2026 Drinking
Water PPL to include many new Lead Service Line Replacement projects. Combined with increasing
complexity of funding requirements, the project load presents administrative challenges for MPFA,
MPCA, and MDH staff. All three agencies have had significant increases in administrative costs since
FY 2023, some of which will diminish after additional funding through the federal Infrastructure
Investment and Jobs Act (IlJA) ends in a few years. The three agencies have met and continue
planning for the end of IlJA administrative funding.

For many years MPFA avoided use of federal set-aside funds for administration costs, in order to
maximize funds available for loans and principal forgiveness grants. We relied on loan and
application fees to fund costs for all three agencies. The fees alone cannot support the current
increased level of costs. We will use federal funds for MDH costs for FYs 2025-2027, for MPCA for
FYs 2026-2027 and for MPFA LSLR costs. We will reevaluate after FY 2027.





The table below shows the budgets and FTEs for FY 2025-approved and FY 2026-proposed:

Agency/ FY 2025 Approved FY 2026 Proposed FY 2026
Dept Program Budget FTE Budget FTE Source
MPCA CWSRF S 2,643,730 15 $ 2,487,077 14 Federal
MDH DWSRF - Reg 1,274,000 7 1,390,760 8 Federal
DWSRF - LSL 1,455,120 9 3,422,640 18 Federal
DWSRF - EC 465,400 3 Federal
MDH total 3,194,520 18 4,813,400 26
MPFA CWSRF 1,340,000 7 926,000 5 Loan Fees
DWSRF - Reg & EC 1,217,000 6 908,000 5 Loan Fees
DWSRF - LSL 208,000 2 705,000 4 Federal
TRLF 62,000 0 144,000 1 LoanFees
Cred Enh & CWL 63,000 1 117,000 1 Applic. Fees
MPFA total 2,890,000 16 2,800,000 16
Totals: S 8,728,250 49 $ 10,100,477 56

The table below shows MPFA’s budgets by category:

Category FY 2025 FY 2026

Salaries including severance S 2,414,228 84% S 2,186,876 78%

Other 475,772 16% 613,124 22%
MPFA totals S 2,890,000 S 2,800,000

MPCA’s FY 2026 budget is 94% of the FY 2025 approved budget.

MDH’s FY 2025 budget was 48% higher than 2024, and the FY 2026 proposed budget is 51% higher
than 2025.

The MPFA FY 2026 budget is 97% of FY 2025 and doesn’t include as much software development
start-up costs. The 16 budgeted FTEs are the same but includes 4 vacancies of which we plan to
immediately fill 1 accounting and 1-2 loan officer positions and then reevaluate.

In addition to the MPFA’s general administrative budget reflected above, we estimate $150,000 for
on-going professional and technical service contracts to fulfill the Authority’s responsibilities for
managing its revolving funds and assets. These include an independent auditor, bond counsel, and a
municipal advisor.





		Recommended Action:

		Background:




MINNESOTA PUBLIC FACILITIES AUTHORITY
RESOLUTION NUMBER 2025-02

APPROVING THE AUTHORITY’S FY 2026 ADMINISTRATIVE BUDGETS AND AUTHORIZING
EXECUTION OF AGREEMENTS, CONTRACTS AND PURCHASE ORDERS FOR RELATED EXPENSES

WHEREAS, pursuant to Minnesota Statutes, section 446A.03, subdivision 5, the
Authority’s executive director is responsible for staff of the Authority and for carrying out the
Authority’s responsibilities to manage and implement the funds and programs of the Authority;
and

WHEREAS, Minnesota Statutes, section 446A.03, subdivision 6 authorizes the Authority
to enter into agreements for administrative and professional services, and technical support;
and

WHEREAS, Minnesota Statutes, section 446A.04, subdivision 5 authorizes the Authority
to collect fees for costs incurred by the Authority and other agencies and departments and to
enter into interagency agreements with appropriate agencies and departments to provide funds
for the administration of its programs; and

WHEREAS, pursuant to Minnesota Statutes, section 446A.07, the Minnesota Pollution
Control Agency (MPCA) is responsible for various administrative duties with respect to the Clean
Water Revolving Fund and loan fees and other monies may be used to the extent permitted
under federal law to pay reasonable costs incurred by MPCA for these activities; and

WHEREAS, pursuant to Minnesota Statutes, section 446A.081, the Minnesota
Department of Health (MDH) is responsible for various administrative duties with respect to the
Drinking Water Revolving Fund and loan fees and other monies may be used to the extent
permitted under federal law to pay reasonable costs incurred by MDH for these activities.

NOW, THEREFORE BE IT RESOLVED BY THE MINNESOTA PUBLIC FACILITIES AUTHORITY THAT:

1. The Authority’s administrative budget for FY 2026 is hereby approved in the amount of
$2,800,000, and the executive director is authorized to make line-item changes during
the year as may be necessary within the overall budget;

2. The executive director is authorized to prepare and execute on behalf of the Authority
interagency agreements for FY 2026 program administration expenses with MPCA in the
amount of $2,487,077 and MDH in the amount of $4,813,400;

3. The executive director is authorized to prepare and execute on behalf of the Authority a
FY 2026 interagency agreement with the Department of Employment and Economic
Development for administrative and other support services;

4. The executive director is authorized to sign contracts, purchase orders, and other
agreements necessary and appropriate to manage and implement the funds and
programs of the Authority and maintain compliance with state and federal program
requirements, securities and tax laws and regulations.

Adopted the 4th day of June 2025

By:

Attest:
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Date:
To:

From:

Subject:

MINNESOTA

PUBLIC FACILITIES AUTHORITY Office Memorandum

June 4, 2025
MN Public Facilities Authority (MPFA) Board Members
Steve Walter, Executive Director

Action Item: MPFA Board Resolution 2025-03
Delegation of Authority for Approving Financing and Program Agreements

Recommended Action:

Resolution 2025-03 will continue past practice of delegating to the chair, vice-chair, and/or
executive director the authority to approve project financing and program agreements.

Background:

Pursuant to Minnesota Statutes, section 446A.03, subdivision 3a, members of the Authority may
delegate to the chair, vice-chair, or executive director their responsibilities for reviewing and approving
financing of eligible projects that have been certified to the Authority by another department or agency,
projects that have been authorized by law, or under programs specifically authorized by resolution of
the Authority.

These are the active programs administered by the Authority under Minnesota Statutes, section 446A:

Program or Fund Acronym | MN Statute Section Cite
Clean Water Revolving Fund CWRF 446A.07

Water Infrastructure Funding Program WIF 446A.072

Point Source Implementation Grants PSIG 446A.073

Small Community Wastewater Treatment Program SCWwW 446A.075

Lead Service Line Replacement Grant Program LSLR 446A.077 and .081
Drinking Water Revolving Fund DWRF 446A.081

Emerging Contaminants Grants Program EC 446A.082 pending passage
Transportation Revolving Loan Fund TRLF 446A.085

Credit Enhancement Program CRED 446A.086

Note on TRLF: resolution 2025-03 doesn’t cover TRLF; by past practice, any TRLF projects during the
FY will be reviewed at a board meeting.

Note on EC: pending passage of this year’s bonding bill.
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MINNESOTA PUBLIC FACILITIES AUTHORITY
RESOLUTION NUMBER 2025-03

DELEGATING APPROVAL AND SIGNATURE AUTHORITY
FOR PROJECT FINANCING AND PROGRAM AGREEMENTS

WHEREAS, pursuant to Minnesota Statutes, section 446A.03, subdivision 3a, members of
the Authority may delegate to the chair, vice-chair, or executive director their responsibilities for
reviewing and approving financing of eligible projects that have been certified to the Authority
by another department or agency, projects that have been authorized by law, or under
programs specifically authorized by resolution of the Authority; and

WHEREAS, the Authority administers, in cooperation with other state and federal
departments and agencies:

Program or Fund Acronym | MN Statute Section Cite
Clean Water Revolving Fund CWRF 446A.07
Water Infrastructure Funding Program WIF 446A.072
Point Source Implementation Grants PSIG 446A.073
Small Community Wastewater Treatment Program SCWWwW 446A.075
Lead Service Line Replacement Grant Program LSLR 446A.077 and .081
Drinking Water Revolving Fund DWRF 446A.081
Emerging Contaminants Grants Program EC 446A.082 pending passage
Transportation Revolving Loan Fund TRLF 446A.085
Credit Enhancement Program CRED 446A.086
; and

WHEREAS, the Minnesota legislature from time to time appropriates funds to the
Authority for direct grants or loans to specifically named recipients for specific capital projects.

NOW, THEREFORE BE IT RESOLVED BY THE MINNESOTA PUBLIC FACILITIES AUTHORITY THAT:

1. The chair, or in his absence, the vice-chair is authorized to approve and sign project
financing agreements for eligible projects under:

a. WIF, PSIG, SCWW and EC that are 1) certified by another department or agency
under each program’s statutory requirements, and 2) recommended for funding
by the executive director;

b. CWREF that are 1) listed on the as-then most currently approved CWRF Intended
Use Plan, 2) certified by the Pollution Control Agency, and 3) recommended for
funding by the executive director.

c. DWRF (excluding LSLR) that are 1) listed on the as-then most currently approved
DWRF Intended Use Plan, 2) certified by the Department of Health, and 3)
recommended for funding by the executive director.

d. Legislative appropriations to the Authority for specifically named recipients for
specifically identified projects, that have been reviewed and recommended for
funding by the executive director.





The chair, or in his absence, the vice-chair is authorized to approve and sign Master Loan
(Bond Purchase) and/or Grant Agreements for the LSLR Program.

The executive director, or in his absence the deputy director, is authorized to approve
and sign:

a. Program agreements under the Credit Enhancement Program.

b. Project Orders issued under fully executed and open Master Loan (Bond
Purchase) and/or Grant Agreements for the Lead Service Line Replacement
Program, for eligible projects 1) listed on the as-then most currently approved
DWRF Intended Use Plan, 2) certified by the Department of Health, and 3)
recommended for funding by the executive director.

Adopted the 4th day of June 2025

By:

Attest:
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MINNESOTA

PUBLIC FACILITIES AUTHORITY Office Memorandum

Date: June 4, 2025

To: MN Public Facilities Authority (MPFA) Board Members
From: Steve Walter, Executive Director

Subject:  Information Item

2025 Legislative Session

Appropriation bills:

The Legacy Finance Bill (HF 2563 - Chapter 36) was signed by the governor on May 23, 2025:

Chapter 36; Legacy Finance Bill FY 2026 FY 2027 Totals
Point Source Implementation Grants S 8,190,000 | $ 8,250,000 | S 16,440,000
Small Community WW 50,000 50,000 100,000

totals $ 8,240,000 | ¢ 8,300,000 | $ 16,540,000

The Capital Investment Bill (HF 2844/SF 3056) was not passed as of Monday June 2:

HF 2844, SF 3056: Capital Investments

Gov Rec

State Match for Federal Grants to

$ 39,000,000

State Revolving Loan Fund Programs

Water Infrastructure Funding Program (WIF) 23,485,000
note: 50/50 CW/DW

Point Source Implementation Grants Program 18,527,000

Emerging Contaminants Grant Program 18,000,000

totals

$ 99,012,000

Policy language in the Capital Investment Bill (not passed as of Monday June 2):

See attached 3-page table by MMB Capital Budget Coordinator Maddy Kennedy





Water Related Policy Items from Governor’s Revised Capital Budget — SF 3056

use of new federal $

Fund - federal change

Priority Article Section Agency Statute Item Notes
(Must Do or Nice to

Have)
“Must Do - If there’s | Article 2 Section 5 MPCA NEW Statewide Drinking Water | Language for new grant program; seeded with appropriation in bill ($8M to MPCA)
an appropriation for M.S. 115B.245 | Contamination Mitigation - Establishes a program structure to provide grants for projects to address
the Statewide Program drinking water contaminated by hazardous substances (e.g. PFAS, 1,4-
Drinking Water dioxane, other contaminants)
Contamination - Currently these issues are often addressed with short-term solutions
Mitigation Program such as providing bottled drinking water.

- This program will provide long-term solutions, such as connecting to
alternative drinking water sources, digging new wells, or installing
treatment systems.

- The current top priority project is for the Red Oaks neighborhood in
Andover. Other projects have also been identified as eligible.

Must Do—to enable | Article 2 Section 6 MPFA/MPCA/MDH | M.S. 116.182 Emerging Contaminants Provides additional points for wastewater/stormwater projects that address emerging
use of new federal $ Rules contaminants (especially PFAS).

- This allows MPCA to score projects to address PFAS (and other emerging
contaminants) for inclusion on the Project Priority list (PPL)that MPFA uses to
prioritize funding

- Upto $17 million in federal funding is available through IIJA for this purpose

- However, without this statutory change, Minnesota is not able to access federal
funds for this purpose.

- MPCA estimates that removal and destruction of PFAS from the state’s
wastewater stream could cost $14-28 billion over the next 20 years.

This section is part of a set of MPFA/MPCA/MDH language that functions as one
piece. Itis intended to move alongside sections 8 and 11.
Must Do--to enable | Article 2 Section 8 MPFA/MPCA/MDH | M.S. 446A.07 Clean Water Revolving Together with Section 6, allows MPFA to distribute IIJA emerging contaminants funds

(e.g., for PFAS) to wastewater projects as principal forgiveness grants.
- Authorizes Clean Water principal forgiveness grants for 50% of project costs up
to $3 million for emerging contaminants
- Establishes criteria for the grants and for green infrastructure funding

This section is part of a set of MPFA/MPCA/MDH language that functions as one
piece. Itis intended to move alongside sections 6 and 11.




https://www.revisor.mn.gov/bills/text.php?version=latest&number=SF3056&session=ls94&session_year=&session_number=0



Water Related Policy Items from Governor’s Revised Capital Budget — SF 3056

Priority Article Section Agency Statute Item Notes
(Must Do or Nice to
Have)
Nice/important to Article 2 Section 9 MPFA M.S. 446A.072 | Water Infrastructure Increases the maximum grant amount for the Water Infrastructure Funding program and
have, supported by Funding Program USDA funding from $5M to $10M.
water agencies - Project costs have increased due to inflation increased project complexity and
&municipal groups scope since this cap was last setin 2017.
- These grant programs are important funding sources for low-income
communities.
This is independent from other sections of the bill, but corresponds to similar
changes in section 10.
Nice/important to Article 2 Section 10 MPFA M.S. 446A.073 | Point Source Increases the maximum grant amount for the Point Source Implementation Grants
have, supported by Implementation Grants funding program from $7 million to $12 million
water agencies Program - Project costs have increased due to inflation and increased project complexity
&municipal groups and scope since this cap was last setin 2017.
This is independent from other sections of the bill, but corresponds to similar
changes in section 9.
Must Do Article 2 Section 11 MPFA/MPCA/MDH | M.S. 446A.081 | Drinking Water Revolving | Allows MPFA to authorize drinking water principal forgiveness grants for 50% up to $3
Fund million for projects needed to comply with a maximum contaminant level as defined by
the federal Safe Drinking Water Act.
This section is part of a set of MPFA/MPCA/MDH language that functions as one
piece. Itis intended to move alongside sections 6 and 8.
Must Do - If there’s | Article 2 Section 12 MPFA NEW Emerging Contaminants | This new grant program is designed to supplement federal emerging contaminants
an appropriation M.S. 446A.082 | Grants up to 80% or dollars to increase grant percentages and caps for projects to treat manganese and

Helps leverage new
federal $

$12M

PFAS in municipal drinking water systems.

- Creates a new funding program designed to address projects necessary to
comply with current and future drinking water emerging contaminant concerns.

- Ensures water systems across the state provide safe, reliable water to residents.

-  State funds from this program will partner with federal funds to help more water
systems address their specific emerging contaminant concerns.

- The new emerging contaminants grant program is designed to fit into the already
established, well-known, Drinking Water Revolving Fund program.

- Leverages federal funds in the infrastructure Investment and Jobs Act (llJA),
which includes dedicated funding over five years to address emerging
contaminants in community water systems.




https://www.revisor.mn.gov/bills/text.php?version=latest&number=SF3056&session=ls94&session_year=&session_number=0



Water Related Policy Items from Governor’s Revised Capital Budget - SF 3056

Priority
(Must Do or Nice to
Have)

Article

Section

Agency

Statute

Item

Notes

Minnesota expects to receive approximately $120M over these five years,
including federal funds through the drinking water revolving fund and dedicated
federal funds for small and disadvantaged communities.

State funds will supplement the federal funds to provide 80% grants up to $12M
to local governments for projects to address emerging contaminants. MDH
estimates the total cost to provide these grants to all impacted municipalities is
$450M.

Local governments will be able to access MPFA’s DWRF low-interest loans for
project costs that exceed the limits for state emerging contaminant grants.
Some projects may also be eligible based on affordability criteria for WIF grants
to offset a portion of the DWRF loan.




https://www.revisor.mn.gov/bills/text.php?version=latest&number=SF3056&session=ls94&session_year=&session_number=0




M1 MINNEesSOTA

PUBLIC FACILITIES AUTHORITY Office Memorandum
Date: June 4, 2025
To: MN Public Facilities Authority (MPFA) Board Members
From: Steve Walter, Executive Director

Subject:  Action Item: MPFA Board Resolution 2025-04
Capital Budget Requests for the 2026 Legislative Session

Recommended Action:

Resolution 2025-04 will authorize the executive director to prepare and submit a capital budget
request to Minnesota Management and Budget for consideration in the governor’s capital budget and
to seek appropriations from the legislature in the amounts recommended by the governor.

Background:

Every even year legislature considers capital budget requests. The majority of state appropriations
to the Authority come thru the capital budget process.

The due date for preliminary requests to Minnesota Management and Budget is June 13, 2025.
These requests must be ranked in priority order. The table below reflects the preliminary requests
submitted for the 2024 session:

Project Title Priority | Funding Request
Ranking | Source

e o9t 3 e |5 000

Water Infrastructure Funding Program 2 GO 90,000,000

Point Source Implementation Grants Program | 3 GO 71,000,000

Emerging Contaminants Grant Program 4 GO 150,000,000

Lead Service Line Replacement Grant Program| 5 GF 117,000,000
total $467,000,000

MPFA, The Minnesota Pollution Control Agency, and the Minnesota Department of Health meet the
morning of June 4 to continue discussions on the 2026 capital budget requests.





		Recommended Action:

		Background:




MINNESOTA PUBLIC FACILITIES AUTHORITY
RESOLUTION NUMBER 2025-04

AUTHORIZING THE PREPARATION AND SUBMITTAL OF CAPITAL BUDGET REQUESTS

WHEREAS, Minnesota Management and Budget has established a schedule for agencies
to submit 2026 capital budget requests; and

WHEREAS, the majority of state appropriations to the Minnesota Public Facilities
Authority come through the capital budget process.

NOW, THEREFORE BE IT RESOLVED BY THE MINNESOTA PUBLIC FACILITIES AUTHORITY THAT:

The executive director is authorized to prepare and submit related documents and materials
required by Minnesota Management and Budget to finalize the requests for consideration in the

governor’s capital budget and to seek appropriations from the legislature in the amounts
recommended by the governor.

Adopted the 4th day of June 2025

By:

Attest:







M1 MINNEesSOTA

PUBLIC FACILITIES AUTHORITY Office Memorandum
Date: June 4, 2025
To: MN Public Facilities Authority (MPFA) Board Members
From: Steve Walter, Executive Director
Subject:  Information Item

Transitions update

This is an update to the MPFA Board on the status of organizational changes related to staffing and
technology.

Staffing-changes so far during FY 2025:

Retirements:
During fiscal year 2025 3 long-time employees retired: Anita Gallentine, loan officer senior, July
2024;
Becky Sabie, program coordinator, December 2024; and Jeff Freeman, executive director,
February 11, 2025.

New loan officers:
In November 2024 two new loan officer seniors started, Paul Perez and Pete Montoya.

New executive director:
On February 26, 2025, Steve Walter was appointed executive director. Steve had been the long-
time CFO for MPFA.

Staffing-planned:

Another expected retirement, for October 2025:
Long-time loan officer senior Kathe Barrett.

CFO vacancy:
We plan to post for the CFO position in mid-June.

Loan officer:
To plan overlap before Kathe’s retirement, we completed interviews earlier this week and hope to
fill a position ASAP.

Accounting officer:
After filling the CFO position, we will post for an additional accounting officer to accommodate
workload.

Information Technology implementation:
The development team at Smartsheet will soon be conducting staff training and entering a testing phase

for application intake and processing. We plan for the next application cycle, after the 2026 IUPs are
approved, to be implemented thru an applicant portal using Smartsheet.






m

Date:
To:

From:

Subject:

MINNESOTA

PUBLIC FACILITIES AUTHORITY Office Memorandum

June 4, 2025
MN Public Facilities Authority (MPFA) Board Members
Steve Walter, Executive Director

Information Item
Next Board Meeting

The next MPFA Board meeting is expected to be in early September. The agenda will include review
of the draft 2026 Intended Use Plans (IUPs) for the Clean Water and Drinking Water Revolving
Funds. The IUPs will identify the projects eligible to apply for and receive loans and other assistance
from the State Revolving Funds in state fiscal year 2026 and other intended uses of available funds.
Following Board review and approval, the draft IUPs will be available for public review and
comment before final adoption.

Assuming that we get the required state match appropriations, the 2026 IUPs will be used as the
basis for MPFA’s applications for federal capitalization grants for federal fiscal year 2026 allotments
under the regular SRF programs and from year 4 of the Infrastructure Investment and Jobs Act.





