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	Date: 	July 2026
To: 	Minnesota IA and BD Registrants
From: 	Financial Institutions Division
RE: 2026 Minnesota Legislative Updates – Investment Advisers, Broker Dealers and Broker Dealer Agents

	




	



As Minnesota’s regulator of financial institutions, the Minnesota Department of Commerce (Department) strives to serve as a trusted resource and impartial regulator, to protect Minnesota consumers and ensure a competitive market for a broad range of financial services. 

In the 2026 legislative session, a number of law updates were enacted related to investment advisers, broker dealers and broker dealer agents subject to the oversight of the Department of Commerce. On May 20, 2026, Governor Tim Walz signed Laws of Minnesota 2026, chapter 124, article 2, sections 1-3. into law. The revised law can be found here: Chapter 124 - MN Laws. These updates are effective August 1, 2026. An outline of the updates is provided below. The Department strongly encourages you to familiarize yourself with all applicable statute changes promptly. 

Investment Adviser Updates:
Minn. Stat. §80A.66 has been amended to incorporate NASAA’s Model Rules related to cybersecurity and business continuity planning requirements. Investment Advisers are now required to establish, maintain and enforce written procedures pertaining to business continuity and succession planning. An Investment Adviser is also required to establish, implement, update and enforce written physical security and cybersecurity policies and procedures.  


Broker Dealer Updates:
Minn. Stat. §80A.66 has been amended to include a requirement that a Broker Dealer; 

· whose principal office is located in Minnesota, must have at least one registered person employed on a full-time basis at the principal office located in Minnesota[footnoteRef:1]  [1:  This does not apply to a broker-dealer engaged solely in offering and selling: (1) interests in a direct participation program; or (2) securities issued by open-end investment companies, face amount certificate companies, or unit investment trusts registered under the Investment Company Act of 1940, United States Code, title 15, sections 80a-1 to 80a-64. ] 

· establish and maintain written supervisory procedures and a system for applying such procedures
· promptly provide to the customer a written confirmation at or before completing a transaction in accordance with FINRA Rule 2232
· is prohibited from entering into a contract with a customer if the contract contains a condition, stipulation or provision that binds the customer to waive rights under Chapter 80A; Minnesota Rules, chapter 2876; or an order issued by the Commissioner
80A.691 was added under Chapter 124, Article 2, Section 3 to outline dishonest or unethical business practices of Broker Dealers and Broker Dealer Agents.
 
These updates align Minnesota with other applicable state and federal regulations as well as allow the Department to strengthen and enhance its Investment Adviser and Broker Dealer registration and examination programs.  

How will the Financial Institutions Division implement these requirements?
· Registrations – The registration team will update the application checklists accordingly and check for compliance with the updated provisions.
· Examinations – The examination team will examine for compliance with the changes beginning August 1st, 2026.  
 
Thank you for your continued partnership in supporting Minnesota’s economy and providing needed financial services. Please do not hesitate to contact the Department at Securities.IA-BD.Registration.Commerce@state.mn.us if you have questions regarding the updated laws.   
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