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The new federal Tax Cuts and Jobs Act (P.L. 115-97, signed by the President
on December 22, 2017) makes important and beneficial changes to business
expensing under Section 179 of the Internal Revenue Code.

Section 179 enables a taxpayer (for example a small business) to take an
immediate expense deduction for the costs of certain property put
into service in a taxable year, rather than requiring the taxpayer to capitalize
that property as an asset and depreciate it over a scheduled number of
years.

The dollar limitation on the aggregate cost of property available
for expensing in any tax year beginning after December 31, 2017 is increased
by the new law from $500,000 to $1,000,000.

The amount available for expensing is reduced by the amount by which
the cost of property exceeds $2,500,00 —up from the previous threshold
of $2,000,000.

The new law allows for application of Section 179 expensing to “qualified
real property” which includes non-residential property improvements
previous unallowable; for example roofs, heating, ventilation, and
air-conditioning property, fire protection and alarm systems.
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Small Business Notes is published to offer timely, accurate, and useful information on topics
of concern to small businesses in Minnesota. It is for general information purposes only. It is
not legal advice and should not be relied on for resolution or evaluation of legal issues or
questions. Readers are advised to consult with their private legal advisors for specific legal

advice on any legal issues they may have.

Information in Small Business Notes on tax matters, both federal and state, is not tax advice
and cannot be used for the purposes of avoiding federal or state tax liabilities or penalties or
for the purpose of promoting, marketing or recommending any entity, investment plan or
other transaction. Readers are advised to consult with their private tax advisors for specific
tax advice on any tax related issues they may have.
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