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PROCEDURAL HISTORY

On April 3, 2000, the Residential and Small Business Utilities Division of the Office of
Attorney General (RUD-OAG) filed arequest that the Commission initiate a summary
investigation under Minn. Stat. § 216B.21 into Northern States Power Company’s (NSP)
automatic adjustment of itselectricrates. The purpose of the investigation would beto
determine whether NSP’s practicesrelated to costsincluded in itsretail electric fuel
adjustment clauseand costs assigned to wholesale dectric salesresult in aratethat isjust
and reasonable.

On April 7, 2000, the Commission requested commentson thisissue. On April 27, 2000,
comments wer e received from Minnesota Power, Dakota Electric, L egal Services Advocacy
Project, Department of Commer ce, Northern States Power, Office of Attorney General and
Otter Tail Power. On May 9, 2000 reply comments wer ereceived from Minnesota Power .
On May 10, 2000 reply comments wer e received from the RUD-OAG and Northern States
Power .

On July 20, 2000, the Commission issued its ORDER REQUIRING PARTIESTO MEET
AND FILE A REPORT OR UPDATE WITHIN 45 DAYS. The partieswould have 30 days
from thefiling of the report to comment. Thereport wasto include suggestionsto improve
monthly reporting to allow mor e effective monitoring of allocationsto wholesale sales.



In the period between the Commission’s July 20, 2000 Order and April 20, 2001, the
Commission issued three Order s accepting updates and setting due datesfor further reports
or updates*

On April 20, 2001, the RUD-OAG filed itsfinal report in thismatter. Thereport concluded
that the RUD-OAG no longer believesthat a formal Commission investigation iswarranted
provided that NSP complies with reporting requirements set forth in thereport.

On June 7, 2001, this matter came beforethe Commission.

FINDINGS AND CONCLUSIONS

l. RUD-OAG Final Report

Thisreport detailed the RUD-OAG' sfindings after completion of an investigation into
whether NSP was using itsfuel adjustment clause properly. Thereport stated, inter alia,
that

After analyzing the information provided by NSP in response to the question raised
by the OAG and after meeting with NSP and the Department to clarify all
outstanding questions, the OAG found no evidencethat NSP has misused the electric
fuel adjustment clause by selling its low-cost generation on the wholesale market at
the same timeit purchased electricity for residential consumers.?

Thereport, however, indicated that the manner in which NSP reportsitsinformation should
be improved to allow for mor e effective monitoring of allocations to wholesale sales.
Further, thereport indicated that the level of effort and detail required to review hourly
transactionsissignificant. For thesereasonsthe OAG recommended several reporting and
record keeping requirements as follows:

Recor d Keeping requirements:
NSP should retain together in onefile, to the extent possible, the day-ahead
load for ecast, the day-ahead plan, the event log for the day, and actual sales

and purchases made for each day and their associated costs.

Reporting Requirements:

! See ORDER ACCEPTING UPDATE AND REQUIRING A FURTHER REPORT
OR UPDATE, dated September 8, 2000; ORDER ACCEPTING UPDATE AND
ESTABLISHING JANUARY 10, 2001 AS THE DUE DATE FOR THE REPORT OR
FURTHER UPDATE, dated November 28, 2000; and ORDER ACCEPTING UPDATE AND
ESTABLISHING MARCH 1, 2001 AS THE DUE DATE FOR THE REPORT OR
FURTHER UPDATE, dated February, 13, 2001.
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NSP should provide with itsannual fuel clausereport a monthly comparison
of generation costs allocated to retail and wholesale for the summer months of
June, July and August.

NSP should inform the RUD-OAG, the Department of Commerce (DOC) and
the Commission of any changesin its allocation policy or changesin allocation
tools used.

The RUD-OAG concluded that a formal Commission investigation isno longer warranted
provided that NSP complies with the record keeping and reporting requirements, above.

I, Position of NSP and the DOC

The RUD-OAG final report indicated that NSP agreed to provide thereporting and record
keeping as recommended by the RUD-OAG. The DOC, thereport stated, also agreed with
this approach.

1. Commission Action

The Commission recognizesthat the RUD-OAG, the party originally requesting the
investigation, has recommended that no further investigation iswarranted and that no party
recommended expansion of the investigation to include other utilitiesand other issues. For
thisreason the Commission will accept the final report and close this docket.

Further, the Commission acceptsthat additional reporting and record keeping requirements
will allow for mor e effective and efficient monitoring of fud clause usage. The
recommendationsfor additional reporting and record keeping, as set forth above, are
reasonable and have been agreed to by all parties. The Commission will, therefore, order
NSP to comply with the RUD-OAG recommendations for additional reporting and record

keeping.

ORDER

1 The Commission acceptsthefinal report submitted by RUD-OAG on April 20, 2001
and shall close the docket.

2. NSP shall provide with itsannual fuel clause report a monthly comparison of
gener ation costs allocated to retail and wholesalefor the months of June, July and
August.

3. NSP shall inform the RUD-OAG, the DOC and the Commission of any changesin its
allocation policy or changesin allocation tools used.



4, NSP shall retain together in onefile, to the extent possible, the day-ahead load
forecast, the day-ahead plan, the event log for theday, and the actual sales and
purchases made for each day and their associated costs.

5. NSP’s day-ahead plan shall include all MWHSs of purchasesthat are streamed to

native load in the plan. The MWHSs of purchases from participation power
agreements shall belisted in theplan. At a minimum they shall belisted in the

aggr egate.

6. NSP shall make all reasonable effortsto time-samp transactions.
7. This Order shall become effective immediately.

BY ORDER OF THE COMMISSION

Burl W. Haar
Executive Secretary

(SEAL)
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