
Trends in Minnesota’s Forest 
Land Real Estate Market and 
Implications for Parcelization

Presented to the
MFRC’s East Central Landscape Committee

Mike Kilgore
Department of Forest Resources

College of Natural Resources
University of Minnesota

July 29, 2004



Overview of Presentation
• Background information on statewide 

forest land market trends (and 
implications on parcelization) 

• Forest land sale trends and implications 
in the East Central Landscape

• Q & A



Minnesota Forestland Market Trends
Data
• Forestland transactions: 1989 – 2003

All “arm’s length” transactions ≥ 20 acres
≈ 8,000 forest land sales between ’89-’03

Source
• Certificate of Real Estate Value (CRV) 

completed by buyers & sellers at time of sale.

Geographic coverage
• Statewide



Some Terminology

Fragmentation –Changes across a landscape that 
break large contiguous areas of a particular land 
cover (e.g., forest) into smaller isolated patches.

Parcelization – An increase in the number of 
land parcels in a given area (e.g., 
fragmentation of land ownership).  

Fragmentation does not necessarily result in 
parcelization and vice versa.



Minnesota Forest Land Sales
-- Statewide Trends --



Median Price Per Acre
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2003 Forest Land Sales < $3,000 Per Acre
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2003 Forest Land Sales: > $3,000 Per Acre

$3,000

$5,000

$7,000

$9,000

$11,000

$13,000

$15,000

1 101 201 301 401 501



Median Value by Size Class
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Turnover Rate of MN Forest Land 1989-2003
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# of Arm's Length Sales
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Mean Size (acres) of Forest Parcels Sold
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Number of Forest Land Sales
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Dist. of Forest Land Purchases by Buyer 
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Acreage Bought vs Sold (individuals)
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Minnesota Forest Land Sales
-- East Central Landscape –

Isanti, Kanabec, Pine, Mille Lacs, Benton, 
Sherburne, Morrison, Chisago, Wright





Median Price Per Acre
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Mean Parcel Size
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Mean Parcel Size
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Number of Sales
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Questions???
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