
Minnesota Forest Resources Council 

November 28, 2000 Meeting Minutes 

Cloquet Forestry Center, Cloquet, MN 

 

Minnesota Forest Resources Council (MFRC or Council) Members Present Wayne Brandt, 
Wayne Hammer, Rich Holm, Steven Daley Laursen, Gene Merriam (Chair), Norm Moody, Brad 
Moore, Ron Nargang, Bob Oswold, Dave Parent, Shawn Perich, and Jim Sanders. Jim Erkel 
served as an alternate for Jan Green.  

Council Members Absent Greg Damlo, Besty Daub, Joe Day, Jan Green, and Roger Scherer 

Staff Present Amie Brown, Chris Edgar, Mike Kilgore, Jim Manolis, Dave Miller, Mike Phillips 
and Chad Skally 

Welcome and Chair's Remarks Gene Merriam called the meeting to order at 9:50 a.m. and 
welcomed members of the Council and guests.  

Approval of October 24, 2000 Meeting Minutes Wayne Brandt offered the following 
correction: page 3, endorsement of LCMR proposal replace "potion" with "position" 

Motion: Ron Nargang moved to approve the October 24, 2000 meeting minutes as corrected. 
Bob Oswold seconded the motion. The motion passed. 

Approval of November 28, 2000 Agenda Gene Merriam announced that Deputy Director of 
MN Department of Natural Resources Steve Morse would join the Council over the lunch hour 
to discuss SFRA reauthorization and funding issues. Also this afternoon U.S. Senator-elect Mark 
Dayton will stop by this afternoon. 

Motion: Wayne Brandt moved to approve the November 28, 2000 meeting agenda as amended. 
Brad Moore seconded the motion. The motion passed. 

Public Input/Communication to the MFRC Jerry Rose, Minnesota Department of Natural 
Resources State Forester, thanked MFRC Member for their work and expressed appreciation to 
members of the public that continue to be involved in the Council and SFRA activities. 

Executive Director's Report Mike Kilgore reporting. 

Boise Cascade Environmental Review Litigation: A district court ruled this month in favor of 
the MN Pollution Control Agency's (MPCA) decision on the adequacy of environmental review 
associated with a proposed modernization of the Boise Cascade paper mill in International Falls, 
MN. The MFRC and SFRA were cited by the MPCA as a means of addressing timber harvesting 
and forest management issues in the state and developing appropriate responses to address those 



issues on an on-going basis. The MFRC's executive director had been asked to assist the MPCA 
and the Attorney General's Office in better understanding the SFRA and MFRC programs and 
activities. 

Future Council Meetings: The next meeting will be Tuesday, January 23, 2001 at the 
University of Minnesota's St. Paul Campus at the Earl Brown Continuing Education Center. 
Likely agenda items will include the results of the first round of guideline implementation 
monitoring, the riparian monitoring report prepared by the MN DNR, and discussion of SFRA 
reauthorization and funding. 

The Council will also meet on Tuesday, March 27, 2001 in the Twin Cities. 

MFRC Committee Reports 

Forest Resources Information Management Committee: Chris Edgar reported that phase II of 
the information review project is going forward. Also the Committee has worked with the DNR 
to improve the availability of its reports on-line. 

Landscape Program Update: Ron Nargang reported that the landscape committee met on 
November 14. The bulk of this meeting focused on the work plan and budget of the Spatial 
Analysis Project which will be covered later in today's meeting. The northeast, north central, and 
southeast landscape committees are moving forward with their respective projects. Attendance 
and participation at meetings in the northeast and north central have been high and steady.  

Guideline Implementation Monitoring Committee: Dave Parent made available to the 
Council an update. The first year of monitoring data will be presented at the January Council 
meeting. There was uncertainty about the progress of the MN DNR in preparing the riparian 
monitoring report. Brad Moore agreed to find out more about the status of the report and report 
back to the MFRC in January. 

Personnel and Finance Committee (PFC): Gene Merriam reported that the PFC has not met 
since the last meeting. The next meeting(s) would take up SFRA reauthorization and funding 
priorities. 

Blowdown Report Task Force: Amie Brown reported that the group met in late October. The 
group described a document that would serve as a tool to assist Minnesota counties in 
understanding the process that the Northeast went through in its response to and recovery of the 
July 4 blowdown. Important to this report is explaining how other agencies are able to assist and 
what triggers their involvement. This will be primarily a web document with a limited number of 
hard copies distributed. Further information will be available at the March meeting. 

Written Communications to MFRC None 

Update on the Public Concerns Registration Process (PCRP) Amie Brown presented a power 
point presentation to explain how the PCRP process works and explained the current 
interpretation of confidentiality as was communicated to Council staff from the Attorney 



General's Office. Following the presentation there was discussion about the reason, purpose for 
and goals of the program. Council members expressed both concern and optimism about the 
process. 

Motion: Brad Moore moved that Guideline Implementation Monitoring Committee look into the 
process issues brought up today as well as the intention of the program and report back to the 
Council. Norm Moody seconded the motion. The motion passed. 

2000 Annual Report Amie Brown reported that the 2000 annual report format would be similar 
to the 1999 report. Estimates for an editor, layout, and printing will be in this week.  

Update on the Spatial Assessment Project Jim Manolis updated the MFRC on the Spatial 
Assessment Project.  

The spatial analysis of forest landscape conditions aims to improve understanding of historical 
landscape patterns and possible future conditions as a guide for forest planning and management 
strategies. The Project Strategy Team and the Project Technical Team together have developed 
budget recommendations for aerial photo, GLO line-note, and spatial analysis of derived data 
source components. Further details will be fleshed out regarding the future modeling and 
interpretation/synthesis components.  

Aerial photography $74,350 

GLO line-notes $25,600 

Spatial analysis $45,500 

$145,450 

The budget allocation for future modeling and interpretation will be approximately $100,000 
however details on expenditures are not yet determined. 

Steve Morse Deputy Commissioner, Department of Natural Resources 

Budgeting Process 

• The Council is a key component of the future of forest management in Minnesota 
because of the many stakeholders at the table.  

• The DNR is proposing a 6-year reauthorization.  
• With respect to the Council, the DNR has recommended a $375,000 reallocation within 

the agency with the expectation that other money would be provided from other sources.  
• The agency is not pursuing general money for new initiatives therefore it had to fund 

programs within its present funding level.  
• The DNR budget proposal has been forwarded to finance and they will make 

recommendations to the Governor's office.  



• The $200,000 annual allocation for SFRA activities that had come from the Division of 
Forestry will no longer be available beginning FY 2002. 

Forestry Summit 

Commissioner Garber will meet with the Council at the January 23, 2001 meeting in St. 
Paul to discuss further details of his plans to hold a forestry summit in 2001. 

Discussion of Council Process 

This time was used as a free-flowing discussion to examine the Council's accomplishment, 
upcoming legislative session and any other items members feel are important. 

Items brought up: 

• The Personnel and Finance Committee will meet to outline legislative and budget issues 
to bring before the Council.  

• The need for consistent attendance and participation of Council members.  
• The Council has focused primarily on program development and less on emerging issues.  
• Issues of interest mentioned by Council members include: (1) OHV users and the 

resource; (2) timber availability; (3) urban sprawl and the urban-wildland interface; (4) 
fragmentation; (4) economics; and (5) forest resource productivity of all kinds.  

• As a Council we have been focused on the guidelines.  
• The MFRC's research program really needs to be revitalized in order to answer the 

questions that the Council is asking.  
• A balance of programs and attention to issues is important. As a Council we need to 

communicate better to a broader community. We must reach out and coordinate efforts 
with other groups. 

Visit from U.S. Senator-elect Mark Dayton Senator-elect Dayton joined the Council in a 
dialog about the Council and national forest issues affecting Minnesota.  

MN Forest Land Tax Policy Task Force; Recommendations for Reform Mike Kilgore and 
Dan Salamore, executive director of the MN Taxpayers Association, summarized the findings 
and recommendations for changes in Minnesota forest tax policy as proposed in the report 
entitled A Tax System that Makes Sense for Minnesota: Forestry Tax Reform. The 2000 
Legislature directed the Department of Revenue to work with the Minnesota Forest Resources 
Council to study the taxation of forestland in Minnesota with the aim of developing 
recommendations for tax policy changes that encourage forest productivity, maintain land in 
forest cover, and encourage the application of sustainable site-level forest management 
guidelines. The MFRC believes these goals can be met by encouraging the 130,000 private, non-
industrial forestland owners, who collectively own 6 million acres of forestland, to adopt and 
implement forest management plans and adhere to the forest management guidelines developed 
by the MFRC under the direction of the Sustainable Forest Resources Act of 1995 (M.S. 89A). 



To provide a management incentive, MFRC recommends (1) A single "rural" land property tax 
class for all unimproved rural land, including private forest land. This would provide 
simplification, reduce administrative costs, and provide more tax uniformity; (2) A new 
Sustainable Forest Tax Law be established as a means of promoting long-term sustainable 
management of forest resources on Minnesota’s private forests. This new law would provide a 
state-paid property tax refund to owners of forestland who enroll and manage their forestlands 
consistent with approved management plans and MFRC guidelines. The tax refund would equal 
the difference between the property tax that would be paid under regular ad valorem taxation and 
that which would result from a "current-use" valuation, or one-third of the regular ad valorem tax 
amount, whichever provides the larger refund. The Council’s report recommends that current-use 
valuation be determined using the present-value of the annual net income associated with the 
forestland; (3) The tax refund program be limited to forestlands of at least 20 contiguous acres 
whose owners agree to keep forestland enrolled in the program for a minimum of eight years, 
with penalties for early withdrawal; and (4) Repeal of the current Tree Growth Tax Law, with no 
termination penalties charged to those lands currently enrolled. Lands currently under the Tree 
Growth Tax Law would be eligible for enrollment in the Sustainable Forest Tax Law. The value 
of forestland now under the Tree Growth Tax Law would be placed back on local tax rolls and 
taxed under the regular ad valorem tax, even if enrolled in the new Sustainable Forest Tax Law 
program. 

Motion: Wayne Brandt moved to that the Council adopt the report entitled A Tax System that 
Makes Sense for Minnesota: Forestry Tax Reform. Bob Oswold seconded the motion. The 
motion, as amended, passed.  

Members in the affirmative: Members in the negative: Members abstaining: 

Wayne Brandt, Rich Holm, Steve Daley 
Larson, Gene Merriam, Norm Moody, 
Ron Nargang, Bob Oswold, Shawn 
Perich, Jim Sanders  

  Wayne Hammer and 
Dave Parent 

* Brad Moore not present 

* Jim Erkel alternate 

Friendly 

Amendment: Ron Nargang suggested a friendly amendment "There be partial reimbursement for 
un-reimbursed investments in certain management activities that enhance the productivity and 
sustainability (reforestation expenses, for example). These reimbursements would not be 
available to owners of more than 1,000 acres of forestland." Wayne Brandt accepted this 
friendly amendment.  

Amendment: Shawn Perich moved an amendment that "Landowners enrolling more than 1,000 
acres in the Sustainable Forest Tax Law program be required to provide non- motorized public 



access to fish and wildlife resources. Other landowners would not be required to provide public 
access." Jim Erkel seconded the amendment. The Amendment passed. 

Public Input/Comments to the MFRC None 

Adjourn Gene Merriam adjourned the meeting at 4:15 p.m. 

Respectfully submitted, 

Amie Brown 

 


