
Interest Rate and Notching Factors

MnCIFA Staff Investing Team



Core Principles for Interest Rating Methodology

• Aligned to our statute and current public documents (Lending Manual, 
Investment Strategy, Strategic Plan)

• Easy to understand, with goal of high level public facing explainer

• Standard process for updates

• Use Treasury Rates as our base

*Incorporates lessons learned from Michigan Saves, California iBank, LPO, and other state agencies



Purpose of each rating

• Scoring Framework: Scores project against all MnCIFA’s objectives, 
including non-financial

• Risk Rating: Determines MnCIFA Financial Risk

• Interest Rate: Prices MnCIFA Risk



Spread based on financial Strength and underwriting

Source: https://home.treasury.gov/resource-center/data-chart-center/interest-rates/TextView?type=daily_treasury_yield_curve&field_tdr_date_value=2025

• Treasury curve as base



Environmental Justice, Workforce, Geography, and 
Additionality



Pricing Risk: Construction, Term, Equity, Position, and Capital Needs



Interest Rate Example: 30,000 ft



Origination Fees

• MnCIFA will start charging origination fees

• Waiting for CFO to confirm MnCIFA budget, operating costs, and legal 
fees moving forward

• Starting with a $10K base for smaller deals

• Will develop a discount methodology for target communities and projects
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