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(2: 00 neeting)

MR. M CHAEL KALUZNI AK: Good afternoon,
everybody. Thank you for conmi ng out this afternoon.

My nane is Mchael Kaluzniak and I'm a
staff person with the M nnesota Public Utilities
Conmi ssi on.

We've got a lot of information to present
to you here today and, nost inportantly, we'd |ike
to hear fromyou and answer any questions you may
have and start you on the process of providing input
to the project itself.

| have one handout, that's the neeting
notice itself for the project, and I wll run
through nost of this information fairly quickly. |
al so have a lengthy presentation that | wll
probably skip through. There are copies of these in
the back, so if you have any questions, you want to
t ake one hone, they're avail abl e, and, of course,
we'll be here to answer any questions you m ght
have.

We're here to explain how the Conm ssion
addr esses --

UNI DENTI FI ED: Can you get a little
cl oser?

MR. M CHAEL KALUZNI AK: Ckay. We're here
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to explain the Comm ssion's review process for route
permts for natural gas pipelines, provide

i nformati on about the project. There will be
presentations fromthe applicant, MERC, M nnesota
Ener gy Resources Corporation, and the Departnent of
Commerce, our sister agency, that wll be conducting
an environnental review for the project itself.
Again, we're here to gather information for the

envi ronnental review and answer your questions and
we do appreciate you com ng out.

" mgoing to be very quick with these
slides here.

The PUC is a snall agency, we're about 50
peopl e, five comm ssioners. W do ratenaking, we
determ ne rates, we approve projects such as this,
we do lots of different types of dockets,

i nformation pieces for pipelines, power plants, w nd
farnms, transm ssion lines, and so forth.

This project before us today is a natural
gas pipeline route permt. Because this pipeline
transfers gas that is over 275 pounds per square
inch, it requires a route permt fromthe
Conmmi ssion, and there is sone laws that are cited
t here.

Agai n, the applicant here is M nnesota
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Energy Resources Corporation. Qur sister agency,
the Departnment of Commerce is here, and |'m here on
behal f of the Public Utilities Conm ssion.

Also on the slide you'll notice at the
bottomit references the OAH, the Ofice of
Adm nistrative Hearings. |'ll explain a bit about
their role here as we go forward. Again, there's
our folks fromthe PUC

When t he PUC considers applications for a
route permt, we are required by |aw to consi der
several factors that you're seeing here as part of
our review process. And the Departnent of Conmerce
folks help us with that.

This is the process that we're at. The
application for this project was accepted by the
Conmmi ssion. That doesn't speak to whether it's
approved or not, it just says that the information
that is necessary to proceed and so that's why we're
here today.

This is the first public information
nmeeting, you'll see the second |ight blue box, and
at this point you'll notice it turns over to the
orange piece, this is very inportant for you to
note, this is for public input, we want your i nput

into the process.
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This information will be brought back to
the Comm ssion for a decision and so we'll have
sone -- all the input that you guys provide will be

sumrari zed and anal yzed and gi ven reconmmendati ons
for the Comm ssion's consideration. |1'll take that
back to our Comm ssioners and they'll nake a

deci sion prior to our next public hearing.

And at that public hearing we'll have an
adm ni strative | aw judge here, it mght be slightly
nore formal, but it's a simlar sort of process, but
we want input on the materials that are devel oped
t hrough the analysis of the alternatives that are
devel oped t hrough this process.

After that's conpleted there will be a
second phase, it's probably running at the same
tinme, where the adm nistrative |aw judge wll be
reviewing materials and receiving testinony fromthe
applicant, other parties, often the Departnent of
Commerce, a different departnent fromthe one that's
here today submts testinony on behalf of M nnesota
ratepayers and so forth. Al of that information
goes to the adm nistrative | aw judge who will then
make a report. That cones back to the Conm ssion,
we take that information, | brief the Conm ssioners,

and they need to nmake a determ nation on the route
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permt.

The route permt is two things. One is
where the route woul d go, obviously, its physical
| ocation, and the second is permt conditions that
are necessary to protect the environnent and conply
applicable | aws and regul ati ons.

This is a very estimated tine frane for

the project. These are very |loose, so don't plan

your holidays around these yet. But we will be
putting out additional notices. | should nention
that there are orange cards in the back. |If you'd

li ke to receive frequent updates about the project,
pl ease sign up on one of the orange cards and we'l
add your nane to the database that we keep for
distributing that information. So you'll receive
notices such as these, filings, and neeting notices
about upcom ng inportant dates for the project.
This is the front page of that notice.

Larry Hartman from t he Departnment of
Commerce is going to speak nore directly to howto
submt comments, but we do ask you to | ook at sone
things we are doing to try to keep it on nessage.
Be constructive and try to think like a transm ssion
pl anner or a pipeline planner, if you will.

Here's our website and sone ways that you
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can participate. You can actually go online, create
an account with our website, which is called
eDockets, electronic docketing, and there's | ots of
informati on and every one of these pieces is filed
on there. There's probably 40 or 50 pieces of

i nformation, including the application, including
the maps, including all the notices and deci si ons
that are made, and those are updated frequently.

You can subscribe to receive all of those if you
want, you'll probably get nore e-mail than you would
li ke on the project, but it is available to you.

The orange project mailing list is for decision

poi nts and public input points and we'll contact you
on those so please sign up if you're interested.

You can al so pull up a docket website,
this is what it looks if you enter the nunbers 15 --
if you enter our docket nunber, which is 15-858,
you'll see a long list of information that comes up
with all of that stuff.

Here's the information for the public
advi sor who is not here today, Tracy Snetana, and
nyself, I"'mwth the energy facilities planning
unit. | just wanted to nention that there are staff
on behalf of the applicant, they have a G S mappi ng

station over in the corner there, they're happy to

Shaddix & Associates - Court Reporters
(952)888-7687 - 1(800)952-0163 - reporters@janetshaddix.com




© o0 ~N oo o b~ w N

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

SCOPING AND INFORMATION MEETINGS - 15-858
ROCHESTER - FEBRUARY 29, 2016 - 2:00 AND 6:00 P.M.

pul | up your property or any |locations along the
project if you'd like to see a map or find an

anal ysis of the environnental features in that area,
they are happy to help you with that.

Agai n, thank you for com ng out, we
appreci ate you being here this afternoon. |[|'m going
to turn it over to Anber who is going to speak to
you on behalf of MERC. Thank you.

M5. AMBER LEE: Good afternoon, everyone.
Thank you for comn ng.

| am Anber Lee, | work at M nnesota
Energy Resources in regulatory affairs. | represent
t he conpany before the M nnesota Public Uilities
Comm ssion and that's why |I'm here before you today.

| do have to say that we have quite a few
conpany representatives fromthe environmental group
and the engineering group as well, and the
construction side of things too. So we have peopl e
here who can answer your questions better than |
can, but I wll give you a good overview on the
proj ect and what the proceeding will nean to us at
t he Comm ssi on.

Alittle bit about our conpany. W have
been in business for 87 years. W serve the Cty of

Rochester and ot her surroundi ng conmunities, as well
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as communities all the way up to the border of
Canada and all the way over to North Dakota and
Sout h Dakota. So we're a very diverse distribution
conpany in that we serve nmany areas throughout

M nnesota. W have a total of 230,000 custoners in
177 communities. W are entirely a M nnesot a
conpany, in that we serve M nnesota custoners.

Like | said, we are the provider to the
City of Rochester for natural gas, and this project
is meant to do two things for our conpany and the
area of Rochester.

First, the system as it currently
stands, we are at capacity. W can pull no nore
capacity fromthe interstate pipeline that's com ng
to serve Rochester. So we need to expand our
capability to serve the current |oad and also to
nmeet the increased demand that's projected for the
City of Rochester because of the growh that we
expect to see in this area.

This slide shows that right now we take
about 550,000 thernms from NNG and that's the
capacity that we have off the transm ssion system
As you can see, we're forecasting, you know, in
excess of that over the next 15 years of steady

growh. So that's what our project is going to be
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doing, is expanding the capacity to neet that
proj ected forecast.

We al so need to | oop our system so that
we can nove the capacity that we do pull off the
pi peline, we can nove it and inprove the operability
of our systemin Rochester.

For us the project involves upgrades to
the distribution systemthat we have in the west and
south sides of Rochester. | think this next slide
isamp I'll show you.

So when we first realized that we needed
to do these upgrades, this was the study area, we
took a | ook at our Rochester system and determ ned
where we woul d need to upgrade based on existing
ri ghts-of-way, et cetera.

And over the course of years we

determ ned that this was preferred route here. And

that purple line you can see is the 13 -- | don't
know, | don't have -- | guess we don't have a
pointer? Well, you can see the purple line is the

pi peline that we're getting the permt for with this
pr oceedi ng.

And the project involves connecting that
first TBS, which is a town border station where we

pull the natural gas off of the interstate
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transm ssion pipeline, and then we're going to build
five mles of 16-inch pipe and then 8 m | es of
12-inch pipe. W're going to be redoing this TBS
into a district regulator station and buil ding a new
TBS in this area here at the bottom of that 5-inch

pi pe.

So that a town border station allows us
to pull the transm ssion gas off of the transm ssion
line at very high pressures and bring it down into
our distribution system So this project wll
involve a rebuilt TBS at the northwest corner here
on this nmap, and a new TBS here in the sout hwest
corner of this nmap, and then a new redesi gned
district regulator station over here, the east
corner of the map. Yeah.

UNI DENTI FI ED: So where is the second TBS
going to be exactly?

M5. AMBER LEE: It's going to be right
here. 1'll point at this. Right here.

UNI DENTI FI ED: (I naudible - no mc.)

COURT REPORTER: Can we have questions
after you're done with your presentation?

MS. AMBER LEE: Ckay. W' ve been asked
to save the questions for after the presentation.

This is being transcribed. But we'll have plenty of
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chance to ask at the end.

And then real quick we'll go over the
construction piece of it. As you can see, it's kind
of a sequential, or what do you call it, an assenbly
| i ne-type construction. And | think the next
pi ctures actually do a better job of show ng that.
So we trench and then lay the pipe alongside of it
and then weld the pipe, and then after the pipe is
i nspected, we actually place it in the trench and
then backfill. As you can see, this backfill is
conpletely renedi ated at the end of the construction
so that you won't see that construction after it's
been fi xed.

And then | ast, the town border stations
that we just tal ked about | ooks like this. These
are representative photos of stations that currently
exist. And the district regulator stations wll
|l ook like this. And we have -- we have, | think,
about 75 or 77 of these stations currently in our
Rochester system

And that's all fromus, but |like |I said,
we're happy to answer questions at the end. Thank
you.

MR. LARRY HARTMAN. Good afternoon. M

nane is Larry Hartman, and I"'mwth the M nnesota
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Departnment of Commerce, the Energy Environment al
Revi ew and Analysis staff. Also wth ne is Andrew
Levi back here at the table. Andrew, if you want to
rai se your hand? And Andrew wi Il be assisting on
the project. Because he'll be gone in May for about
a nonth, he and his wife are expecting a second
child, so he'll be occupied for a while on that.

Wth regard to the portion | want to
present, it's nore about participation in the
process, how to submt comments, routes, and a few
of the other things like that.

So routing of pipelines is governed by
M nnesota Statute 216G 02, which was passed in 1987.
Subsequent to the enactnent of that |egislation,
pi peline routing rules were adopted in 1988, and
t hey were adopted and approved by the M nnesota
Envi ronnental Quality Board.

When those rul es were adopted they were
al so aut horized or approved of as an alternative
formof environnmental review. So aside froma
perm tting process and an environnental review
process, which would nornally be two separate
tracks, it conbines everything and puts it into one
permtting process.

The rul es have been rel abel ed a few
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times, in their present formit's M nnesota Rul es
Chapter 7852. And within that chapter there are
three different ways of getting a pipeline routing
permt.

MERC has el ected to go through the nore
kind of the | onger process, which we call a full
route selection process. So when they submt an
application to the M nnesota Public Uilities
Comm ssion, they have to identify a preferred route
and consideration of an alternative route.

I f you renenber the slides that Amber was
showi ng you, their preferred route was kind of in
purpl e, and kind of the dashed one, that was their
alternative route that they've identified. Portions
of that also parallel the British Petrol eum products
pi pel i ne.

As | previously nentioned, and | guess
"Il just cover it again. The permtting process,
once the Conm ssion accepts or approves the routes
to be considered at the public hearing, wll
initiate preparation of what's called a conparative
environnental analysis. So that will basically
identify all the alternative routes accepted by the
Comm ssion, and the docunent wll exam ne the

I npacts associated with those routes, identifying
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mtigation procedures or techniques that may be
requi red al so.

Once the conparative environnent al
anal ysis is avail able, which we expect to be in
August, the hearings will start sonetine after that.

Now, normally there's not a -- a
conparative environnmental analysis is just a
docunment, it's not a draft, it's not a final. In
this instance, the Conm ssion has asked us as staff
at Commerce to prepare the draft docunment and then
submt the docunent again with response to the
witten comments received on it. So | would inagine
t hat document would be initially available in July
sonetine, there will probably be an opportunity of a
coupl e weeks to submt comments on that document.

We then respond to those comments, and that woul d
then be submtted as prefiled testinony on our
behal f 14 days prior to the start of the public
heari ng.

This is kind of a schematic of the
permtting process. As you can see here we're at
the first public informati on and scopi ng neeting so
basically it's our opportunity to bring, | guess,
present to you, the way the permtting process worKks

as it's laid out. Tal k about coments or concerns
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you mght have. And I'lIl also go over how to

identify or submt additional routes and/or route

segnent s.

As you can see, once the route segnments
are accepted, we'll do the draft conparative
analysis. The final -- or final, or |I guess the

draft with the comments would be submtted prior to
the hearing. The judge would | guess revi ew t hat
docunent, as well as everything else that cones in
the record, including testinony fromthe applicant,
as well as the public, and then prepare his report
and recommendati on and submt that to the
Comm ssi on.

The informati on and scopi ng neetings are
basically -- it provides us with an opportunity and
| guess for you to identify the issues of the
i npacts you m ght have concerns about with the
proposed pipeline. W'Il|l explain how you can
participate in the process and the route alternative
process al so.

If you want to submt a route or route
alternative, we suggest that you try to do it in as
much detail as possible on a map. To aid or assi st
you, we have three handouts -- well, there's nore

t han t hree handouts back there, but we have one
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that's called how to suggest an alternative pipeline
route. And it's a two-sided docunent and it talks
about the process step by step, gives you
suggestions for posing alternative routes, and on
t he back side of that it tal ks about providing a
map, suggesting an alternative route or route
segnent. And if you're going to do that we need
those by April 13th of this year. Anything that
conmes in after that will not be considered at this
point in tine.

Normally the coment period is typically
a couple of weeks on a project |like this. However,
for pipelines is alittle bit different because
peopl e have the opportunity to propose routes, under
the rules they have 70 days to do that. |If we get
it on the 70th day, we'll reviewit. If it's
i nadequate or you're m ssing sone of the infornmation
requested, we'll send it back to you and you have 10
days to provide the additional infornmation.

Typically we've accepted nost of the |ine
routes, it's been very rare that they've not been
accepted. And staff, either Andrewor I, will be
glad to assist you if you're having probl ems, need
maps, have questions, or anything else. Certainly

don't hesitate to contact us on that front.
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Once we've collected all of those and
they're all in, I nore than likely wll be prepar
a recommendation to the Comm ssion on what routes
route segnments to accept, as well as kind of the
scopi ng docunent, or what will be covered in the
conparative environnmental analysis.

If you want to suggest an alternative

19

I Ng

or

route, we ask that you identify the specific inpact

you d like to mtigate with your proposal. Maybe

di scuss the | and use inpacts, natural resource

i npacts, aesthetic inpacts, perhaps archaeol ogi cal

i mpacts, cultural resources. However, your route
route segnent also has to neet the need for the
project. |In other words, you can't suggest a
different starting point or a different ending
poi nt. Those are kind of set by the applicant.

anything in between pretty nuch worKks.

or

So

Just as an exanple, and |l et ne see what

this one is. This is for a transm ssion |ine, an
forget where, and the alternative route basically

suggested in this case was to avoid a historic

d |

property. Anot her exanple of the route segnent was

just realigning the original alignnent with a new

county road proposal. This one was proposed for

menorial site. And these are just illustrative

a
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exanples. And in northern M nnesota we have a | arge
crude oil pipeline project, right now about 300
mles in length, it gives you sone of the
alternative routes provided for that project. Al so,
this project is relatively short, 13 mles, this one
is 300 mles, so you can see that the scope or the
route alternatives being considered very w dely.
Besides the M nnesota Public Uilities
Conmmi ssion there are a nunber of other state
agenci es involved with the regul ati on or oversi ght
of pipelines in Mnnesota. One is the M nnesota
Departnent of Agriculture. |If the pipeline is
crossing agricultural |and, for exanple, the
Departnent of Ag has to do an agri cul tural
mtigation plan. GCenerally that's devel oped between
t he applicant and the Departnent of Agriculture, and
introduced into the record at the appropriate point
in time. The M nnesota Departnent of Natural
Resources issues permts for crossing public |ands
and public waters. They also do -- I'mtrying to
remenber which permt, the water withdrawal permts,
if you need test water for hydrostatic testing. The
M nnesota Pollution Control Agency al so regul ates
the national pollutant discharge elim nation system

permt and a few other permts. The Ofice of
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Pipeline Safety is a state agency responsi ble for
the i nspection of pipelines.

l'd like to talk a little bit nore about
that. Gas pipelines fall in several different
categories. As Anber nentioned, they are getting
their gas froma conpany call ed Northern Natural
Gas. They are an interstate operator of natural gas
i nes, which neans they are not regul ated by the
state. [Excuse ne, interstate conpani es are not
regul ated by the State of M nnesota, they're
specifically regul ated by the Federal Energy
Regul at ory Conm ssion. However, the federal Ofice
of Pipeline Safety, the State of M nnesota is an
aut hori zed agent of the federal governnent and has a
right to inspect both natural gas |ines both
intrastate as well as interstate as well as crude
oil and other liquid |lines al so.

So there's a |l ot of oversight of
pi pelines at the state level. Safety standards are
strictly federal regulations, we cannot do anyt hi ng
in our permt that addresses safety-related issues.
Qurs address environnmental. Now, sonetinmes you're
kind of on the fence as to what's environnental and
what's safety and we typically navigate that in an

appropriate fashion.
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This is kind of an anti ci pated schedul e.
| don't know how it's matched up to sone of the
others. There's going to be a prehearing conference
a week after next and sone of those dates will be
finalized or kind of settled on then for those who
are participants in the proceedi ng, which neans
MERC, which is a party, the ALJ, the Departnent of
Commerce, or if anyone el se decides to intervene
before that tine.

If you want to submt comments, we have a
separate sheet back here, it's a little bit heavier
gauged paper. It tells you, again, the public
comment period closes April 13th. You can either
fill this out here and leave it wth Andrew or give
it to me. You can also take it with you, fill out
your comments, tape it, put a stanp on it and nail
it and it'lIl cone to ne also. Again, ny e-nail
address is on there, as is ny tel ephone nunber.

Besi des, as M ke nentioned earlier, there
is eDockets, the Departnent of Commerce, we al so
mai ntai n our own web page for these dockets, whereas
eDockets will have everything related to a
parti cul ar docket, our website only has what we
consider the nore critical stuff, basically the

application, the notices, the draft conparative
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environnental analysis wll also be there when
that's avail abl e.

| guess it's open for comments now.
guess we'd ask one speaker at a tine. Please state
and spell your nane for the court reporter. Janet
behind me is the court reporter. She'd |ike to be
able to take down what you say so try to speak
slowy and clearly for her benefit. And depending
on how | ong the neeting goes, Janet needs a break
after a certain period of tine, her fingers get a
little bit tired. So naybe around 3: 30 we take a
break, if that's necessary, for Janet.

Please limt your comments to a few
mnutes. |If you want to conme back and speak again
we'll certainly give you that opportunity. Be
respectful of others and direct your comments and
questions to the scope of the EA

Al so, on the back table, | guess, we have
what's called a conparative environnental analysis,
a draft scoping docunent. It gives you a little bit
of background on the project and kind of an outline
of subjects we anticipate that the conparative
envi ronnental anal ysis woul d cover.

And with that I'd like to open it up for

questions. | do have green speaker cards back

Shaddix & Associates - Court Reporters
(952)888-7687 - 1(800)952-0163 - reporters@janetshaddix.com




© o0 ~N oo o b~ w N

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

SCOPING AND INFORMATION MEETINGS - 15-858 24
ROCHESTER - FEBRUARY 29, 2016 - 2:00 AND 6:00 P.M.

there, I'd ask -- we typically try to ask people to
fill out the cards so we have a record of who is
speaking. And then I'lIl turn those over to the
court reporter for her benefit al so. | know,
Andrew, we have a few cards, so why don't | call on
those people first. |If you' d |like to speak maybe
Andrew coul d pass cards out or you can just raise
your hand after that.

The first speaker card, Louis Seifert,
S-E-I-F-E-R-T. Yes, sir.

MR LOU S SEIFERT: | wanted to know - -

COURT REPORTER: You're going to have to
cone up to the mec.

MR, LOU S SEI FERT: \What are the chances
of people along this new route hooking up to the gas
i ne?

MR LARRY HARTMAN: |'d have to defer to
MERC on that. You nean a farmtap?

MR. LOU S SEI FERT: Housi ng or what ever.
O maybe even people further up the route from where
the new line is going to be, the chances of them
hooking up to it.

MR. LARRY HARTMAN. Well, for one thing,
the pressure is probably too high for you to hook up

to it.
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MR LOU S SEI FERT: R ght.

MR. LARRY HARTMAN: And what cones out of
the Northern Natural Gas system m ght be 900 to 1100
pounds, psi. The first phase of this pressure would
be 4500, and the | ast phase, the |last eight mles
woul d be about 275 pounds. And generally that
would -- the district regulator says you can --

MR, LOU S SElI FERT: Regulate it down.

MR. LARRY HARTMAN. -- regulate it down,
so when gas cones into your house it m ght be
bet ween three and si x pounds, psi, if you're talking
about a hone. O you're tal king about grain dryers
or sonmething else, you know, that's a different
story.

Anber, do you want to respond to that?

MS. AMBER LEE: Yeah. Thanks, Larry.

Yes, that's exactly right. So the line
that we show, the line that we're going to get a
permt for is not a line that we could just hook
into. But certainly the main -- our nain |lines that
we would bring off of that will be under devel opnent
as we get the construction in place.

This is a phased project for us so what
you' re seei ng takes a nunber of years to construct,

but once that happens, then we wll have, you know,
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eventually we w |l have additional nains and
services off of this route.

MR LOU S SEIFERT: So this new station
you're going to put in, that won't bring the
pressure down to where you can -- soneone coul d hook
intoit, right?

MS. AMBER LEE: Correct. W would have
to -- | nmean, we would have to hook you up to a nmain
or a service line, those pressures are much | ower
t han what you will see.

MR, LOU S SEI FERT: Okay. So where will
the station be that people can hook up to? ' Cause
currently, when |I | ooked into hooking up to this,
the gas |line years ago, | was going to have to hook
up to the border station, which was on 60th Avenue.
60t h Avenue, right, the one that's at the top there.
And they told ne it would be Iike $50,000. So
that's unrealistic for one person to pay, you know.

M5. AMBER LEE: Right. This is Lindsay,
she's an engineer and I'll have her answer you.

MS. LI NDSAY LYLE: M nane is Lindsay
Lyle, L-1-ND-S-AY, L-Y-L-E

The entire line is a distribution |ine.
So as we see pockets of custoners, we wll expand

our systemto serve those custoners. |If we're going
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in your front yard and you're the only custoner,
it'"s going to be alittle bit nore to do just one
house versus nmultiple houses, so we'll look at it on
a case-by-case basis so that we get a safe pressure
to the houses.

MR, LOU S SEI FFERT: Ckay. So, in other
wor ds, no.

M5. LI NDSAY LYLE: No, |I'm not saying no.
| think it's a case by case, if there's other things
in the area --

MR, LOU S SEI FFERT: Like this line is
going to run right in front of ny house. So the
chances of ne getting hooked up to that are very
unl i kel y.

MS. LI NDSAY LYLE: | wouldn't say that.
| think until our route is approved, | think
everything right now is specul ation.

MR. LQU S SEI FFERT: Ckay. That's all
right. That's all | wanted to know. Thank you.

MR. LARRY HARTMAN. The next speaker card
| have is Dani el DeCook.

MR. DAN EL DECOOK: Right here. | live
on 60th Avenue there. So these are nobst of ny
nei ghbors. Good to see you guys. But, let's see.

Is it loud out there? A little closer?
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There you go.

All right. Let's see now. So that
substation is about the mdway point with that shade
of purple around it.

MR. LARRY HARTMAN: It's about five
ml es.

MR. DANI EL DECOOK: So that seens like a
pretty good place to put it, kind of the m dpoint,
nore or less. |Is that what you would say?

MR. LARRY HARTMAN: You'd have to ask the
conpany about the project.

MR. DANI EL DECOOK: |Is that the idea, to
have it kind of m dway?

MS. LI NDSAY LYLE: Well, that was wth
our RFP to get extra capacity into Rochester.

That's the general area that Northern Natural was
planning to install the line to, so we picked the
general area around where they're planning their
extension into Rochester.

MR. DANI EL DECOOK: Ch, okay. Yeah.
Yeah, I'd be interested in talking to you about that
because | own that piece of property. So | don't
know who to talk to, but --

MS. LI NDSAY LYLE: | think we're kind of

on hold for that until routing is conplete.
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MR. DANI EL DECOOK: But anyway, then, I
don't know how deep you want to bury this baby, but
in the past they don't seemto get them deep enough.

MR. LARRY HARTMAN: M nnesota statutes
requi res where it's crossing agricultural |and or
drai nage ditches that it be buried at a depth of
m ni mum of 54 inches fromtop of the pipe to top of
the ground. Landowners can sign a waiver on that.
Federal regulations normally require a depth of
burial of a m ninmumof 36 inches unless you're in
rock. M nnesota adopted a deeper standard a nunber
of years ago, so it would be buried at that depth
unless you -- if it's crossing your property, if the
conpany i s seeking an easenent, on the back of that
easenent agreenent in clear English, capital
letters, you can sign a waiver which would allow it
to be buried and you can waive the 54-inch depth and
go wth 36 if you so choose to.

MR. DANI EL DECOOK: Ckay. I think the
deeper the better fromthe things that have happened
in the past.

MR, LARRY HARTMAN: Typically, if you' ve
got drain tile or sonething else, it'll typically be
bel ow the drain tile and there would be a foot of

separ ati on.
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MR. DANI EL DECOOK: Yeah. That's a good
idea. Well, everybody here knows that natural gas
is the way to go. | nean, the city is grow ng, so,
yeah, you have to do this stuff. And it seens |iKke
a reasonabl e way of | ooping around the town to ne.
It's pretty decent terrain there that you're | ooking
at .

And, yeah, I'msorry you guys have to go
t hrough so nuch hassle to even tal k about a project.
It rmust be quite frustrating.

But, let's see. | guess that's about all
| can think of. | think the depth thing is probably
t he biggest thing that cones back to haunt you guys
fromwhat |'ve seen, and it's going to save you a
ot of noney if you can put it in alittle deeper
now than to cone back and deal with it later.

MR. LARRY HARTMAN: For your information,
there's sone trade-offs. The deeper it is, the
bi gger the trench. So that neans nore dirt cones
out of the trench. So obviously if it is buried to
a depth of 54 inches, the trench is going to be
deeper and wi der at the bottomas well as the top.
If it's 36 inches it won't be as wide at the bottom
and/or at the top and there would be | ess soil.

It's a question of safety, also, it depends on what
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else is out there with regard to other utility
facilities.

MR. DANI EL DECOOK: Yeah. Yeah. There's
al ways nore pipes going in the ground, so the first
big one that goes in, it seens it would be better to
have it deep so everybody el se can skimover the top
of it. But, yeah.

VWell, you guys, |I've seen sone work
you' ve done, it seens |ike when you're all said and
down, a year down the road, you don't even know you
were ever there. You know, you' re not going to get
ski npy about putting the black dirt back where the
bl ack dirt goes. You know, if you hit some rock,
you're not going to | eave a bunch of rock around for
guys to pick up, |I'msure.

MR, LARRY HARTMAN. And typically, as |
menti oned, the agricultural mtigation plan, where
it's crossing ag |land, they'll do a double ditching
whereby they' ||l separate the topsoil fromthe
subsoil to mnimze soil m xing.

MR. DANI EL DECOOK: Yeah. And any tile
i nes you cut --

MR. LARRY HARTMAN: Repair that also.

MR. DANI EL DECOOK: -- you're gonna fix

all those up and nmake sure they're satisfactory, |I'm
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sure.

But, yeah, | guess it would be sweet if
everybody could tap into it that's along the |ine,
but | suppose that's not practical with the pressure
problems. Unless they figure out sone kind of
i ndi vi dual regulators that can handle that. That's
probably sonet hi ng an engi neer would have to figure
out .

Yeah, | don't know, that's a pretty good
area there where that substation is, it's a out of
the floodway and it's flat. And | think it is on
top of that piece there anyway.

MR, LARRY HARTMAN: Now, if you're
interested in offering your |and, you can al ways
suggest that al so.

MR. DANI EL DECOOK: Well, | would want to
be conpensated for it |ike everybody el se.

MR. LARRY HARTMAN: No, you woul d be.

MR. DANI EL DECOOK: Yeah. Il woul d
definitely offer a chunk for a substation, 'cause |
know it's hard to get anything done for you guys,
and | just know that natural gas is the way to go, |
w sh everybody could have it, you know, it's a good
product. So, thank you.

MR. LARRY HARTMAN:. Thank you.
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The next speaker card | have is Carol
Over | and.

MS. CARCL OVERLAND: Good afternoon.
Carol Overland from Red Wng. Wlcone to ny part of
the world here.

First, this is a scoping hearing, so
first I want to make sure that you're including
phased and connected actions in the review of this.
And | heard a nention just recently that -- today,
that Northern Natural Gas is running a line in to
that area, does that nmean they're running a line to
that mddle part there? |Is that what | heard?

MS. AMBER LEE: | have not heard that. |
do not know the NNG information --

M5. CARCL OVERLAND: Ch, | thought you
just said that.

M5. AMBER LEE: | nean, | don't know what
was in the paper today, but Lindsay had said that's
the area where the NNG line will run, yes.

MS. CARCL OVERLAND: So there is an NNG
project comng in sonewhere that will have an i npact
on this?

MS. LI NDSAY LYLE: Yes. And we have
sonmeone from Northern here as well .

M5. CAROL OVERLAND: Just a yes or a no.
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MR. LARRY HARTMAN. If you could conme up
and identify yourself?

MR, CRAIG ELLER M nane is Craig Eller.

Yes, as | think Lindsay and Anber have
both mentioned, it's a phased project, so down the
road we will be constructing a line to the
substation that they've indicated there.

M5. CARCL OVERLAND: Ckay. Then | want
to nmake sure that that project and any others are
i ncl uded within the scope of this environnental
review. 'Cause it should include phased and
connected acti ons.

And in addition to that, there is a gas
pl ant that was proposed and that was an issue during
the CapX 2020 project, and it was suddenly, you
know, scuttled and di sappeared, but that has been
resurrected. It just cane up again |ast week, it
was in the Rochester Post Bulletin, and I have sone
articles on that. So that is another project that
shoul d be considered, the gas plant that's going to
be at 19th and 60th there. That's sonething that
shoul d be considered in this as well.

And | have sonme docunents on that for
you, for the record. | also have -- so it won't

be -- I"'msure you know about it, but I want to make
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sure it's considered.

MR LARRY HARTMAN: A gas plant? No, |
don't.

MS. CARCL OVERLAND: The gas plant? You
don't know about that?

MR, LARRY HARTMAN: No.

MS. CARCL OVERLAND: Well, | wll be
handi ng -- who woul d get these? They' re all yours.
I'll post themalso on legalectric.org. That's
| -e-g-a-l-e-c-t-r-i-c dot o-r-g.

Another thing that |'msure you' re very
aware of is the pipeline decision fromthe Sandpi per
case requiring an environnmental inpact statenent,
and I think that in this case a --

MR. LARRY HARTMAN. It's not required,
we' re going under a different process. The reason
t hat happened is because it is a certificate of need
also. This project is too short to require a
certificate of need.

M5. CARCL OVERLAND: Ri ght. And then
there is no EIS at all

MR. LARRY HARTMAN: That's right.

MS. CARCL OVERLAND: Anyway, right, and
think that's wong. So I'mgoing to include -- |

realize that's the --
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MR. LARRY HARTMAN. That's a different
revi ew process.

MS. CARCL OVERLAND: Excuse ne, |'d |like
to finish what | was saying. | realize that is the
process that was chosen for this project, but |
think that's wong. So | want to nmake sure that
this case is entered into the record as well.

Sonet hi ng el se that shoul d be consi dered
is that under soci oecononm c inpacts and safety
i npacts, are how this project relates to the city
and county conp plans and the zoning. Because where
it is there, likely Rochester has plans to nove west
and southwest. And |I'mvery concerned about that
because | just settled a case on a pipeline, a gas
pi pel i ne, where a gas pipeline was put in, a
transm ssion pipeline, and then the city built
houses over the pipeline. Not over the pipeline,
but the yards, right in the backyards, the front
yards of this house. And when you build a new
house, you don't have to | et people know, you don't
have to disclose the |ocation of a pipeline in the
di scl osure agreenent, the disclosure statenents when
sonmeone purchases a house.

So t hroughout southern M nnesota there's

been a | ot of houses built in this situation where,
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for exanple, in ny client's case, they were 16 feet
on one side of the house and 23 feet on the other
side of the house fromthe centerline -- fromthe
edge of the easenent, and then the pipeline was in
anot her 25 feet. So you're roughly, you know, 30 to
50 feet fromthe pipeline.

And you should consider the -- so you
shoul d consider the county and city conp plans and
what they' re |ooking at for the zoning usage of this
| and for | and use plans. But, also, consider
safety-wise what is the burn radius if that line
bl ows. Because if you're talking for 1,000 psi, you
can have a burn radius of up to, you know, 300 to
650 feet. That's a serious problem And you're
going to be very close to a nunber of people that
are already there. And if the city has plans to
nove out, what that would nean for future growth of
Rochest er.

And |'mputting two studies in the record
about that for you to consider. One is called Safe
Separation D stances from Natural Gas Transm ssion
Pi pelines. Another one is called A Mdel for Sizing
H gh Consequence Areas Associated with Natural Gas
Pipelines. And this is an issue because pipelines

do blow up. And while I was working on this case
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one blewup in Illinois, it was huge, and thankfully
in that case it was in the mddle of a field. But
there could be people here. Very close. And so you
need to consider that.

MR. LARRY HARTMAN: For your information,
|*ve been in discussions with the Cty of Rochester
regarding their growth plans. |'m sure MERC has,
also, in putting their application together.

M nnesota al so has a setback on pipeline, 299J.05,
prohi bits any structures within the right-of -way,
however outside the right-of-way is perfectly
accept abl e under that existing statute.

MS. CAROL OVERLAND: Correct, but that is

not protective. |If you' re |ooking at --
MR. LARRY HARTMAN: |'mnot saying it's
protective, I'mjust saying that's what it is.

M5. CAROL OVERLAND: Right. And that's
sonet hi ng that should be considered in this
envi ronnental review, because safety is an issue to
consi der, and soci oecononm c inpacts are an issue to
consider. And if you're going to have devel opnent
limted to places that are far enough away fromt hat
to be safe, that will take out a big swath of
devel opabl e I and. VWhich given npost cities have a

two-ml e radius of, you know, potential planned
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expansi on, that could have a significant econom c
i mpact in the area.

But |I'm nore concerned about the safety
i npact, because this will go close to a | ot of

peopl e, and devel opnent could go out there and

shoul dn' t.

And that's it for nowand | wll be
submtting sone witten comments as well. Thank
you.

MR. LARRY HARTMAN: Thank you.

The next speaker card | have is Thonas
ROET-Z-L-EFR Did |l get that, correct?

MR. THOVAS ROETZLER: German is hard to
pronounce, yeah. Yes. Thomas Roetzler.

| have two questions. | understand you
cannot build buildings 50 feet on either side of the
line? The easenent, right?

MR. LARRY HARTMAN. The permitted
easenent they're looking for is 50 feet in w dth.

MR, THOVAS RCETZLER 25, 257

MR, LARRY HARTMAN: Total of 50 feet, so
it would be 25 on either side of the centerline.
However, for construction purposes, they al so
require a tenporary right-of-way to use for

constructi on work space. And then they m ght
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require extra tenporary work space where they do
hori zontal directional drilling, boring, other
things like that. And then the tenporary
right-of-way reverts back to the | andowner on the
conpl etion of construction. So they've requested a
right-of-way with 50 feet, so it would be a nom nal
w dth of 25 feet either side of centerline.

MR, THOVAS RCETZLER  Ckay. No
buil dings. Any other |and use restrictions besides
that? Can you plant trees?

MR. LARRY HARTMAN: No, the feds have
been becom ng nore vigilant about keeping trees off
of the right-of-way and that's for safety reasons
for inspection. | don't know how MERC i nspects
their pipelines. For exanple, British Petrol eum has
a pipeline out there and they m ght do aeri al
i nspection, they have to do it under code, federal
code, 26 tines a year, and once a year on ground
patrol. | don't know what they do for gas conpanies
for inspections every couple of weeks, then they
have to do a ground patrol once a year.

MR THOVAS ROETZLER: So trees are out.
Any other restrictions?

MR. LARRY HARTMAN: No sheds, pools,

things like that. Now, | know in sonme cases
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encroachnent has occurred, but for the nost part
it's frowned upon.

MR, THOVAS RCETZLER. M second question
is about em nent domain. |If you use that, will the
| andowners receive sone sort of nonetary reparation?

MR, LARRY HARTMAN: Yes. Landowners
can -- once a pipeline routing permt is issued, and
| should have nentioned this earlier, the conpany
coul d go out and negotiate for right-of-way during
the permtting process. However, they do it at
their own risk. The fact that you nay have signed
an easenent agreenent wth them they cannot use
that in front of the ALJ or part of the record as a
means for getting their preferred route. It's just
a risk that they take.

Once a pipeline routing permt is issued,
they do have the right to use em nent donain. And
typically this is just one county, dependi ng on how
many cases there m ght be, generally they're
consolidated by the Suprene Court so it just cones
before one judge nowadays. So | just wanted to
mention that. So | don't know if there are any
questi ons about that.

And em nent donai n does provide for

conpensation. You can't -- typically you can
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negotiate wth the conmpany, if you can't reach an
agreenent they can exercise em nent donain then.
Then, again, it's not a question of where, it's just
a question of the anmount of damages awarded to the
| andowner or | andowners in that case.

The next speaker card | have is from John
Donovan, D-O N-O V- A-N

MR. JOHN DONOVAN. Hello. | just had a
coupl e questions. |Is the U S. governnment or the
State of M nnesota the overseei ng government agency
as far as safety and specifications and route?
Wiich is it on this? Both?

MR. LARRY HARTMAN.  Well, it's both. The
Ofice of Pipeline Safety, which is in the M nnesota
Departnment of Public Safety, enploys about 18 to 20
people. There are only about five or six states
whereby the state Pipeline Safety O fice has the
authorization to inspect interstate natural gas
lines, interstate natural gas lines. Mst states
don't do inspection of interstate lines. M nnesota
was one of the first three or five states that have
that authority.

So, yes, they act to enforce the federal
standards, which is the federal standards for gas

pi pelines, U S. Code of Federal Regulations, Title
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49, Parts 192 up through 195.

MR. JOHN DONOVAN. And when you're
t al ki ng about pipelines, you' re tal king about gas or
petrol eum

MR. LARRY HARTMAN: Petrol eum cones under
a different set of statutes, still the U S. Code,
49, Parts 195 and going forward. One of the
di fferences between petroleumlines and gas |i nes,
gas |ines have class |l ocations, classes 1 through 4,
and dependi ng on popul ati on density along the line
that woul d determ ne your class location. So if
you're a school, a day care center, churches, m ght
build a class 3 or 4 standard. |If it's plain
agricultural land, for exanple, it mght be class 2.
| think nost of the line is going to be designed for
class 3.

MR. JOHN DONOVAN. So if there's probl ens
wth this line dowmn the road a little bit, it's
shallow, it's got, you know - -

MR. LARRY HARTMAN. Well, 54 inches, it
shoul dn't be shal | ow.

MR, JOHN DONOVAN: But if there is a
problem you deal with the state?

MR, LARRY HARTMAN:  Yes.

MR, JOHN DONOVAN: Because | have the BP
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pi peline, | nean that substation zone, and it's
extrenely shallow, 10 i nches.

MR, LARRY HARTMAN: Yeah. Now, again, |
don't know when that pipeline was built.

MR JOHN DONOVAN: 1947.

MR. LARRY HARTMAN. We didn't have
federal regulations for pipelines until 1969 for
nat ural gas.

MR, JOHN DONOVAN.  Wwell, | can tell you I
was turned over to the feds and | can't get a return
call. So | was wondering who enforces this. And it
may be 54 inches --

MR. LARRY HARTMAN. Did you have a
question regarding the British Petrol eum pi peline?

MR, JOHN DONOVAN. Wl --

MR, LARRY HARTMAN: More t han one, huh?

MR. JOHN DONOVAN:  Yeah. 1'Il skip the
British Petroleum |'m just wondering if the
state --

MR. LARRY HARTMAN: It used to be Anobco
years ago.

MR. JOHN DONOVAN:  Yeah, and it was
Standard G| when ny dad did it. |It's been an
issue, | can't farmover the top of it, and |I want

to nmake sure | don't run down the sane road wth
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this one, where you can't get anywhere. | called
the state, they said we can't touch it, it's
federal. And | don't want to run down the sanme road
with this.

MR. LARRY HARTMAN. Did you call the
Ofice of Pipeline Safety?

MR. JOHN DONOVAN: Yes, | did. M cousin
wor ks t here.

MR, LARRY HARTMAN: Ch, okay. Wwell --

MR, JOHN DONOVAN: So the other thing

MR. LARRY HARTMAN. -- you're in better
shape than | am then

MR, JOHN DONOVAN: Is this running -- |
can't tell by the diagramup there -- does this run
in aroad right-of-way or does it run on private
property?

MR, LARRY HARTMAN: Il think it's al ong
private property. And |let nme add one ot her thing.
Gas pipelines, in terns of buckets, there are many
nore buckets for gas pipelines to fall into. You' ve
got interstate |lines, which would be conpanies |ike
Nort hern Natural, G eat Lakes Natural Gas, conpanies
like that. W have no jurisdiction over where they

build their facilities, that's strictly FERC
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related. Then you have intrastate |lines and we
regul ate those in ternms of |ocation. However, MERC
al so has a franchise agreenent with the Gty of
Rochester, and under a franchi se agreenent you can
put your pipeline anyplace on public property under
the terns and conditions of those franchise
agreenents. So typically in, say, Rochester proper,
maybe a good portion of it mght be in road
rights-of-way. This is outside of the service
district covered by | guess the franchi se agreenent,
for lack of a better term so then it would be

subj ect to ours.

Now, years ago | had a project one tine,
and | don't know if there's been a change in the | aw
since then or not, but in the '90s a conpany coul d
not have a franchi se agreenent with a township.

Whet her that's changed or not, | don't know.

| don't know if that answers your
question, but typically they're going adjacent or
close to road rights-of-way.

MR, JOHN DONOVAN. The danger el enent,
conpared to -- let's say the BP pipeline which is
nmovi ng petrol eum di esel fuel, if this was to be
accidentally hit wwth a tile nachine or a backhoe or

sonet hi ng, are they about the same? | nean, | went
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online and | | ooked at sone pictures of pipelines
being hit down in Texas and it's |ike a conmet cane
in.

MR. LARRY HARTMAN. |t depends. For gas
lines, if there's a, say, a drain tiler is out there
doing tile, if he ruptures that, if the gas to air
m xture is between, oh, say 5 and 12 to 13 percent
and there's a source of ignition present, you
probably do not want to be there.

MR, JOHN DONOVAN:. Got cha.

MR, LARRY HARTMAN: Anything |less than 5
percent is too lean to ignite. Anything above 13
percent is probably too rich toignite. So it takes
certain circunstances. And then | forgot all the
specifics, gravity to gas is about 26 to 63 of
relevant air, so it's going to rise and di ssipate

the further you get away fromthe source of the

rupture.

MR. JOHN DONOVAN. Thank you.

MR. LARRY HARTMAN: And then for crude
oil lines, this is a product pipeline, the product

won't burn, it's the vapors that ignite fromthat.
The next speaker card | have is Mark
Darnell, D-A-R NE-L-L.

After Mark, our court reporter has asked
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for a break. So once you're done we'll maybe take a
10- mi nut e break.

MR. MARK DARNELL: 1'Ill be short for you
so your hands won't get too tired. Thank you. [|'m
al so going to speak for ny neighbor, Stan Dee, which
is to the west of ne.

MR. LARRY HARTMAN: Standi ng next to you?

MR. MARK DARNELL: Yes.

Qur mai n concern, obviously, if you take
the alternative route that's proposed, the
alternative route that's proposed, we woul dn't have
an issue. The preferred route is -- between the two
of us, we have about 200 acres there, and you're
going to split right down the center of both of the
properties. | nean, you're literally going to split
it right in two com ng down --

MR. LARRY HARTMAN: Is that in this
portion here then?

MR. MARK DARNELL: Correct. Actually,
right where the 8 is on the map, on 40th Street, see
where 40th Street is and the 8 right belowit, and
then you see a little short road.

MR LARRY HARTMAN: Her e.

MR. MARK DARNELL: Yeah. That road right

above it is our road that goes to our residence
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there. So you're going right across the center of
our property.

And what we'd like to propose, and | know
the proper way is to do this through the nmaps, but |
also want it on record, also, is that, you know, the
nore -- it would nmake nore sense to follow a natura
property line than splitting a property line. And
there's two options that you can do doing that. And
by noving that probably about 400 yards to the
south, you're going to go right on both of our end
property lines, which also follows a natural tree
line to the east, and it lines up directly with 48th
Street. |If you took 48th Street and shot an arrow
you'd go right across our fence and you woul d not
di srupt our farm ng operations or our businesses in
t here.

So that is it. You know, obviously,
there's going to be sone other land that you're
going to cross that other people need to tal k about,
but by splitting our properties |like that is going
to be a maj or inconvenience, regardless of the tine
of year that you do it. For ny property, probably
your nost likely tinme is going to be summertine that
you're going to do it. That's ny busiest time on ny

property. And that's going to actually separate --
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| won't even be able to get to ny hay field when you
are doing that, so ny hay would go to waste at that
poi nt, or whatever.

So we just want to get it on record to
make sure that you understand that it would be
better off followng a natural property line than it
woul d be to separating a property.

MR. LARRY HARTMAN. So you have 200
acres, so what, 1320 feet, 12807

MR. MARK DARNELL: Approxi mately.

MR LARRY HARTMAN: It's |Ii ke 400 yards
sout h?

MR. MARK DARNELL: Yeah. [If you used the
alternative property line or the alternative route,
we don't have an issue. That's outside of our
property line. But as an alternative route to that
alternative would be to go straight across just
follow ng the south property |ine.

MR. LARRY HARTMAN. What you m ght want
to do, is be sure to get maps from back there and if
you want to send it to nme, that's fine. 1[|'d
recommend don't fax, because if it's in color they
conme out black and white and so | can't read
anyt hi ng.

MR. MARK DARNELL: One other point that
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|'d just quickly like to nake, also, is that by
going the preferred route, that you' re goi ng across
the wettest piece of ny property. So | hope you got
your swinmmng trunks on if you're going to do that,
because it is going to sink.
MR. LARRY HARTMAN: For the record, can

you tell nme what section you're in and what

t ownshi p?

MR. MARK DARNELL: Section 29, Rochester
Townshi p.

MR. LARRY HARTMAN: Section 29, Rochester
Townshi p?

MR, MARK DARNELL: Yep.

MR, LARRY HARTMAN: West half, east half?

MR. MARK DARNELL: Probably the west
hal f. Yeah, west half.

MR. LARRY HARTMAN:. Ckay.

MR. STAN DEE: But the line al so abuts
our tile lines.

MR MARK DARNELL: Ri ght.

MR. LARRY HARTMAN: Okay. Being
parall el ?

MR. STAN DEE: Yep. Tile lines running
north and sout h.

MR. LARRY HARTMAN.  Well, you said next
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to, | thought you m ght have neant parallel. Do you
know t he spacing on your tile |lines?

MR STAN DEE: No.

MR. LARRY HARTMAN. Ckay. Do you have
maps for then?

MR. STAN DEE: No, | don't think so.

MR. LARRY HARTMAN. Ckay. Well,
soneti nes, when they cone out to talk to you, they
m ght ask if you have maps showi ng where the tile
lines are, which is helpful to them too, so they
have an idea of where to | ook rather than cutting it
and know ng you cut it.

MR. STAN DEE: Yeah, they were put in
| ong before ny tine.

MR. LARRY HARTMAN. Sure. Anything el se,
gent | enen?

MR MARK DARNELL: No.

MR. STAN DEE: No.

MR, LARRY HARTMAN: Wth that, we'll take
a short break. Cone back at 3:25.

(Break taken from3:11 to 3:29.)

MR. LARRY HARTMAN. Can we get started
agai n?

The next speaker card | have is Raynond

Schmtz, SCGCHMI-T-Z. Raynond? He's gone?
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The next speaker card is -- | think it's
Frances, P-A-S-S-E?

Good afternoon.

M5. FRANCES PASSE: M sister says every
tinme that they don't know who it is, you get a
prize, | get double chances because nobody can read
my witing.

Wher e does that pipeline change the size
from5 to 8 inches?

MR. LARRY HARTMAN: Meaning from 13
inches to 8 inches, for a difference of 5 inches?

M5. FRANCES PASSE: Um hum

MR. LARRY HARTMAN. Right here at the
next town border station.

MS. FRANCES PASSE: Wy are you changi ng
t hat size?

MR. LARRY HARTMAN: |'m not changing it,

you'd have to ask MERC about that.

53

M5. FRANCES PASSE: Wiy is it proposed to

change size? Wy do you feel is that you need

nore -- which way is it going to get --

MR. LARRY HARTMAN: "Il defer to MERC on

t hat .

MS. LI NDSAY LYLE: Actually, wth the new

town border station that's being proposed in the
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center of the project, that's where we're getting
the majority of our new capacity. So we're seeing a
| ot of our growth going nore the northwest, so we
added the larger line to accommpdate that extra
capacity where we think it's going to be needed. So
that's why it's a 16-inch |ine today, proposed.

M5. FRANCES PASSE: Ckay. Then anot her
thing, right where -- well, I'm concerned about when
you're crossing the river. You cross -- well, you
don't cross the river, but the other pipeline
crosses the river on our property.

MR, LARRY HARTMAN: The British Petrol eum
i ne?

MS. FRANCES PASSE: Yes. And | can see
the pipe. And | can take you down and show you the
pi pe, too, if you want to.

MR, LARRY HARTMAN:. All right.

M5. FRANCES PASSE: And they're deep.
Because there's been a |lot of, you know --

MR, LARRY HARTMAN:  Erosion.

MS. FRANCES PASSE: FErosion and fill-in
and so forth. But the pipe is there. They've laid
it up with stone and so forth, wecked a field
because they went through when laying it up, you

know, they picked about the muddiest tine of the
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year and - -

MR, LARRY HARTMAN:  You nean when the
pi pel i ne was built?

MS. FRANCES PASSE: No, when they went to
repair it and that they knew the pipeline was
exposed.

MR. LARRY HARTMAN:. Ckay.

M5. FRANCES PASSE: So how do you propose
to cross it? It looks like you d like to cross the
ri ver because you're particularly noving over so you
do.

MR. LARRY HARTMAN. They would -- well, |
think in the application they would do hori zont al
directional drilling.

MS. FRANCES PASSE: No, you're going
kitty-corner across the river.

MR. LARRY HARTMAN. Well, they'd stil
dough horizontal directional drilling, if |I'mnot
m st aken. Which neans they'd set up a place to
drill on one side, on the other side they'd have to
place it to pull the pipe back through the bore
hole. So depending, I'mnot that famliar with the
river, I was just explaining to sonebody earlier, |
had a gas pipeline project in St. Paul a few years

ago going to the new gasifier generating station
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downt own, and that pipeline crosses the river, and
that pipeline, where it crosses the river, is 60
feet below the bottomof the riverbed. As to how
deep they'd be --
MS. FRANCES PASSE: Bel ow the riverbed?
MR, LARRY HARTMAN: Bel ow the riverbed.

As to how deep this one could be, | don't know  But
they would -- on horizontal directional drilling,
you go back and set it up and then you'll Kkind of

angle down with a small er pipe and you use bigger
drill bits so you can pull the pipe back through.
But you'll have a bend in the pipe.

M5. FRANCES PASSE: A bend in the pipe?

MR. LARRY HARTMAN. The pipe wll be bent
to fit the contour of the drill hole. And then once
that's underneath there, then when it cones up you
wel d the pieces of pipe to both sides of that.

Li ndsay, do you have an idea of how deep
you' d be bel ow --

MR RICK MOSER: W' re expecting to be
about 10 feet bel ow --

MR. LARRY HARTMAN: About 10 feet bel ow
the bottom of the riverbed.

MR RICK MOSER And it woul d be

directional drilling.
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MS. FRANCES PASSE: 10 feet bel ow the
riverbed?

MR, RI CK MOSER: Yeah.

MS. FRANCES PASSE: You've got to be deep
com ng out of there, too, then, because you've got a
hill on both sides.

MR RI CK MOSER:  Yep.

M5. FRANCES PASSE: But you have exam ned
t hat piece?

MR RICK MOSER  Yeah, we will be
directional drilling.

M5. FRANCES PASSE: Has anybody | ooked at
it now?

MR, RICK MOSER: The bore isn't
engi neered at this point.

MR. LARRY HARTMAN: They'd have to go out
and do soil testing, determne soil conditions. You
know, you woul dn't want your drill hole to coll apse
on you, so you m ght use sone ot her types of
materials to stabilize the hole. For big rocks
there you' d try to find a different | ocation al so.

MS. FRANCES PASSE: Good. Because we are
way out in the country. But because the road went
t hrough, we have a 16-foot high road right-of-way

when you | ook off the road right there because it
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was so far down, they had to go down so far.

And |'m al so concerned, if you go on the
alternate road, | was all for the alternate path,
but how do you go according to the road then? Which
side of the road do you go on?

MR. LARRY HARTMAN: [I'mnot famliar wth
whi ch side of the road.

MS. FRANCES PASSE: | know where it turns
off 60th Avenue, right at the end of 60th Avenue, so
you cone right down 60th Avenue -- no, south.

You' re on the wong avenue, 60th is -- see where the
Zunbro Ri ver goes?

MR. LARRY HARTMAN. Oh, here.

M5. FRANCES PASSE: Cone strai ght down.
Whi ch side of the road are you going to go down?

MR. LARRY HARTMAN: Standing here in
front of this | can't tell anything.

Do you have any idea? They're looking it
up over there.

M5. AMBER LEE: Rick will | ook for you
her e.

We'll be going on the west side of that.

MS5. FRANCES PASSE: Good. So we can get
nmy spot ready for his brand new building. So that's

great. That's fine. You're going on the west side
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of the road, that's the best news |'ve heard today.

MR. LARRY HARTMAN: Well, cone back
t onorrow t hen.

MS. FRANCES PASSE: Yeah. Take the
alternative route, don't go kitty-corner across our
field or 1'"lIl do anything in ny power to stop you
from where you go across there.

MR. LARRY HARTMAN. Do you have any ot her
questions, nm' anf

M5. FRANCES PASSE: No, that's it.

MR. LARRY HARTMAN. The next speaker card
| have is Dennis Dore, DDORE

MR. DENNI S DORE: (Good afternoon.

First thing | have is a couple questions.
The proposed route, the way it | ooks like it
currently goes is north of 40th Street where it
crosses 63. That's a protected wetland so |I'm
wondering if you get an easenent for that or what
happens. |If it's south of 40th Street, then you've
got a problem because there's a transfer station
there for storage for the two hotels, and there's
two new apartnent buil dings goi ng up.

The second question is that the
alternative route | ooks |like it goes down 45th

Street, which is on the south side of a new
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devel opnent for Boulders. And |I'mwondering, if
that's the case, does that nean that the district
station now goes south -- or east, | should say, of
t he Boul ders on 45th Street, or do you cut back
across up to where you were going to put it up on
40th Street?

M5. AMBER LEE: W' re asking Lindsay to
help with this one too.

MR. DENNI'S DORE: Once you cross 63, that
whol e area north of 40th Street is protected
wet | ands.

M5. LINDSAY LYLE: Right. That's why
that area is shaded in kind of an orangey area, is
that is not set, that depends on where the route
conmes in and where we would actually be able to set
up a station.

MR. DENNIS DORE: Ckay. And if you take
the alternative route, which the proposed route goes
north of ny property, the south -- or the
alternative goes south of ny property, or -- yeah,
south of ny property. But would the district
station now change to be at the end of the
alternative route or do you swi ng back up to where
you were going to put it before?

MS. LI NDSAY LYLE: Both could be right.
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| think it depends on where the proposed -- or where
our route is approved and where we could actually
negotiate a route to stop at an end point and
actual ly have an above grade for our station.

MR. DENNIS DORE: Ckay. | believe it's
al so protected wetland at the end of your
alternative route on 45th Street, too, just east of
t he new devel opnent.

The second thing | have is mainly a
commrent. You said that the majority of the
devel opnent that you were preparing for with the
size of the pipelines was north and west. Just in
the last 12 nonths we've had 80 townhones and over
410 apartnents and two new hotels go up in the
sout heast section and they're continuing to build
down there. | question if you're not going to run
out of capacity here shortly if they decide to start
selling sone of that property to the south and east
of us for devel opnent, too.

MS. LINDSAY LYLE: W actually currently
have a town border station, that's the far east dot
that had a little bit extra capacity. So center
part is really to cover for the growh that we're
seeing today. Were we're really -- the deficit on

capacity is the west station and that's where we're
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seeing -- it's the way our systemis installed
today, | can't push the gas up to the northwest. So
that's why we're looking to pull that capacity up.
In the grand schene of things, | think you have
two-thirds through one and one-third through the

ot her.

MR. DENNIS DORE: 1'd be interested when
it gets to the point, if you decide to go with the
proposed route, where the district station would go.
'Cause, like | say, we can't go south of 40th
because there's a pond there, north of 40th is
wet | ands, and then just east of that pond is a whole
new devel opnent that's being built right now And
there's also a substation for sewer there that's a
bi g punping station that goes out.

So as you get along, if you have nore
detail ed drawi ngs that could be avail able, and I
turned in ny card for updates on it, |I'd be
interested in seeing those.

MR. LARRY HARTMAN. Dennis, can | ask you
to do ne a favor? The apartnents and everyt hi ng
el se you're tal ki ng about, could you point that out
to me on this map so | know?

MR. DENNI' S DORE: Yeah. Right now, |

can't read it on here, but | believe this is 40th
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Street, and this would be 63 and 52. Wl |, when you
cross 63 on 40th Street, 40th Street right now dead
ends right here and there's St. Bridgette Road. But
they're working on putting the road through to --
actually, I'll back up a bit. This whole area right
in here is a whol e new devel opnent going in and
there's a punping station right here for sewer. And
then there's two big apartnent buil dings and a
cl ubhouse and all that going in. And then this one
here, the alternative route, goes on 45th, and
there's a huge devel opnent that's in the finishing
stages right now of 80 townhones and two apart nent
buil dings wth 105 apartnents each. And just past
45th Street, past that devel opnent, there's another
wet| ands area. So you got wetl ands here, wetl ands
here, a pond here, and this is all devel oped ri ght
now.

MR. LARRY HARTMAN. Ckay. Thank you.

| don't have any ot her speaker cards.
Are there any other nenbers of the public who have
questions they'd |ike to ask now?

Yes, sir.

MR, DOUGLAS CRANSTON: Dougl as Cranston,
DDOUGL-AS, GCGRANST-ON

On the size of the pipe capacity and so
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forth, are there plans to put in the capability to
handl e a puncture or sonething? | can't imagine it
now, even without it, trying to stop sonething |like
that. Like let's say it got ignited or it's
spilling and then, like, will there be enough
capacity in the Cty of Rochester as far as fire

trucks and so forth to handl e sonething that size?

MR. LARRY HARTMAN. |'m assum ng there
will. Mst entities have training for energency
responders on sonething like that. | forget how

often it's required to have training |like that on
the gas side, I'"'ma little bit nore famliar on the
liquids side. Typically, if you | ook at probably
your gas transm ssion |lines, they're probably safer
than the distribution Iines com ng into your house.
For exanpl e, on your gas transm ssion |ines, one,
they're, | guess, designed with safety in m nd given
the depth of burial requirenent. Typically,
third-party incidents are the maj or cause of
accidents, which is why we have the Gopher State One
systemor the 811 system Al so, wherever you have
gas lines there are road narkers at every single
road crossing for a gas pipeline also. Gas, if you
| ook at the statistics on the PHVBA hone page, which

al so those nunbers are on the Pipeline Safety's
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Ofice of the State of M nnesota, and you'll see the
nunber of incidents, either gas or liquid |line | eaks
are conm ng down and they have conme down
significantly over the last 15, 20 years. The
Gopher State One call systemwent into effect in
1998, | believe, and that's had a trenendous i npact
in terns of reducing the nunber of accidents. Not
to mean sonet hing coul dn't happen or won't happen.

MR, DOUGLAS CRANSTON: | was under the
i mpression that this systemwas going to be at 500
pounds per square inch.

MR, LARRY HARTMAN: Well, the eastern end
iIs going to be lower than 500, it has the capability
of going up to 500. | think the initial plans are
to 275 psi.

MR, DOUGLAS CRANSTON: But then | heard
900 psi earlier.

MR. LARRY HARTMAN. 900, that's com ng
off the Northern Natural system

MR, DOUGLAS CRANSTON: So which one cones
in up at the northern station now?

MR. LARRY HARTMAN: That would be -- that
is fed by Northern Natural Gas also to that town
border stati on.

MR, DOUGLAS CRANSTON: But then after
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this is installed, it could go to 900, this systen?

MR. LARRY HARTMAN: No, this is designed
to be operated at a maxi num capacity of 500 psi.

MR, DOUGLAS CRANSTON: OCh, okay. And
then is there a line comng in fromthe south now to
t he orange-shaded area?

MR. LARRY HARTMAN: That | don't know.

MS. LI NDSAY LYLE: There is. There's a
line -- it's not shown on the map, but there is a
l'ine that kind of goes in an angle up towards that
pur pl e dot.

MR. DOUGLAS CRANSTON: So right now we're
getting fed fromthe west and the south?

MS. LI NDSAY LYLE: Yes.

MR, DOUGLAS CRANSTON: And then will
t hose be upgraded?

MS. LI NDSAY LYLE: The northwest one
will, and we'll get a new point in the mddle there,
and then the other one wll go away. So we'll be
left with two still.

MR, DOUGLAS CRANSTON: Ckay. That's it
for ne.

MR. LARRY HARTMAN: Any ot her questions
from anybody?

If not, I'd like to thank you for
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attending. W'Il|l have another neeting this evening
begi nning at 6: 00 here al so.

Again, I'd like to rem nd you, if you
didn't pick up the handouts back there on the table,
pl ease pick themup. And also, if you have any
routes you' d like to recommend or route segnents, or
just to nake comments, those need to be post nar ked
by April 13th. Again, you can e-mail themto ne,
you can fax themto me. Mail al so works.

And 1'd like to thank you for com ng.
Again, we'll be here for a while afterwards, if you
have any other questions I'll be glad to answer
what ever | can.

Thank you.

(2: 00 neeting concl uded.)

(6: 00 neeting)

MR. M CHAEL KALUZNI AK: Good eveni ng.

My nane is M chael Kaluzniak, I'ma staff
person with the M nnesota Public Utilities
Comm ssion. Thank you for com ng out tonight.

We are here to discuss the application
from M nnesota Energy Resources Corporation for a
Gas Pipeline Route Permt around the Cty of
Rochest er.

The Comm ssion i ssued a notice on
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February 4 with this neeting. Mich of the itens |
have to say are enclosed in this docunent and |I'm
not going to spend a great deal of tine going
t hrough ny presentation because it is |onger than I
woul d usual ly make them

We're here to explain the Conm ssion's
revi ew process, which is ny portion of the program
tonight. Then a representative from MERC w ||
provi de i nformati on about the proposed project.
Then a nenber of the staff fromthe Departnent of
Comrerce, Energy Environnental Review and Anal ysis
group, our sister agency, will be here to discuss
collecting information for route alternatives. And
we'll all be here to answer any questions you m ght
have.

As | said, | work for the Public
Uilities Comm ssion. The PUC is a state agency, a
five-nenber body, we regul ate gas, electrical
utilities, tel ephone, tel ecomissues, natural gas
utilities, a lot of policy directives fromthe
| egi slature and so forth. W're a pretty small
group, there's 50 staffers, and about four or five
in nmy unit, and we process approval requests for the
devel opnent of energy generation and transm ssion

t hroughout the state, including power plants,
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transm ssion |ines and so forth.

This project requires a natural gas
permt just by the fact that it will operate at a
pressure of over 275 pounds per square inch. And
you'll see we've identified the statutes and rule
sections that apply to this project itself. Larry
fromthe Departnent of Commerce wll explain that in
greater detail later. | think I just nentioned
who' s who.

In making its decision for the route
permt, we're really doing two things at the
Commi ssion. W're determning the final |ocation of
the project itself as well as any route permt
conditions. |In doing so we | ook at several factors
that are listed here. Part of this process requires
t hat we have an environmental docunent produced, the
Depart nent of Comrerce produces a conparative
environnental analysis that will be drafted for
public review and ultinmately forwarded to the
Conmmi ssion as part of its decision-naking process.

Simlar with that there's a separate
track that you see here, which is the adm nistrative
| aw j udge's report, that conmes about through the
public hearing process, where the applicant w ||

present testinony and i nformati on supporting their

Shaddix & Associates - Court Reporters
(952)888-7687 - 1(800)952-0163 - reporters@janetshaddix.com




© o0 ~N oo o b~ w N

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

SCOPING AND INFORMATION MEETINGS - 15-858 70
ROCHESTER - FEBRUARY 29, 2016 - 2:00 AND 6:00 P.M.

case. |If there's intervening parties participating,
other interested folks that hire attorneys to
participate in the process they can file through
that as well. But there are also several public
information pieces that are identified here.

There's three points at which you can participate
and we do rely greatly on the public because nobody
knows your nei ghborhoods better than you do. So we
t hank you for that.

We're here at the first one, which is the
second box, the public information neeting piece,
and what we've asked is we want help identifying the
alternatives that may be available for the route as
well as provide information that we m ght use in
devel opi ng the conparative environnental analysis
bet ween those routes.

Once this information is collected, the
Departnment wll rel ease the conparative
envi ronnent al anal ysis docunment for public review,
as | nmentioned. W wll have a second neeting prior
to that tine, and then we'll have a public hearing,

which is when the matter is brought before an

adm nistrative law judge. It's a bit formal, it's
sonething like a court trial, if you wll, but not
quite as serious, | guess. W're pretty casual if
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we can be.

After that tine the admnistrative | aw
judge will wite a report for the Conmm ssion's
consi deration, including recommendati ons on route
selection. The Conmission wll typically | ook at
t hat docunment and nake a decision wthin 60 days of
that tine.

This is a very crude estimate of the
project tinmeline, I'"'msure it's out of date by now,
this was drafted several weeks ago. W wll be
nmeeting with the adm nistrative | aw judge on
March 15 to begin nailing down sone of these dates
and we'll have a better idea when the order is filed

to our website defining that after that tine.

Larry will speak to how to send comments
as well, I won't go through this piece right now,
but he you will bring those up. There is several

ways that you can stay in touch about devel opnments
wthin this docket. The easiest perhaps is to check
our website or the Departnent of Conmmerce's website.
Comrerce naintains a project-specific website, kind
of the higher points of the nore inportant things
that you m ght want to know. Conm ssion dockets
typically, because it's a | egal proceeding, we

devel op these el ectroni c dockets, and every
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docunent, | don't know if you can see this or not,
but every docunent that's submtted is |listed here
along with its submttal date and so forth and we

keep track of all of those. You can have an e-mai
every tine sonebody posts to this if you like

t hrough our website, and we'd be happy to hel p you
do that as well.

W al so have a project list that we' ve
devel oped to assist the public in participating,
especially at those tinmes when we're accepting
public comrent. And Adam -- excuse ne, Andrew in
t he back has sone orange cards that he can help
| ocate for you and you can fill those out and then
we'll notify you by e-mail when information is
avai l able. You can also go online on our website
and pull up the docket nunber itself. So as you see
in this notice, our docket nunber is 18- -- or
excuse ne, 15-858, which is identified at the top
here. And that wll bring up all that infornmation.
If you care to research sonething, if you want to
see maps, if you want to find the application
itself, or any of the filings and materi al s,

i ncludi ng these presentation materials, which you're
wel cone to take hone, of course, any tine, 24-7.

And this is just describing that as well.
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Again, ny nane is Mchael Kaluzniak, |I'm
the energy facility lead staff on the project. The
publ i c advisor, Tracy Snetana, isn't here today, she
often is the person to contact about participating
in the project. | tend to do nore of the anal yti cal
side of hel ping the project through on our end once
t he project cones back for a deci sion.

So I'mhere to answer any questions you

may have about the process. | wll turn it over to
MERC.

Thank you.

M5. AMBER LEE: H . |I'm Anber Lee with

MERC. And we are the applicant in this proceedi ng,
as M chael has said.

Alittle bit about our conmpany. W are
the sol e provider of natural gas in the Cty of
Rochester. As you can see on the map, we al so serve
areas all the way up to the northern border and the
western borders as well. So we have a pretty
di verse supply-side in that we're in many different
communities, 177, with a total of 230,000 custoners.
W are a M nnesota conpany and all of our custoners
are M nnesota based.

So, like | said, we are the only provider

of natural gas in the Cty of Rochester and this
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project is all about increasing our capacity to
serve the Gty of Rochester and the surroundi ng
comruni ti es.

The project for us will help us serve
existing load and it will also help serve the future
load. As you all know, the City of Rochester has
grown quite rapidly in the last 10, 15 years, and we
project the sanme |level of growh for the next 10 or
15 years. And right now we are at capacity. W
don't have any capacity available to us on the
i nterstate pipeline.

So our project really enconpasses two
pi eces. W need to upgrade the interstate |ine
comng fromNorthern Natural Gas, NNG and then we
al so have to i nprove our own distribution
operability.

You can see here, this is the capacity
that we are at. So right now we are currently
t aki ng about 550,000 therns fromthe Rochester take
point, fromthe NNG line. And as you can see, we
are bel ow our current peak forecast and we only see
that difference growi ng. So the upgrade for NNG
wll allowus to neet that forecast denmand.

The project for our piece on the

di stribution upgrades actually involves our piping
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on the west and south sides of Rochester. [1'IIl flip
to the map here.

This is the area that we studi ed when we
realized we're going to need to do sonet hi ng
quickly -- well, actually, not quickly, because we
realized this many years ago, but it was inperative
to do sone good planning for our Rochester
devel opnent. And we started wth the Rochester area
and then eventually got to our preferred route based
on existing right-of-way, et cetera, all sorts of
routi ng factors.

So I'lIl just show you real quickly what
our project entails. The purple line there is our
preferred route. The dashed line is the route
alternative. Qur project will be done in phases,
and it starts up in the northwest segnent of the map
here. And that's a TBS, which will be upgraded at
the end of this year.

MS. LI NDSAY LYLE: '17 or '18.

M5. AMBER LEE: Ckay. And then five
mles of pipe down to a new TBS that will be built
right there in the center of the map, I'Il just
point to it here. R ght there. And then eight
mles of pipe over here to the east to a district

regul ator station that wll be built.
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So the TBS, the town border stations, are
what allows us to pull the gas off the high pressure
interstate transm ssion line and bring it down to
pressures on our high distribution -- high pressure
di stribution system And then the district
regul ator station allows us to decrease that
pressure so we can get it out to the hones.

So that's the project in a nutshell.
Again, it will be a phased project, we go fromthe
TBS down to a new TBS over to a new DRS.

The construction of it, you can see kind

of here, it's what we call -- | keep forgetting what
we call it. Assenbly |line construction, neaning --
these pictures are a little bit better -- we first

trench and then lay the pipe in pieces next to the
trench, then weld the pipe. And then once the pipe
is welded and i nspected, we put that into the trench
and then backfill. And you'll see that the

renedi ation that we do is neant to, you know,

conpl etely aneliorate the construction effects.

And these, just so you' re aware, these
are what a typical town border station |ooks I|ike.
These are actually existing MERC facilities. And
then these would be the district regul ator stations,

so quite a bit smaller. And these, | think we have
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close to 80 district regulator stations wthin
Rochest er.

So thank you very much for com ng and we
w |l be available for questions after the Departnent
of Commerce speaks.

MR. LARRY HARTMAN. (Good evening. M
nane is Larry Hartman and with ne is Andrew Levi
back here at the table. And Andrew and | will be
working on this project for the duration of its
permtting process with the M nnesota Public
Uilities Conm ssion.

Andrew and | reside over at the M nnesota
Departnent of Commerce on the Energy Environnental
Revi ew and Analysis staff. Again, we do a |ot of
the environnental review for high voltage
transm ssion |lines, pipelines, wnd farns, power
plants, et cetera, if they're of a certain size.

As previ ous speakers have nentioned, this
w Il be the Rochester natural gas pipeline project.
The State of M nnesota started regul ating the
| ocation of pipelines in kind of the late '80s, the
| ast century. And the governing of, | guess, the
| ocation of pipelines is set forth in M nnesota
Statute 216G There are a nunber of other things in

that statute that relate to pipelines. They've
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occurred over periods of tine. And it's sonewhat
been hard to be able to read and interpret that
statute. Rather than going back and seeking
clarification, we've tried to learn to work with its
i nperfections rather than trying to seek a change
and making it worse than it m ght be.

The enabling legislation led to the
devel opnent of M nnesota rules, which is 7852, and
t hose rul es were approved of by the then M nnesota
Envi ronnental Quality Board.

Typically, in permtting energy
facilities, you mght have two tracks. One m ght be
the permtting process, per se, and then the
envi ronnental review track.

For pipelines, after the rules were
adopted, we went back and had the M nnesota
Environnental Quality Board determ ne that they
represent an alternative formof review. So the
application, the permtting process for
envi ronnental review are kind of conbined into one
process versus two distinct and separate processes.

And within the permtting process for
pi pelines there are two prinary review procedures.
They are undertaking what they call the full review

process. Those rules require that when they submt

Shaddix & Associates - Court Reporters
(952)888-7687 - 1(800)952-0163 - reporters@janetshaddix.com




© o0 ~N oo o b~ w N

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

SCOPING AND INFORMATION MEETINGS - 15-858 79
ROCHESTER - FEBRUARY 29, 2016 - 2:00 AND 6:00 P.M.

an application that they have a preferred line route
and evi dence of consideration of alternative |line
routes also. The application also includes certain
envi ronnental information.

And, again, to explain the process a
little bit. This would be the first of two public
meetings. The pipeline rules require we hold a
meeting, a public neeting such as this in every
county in which a pipeline is proposed, so this
woul d be the first neeting. W had a session
earlier this afternoon. And then we'll be back for
anot her public information nmeeting just prior to the
start of the hearing to give everybody an update as
to where we are, and then after that neeting i s over
t he hearing woul d then begin.

The hearings, as M ke nentioned, wll be
presi ded over by an adm nistrative |aw judge from
the Ofice of Adm nistrative Hearings, who wll hear
all the evidence in the matter and then prepare a
report and present that to the Conmm ssion for a
final determ nation.

This is kind of a schematic of the
permtting process. And as you can see, we're kind
of at the early stages. The purpose of this neeting

is primarily, one, to share information with you
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about the project, the PUC process. The applicant
to explain the project. And | guess for ny end of
it, to explain how the review process works goi ng
forward.

And we've got three handouts back there
on the table by Andrew. ©One is a public coment
form so if you have any comments regardi ng the
project this would be the thicker stock paper back
there. It tells you howto subnmt those comrents.
They are due by the cl ose of business on April 13th,
2016, at |east postmarked by that date. W also
receive themby e-mail, fax, U S mil. | guess |
don't know if there are any other ways or not.

Al so back there, and you can submt
coments if you have a concern about a certain
i npact where the route is, you're free to comrent on
that, or anything you'd like to. The second piece
of paper | have back there is a single sheet and is
how t o suggest an alternative pipeline route. The
front side of that lists basically a little bit of
background, wal ks you through step by step the life
of your alternative, should you propose one, and
al so has suggestions as to what you need to do for
submtting a route.

Basically you need a map. The better the
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map, the nore helpful that is to us. [If you have a
col ored nap, please don't fax it to ne with your
line drawn on it because that shows up in black and
white, so if you try to illustrate anything it's
going to be lost in the grayness of the fax. So,
again, if you want to propose an alternative route
and/ or route segnent, you need to do that by

April 13th of this year.

The way the route permtting for the
route process works, in terms of proposing
alternatives. |If | get your alternative on the | ast
day, | have then 10 days to turn around and get that
back to you and say it mght be mssing this
informati on or you need to add that, we'll generally
work with you to help you get that information, if
possi ble. Sonetines we're pretty casual about what
we need and we'll take the onus upon ourselves to
develop that in a tinely fashion for the record in
this proceeding. So, again, if you want to submt
any comments, either tonight, you can turn the form
in, but please submt it by April 13th of this year.

The third docunent | have back there is
kind of a tenplate or a draft scopi ng docunent for
the conparative environnmental analysis. It gives

you a little bit of an introduction, tal ks about the
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proposed project, the regul atory background, the
permt, and then generally things we | ook at, the
envi ronnental review conponent of that.

Agai n, we woul d expect that we woul d have
the first cut of the docunent avail able sonetine in
July. The way the Conm ssion ordered their order on
this natter, we will be responding to any -- we'l|
be putting that document out for public review and
coment, it's probably a two-week review and comment
period. Then the Conmm ssion has asked that we
respond to those comments, attach themto the
docunent, and submt that as prefiled testinony 14
days prior to the start of the public hearing. So I
woul d expect that docunent should be avail abl e
sonetine in August, assunm ng the schedule is held.

Scoping neetings. Basically it's to
identify any issues or inpacts, hunman,
envi ronnental, that you m ght have, or concerns you
m ght have about this project to be included in our
anal ysis. You can also participate in the
devel opnent of alternative routes and/or route
segnent s.

Agai n, the Comm ssion woul d only consider
route alternatives approved of by the PUC. So that

means when you go to the Commission, let's say in
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June, for exanple, and the Conm ssion approves
what ever line routes are submtted, they have to
consider the applicant's preferred and alternative
routes and any other routes that cone in. That
woul d define the paraneters of the routes to be
exam ned during the public hearing process. So you
can't cone to the public hearing and suggest a
route, it's too late, it has to be identified early
on so we can do the work on devel opi ng i nformati on
about that, which would be included by us in what we
submt for docunents.

Again, as | nentioned, this is an
alternative review process so it's kind of fol ded
into one rather than two permtting procedures. The
obj ective and analysis, we would | ook at the inpact
mtigations -- or mtigation nmeasures, permt
condi tions, other things |like that for the
Conm ssi on.

Again, if you' re going to submt
alternative routes or route segnents, please use an
aerial map if you -- or aerial photo, if you can.
USGS hi ghway maps, plat books. Just be sure to nake
it clear. |If there is any question about anything
or howto do it, please call ne or Andrew at your

conveni ence.
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For your information, | don't think it
has been nentioned, MERC has a mappi ng stati on back
here with two people and so if you need maps, aeri al
photos, | guess | don't know what naps are avail abl e
back there, so you m ght want to go back, and if you
need a map, you'd |li ke to get naybe a copy or two
before you | eave tonight. If you want to send
sonething in you mght want to send it to ne, but
keep one for your own files also.

If you have, | guess, suggestions
regarding alternatives to the project to mtigate an
i npact, whether it's |l and use, natural resource
i npact, others, tell us the inpact that you're
trying to mtigate or avoid for |and use or what
you're trying to avoid. Saying | don't want it on
ny land, put it on ny neighbor's |and, that doesn't
do me nmuch good at all, it probably won't do you
much good in the | ong run.

| have a few exanples here of alternative
routes. Most of themare transm ssion |ines.
forget where this one was, and the alternative route
was proposed to avoid historic property, just as an
exanple. This one was a realignment with a county
road being built soneplace and | don't know where.

This was to avoid a nenorial site, based on what it
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says. Again, this is relatively short project 13
mles. This is a map of the project in northern
M nnesota for a crude oil pipeline about 300 nmles
in length going fromthe North Dakota border to
Superior. And we've had sone alternative routes
that are alnost 300 mles in length also. So this
is just an illustrative exanple of what alternatives
m ght | ook |i ke.

Besi des the Comm ssion there are a nunber
of other state agencies who are involved in the
permtting or regulatory control of pipelines. The
M nnesota Department of Agriculture prepares a
agricultural inpact mtigation agreenent. MERC and
Ag will work to develop that and it'll be avail abl e
prior to the start of the public hearings. That
becomes a part of the permt when issued by the
Conmmi ssion. The M nnesota Departnent of Natural
Resources is the agency responsible for permtting
pi pelines on public | ands adm ni stered by DNR  And
there are two types of permts, one for crossing
public |l ands, the others for public waters. So that
m ght need two permts. Let's say there's seven
stream crossings. The water body crossing m ght be
one permt identifying those seven crossings, how

they're to be crossed, perhaps. The others are
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crossing of public | ands, the DNR al so i ssues
permts for water wthdrawal. The M nnesota
Pol l uti on Control Agency issues the NDPS permit, the
wat er di scharge permt from hydrostatic testing.
Anot her agency involved is also the Ofice of
Pi peline Safety, which is in the M nnesota
Departnent of Public Safety. Pipelines, in terns of
safety regul ations, pipelines are regulated at the
federal |evel by PHVBA, which stands for -- | keep
forgetting what it stands for, pipeline materi al
safety hazards?

MS. AMBER LEE: Hazardous materi al .

MR. LARRY HARTMAN: Just use pipeline
safety, it's so nuch easier. Those are found in
U S. Code 49, Part 192 for natural gas |lines, Part
195 for liquid lines. So those are the federal
st andar ds.

The state is al so authorized as an
i nspector of the federal O fice of Pipeline Safety,
they i nspect both interstate natural gas |ines, that
m ght be gas |ines being built by Northern Natural
Gas, which is an interstate operator. Intrastate
pi pel i nes, whi ch woul d cover conpanies |ike MERC
Al so franchi sed pi peline conpany, or those that have

franchi ses al so. So the state, M nnesota is
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actually one of several states that has inspection
or has inspection authority as an agent of the
federal government for both liquid and gas |ines.

Again, this is kind of the antici pated
proj ect schedule. This m ght be indicated earlier,
we're going to be holding a prehearing conference
on, | believe, Wdnesday, March 15th, at 10:00 in
the norning. That's for basically parties to
participate. MERC is a part of the proceedi ng,

Nort hern Natural Gas, | believe, is a party to the
proceedi ng because of their involvenent in providing
gas to MERC. W are not a party. Parts of

Commerce, a different section than the one I'min,
is also a party. |'mnot aware of anyone el se who
is a party at this point in tine.

Being a party gives you the right to
present final oral argunent to the Conmm ssion. It
doesn't nean they don't accept comments from ot her
peopl e al so, but you do not have to be a party to
participate. |If you're a party, that neans you al so
have obligations to participate and neet the filing
requi rements established by the ALJ.

Agai n, you can submt comrents tonight
during the question and answer period. You can

submt the comment formto us that can be mail ed,
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faxed, or e-nailed to ne. And, again, the form has
ny address on it. Al you have to do is fold it,
Scotch tape it, or tape it, it doesn't have to be
Scotch tape, and put a stanp on it and mail it to ne
and try to have it postmarked by April 13th.

After we've received all the coments, if
we have any questions regarding the route
alternatives we receive, we'll be contacting you if
we need clarification or nmore information.

Once all of those have been subnitted
we'll be presenting a paper to the Conmi ssion with
our comments and recommendati ons on route
alternatives. | imgine we would submt those in
June sonetine. And then the Comm ssion, as to when
it fits into their schedule. So once they determ ne
the routes, we'll then conplete the conparative

environnental analysis and submt that into the

record.

Again, | guess we'd |like -- that
concludes ny presentation. |If there are any
questions you have of ne I'l|l be glad to take them

l'd like to rem nd you, one speaker at a
tinme. Please spell your nanme for the court
reporter. And Janet is here behind nme. Limt your

comments to a few mnutes Iin case there are nuner ous
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speakers. Try to be respectful. And please try to
limt your questions to the scope of the project in
t he CEA.

Wth that, are there any questions from
anyone? Did anyone fill out speaker cards?

MR, ANDREW LEVI : No.

MR. LARRY HARTMAN. We had speaker cards
back there, but, again, this group is small enough,
if you' ve have questions, please raise your hand and
state your nane.

MR. BRUCE RYAN: | have one.

MR. LARRY HARTMAN:. Yes, sir.

MR. BRUCE RYAN. My nanme is Bruce Ryan.

MR. LARRY HARTMAN. Cone up to the
m cr ophone, pl ease.

MR. BRUCE RYAN. Yeah. Ckay. Bruce
Ryan. Al ong 60th Avenue Sout hwest.

And | see the proposed route is right
t hrough a corner of ny property, and there's mature
trees, they're real nice, mature trees, and there's
an open farmfield probably | ess than 50 feet from
those trees. How likely or is it possible if | did
submt that that they would consider noving into
that field rather than disrupting all the trees?

MR. LARRY HARTMAN. Anything is possible,
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sir.

MR. BRUCE RYAN. Ckay.

MR. LARRY HARTMAN: So it's certainly
worth submitting. |'d encourage you to do that.

Again, if you need a map, either Brian back there or
t he other gentl eman can hel p you.
D d you have sonething to say, Brian?
BRIAN:. No. | was just raising ny hand
so he knew who | was.
MR, LARRY HARTMAN: Any ot her questions?
D d you have a specific address?
MR. BRUCE RYAN. Yeah. It's 3504 60th
Avenue Sout heast .
MR, LARRY HARTMAN: 16t h?
MR. BRUCE RYAN:. 60t h.
MR. LARRY HARTMAN: Okay. Good eveni ng.
MR, GARY VASDEV: Gary Vasdev,
V-A-S-D-E-V. | live at a 5581 40th Street
Sout hwest. W own a parcel of 40 acres, which |
think is mle marker 7.9 on the proposed pipeline.
My concern is that when | saw t he
pi ctures of the steel pipe comng in, there is a
drop of height of alnost, I'd say, 400 feet fromthe
road to the bottom of our property. And how are

they going to bend the pi pe and what are the
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consequences of bending a pipe that big, in ternms of
its longevity? And does it, you know --

So that's one question, and | have a
second question, why not just follow the roads since
the easenent is already there?

MR, LARRY HARTMAN: You'd have to ask
MERC about that. Regardi ng your question about
bendi ng the pipe, you can do pipe bends in the field
| think up to six degrees, anything greater than six
degrees, that could be on the high side, requires it
to be done in a factory. It's not unconmon to see
pi pe bent to fit the contour of the | and.

Now, again, | didn't nmention this, but by
federal |aw the pipe has to be buried a m ni mum
depth of 36 inches fromthe top of the pipe to the
top of the ground. In Mnnesota, under 216G
there's a requirenent that, either crossing
agricultural land, a drainage ditch, et cetera, the
pi pe has to be buried a nom nal depth of 54 inches,
unl ess so wai ved by the | andowner in the easenent
agr eenent .

MR. GARY VASDEV: Ckay. Thank you. And
ny | ast question was why not just follow the
easenments on the road?

MR, LARRY HARTMAN: |'d have to --
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guess |I'd defer to the conpany to explain their
rationale for selecting the route they did. In many
cases they do follow the road. In sone cases maybe
they'd like to, but there would be other things
there that would prevent themfromfollow ng the
roads. |I'mnot famliar with everything down here
yet to give you a nore accurate answer, and |I'm
sorry for any inaccuracy.

Is there anything you'd like to add?

MR RICK MOSER We discussed his route
preference before, and it is along one of our
alternative routes that's submtted in the
appl i cation.

Just a clarification that you nenti oned
wthin the existing easenents, even if we follow the
road, that they would be on new private easenents,
not within the road easenents.

MR. GARY VASDEV: So you'd be beyond the
16 or 31 feet that we give the city and it'll be you
after that?

MR RICK MOSER Correct. W would be
out si de of the road, correct.

MR. LARRY HARTMAN: Generally what
happens, for exanple, your township road m ght have

a nomnal width of 66 feet. In sone cases i n rural
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M nnesota | know that they |ike to have pipelines
maybe within the township road ri ght-of-way, other
cases they prefer not to in case they expand the
road right-of-way eventually or upgrade it. Now, if
you | ook at county state aid highways, |ike 25 or
sone of the others, they m ght have a ri ght-of -way
of, oh, 100 or 120 feet. Freeways m ght have a
right-of-way of 200 to 300 feet. British Petroleum
their pipeline is probably a right-of-way with 50
feet. Those are all discrete, defined
ri ghts-of-way. You m ght have paralleling, but it
means you're going to be paralleling that, but you
won't be using their right-of-way, they have to have
their own right-of-way, and they would be in a
nom nal permanent right-of-way with 50 feet.

MR, GARY VASDEV: Just to clarify that.
They can't put their pipeline right over the BP
pi pel i ne?

MR. LARRY HARTMAN. They can cross it,
but it will not be in the sane right-of-way.

MR, GARY VASDEV: Ckay. Thank you.
Thank you so nuch.

MR, LARRY HARTMAN: Yes, sir.

MR, BUD HANSON: Yeah. |'m Bud Hanson,
nmy address is 4635 11lth Avenue.
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MR. LARRY HARTMAN: Hanson with an o-n or
an e-n?

MR. BUD HANSON: An o-n. And | have two
parcels of land here, it |ooks |iKke.

MR. LARRY HARTMAN: Can you speak up?

MR. BUD HANSON:. | have two parcel s of
land on this, where this pipeline is going to go.
And | would kind of |like to get an exact idea of
where it is going to be, 'cause | have a barn and
anot her big building on that property. And | need
to know exactly where that thing is going to go.

MR. LARRY HARTMAN: | don't know that
they have that. They've asked for a route w dth of
500 feet. MNow, wthin that 500 feet, generally the
Comm ssion likes to narrow things down a little bit,
in sone cases they mght narrowit down to the
right-of-way. But you're going to have a pernanent
right-of-way, a tenporary right-of-way for
construction. So at this tine they may not know.
| ' d suggest you perhaps talk to one of the
representatives back there or perhaps Lindsay to see
if they can assist you.

MR. BUD HANSON: Ckay. That's fine.
That's what | need to know. | need to know where

it's going to be.
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MR RICK MOSERT W can work with him
af t er war ds.

MR. LARRY HARTMAN: Okay. Were there any
ot her questions from anybody? No ot her questions?

MR. BUD HANSON: One qui ck one.

MR, LARRY HARTMAN:  Sure.

MR. BUD HANSON. How close do they go to
t he house?

MR. LARRY HARTMAN: M nnesota has a
pi pel i ne setback ordi nance, | believe it's M nnesota
Statute 299J. 05, which basically neans you can have
your house at the edge of the right-of-way. For
safety reasons sone people m ght be prefer nore.
And | know sonetines in the past, and it's been
nunmber of years since |'ve encountered this, but if
you do financing through FHA or sonme other entities
li ke that, they m ght not feel that confortable with
kind of a no setback. | know in one case on this
project | had out in the WIIlnar area years ago,
they woul dn't give financi ng because the pipeline
was within 50 feet of the garage, | believe. And,
again, | knowthere's a -- HUD used to have a
circular on that, whether it's been updated or
doesn't exist anynore, | don't know If you want |

can check on that and get back to you.
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MR. BUD HANSON: That's fine.

MR. LARRY HARTMAN. Any ot her questions?

MR, ROBERT PYFFERCEN: Sur e.

MR. LARRY HARTMAN: Identify yourself for
the court reporter.

MR. ROBERT PYFFEROEN:. Sure. Nanme is
Robert Pyfferoen, P-Y-F-F-E-R-OE-N. 4434 40th
Street Sout hwest.

And | just want to know, your handout
gave this cal endar year for '16, and what is your
construction, approxinmate, tine frane?

MR. LARRY HARTMAN. They are two

different things. And why don't | |et sonebody from
MERC explain. 1t's a phased construction schedul e
over several years, |I'lIl let themexplainit.

MR, ROBERT PYFFERCEN: Yep.

MS. LINDSAY LYLE: This is Lindsay Lyle,
L-Y-L-E.

The pi peline where you' re | ocated woul d
nmost |ikely be constructed in that 2019 to '20 tine
frame. In that general area. Assuming all of the
approval s cone through at the end of the year.

MS5. AMBER LEE: | could just add a little
bit tothat. | think Larry's tineline is the

regulatory tineline, that's howlong it's going to
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be before we get approval fromthe M nnesota
Conm ssion. The construction tineline |Iike w've
tal ked about is phased and will start in 2017 if we
get approval, and depending on how -- that's what
Li ndsay said, where you are on the project, we won't
finish it until 2022 or 2023.

MR. LARRY HARTMAN. And typically when
they do pipeline work on a | andowner's property,
construction activities on your property m ght span
several weeks, but probably no nore than that. It's
kind of like an assenbly line so it noves along in
sequence. So on a given | andowner's property, naybe
they're there for three, four, five weeks, and then
they're done until they -- well, until restoration
is conpl ete. But that could be a little bit |onger,
depending on timng or phasing for the restoration
activities.

Any ot her questions?

Yes, sir.

MR. GARY VASDEV: |Is there any
conpensation given if they cone through in the
sumertinme and they' ve going over the farmfields?

MR. LARRY HARTMAN: Yes, there's
conpensation. It works several ways. You're free

to negotiate with the conpany. And as | guess |
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mentioned this afternoon, | didn't nention it
tonight. The rules allow the conpany to go out and
negotiate for easenents with | andowners during the
perm tting process. However, the conpany, let's say
if you gave them an easenent agreenent, |'mj ust
specul ating you gave it to them and they canme to
t he Conmm ssion, they couldn't use that because of a
reason for getting their preferred route, if that's
what it winds up being, so it's a risk they take.
So if you reach an easenent agreenent with themthey
gi ve you a check, you cash it, and they go sonepl ace
el se, you don't give the noney back.

Any ot her questions?

Again, | should nmention, too, in the
event you cannot reach an easenent agreenment wth
t he conpany once the permt is issued, they would
t hen have the right of em nent domain then, also.
You' d still be conpensated. Em nent domai n doesn't
change the |ocation of the pipeline, it's just
basically what you're renmunerated for in terns of
damages or prorating the cost of whatever the val ue
of the property m ght be.

Any ot her questions? Fol ks thinking
about questions?

| can't force you to ask questions, so if
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there aren't any, I'd like to thank you for
attending. 1'll be here for awhile afterwards, so
if you want to cone up to ne afterwards with
questions. Again, I'd like to rem nd you, if you
didn't pick up the handouts back there for

subm tting conments or proposing routes, please do
that. |If you have a question, either contact Andrew

or nyself at your convenience. And | generally

answer ny own phone, 1'Il get back to you nore than
likely the sane day if I'"'min the office. So,
again, if you have any questions. |If you don't have

any now, tonorrow, next week, certainly feel free to
contact ne by e-mail or phone.

I'd like to thank you for com ng.

|'"d like to also nention that we have our
own website. Unlike eDockets, we don't put
everything on our website, we just put down the
docunents nore gernmane to what our tasks and
responsibilities are. And the link to our website
isin the informati on we have back there. So it's a
little bit easier way of following it if you don't
want to read through everythi ng on eDockets.

So, again, thank you for attending. |If
you have comments, please submt them by April 13th.

(6: 00 neeting concl uded.)
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