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LEGAL ISSUES

In 2001, Dr. Frey moved his family to Elko, Minnesota, and his daughter Aven
Frey immediately moved to Grinnell, Iowa to attend college. Three years later, Aven and
her fiance Thomas Alexander were visiting her parents when a one-car accident occurred,
killing Thomas and Dr. Frey. Does USAA's Minnesota auto policy unambiguously
exclude Aven Frey as a "resident relative"?

Apposite Cases:

Hubred v. Control Data Corp., 442 N.W.2d 308 (Minn. 1989)
Firemen's Ins. Co. v. Viktora, 318 N.W.2d 704 (Minn. 1982)
Fruchtman v. State Farm Mutual Auto. Ins. Co., 274 Minn. 54, 142 N.W.2d 299,
301 (1966)

Statutes:

Minn. Stat. § 65B.43, subdiv. 5 (2006)

To determine whether an insurance policy's exclusions violate the reasonable
expectations of the insured, Minnesota courts analyze whether the policy is ambiguous,
whether an exclusion is hidden, and whether the exclusion is known by the public
generally. USAA's auto policy failed to define resident ofhousehold and its multiple
definitions and exclusions hid the limited family exclusion from not only the insured but
the public. Is USAA's limited family exclusion unenforceable because it violated the
reasonable expectations of the Freys that Aven Frey, like her fiance Thomas Alexander,
would not be excluded?

Apposite Cases:

Atwater Creamery Co. v. Western Nat. Mut. Ins., 366 N.W.2d 271 (Minn. 1985)
Hime v. State Farm Fire & Cas. Co., 284 N.W.2d 829 (Minn. 1979)
Beaudette v. Frana, 285 Minn. 366, 173 N.W.2d 416 (1969)
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