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Discretionary group application process guide

Background

This document, created by the Minnesota Department of Commerce, is intended to be a guide for
insurance carriers and their partner groups that are seeking discretionary group status under Minnesota’s
blanket accident and sickness statute, Minn. Stat. 62A.11.

Blanket accident and sickness insurance is a general category of supplemental insurance policies that are
designed to provide coverage to:

(1) entities that do not meet the statutory requirements of an association under Minn. Stat. 60A.02,
subd. 1a.
(2) entities that do not fit into the definition of group insurance in Minn. Stat. 60A.02, subd. 28.

Minn. Stat. 62A.11, subd. 1 enumerates the “special groups of persons” that may be issued a blanket
accident and sickness insurance policy. The enumerated special groups are passengers of common carriers;
employees with exceptional hazards incident to their employment; students or teachers; volunteers of fire
departments, first aid groups, or other such volunteer groups; and sports team members or campers. In
addition, according to subd. 1(6), “in the discretion of the commissioner” a blanket accident and sickness
insurance policy may be issued “to any other substantially similar group[.]”

The Department’s goal in discretionary group application review is to ensure that an applicant group meets
the requirements set forth in Minn. Stat. 62A.11. The application review process will be done on a case-by-
case basis and will take into consideration specific facts related to specific parties.

Application requirements

Commerce has established an application process to determine whether an applicant group is substantially
similar to the enumerated groups and otherwise meets all statutory standards. This document outlines the
application process and all required submissions, including the following:

e The insurance carrier should partner with an applicant group to fill out the discretionary group
application.

e The insurance carrier should submit the completed application to tammy.lohmann@state.mn.us
(not through the SERFF filing system for product filings).

e If the partner applicant group desires an insurance policy that has already been approved by
Commerce, the insurance carrier should attach a copy of the fully approved policy to the
application submission.

e If aninsurance carrier wishes to market a product to a potential discretionary group, and that
product has not yet been approved by Commerce, the carrier must separately file the product for
Commerce review prior to marketing such product to the group. Approval of such a filing should
not be construed in any way as a guarantee that the group in question will receive subsequent
discretionary group approval from Commerce.
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