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PROCEDURAL HISTORY

On October 17, 2003, the Commission issued an Order in this case granting Xcel Energy’s petition
to stop funding its external V oluntary Employee Benefit Association (VEBA) trust and to
withdraw funds from that trust, amortizing the trust balance over a 13-year period. These actions
were necessitated by the Company’ s substitution of an increased pension benefit in place of the
post-retirement health insurance benefits it had previously offered actively working employees.

The Order also stated that the Commission was considering opening a new proceeding to examine
issues relating to the future rate recoverability of the costs of both post-retirement health insurance
benefits and the replacement benefit, as wdl as the gppropriate alocaion of amounts collected in
rates between the costs of both types of benefits. To assist in determining whether to open that
new proceeding, the Commission required the Company to make a compliance filing detailing the
amounts collected in rates for both the old and new health insurance and pension benefits.

On November 6, 2003, Xcel filed an application for rehearing of the October 17 Order, stating that
any decision in the potential new proceeding to disallow rate recovery of pension or post-
retirement health insurance costs or to reall ocate amounts collected to recover these costs, would
constitute impermissible single-issue or retroactive ratemaking. The Company stated that it filed
the rehearing request to ensure that it did not lose its ability to apped any disallowance of rate
recovery that might result from Commission examination of the compliance filing and related
pleadings.

On December 18, 2003, the petition for rehearing came before the Commission.



FINDINGSAND CONCLUSIONS

The Commission will deny the request for rehearing because the Commission believes that the
October 17 Order accuraely and adequately conveysits intention to take no action in this docket
on the rate or cost-allocation consequences of the Company’ s decision to substitute an increased
pension benefit for the post-retirement health insurance benefits it previously offered or on therate
or cost-allocation consequences of the financial actions authorized under the October 17 Order.
Thoseissues, if they are taken up at al, will be taken up in anew and separae docket under the
terms of the October 17 Order.

The Commission will therefore deny the request for rehearing.

ORDER
1 Xcel’s November 6, 2003 petition for rehearing is hereby denied.
2. This Order shall become effectiveimmediately.
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