Minnesota Forest Resources Council
Meeting Minutes — May 20, 2003
Roseville Oval - St. Paul, MN

Council Members Present: Bob Stine (acting Chair), Wayne Brandt, Mike Carroll, Jim Sanders,
Dave Sterr, Rich Holm, Bob Oswold, Jan Green, Dave Parent, Norm Moody, Shawn Perich, Katie
Fernholz (Betsy Daub’s alternate), Wayne Hammer, Roger Scherer

Council Members Absent: Gene Merriam (Chair), Greg Damlo, Ron Nargang

Guests: Al Sullivan — University of Minnesota, Brad Moore — DNR, Don Janes — Sierra Club,
Kathleen Preece — Dave Parent’s alternate, John Bathke — Wayne Hammer’s alternate, John
Tester — University of Minnesota, Mike Kilgore — University of Minnesota

Staff: Dave Zumeta, Mike Phillips, Dave Miller, Chad Skally, Jenna Fletcher

Chair’s Remarks

Bob Stine reported that Governor Pawlenty has officially appointed Mike Carroll, Director of the
DNR, Division of Forestry, to replace Brad Moore as the DNR representative. Eight remaining
appointments are expected to be announced in early June.

Public Input/Communication to the MN Forest Resources Council (MFRC)

Jan Green asked for clarification on the role and participation level of DNR and Superior National
Forest in the Bear River Demonstration Forest. Mike Carroll responded that the DNR is on the
board for the newly organized non-profit organization and therefore votes on all matters. Jim
Sanders clarified that representatives from the Superior National Forest are participating in the
activities of the Bear River Demonstration Forest, but do not vote.

Approval of March 25, 2003 Meeting Minutes®
Rich Holm moved and Dave Parent seconded approval of the meeting minutes.

Approval of May 20, 2003 Agenda”
Jim Sanders moved and Wayne Hammer seconded approval of the agenda.

Executive Director Report

Dave Zumeta reported he and other staff have spent time providing support to the Governor’s
Task Force on Competitiveness of Minnesota’s Forest-Based Industry since the initial meeting of
Advisory Task Force members on March 31%. In addition, he and staff have been working with
the Blandin Foundation on its Vital Forests/Vital Communities initiative, and attending various
related meetings.

Dave has made presentations about the MFRC at annual meetings of the Wood Fiber Employees
Joint Legislative Council and the Minnesota Timber Producers Association. He also attended a
Minnesota Logger Education Program training session in Cloquet and open houses at The Nature
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Conservancy and the Minnesota Center for Environmental Advocacy.

Lastly, Dave announced that Jim Manolis was one of five people selected by the national office of
The Nature Conservancy to receive a two-year post-doctoral fellowship beginning this summer.
Jim’s research will continue to focus on spatial analysis of forest landscape patterns, with
particular emphasis on the Manitou Forest on the North Shore. He will continue to be a state
employee housed in the DNR, Office of Management and Budget Services. Jim will provide a
final report on the Spatial Analysis Project results at the September 23 MFRC meeting.

MFERC Committee Reports

Personnel and Finance

Bob Stine (acting committee chair) reported that the committee has not met. The budget is
uncertain due to legislative delays in approving a final budget.

Guideline Implementation Monitoring Committee (GIMC)

Dave Parent (committee chair) reported that GIMC met on May 7™ to review a proposal to revise
the guideline implementation monitoring process. (Details on this topic are found in the Guideline
Implementation Monitoring Committee Recommendation to the DNR section of these minutes.)

Ad-hoc Committee on Guideline Review and Revision

Dave Parent (committee chair) reported work is underway on defining the peer review process. (Details on
this topic are found in the Approval of Peer Reviewers for Guideline Revision section of these
minutes.)

Landscape Planning and Coordination Committee

Dave Miller reported that the Landscape Committee has not met since the last MFRC meeting,
but will meet on May 29". Both the Northeast (NE) and North Central (NC) regional landscape
committees met after finalization of their NE and NC Regional Landscape reports and agreed that
the Coordination groups will continue to meet as needed. The Southeast (SE) regional landscape
committee has completed a draft Landscape Plan Report that will be reviewed and approved
during their meeting on May 12. After that approval, the SE Landscape Plan Report will reviewed
and approved by the MFRC Landscape Committee on May 29, and finally brought to the July
22" full MFRC meeting for final approval. The West Central (WC) and Northern (NO) regional
committees are meeting monthly. The NO regional landscape committee is addressing all aspects
of sustainability by focusing three separate meetings on economic, social and ecological topics,
and ending with a meeting to synthesis the topics. The WC regional committee has adopted a
similar process.

Forest Resources Information Management Committee
Norm Moody (committee chair) reported that the committee met on May 7™ to discuss the status
of the harvest survey to determine acres harvested by covertype in 2001. The committee reviewed
data obtained from DNR, the two national forests and six counties. Key learnings include:
o Public landowners use differing definitions and terminology, especially related to
covertype and harvest methods.
o ltisrelatively easy, but requires significant staff time, to collect the number of acres sold
for harvest.

The IMC agreed to continue gathering these data each year because the survey provides helpful
information about acres sold and harvested as well as additional information regarding harvest
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methods. Staff will produce a final report for the 2001 acres sold survey, and will begin the
process to request 2002 acres sold information. The committee also met with Pat Miles, Forest
Service FIA representative, to discuss desired information in the FIA five-year report expected in
2004.

Written Communications to the MERC
Dave Zumeta reported that Dave Miller received a letter from Kara Dunning - Boise Paper
Solutions. Dave Miller is preparing a response.

MFRC also received a letter from John VVogel — MN Forest Resources Partnership which proposes
that the Partnership play a key role in landscape plan coordination. To followup, Dave Zumeta
will meet with John VVogel, Jan Hacker, and Dave Miller to discuss what role the Partnership will
play in ongoing landscape-level coordination. Dave Parent requested that a site-level monitoring
staff representative also participate in that meeting.

MFRC recently received a letter from Al Knaeble (a former MFRC member) a logger who is
requesting a process for loggers to register concerns about inconsistencies in guideline
administration. Norm commented that Cass County had a logger who was recently shut down due
to rutting. Wayne Brandt agreed that this is an issue that warrants attention in the future, so the
Guideline Implementation Monitoring Committee will discuss Al Knaeble’s concern and provide
a response at the next MFRC meeting.

Guideline Implementation Monitoring Committee Recommendation to the DNR on
Proposed Guideline Implementation Monitoring Approach

Dave Parent (chair) reported that the GIMC met jointly with IMC May 7" to review three
monitoring approaches and agree on which will be presented to the DNR. Dave Parent proposed a
motion that the MFRC support the recommendations approved by the GIMC to the DNR to utilize
satellite imagery for both implementation monitoring and land use change monitoring. Jan Green
seconded. Discussion ensued. The need for “ground-truthing” of satellite imagery results was
discussed. Mike Carroll agreed to provide a workplan for how groundtruthing would be
conducted. The motion carried unanimously.

Approval of Peer Reviewers for Guideline Revision

Dave Parent distributed handouts: a) criteria for selecting peer reviewers, b) a list of nominated
peer reviewers, and ¢) a list of the committee’s recommended peer reviewers. Dave Parent
proposed a motion to accept the recommendations of the Guideline Review and Revision Ad Hoc
Committee. The motion was seconded by Mike Carroll. Discussion ensued. Mike Phillips
reviewed the list of recommended peer reviewers. Wayne Brandt moved to amend the list by
adding a soil scientist and cultural resources expert (if those experts can be found). Jan suggested
that peer reviewers with broader wildlife knowledge should be added. Jim Sanders asked how the
peer reviewers will provide feedback, and Mike Phillips explained that peer reviewers will be
asked to provide one to four pages of comments by mid-September. The motion passed
unanimously.

Approval of Motion to Convene a Riparian Scientific Review Committee for Next Round of
Guideline Review and Revision

For the 2005 guideline review cycle, Shawn Perich proposed a motion to create a Scientific
Technical Committee in September 2003 which would examine those riparian guideline issues
that were deferred from the 2003 review, as well as other riparian guideline concerns. Mike
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Carroll seconded. Norm asked whether this committee would sponsor any new research because
real science on these issues is often lacking. Jan disagreed, citing a number of scientific, peer
reviewed journal articles. Dave Parent commented that the scope of the review should include all
types of waterbodies, but needs to focus on the riparian guideline issues that were deferred. Wayne
Brandt expressed concern that if the Scientific Technical Committee started in September 2003,
their work would be done one year too early for the next round of guideline revision. Several
members expressed the belief that the complexity and controversy around riparian issues warrants
an early start. Wayne moved to table this motion until later this year. Roger Scherer seconded the
motion. A vote on the motion resulted in seven in favor, six opposed. Therefore, the motion
passed. This tabled motion can be picked up at any time. Jim Sanders asked for time on the next
Council meeting agenda to begin to bring focus on these complex issues. Roger agreed that we
need to start out with a core set of issues. Mike Carroll pointed out that DNR is already working
on defining the issues.

Logistical Arrangements and Agenda Items for July 22 MFRC Meeting
Dave Sterr and Jenna Fletcher outlined the logistics and activities for the July 22™ meeting and the
optional activities on July 23". Agenda items for the meeting on July 22" were discussed.

Report on Governor’s Task Force on the Competitiveness of Minnesota’s Primary Forest
Products Industry

Brad Moore presented an update on the Governor’s Assessment. Task Force members and their
working group have been refining the list of key factors to be assessed, and begun to gather data
for those factors. The report will show how Minnesota’s primary forest industry is faring within a
global context by benchmarking Minnesota relative to other competing states and nations. The top
three factors are wood fiber availability, environmental review and permitting, and transportation.
Jaakko Poyry Consulting has been hired to provide significant input to the report, especially in the
area of environmental review and permitting.

The next Advisory Task Force meeting is May 30", when recommendations will be developed.
The final report and recommendations is scheduled to be presented to the Governor’s office on
July 21st.

Brad Moore Recommendation
Jim Sanders proposed a motion to recognize Brad Moore’s contributions during his time as a
MFRC member. Roger Scherer seconded. The motion passed unanimously.

Report on Empirical Analysis of Timber Harvesting and Forest Management Guidelines
Financial Impacts, and Potential Follow-up Research

Mike Kilgore, Assistant Professor, Department of Forest Resources, University of Minnesota,
presented results of a study that examined the extent to which forest landowners and loggers bear
the cost of implementing sustainable timber harvesting guidelines. The study elicited maximum
“willingness to pay” by soliciting bids for harvests with and without guideline implementation. A
total of 80 paired bids were received from 36 logging businesses, resulting in the sale of timber on
23 study tracts. On average, stumpage bids were $2.66 per cord lower when guidelines were
required as part of the timber sale specifications. However, there was a wide range on the bids,
which reflects variable perceptions of the extent to which guidelines increase timber harvesting
costs. Several caveats were noted: this is a study limited to a small geophrapic area in Minnesota
and results may not be indicative of all timber sales and harvesting practices throughout the state.
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Guideline benefits may easily justify their cost since forestlands are managed for the production of
both market and non-market goods and services.

A follow-up survey of the loggers who submitted bids was conducted to gather insights on the
approach used to develop their bid estimates.

Phase two of this research is assessing actual time spent on additional activities due to guidelines.
This study will collect data on per unit productivity over a broad range of factors such as site
conditions, operators, and season of harvest.

Potential Impacts of Climate Change on Minnesota Forests

John Tester, Professor Emeritus, Department of Ecology, Evolution and Biology, University of
Minnesota made a presentation regarding global climate change. He illustrated the potential
differences in precipitation and temperature due to climate change by a current example in
Minnesota. The topography of a 50 mile transect in west central Minnesota creates conditions
whereby a 6 degree temperature change occurs due to Rock Glacial Moraine (~200°) which serves
as a topographic boundary affecting air masses, and precipitation levels. He posed the question:
how should forest management be done in light of climate change? Should the state choose
tolerant species such as jack pine? Or should exotic species be better managed to ensure that
climate changes do not create favorable conditions for their further expansion? Dr. Tester
responded to several questions from MFRC members.

Update on Revision Process and Public Comment Period for Superior and Chippewa
National Forest Plans

Jim Sanders reported that May 9" was the beginning of the 90-day public comment period on the
Superior and Chippewa National Forest Plans. He noted that MFRC guidelines (excluding visual,
cultural resource and riparian guidelines) are embedded throughout these forest plans. Compared
to current plans, these plans are more at a landscape level without prescriptions for sites, and
therefore the plan documents are smaller. Jim encouraged MFRC members to attend any of a
series of meetings in June that will provide information to interested parties.

Public Communications to the MFRC
None.

Council Member Comments

Wayne announced that Minnesota Forest Industries (MFI) has hired Maureen Talarico who will
have responsibility for MFI’s transportation issues, TPA Safety, Public Relations, Membership
and Transportation committees.

Jim Sanders announced that the Chippewa National Forest’s new Supervisor, Norm Wagoner, will
start in mid-June.

Jan Green noted that several MFRC members and staff participated in the recent Great lakes
Silviculture Summit.

Katie Fernholz previewed upcoming SAF meetings, and reminded MFRC members that these
meetings are open to non-SAF members.

Rich Holm moved to adjourn, Wayne Brandt seconded.
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