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In the Matter of Northern States Power Company's d/b/a Xcel Energy Request for Approval of the
Annual Review of Remaining Lives Depreciation for Electric and Gas Production and Gas Storage

Facilities for 2007
The above entitled matter has been considered by the Commission and the following disposition made:

Approved Xcel Energy's proposed service lives and salvagerates, and resulting depreciation
rates effective January 1, 2007.

Found that the requirement to describe the differences between | RP planning periods and
depreciation livesfor electric production facilities and to prepare a schedule that explicitly shows
the comparison has been met.

Required that future depreciation studiesfor production facilities continueto: 1) describe how
the service lives proposed relate to the planning periodsin the IRP for each electric production
facility, and 2) contain a schedule that shows the comparison.

file:///C/PROJECT SWEBREBUIL D/ORDERS/07-251.htm (1 of 2) [6/4/2008 1:16:32 PM]



Informal Order Docket # 07-251

Required that Xcel's next remaining life depreciation study of electric and gas production and
gas storage facilities, befiled by February 17, 2008.

Required that Xcel's next five-year depreciation study based on a review of the remaining lives
and toinclude a detailed review of its salvage rates for electric and gas production and gas stor age
facilitiesbefiled by February 17, 2010.

Required Xcel to separately adjust (and document) its accumulated depreciation reservein its
next rate case to recognize the higher level of depreciation reflected in ratesthan isrecommended
for approval in this petition for the Monticello nuclear power plant. The Company isinvited tofile
comments on this proposal or some other reasonable method.

The Commission agrees with and adopts the recommendations of the Department of Commerce and
clarificationsincluded in the Company's reply comments of July 23, 2007 which are attached and hereby
incorporated in the Order.

BY ORDER OF THE COMMISSION

Burl W. Haar
Executive Secretary

(SEAL)

This document can be made available in alternative formats (i.e. large print or audio tape) by calling
651.201.2202 (voice). Persons with hearing or speech disabilities may call us through Minnesota Relay
at 1.800.627.3529 or by dialing 711.
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