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In the Matter of the Petition of Northern Minnesota Utilities and Peoples Natural Gas Company for a 
Variance to Recover the Costs Associated with Financial Call Options Through the Purchased Gas 
Adjustment 

The above entitled matter has been considered by the Commission and the following disposition made:  

     Variance Granted, for a 15-month period commencing with the date of this Order, subject to 
the reporting requirements recommended by the Department of Commerce; 
 
    Variance language underlined and set forth below: 
 
        7825.2500 B. Changes in cost resulting from changes in the commodity-delivered gas cost and 
demand- delivered gas cost and premiums and proceeds for call options related to swing gas 
contracts for purchased gas and changes in the cost of fuel consumed in the manufacture of gas or 
peak shaving gas volumes. This provision is entitled purchased gas adjustment. 
 
        7825.2400, Subp. 12. �Cost of purchased gas� is the cost of gas as defined by Minnesota uniform 
system of accounts, class A and B gas utilities, including accounts 800, 801, 802, 803, 804, 804.1, 
805, 805.1, 808.1, 809.1, 810, 854, and 858 for energy purchased, as provided by Code of Federal 
Regulations, title 18, part 

201, as amended through April 1, 1988. These accounts are incorporated by reference. The cost of 
purchased gas also includes the normal and ordinary cost of injection and withdrawal of gas from 
storage at the time of withdrawal. The cost of purchased gas shall also include premiums and 
proceeds for call options related to swing gas contracts as described in the Companies' petition for 
variance. All gas public utilities shall use this definition regardless of class.  
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The Commission agrees with and adopts, as modified above, the recommendations of the Department of 
Commerce. Those recommendations are attached and hereby incorporated into this Order.  

                        BY ORDER OF THE COMMISSION 
         
         

                        Burl W. Haar 
                        Executive Secretary 

         
(S E A L) 

This document can be made available in alternative formats (i.e., large print or audio tape) by calling 
(651) 297-4596 (voice), (651) 297-1200 (TTY), or 1-800-627-3529 (TTY relay service).
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