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216C.47 Geothermal 
Planning Grants

§Subd. 2. Establishment. “A geothermal planning grant program is established in 
the department to provide financial assistance to eligible applicants to examine 
the technical and economic feasibility of installing geothermal energy systems.

Read more: https://www.revisor.mn.gov/statutes/cite/216C.47 
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Why Geothermal?

• Consistent source of clean energy

• Reduce energy consumption and 
emissions up to 44% compared to 
air-source heat pumps, and 72% 
compared to standard air 
conditioning equipment.1

• Big upfront cost, but lower utility 
bills.
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Available Funding

$1.08M available to local governments across 
Minnesota
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Eligible Applicants

• City

• County

• Town

• Metropolitan Council
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Eligible System

"Geothermal energy system" means a system that heats and 
cools one or more buildings by using the constant 
temperature of the earth as both a heat source and heat sink, 
and a heat exchanger consisting of an underground closed 
loop system of piping containing a liquid to absorb and 
relinquish heat within the earth. Geothermal energy system 
includes:
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Eligible System

(1) a bored geothermal heat exchanger, as defined in section 103I.005;

(2) a groundwater thermal exchange device, as defined in section 103I.005; and

(3) a submerged closed loop heat exchanger, as defined in section 103I.005.

Details at https://www.revisor.mn.gov/statutes/cite/103I.005 
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Grant Awards

• Up to $150,000

• “The commissioner must endeavor to award grants to 
eligible applicants in all regions of Minnesota.”
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Eligible Grant Expenditures

(1) analysis of the heating and cooling demand of the building or buildings that 
consume energy from the geothermal energy system;

(2) evaluation of equipment that could be combined with a geothermal energy 
system to meet the building's heating and cooling requirements;

(3) analysis of the geologic conditions of the earth in which a geothermal energy 
system operates, including the drilling of one or more test wells to characterize 
geologic materials and to measure properties of the earth and aquifers that 
impact the feasibility of installing and operating a geothermal energy system; 
and

(4) preparation of a financial analysis of the project.
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Contractor and Subcontractor Requirements

Contractors and subcontractors must have 
experience installing geothermal energy systems.
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Proposed Timeline

Application Open: Monday, December 16, 2024

Application Due: Monday, March 10, 2025

Notification: Monday, April 7, 2025
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Selection Process

1. Evaluate project eligibility

2. Group by congressional district

3. Random selection 

4. Waitlist those not selected
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Questions

12/18/2024 mn.gov/commerce 14


	Geothermal Planning Grant Program
	216C.47 Geothermal Planning Grants
	Why Geothermal?
	Slide Number 4
	Available Funding
	Eligible Applicants
	Eligible System
	Eligible System
	Grant Awards
	Eligible Grant Expenditures
	Contractor and Subcontractor Requirements
	Proposed Timeline
	Selection Process
	Questions

