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PROCEDURAL HISTORY

Under Minn. Rules, parts 7825.2800 through 7825.2840, all gas and electric utilities must file annual
reports providing detailed information on their fuel procurement policies and on the automatic
adjustment charges assessed against their customers during the preceding year. These reports are
due on September 1.

On August 4, 1988 Minnesota Power Company (Minnesota Power or the Company) acquired
Bigfork Valley Electric Service Company (Bigfork). Neither company filed an Annual Automatic
Adjustment Report on behalf of Bigfork by the September 1 deadline. In response to inquiries,
Minnesota Power stated it did not have the information necessary to file the report.

The Department of Public Service (the Department or the DPS) investigated the matter and

recommended that Minnesota Power not be required to submit an Annual Automatic Adjustment
Report on behalf of Bigfork.

FINDINGS AND CONCLUSIONS

The Commission may grant a variance to any of its rules upon finding that the following conditions
apply:

1. Enforcement of the rule would impose an excessive burden upon the applicant or
others affected by the rule;

2. Granting the variance would not adversely affect the public interest; and



3. Granting the variance would not conflict with standards imposed by law.
Minn. Rules, part 7830.4400.

The Commission finds that the requirements for granting a variance are met in this case.
Enforcement of the rule would impose an excessive burden upon the applicant, Minnesota Power,
because the Company does not have the information necessary to file an Annual Automatic
Adjustment Report on behalf of Bigfork. Requiring the Company to reconstruct Bigfork's records
to the extent necessary to file the report would entail a great deal of expense.

Furthermore, granting a variance in this case would not adversely affect the public interest. The
purposes of the annual filing are to identify and correct imprudent fuel purchasing practices and to
provide a final check on the accuracy of automatic adjustment charges assessed during the previous
year. Since Bigfork is no longer an independent company, the first purpose is now largely
irrelevant. The second purpose, too, can be served without the annual filing, since the Department
has examined the filings Bigfork made when automatic adjustments were implemented and has
found no grounds for further investigation. Granting the variance would therefore not conflict with
the public interest.

Finally, excusing Minnesota Power from filing this annual report would not conflict with any

requirements imposed by law. The Commission therefore finds that this request meets the standards
of Minn. Rules, part 7830.4400 and will grant the variance.

ORDER

1. The Commission hereby grants Minnesota Power Company a variance from Minn. Rules, parts

7825.2800 through 7825.2840 and excuses the Company from filing an Annual Automatic
Adjustment Report on behalf of its acquisition, Bigfork Valley Electric Service Company.

2. This Order shall become effective immediately.
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