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Overview

• Introduction to the Health Economics Program (HEP)

• Minnesota’s Prescription Drug Price Transparency (RxPT) program

• MDH & Other Resources

• How does the Minnesota Department of Health (MDH) relate to the 
PDAB?

• Next steps
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Health Economics Program (HEP)



The Health Economics Program at MDH

• The Health Economics Program (HEP) conducts research and applied policy 

analysis to: 

• Monitor changes in the health care market, 

• Understand factors influencing health care cost, quality and access, and 

• Provide objective, technical assistance to policymakers.

• Our work is data-driven and available through reports, issue briefs, data 
dashboards, and health care market presentation slides

• Our staff comprise research experts, policy analysts & generalists
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http://www.health.state.mn.us/healtheconomics


The Data HEP Maintains and Uses

Providers

• MN APCD/MNHDD

• Annual reports on 
hospitals, DI, RT, 
FOSCs

• Municipal bonding 
market

• Physician clinic 
registry

• Primary care quality 
metrics

• Transaction notices

• CHOWs

Health Plan 
Companies

• State & federal 
health plan filings

• Annual financial 
statements

• Enrollment stats

Rx Manufac-
turers & Supply 
Chain Entities

• List prices, incl. 
international

• Direct costs

• Drivers of price 
growth

• Net prices

Minnesotans

• Survey data from the 
Minnesota Health 
Access Survey & 
Behavioral Risk 
Factor Survey 
(Coverage, access, 
health care use

• Panel Survey 
(Discrimination & 
experiences)

• Claims and 
encounter data on 
use, payment & 
treated prevalence

Public Program 
Enrollees

• Program stats

• Aggregate and per-
person spending

• Forecast expenditure 
by eligibility

Other

• Employer data from 
federal surveys

• Demographer’s 
information

• Nursing home data

• Data from the 
literature

• Data from national 
studies on prices, 
community benefit, 
etc.
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DIs are Diagnostic Imaging providers; RI are Radiation Therapy 
centers; FOSCs are Freestanding Survey Facilities; CHOW is Change 
of Ownership reports; MN APCD is the Minnesota All Payer Claims 
Data; MNHDD is the Minnesota Hospital Discharge Data

http://www.health.state.mn.us/healtheconomics


States with Rx Transparency Laws

https://nashp.org/state-tracker/state-drug-pricing-laws-2017-2024/



Prescription Drug Price Transparency Program (RxPT)



Minnesota Prescription Drug Transparency Act

Prescription Drug Price Transparency Act (MS 62J.84) was enacted in 2020

• Lead authors: Sen. Rosen and Rep. Dr. Morrison

• Drug manufacturers report prescription drug pricing data to MDH

• Reporting based on statutory thresholds for price increases and new drug 
introductions

• Reported data are posted online

5/30/2024 Website: www.health.state.mn.us/data/rxtransparency 8

http://www.health.state.mn.us/data/rxtransparency


RxPT Data 
Outputs

Data & 
Dashboards

www.health.state.mn.us/data/rxtransparency/dashboards 

Legislative 
Reports

www.health.state.mn.us/data/rxtransparency/reports 

http://www.health.state.mn.us/data/rxtransparency/dashboards
http://www.health.state.mn.us/data/rxtransparency/reports


Identified Limitations

Assessing the Effectiveness of the Act: impact limited

• The focus is on list prices instead of net prices

• The focus is on manufacturers rather than the full supply chain

• Does not account for complex market dynamics

• Broad protection of trade secret data

5/30/2024

www.health.state.mn.us/data/rxtransparency/reports 
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http://www.health.state.mn.us/data/rxtransparency/reports


New Reporting: Drugs of Substantial Public Interest

The Prescription Drug Price Transparency Act was amended in 2023

• Expanded to add a new data reporting stream beginning in 2024: Drugs of 
Substantial Public Interest

• Adds new supply chain reporting entities to include manufacturers and 
wholesalers, PBMs, and pharmacies

• Adds new data elements: notably rebates and fees, allowing for calculation 
of net price

• Reporting based on a quarterly list of drug products identified by MDH

5/30/2024 health.state.mn.us 11



Other Rx Initiatives

• 340B covered entity report (62J.312, subd. 6)

• Amended by HF5247 in 2024

• Annual reporting by 340B Covered Entities that allows for calculation of 340B net 
revenue

•  New work from 2024 session

• Prior authorization

• Accessible Rx labels

5/30/2024 health.state.mn.us 12

https://www.health.state.mn.us/data/340b/index.html


MDH & Other Resources

• RxPT data

• Price growth (shared with PDAB)

• New drug introductions (shared with PDAB)

• Drugs of substantial public interest

• 340B data

• Medi-Span (purchased from Wolters Kluwer)

• Codified drug dictionary, drug vocabulary, and drug 
pricing for prescription drugs and medication-based 
over-the-counter products in the United States

• Minnesota All Payer Claims Database 
(MN APCD)

• Publicly available

• FDA Purple book: list of licensed biological 
products

• FDA Orange book: therapeutic equivalence for 
FDA drugs 

• National Average Drug Acquisition Cost
(NADAC)

• Centers for Medicare & Medicaid Services 
(CMS): CMS publishes data on drug spending, 
utilization, and pricing trends

• National Academy of State Health Policy 
(NASHP) 

• Center for Evidence Based Policy 
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https://www.health.state.mn.us/data/rxtransparency/index.html
https://www.health.state.mn.us/data/340b/index.html
https://www.wolterskluwer.com/en/solutions/medi-span
https://www.health.state.mn.us/data/apcd/index.html
https://www.fda.gov/drugs/therapeutic-biologics-applications-bla/purple-book-lists-licensed-biological-products-reference-product-exclusivity-and-biosimilarity-or
https://www.accessdata.fda.gov/scripts/cder/ob/index.cfm
https://data.medicaid.gov/dataset/dfa2ab14-06c2-457a-9e36-5cb6d80f8d93
https://www.cms.gov/data-research/statistics-trends-and-reports/cms-drug-spending
https://www.cms.gov/data-research/statistics-trends-and-reports/cms-drug-spending
https://nashp.org/
https://centerforevidencebasedpolicy.org/


MDH Responsibility Toward PDAB & Next Steps

health.state.mn.us



MDH Obligations under the 
Prescription Drug Affordability Act

• Rx drug price information; decision to conduct cost review (MS 62J.90)

• Provide RxPT data to the Board [62J.90, subd. 1(a)]

• Provide technical assistance to the Board related to identifying drug products (NDCs) that 
meet the criteria under 62J.90, subd. 2(a) [62J.87, subd. 5(b)]

• Provide consultation to the Board in identifying prescription drug products with costs 
that create significant affordability challenges for the state health care system or for 
patients [62J.90, subd. 2(b)]

• Prescription Drug Affordability Advisory Council (MS 62J.88)

• Delegate one staff to be a member of the Advisory Council [62J.88 subd. 2] 

5/30/2024 health.state.mn.us 15



Next Steps

Possible future discussion topics:

• Mode, manner, and frequency for sharing information 

• RxPT data

• PDAB list (list of NDCs that meet statutory requirements)

• Nature of consultation on drugs that create affordability challenges 

• Opportunities for the PDAB to provide input on list of Drugs of Substantial Public Interest 

• Interaction between an upper payment limit and the federal 340B program

5/30/2024 health.state.mn.us 16



Thank You!

Health Economics Program Home Page

www/health.state.mn.us/healtheconomics

RxPT Initiative

https://www.health.state.mn.us/data/rxtransparency/index.html 

Market Oversight Responsibilities

https://www.health.state.mn.us/data/mrktoversight/index.html 

www/health.state.mn.us/healtheconomics
https://www.health.state.mn.us/data/rxtransparency/index.html
https://www.health.state.mn.us/data/mrktoversight/index.html
https://public.govdelivery.com/accounts/MNMDH/subscriber/new?topic_id=MNMDH_59
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