


















 
 

 

July 10, 2013 
        

                                                       

       

Dr. Burl W. Haar 

Executive Secretary 

Minnesota Public Utilities Commission 

350 Metro Square Building 

121 Seventh Place East 

St. Paul, MN 55101-2147 

 

Susanne Lamb Steinhauer 

Environmental Review Manager 

Minnesota Department of Commerce 

85 – 7
th
 Place East, Suite 500 

St. Paul, MN 55101-2198 

 

Re: Minnesota Chamber of Commerce’s Comments on Impacts to be Evaluated in the 

 Environmental Report for Xcel Energy’s Competitive Resource Acquisition Proposals 

 Docket No. E002/CN-12-1240 

 Our File No. 2021-01 

 

Dear Dr. Haar and Ms. Steinhauer: 

 

The Minnesota Chamber of Commerce (“Chamber”) appreciates this opportunity to comment in the 

above-referenced Docket.  The Chamber’s comments are primarily with respect to fully evaluating a 

“No Build” option.  Material changes have been encountered since the latest analysis of Xcel’s 2010 

Integrated Resource Plan that are necessary to evaluate before determining the necessity of any new 

acquisition.  

 

The Chamber urges the Commission to carefully consider the impact of the following changes prior 

to determining whether any resource should be contracted for or constructed: 

 

The changes include the following: 

 

1. The projected deficiency is based on a forecast from Fall 2011. Based on a response to a 

discovery request in Xcel’s 2012 rate case, the forecasted need has decreased between 

100 MW – 150 MW in the 2017-2019 period.
1 This significant reduction supports the 

                                                 
1
 See response to MCC-IR 516, docket  E002/GR-12-961. 
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Chamber recommendation to carefully consider the No Build option. Further, it is not 

clear if the following adjustments are reflected in the forecast provided in most recent 

rate case: 

 

 Xcel has lost substantial wholesale customers in both Wisconsin and Minnesota – 

Xcel no longer has a need to serve approximately 100 MW in Wisconsin and 150 

MW megawatts in Minnesota, a portion of which was included in Xcel’s 2010 Rate 

Case as customers requiring service from Xcel’s resources
2
; 

 

 There has been reduced demand by all of Xcel’s customers – reduced customer 

demand resulted in increasing revenue requirements by $62 million in Xcel’s 2012 

Rate Case from lost sales revenues.
3
  There appears to be a significant and 

permanent change in need that must be reflected in the analysis, including the 

success of conservation efforts, as well as the loss of substantial business 

customers
4
; 

 

 Additional customers are projected to leave Xcel’s system – for example, the 

University of Minnesota is constructing its own 25 MW cogeneration facility.
5
 Other 

customers are likely evaluating self generation opportunities as well, which will 

further reduce need on Xcel’s system; 

 

2. Successful conservation  – improved conservation in Xcel’s CIP Program have resulted 

in permanent and increasing success with conservation that must be accurately reflected 

in Xcel’s demand forecast
6
; 

 

3. Legislative changes – In 2013, the legislature passed a solar mandate that will likely 

produce energy during peak periods and will reduce the need for the proposed peaking 

facilities.
7
 The effects of these statutory changes should be contemplated in determining 

whether there continues to be a need; and 

 

                                                 
 
2
See In the Matter of the Application of Northern States Power Company d/b/a Xcel Energy for Authority to 

Increase Rates for Electric Service in Minnesota (“Xcel Rate Case”), Docket No. E-002/GR-12-961, POLICY 

TESTIMONY ( November 2, 2012) 26. 
3
 See id. 

4
 See id. 

5
 See Capital Planning and Project Management, UNIV. OF MINN., http://www.cppm.umn.edu/chpp.html (last visited 

July 9, 2013); see also Combined Heat and Power Twin Cities Campus, UNIV. OF MINN., 

http://www1.umn.edu/regents//docket/2012/february/heatandpower.pdf (last visited July 9, 2013). 
6
 See Xcel Rate Case, at 27-28. 

7
 See MINN STAT. §216b.1691 subd. 2(f) (2013).  

http://www.cppm.umn.edu/chpp.html
http://www1.umn.edu/regents/docket/2012/february/heatandpower.pdf
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4. Ratepayers have seen substantial electric rate increases in recent years leading to 

uncompetitive rates.
8
 Ratepayers cannot afford to pay for unnecessary system 

improvements. Furthermore, No Build options are the best way to avoid any adverse 

environmental impacts.
9
  Reliable service is necessary to support Minnesota’s economy 

and the Chamber will certainly support necessary infrastructure to maintain adequate 

reliability to serve customer needs. However, without updated information it is 

impossible to make a prudent decision on future resource needs.  

 

If you have any questions or concerns about our comments, please do not hesitate to contact me. 

 

DATED: July 10, 2013                          Respectfully submitted,  

 

/e/ Benjamin L. Gerber_ 

Benjamin L. Gerber 

Attorney #0391158 

MN Chamber of Commerce 

400 Robert St. N., #1500 

St. Paul, MN 55101 

Phone: (651) 292-4650 

Fax: (651) 292-4656 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

                                                 
8
 See Xcel Rate Case, FINDINGS OF FACT, CONCLUSIONS OF LAW AND RECOMMENDATIONS (July, 3, 2013)  B-5 

(discussing responses from business customers upset with rate increases); see also “Average Price by State by 

Provider 1990-2010 (EIA-861) available at 
http://www.eia.gov/cneaf/electricity/epa/average_price_state.xls  (using average price information); see also David 

M. Shaffer,  Xcel asks for 10 percent rate increase, Star Tribune, November 2, 2012, 

http://www.startribune.com/local/177008501.html (quoting Bill Blazar on competitive rates).  
9
 See U.S. ENVTL PROT. AGENCY, ENERGY EFFICIENCY AS A LOW-COST RESOURCE FOR ACHIEVING CARBON 

EMISSIONS REDUCTIONS 2-15 (2009).  

http://www.eia.gov/cneaf/electricity/epa/average_price_state.xls
http://www.startribune.com/local/177008501.html
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From: Bob Messerich
To: Steinhauer, Suzanne (COMM)
Subject: public comment 12-1240
Date: Wednesday, July 10, 2013 4:26:33 PM

I am concerned about the part of the proposal dealing with the solar PV projects
proposed by Geronimo Energy. I believe MN should encourage a truly "distributed"
 system of PV. By installing Solar on land that could be otherwise used for
agricultural or other commercial purposes, we are discouraging installing it in the
built environment. If we meet a large portion of the new solar care out in one
extended project with one developer we are also harming the budding solar industry
in the state.

-- 
Dragonfly Solar CONFIDENTIALITY & INTELLECTUAL PROPERTY NOTICE: This email and all attachments may include proprietary
information intended for the use of the recipients addressed in the communication. Any designs, plans or related information included
in this email remain the exclusive property of the sender and may not be disclosed, distributed or re-used in any way without written
consent. If you are not the intended recipient, please contact the sender by replying to this email and destroy all copies of this original
message. Thank you for your cooperation.

mailto:b.messerich@gmail.com
mailto:suzanne.steinhauer@state.mn.us
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