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Change Item Title: Change County Share of Cost of Care Rate for Minnesota Security 
Hospital 
Fiscal Impact ($000s) FY 2014 FY 2015 FY 2016 FY 2017 
General Fund     
 Expenditures 0 0 0 0 
 Revenues 3,146 3,146 3,146 3,146 
     
     
     

Net Fiscal Impact =  
(Expenditures – Revenues) (3,146) (3,146) (3,146) (3,146) 

 
Recommendation: 
The Governor recommends an increase, effective July 1, 2013, to the county share portion of the Cost of Care 
from 10% to 50% for clients served in the Forensic Transition Services. 
 
 
Rationale/Background: 
Presently, Counties pay 10% of the cost of care of persons served in the Minnesota Security Hospital or 
Forensics Transition Program.  This means that counties pay $55.30 per day or $41.90 per day based on which 
program is serving the individual.  O ften, this low rate acts as a bar rier to the appropriate discharge of an 
individual from these programs because it is less expensive to serve individuals within the existing program than 
to move them into other community-based options.  Unfortunately, this is an inappropriate method of providing 
care to these persons. Often there are no financial incentives for Counties to seek more appropriate placement 
options for persons who are stable and are eligible to be granted a reduction in custody, and no longer require a 
higher level of treatment and supervision.   
 
Moreover, because some Counties do not actively seek community-based alternatives for persons who are 
eligible to move from Forensic Transition Services, all beds in this program are currently full.    Persons who are 
eligible to move from the secure Minnesota Security Hospital to Forensic Transition Services are unable to do so, 
without the Counties support.  This backup then rolls over to hinder admissions to the Minnesota Security Hospital 
as it is unable to place individuals into the program who have been ordered under judicial jurisdiction, or 
individuals currently occupying beds within Jails or Community Hospitals.  T hese people still require services 
while waiting, yet are in an inappropriate placement both to receive services, and to have care delivered properly.    
 
 
Proposal: 
This proposal seeks to incent Counties to actively seek community-based placement options by increasing the 
County share of the cost of care for persons who no longer need to be in Forensic Transition Services.  The goal 
is to encourage a more timely return of clients to their home communities once a reduction in custody has been 
received.  When clients are not able to quickly return to their home communities, they remain at an inappropriate, 
costly level of care and custody that is no longer conducive to their treatment progress. 
 
 
Performance Measures:  
A key measure of success for this proposal will be revealed by a reduction in the length of stay once a client has 
been deemed appropriate for discharge, and provisionally discharged from the program. 
 
 
 
Statutory Change:  246.54 
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DHS Fiscal Detail for Budget Tracking 

Net Impact by Fund (000's) FY 2014 FY 2015 FY 14-15 FY 2016 FY 2017 FY 16-17 

General Fund (3,146) (3,146) (6,292) (3,146) (3,146) (6,292) 

Other Funds             

Total All Funds (3,146) (3,146) (6,292) (3,146) (3,146) (6,292) 

Budget 
Detail BACT# Description FY 2014 FY 2015 FY 14-15 FY 2016 FY 2017 FY 16-17 

GF REV2 SOS Cost of Care (3,146) (3,146) (6,292) (3,146) (3,146) (6,292) 

                  

Requested FTE's 
GF                 
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