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Definition of 'Angel Investor’

An investor who provides financial backing for small startups or entrepreneurs. Angel investors are
usually found among an entrepreneur’s family and friends. The capital they provide can be a one-
time injection of seed money or ongoing support to carry the company through difficult times.

Investopedia explains 'Angel Investor'

Angel investors give more favorable terms than other lenders, as they are usually investing in the
person rather than the viability of the business. They are focused on helping the business succeed,
rather than reaping a huge profit from their investment. Angel investors are essentially the exact
opposite of a venture capitalist.

Related Definitions

Try Our Stock Simulator!

Love Money
Archangel

Pledge Fund
Term Sheet

Capitalization Table

Series A Financing
Alphabet Rounds

Test your trading skills! 1. Seed Capital

2. Venture Capital

3. Venture Capitalist

Penny stocks are the secret to 2100% profits! .

Articles Of Interest

1. When Your Business Needs Money: Angel Investors

If you have a promising business that needs a boost, you may be able to put your faith in
these wealthy investors.

2. Private Equity A Trendsetter For Stocks

This funding is one of the forces that drives capital market valuations.
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3. 6 Terms To Warm The Coldest Wall Street Heart

There is plenty of love on Wall Street, even if it's all just words.
4. The Frosty, Festive World Of Investing

From Santa Claus rallies to evergreen loans, Wall Street can be a veritable winter wonderland
for investors.

5. 8 Gifts For Financial Geeks

Put one of these unique offerings under someone's tree this year.
6. Tax Variations Of The HEART Act

The HEART Act is designed to allow service members and reservists make a smooth financial
transition into active duty and back into civilian life.

7. New Year Planning For Business Owners

Make a resolution to start your business off on the right foot in the new year.
8. Invest Like A Pro

By following the strategies of the pros, even a beginner can learn to invest like an expert.
9. Investors: Rely On Your Gut

Find out how your personality and natural instincts can direct your investment choices.
10. A Pre-Retirement Checkup

Are you on track to post-work bliss? We'll tell you how to find out.
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