MINNESOTA PUBLIC FACILITIES AUTHORITY

CREDIT ENHANCEMENT PROGRAM AGREEMENT

This Credit Enhancement Program Agreement, dated as of                                               , ("the Agreement"), is made between the Minnesota Public Facilities Authority (the "Authority") and    [name of city or county]          , Minnesota (the "Governmental Unit"), in order to comply with the requirements of Minnesota Statutes, Section 446A.086 (the “Act”).  The Governmental Unit has passed a resolution dated [resolution date], (the “Resolution) authorizing the issuance of its $[principal amount]      [name of bond issue]        (the “Bonds”), the proceeds of which will be used to provide funds for      [specify type of facilities]       .  The Governmental Unit represents that the Resolution authorizes the Governmental Unit to enter into this Agreement and obligates the Governmental Unit to be bound by the provisions of the Act.  The Governmental Unit and the Authority agree as follows:


Section 1.  The Governmental Unit will deposit with  [name of paying agent]  (and any subsequent paying agent) (the “Paying Agent”) three business days before the date on which each payment is due on the Bonds an amount sufficient to make that payment.

Section 2.  The Governmental Unit will notify the Authority not less than 15 business days prior to the date a payment is due on the Bonds if the Governmental Unit will be unable to make all or a portion of the payment.  Notification shall be provided by faxing and mailing a completed and executed Notification of Potential Default form to the Authority.

Section 3.  The Governmental Unit will include a provision in its agreement with the Paying Agent for the Bonds that requires the Paying Agent to immediately inform the Minnesota Commissioner of Management and Budget, with a copy to the Authority, if the Paying Agent becomes aware of a default or potential default in the payment of principal or interest on the Bonds or if, on the day two business days before the date a payment is due on the Bonds, there are insufficient funds on deposit with the Paying Agent to make the payment.  For purposes of this paragraph and the Act, funds invested in a refunding escrow account established under Minnesota Statutes, Section. 475.67 that are to become available to the Paying Agent on a principal or interest payment date are deemed to be on deposit with the Paying Agent three business days before the payment date.

Section 4.  The provisions of this Agreement are binding with respect to the Bonds as long as the Bonds remain outstanding. 

Section 5.  According to its terms, the Act is a contract with bondholders and may not be amended or repealed for the covered bonds so long as the covered bonds are outstanding.

Section 6.  The Governmental Unit agrees to provide the Authority with a copy of the final debt service schedule for the Bonds within 30 days of the closing date and an estimate of the interest savings that will be achieved by participation in the program.

Section 7.  The Authority has reviewed the application of the Governmental Unit dated [date on application form], and, based solely upon the application, the opinion of bond counsel and the provisions of this Agreement, verifies that the Bonds are participating in the Credit Enhancement Program established pursuant to the Act, and that if the Governmental Unit is unable to make any portion of the payment on the Bonds on or before the date due, the State of Minnesota, acting through the Authority, shall make such payment in its place pursuant to the Act, providing that funds are available in the State General Fund.  The obligation to make a payment under the Act is not a general obligation of the State of Minnesota.  The Act does not obligate the legislature to provide for the availability of funds in the General Fund for this purpose.
Section 8.  The Authority will provide to the Governmental Unit upon request, or to its duly authorized agent, any information which the State of Minnesota files with the Nationally Recognized Municipal Securities Information Repositories pursuant to the State’s obligations under rule 15c2-12. 

Section 9.  The Governmental Unit agrees to notify the Authority if the Paying Agent is replaced by a subsequent paying agent and to provide to the Authority a certification by the subsequent paying agent in the form set forth for the original paying agent below.

IN WITNESS WHEREOF, the Authority and the Governmental Unit acknowledge their assent to this Agreement and agree to be bound by its terms and the terms of the Act through their signatures entered below.  

	1.                              , MINNESOTA:
By:  ________________________________

Title:                                                                          
Date:  ______________________________

By:  ________________________________

Title:                                           
Date:  _______________________________


	2.  PUBLIC FACILITIES AUTHORITY:
By (auth.  signature): ________________________

Title:  Executive Director                                  
Date:  ____________________________________

3. COMMISSIONER OF ADMINISTRATION:

As delegated to: Office of State Procurement
By (auth.  signature):  _______________________

Date:  ___________________________________

Admin ID: _______________________________

	
	


PAYING AGENT CERTIFICATION

The undersigned Paying Agent for the bonds of                          , Minnesota in the original principal amount of $                   referred to in the Agreement to which this certification is attached acknowledges, understands, and agrees to be bound by the procedures contained in Minnesota Statutes, Section 446A.086 and the Agreement which, in part, requires that the Paying Agent notify the Minnesota Commissioner of Management and Budget, with a copy to the Minnesota Public Facilities Authority if it becomes aware of a default or a potential default in the payment of principal or interest on those debt obligations, or if, on the day two business days prior to the date a payment is due on those debt obligations, there are insufficient funds to make the payment on deposit with the Paying Agent.  Notification shall be provided by faxing and mailing a completed and executed Paying Agent Notification of Potential Default form to the Commissioner of Management and Budget and the Authority.

I,  [name], do hereby certify that I am a [title] duly appointed and acting as such, of the Paying Agent, and am authorized to execute this Certificate on behalf of the Paying Agent.

By: _______________________________________

Date: _____________
Signature - Paying Agent Authorized Representative

	TO BE COMPLETED BY THE PAYING AGENT

	Name of Paying Agent

     


	Address

     

	City

     

	State

     

	Zip

     

	Paying Agent Contact Person

     

	Title

     

	Telephone Number

     
	Fax Number

     

	Paying Agent’s Name of Bank  

     
	Paying Agent’s Bank Account Name

     

	Bank Association Number

     
	Paying Agent Bank Account Number

     

	Paying Agent Federal Tax ID

     
	State Tax ID
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