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Rates GAS

PROCEDURAL HISTORY

On October 23, 2006, Greater Minnesota Gas, Inc., awholly owned subsidiary of Greater
Minnesota Synergy, Inc., (Greater Minnesota or the Company) filed a general rate case seeking
an annual rate increase of $336,500," together with a proposed interim rate schedule. On
October 30, 2006, the Company filed a petition to establish a new base cost of gas, to be
implemented at the same time as the new interim rates schedule.

The only party to comment on the base cost of gas petition was the Minnesota Department of
Commerce, which filed comments recommending approval on November 27, 2006.

On December 7, 2006, both the rate case filing and the base cost of gas petition came before the
Commission. The Commission accepted the rate case filing as substantially complete, referred the
rate case for contested case proceedings, and set interim rates, as reflected in companion orders
issued today.?

! Inthe Matter of the Application of Greater Minnesota Gas, Inc., a Wholly Owned
Subsidiary of Greater Minnesota Synergy, Inc., for Authority to Increase Rates for Natural Gas
Service in the Sate of Minnesota, Docket No. G-022/GR-06-1148.

? See Order Accepting Filing and Suspending Rates, Notice and Order for Hearing, and
Order Setting Interim Rates in Docket No. G-022/GR-06-1148.
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At the December 7 hearing Commission staff noted that the demand cost component of the
proposed base cost of gas could be made more accurate by using actual 2006 information, which
would reflect changes in demand entitlements made in late 2005, instead of information from the
last full calendar year used by the Company. No one opposed making this adjustment.

FINDINGS AND CONCLUSIONS

The Commission will approve the Company’s proposed base cost of gas, with the refinement
offered by staff.

The goal of the rate case processis to set rates that recover actual costs with as much precision as
possible, and basing gas costs on 2006 costs will clearly serve thisgoal. The Commission will
therefore grant the Company’ s petition, with the adjustment to reflect 2006 demand costs, as set
forth in the attached Exhibit A.

The Commission will so order.

ORDER
1. The Company’ s petition to establish a new base cost of gas, effective with the
implementation of interim rates in Docket No. G-022/GR-06-1148, is approved as
modified on Exhibit A, copy attached.
2. This Order shall become effective immediately.

BY ORDER OF THE COMMISSION

Burl W. Haar
Executive Secretary

(SEAL)

This document can be made available in alternative formats (i.e., large print or audio tape) by
calling (651) 201-2202 (voice) or 1-800-627-3529 (MN relay service).

2



Docket Nos. G-022/GR-06-1148 & G-022/M R-06-1491
Cost Of Purchased Gas

Greater Minnesota Gas, I nc.

Base Cost of Gas Effective with Implementation of Interim Rates

All Customer Sales Rate Classes

TFX -7
TFX -8

SM S Demand

Subtotal Capacity Cost
Portfolio Management Fee

Total Demand Cost of Gas

MCFE
300
3,000
3,000
300
50

1,300

Current Demand Cost of Gas/ CCF

Current Commodity Cost of Gas/CCF

Total Cost of GasyCCF

Rate Case Sales Volume MCF

Revenues at Present Rates - customer charge (Schedule C-1)

Revenues at Present Rates - distribution charge (Schedule C-1)

Cost of Gas

Total Revenuesfrom Sales

I ncrease Requested

I ncrease as a per centage of Revenue from Sales

Exhibit A

xMonths x Tariff Rate  Equals Rate/M CF

7 $5.6170 $11,796 $0.02717
3 $5.6170 50,553 $0.11646
5 $14.9760 224,640 $0.51749
3 $14.9760 13,478 $0.03105
7 $2.1540 754 $0.00174
8 $2.1540 22,402 $0.05161
$323,623 $0.74551
$0 $0.00000
$323,623 $0.74551
$0.74551
% of Total 91% $3,337,884 $7.68933
$3,661,507 $8.43484

434,093

$ 301,755

$ 729,049

$ 3,661,507

$4,692,311

$ 336,500

7.17%



