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In the Matter of a Petition by Otter Tail Power Company for Approval of its Capital Structure and
Permission to Issue Securities for Calendar Y ear 2004

The above entitled matter has been considered by the Commission and the following disposition made:

Approved Otter Tail'srequest for an amended two-period capital structure, with thefirst
period running from Commission approval of the Petition to the closing of the Company's
proposed common stock offering (expected to cover a period of a few weeksin November 2004),
and the second period running from the closing of the proposed common stock offering to the end
of the Authorization Period on April 14, 2005;

Approved Otter Tail's October 31, 2004 estimated common equity ratio of 46.5 percent for the
period covering from the approval date of the amended structureto the closing of the proposed
offering of common shares, and its April 14, 2005 estimated common equity ratio of 57.0 per cent
for the period covering from the closing of the proposed offering to the end of the Authorization

Period;
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Approved Otter Tail's contingency range of + 10 percent around its estimated common equity
ratios; i.e., aratiorange of 41.9 percent to 51.2 percent for the pre-closing period, and aratio
range of 51.3 percent to 62.7 percent for the post- closing period. Equity ratios outside these
ranges may not be exceeded for a period mor e than 60 dayswithout prior Commission approval;

Approved Otter Tail's October 31, 2004 estimated total capitalization of $737,372,000 for the
pre-closing period and the Company's estimated total capitalization of $762,022,000 for the post-
closing period;

Approved a contingency cap of 10 percent above Otter Tail's pre-closing total capitalization
request, for a cap of $811,109,200, and a contingency cap of 10 percent above the Company's post-
closing total capitalization request, for a cap of $838,224,000. The Company may not exceed these
capsfor a period longer than 60 dayswithout prior Commission approval;

The Commission agreesto forego prior Commission approval of any issuance of securitiesin
conjunction with the Rights Plan aslong as all other provisions of the Rights Plan remain in place;
and

Approved Otter Tail issuing long-term debt, preferred shares, preference shares, common
shares, and short-term debt provided any such issue complies with the identified contingency
ranges;

Clarified that thisapproval does not preudge any issuein any futurerate case.

The Commission agrees with and adopts the recommendations of the Department of Commerce which
are attached and hereby incorporated in the Order.

BY ORDER OF THE COMMISSION

Burl W. Haar
Executive Secretary

(SEAL)

This document can be made available in alternative formats (i.e., large print or audio tape) by calling
(651) 297-4596 (voice), or 1-800-627-3529 (TTY relay service).
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