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estimated heat rate.” Instead of providing line loss data specific to the individual transmission
lines, the Applicants propose to provide line loss data for the system as a whole.

The OES agrees that line losses for the system are more relevant to the analysis than line losses
for individual lines. The OES notes that, to make the proper decisions in a societal framework, it
is necessary to know what happens to system losses when a line is added. To count only the
losses on the line in question might lead to selection of one alternative because it has low losses
on that line even if there were high system line losses. Such a choice would force the system to
produce more energy than some other alternative. Thus, the proposal to use data for the system
as a whole in this proceeding is appropriate.

The OES recommends that the Commission approve the Applicants’ proposed exemption to
Minnesota Rules 7849.0260 A(3) and C(6) with the provision of the proposed alternative data.

2. MINNESOTA RULES 7849.0270 SUBPS.. 1 and 2

Minnesota Rules 7849.0270, subps. 1 and 2 require extensive forecast and system capacity data
from applicants, such as forecasts of demand by customer class. In general, the forecast data is a
critical part of the need analysis. However, some of the data required by rule is not used in the
analysis of the proposed facility at all or is only meaningful at an aggregate level. For example,
since the proposed line is based on a claimed need in the area impacted by the Savanna Project,
data supporting this claimed need in the affected areas is more meaningful than data pertaining to
the entire systems of the Applicants. Therefore, the OES generally agrees with the Applicants
that it is reasonable to customize the data requirements for these rules in this proceeding as
discussed below.

Minnesota Rules 7849.0270, subps. 1 and 2 require data regarding an applicant’s entire service
area and system. The Applicants request an exemption to providing the system data; instead, the
Applicants propose to provide data required by Minn. Rules 7849.0270 for the affected load area.
The Applicants state that the peak demand forecast will be based on the historical loading by
substation in the affected load area. The OES agrees that submission of data customized to the
area of claimed need, in this case data for the affected load area, is reasonable.

Minnesota Rules 7849.0270, subps. 2(B) and 2(C) require data on forecasted consumption and
peak demand by customer class. The Applicants request an exemption from these requirements
because transmission needs are ultimately based on aggregate customer demand regardless of the
consumption of a particular customer class. It is the aggregate demand that the OES uses to
evaluate the claimed need. The Applicant’s also state the relevant peak demand is the coincident
peak demand for the affected load area rather than the annual peak demand of the Applicants.
The OES agrees that providing aggregate data on an annual coincident peak basis for the affected
load area is reasonable.

The Applicants also request an exemption from Minnesota Rules 7849.0270, subp. 2(E) and
propose to provide alternate information. Minnesota Rules 7849.0270, subp. 2(E) requires “the
estimated annual revenue requirement per kilowatt hour for the system in current dollars” for
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each forecast year. Since this information is a product of a least-cost alternative analysis, the
OES does not need to use this information to analyze the CN application. However, as the OES
has noted in previous exemption request comments,” this information is useful to show the
impact of the project to non-technical audiences. The Applicants propose to provide: 1) a
description of how MISO spreads wholesale electricity costs among users of the transmission
grid and 2) general estimates of how the cost of the Savanna Project would affect the ratepayers
of GRE and MP. The OES agrees that this information would be useful and recommends that
the Commission grant the Applicants’ request.

Minnesota Rules 7849.0270, subp. 2(F) require average system weekday load factors for each
month. The Applicants request an exemption because load factor is not relevant when
evaluating the need for a transmission facility. The OES agrees and recommends that the
Commission grant the Applicants’ request.

3. MINNESOTA RULES 7849.0280

Minnesota Rules 7849.0280 require an applicant to submit data regarding its capacity to meet
customer demand before and after a proposed facility is built. The Applicants request
confirmation that the requirements of Minn. Rules 7849.0280 applied to a transmission facility
are satisfied using data for the affected load area. The Commission has noted in the past that
much of Minn. Rule 7849.0280 pertains to electric generators.” The Applicants request an
exemption from the requirements of paragraphs B through G and I as those sections apply to
generators and not transmission proposals. Applicants request that the remaining requirements
of Minn. Rule 7849.0280, subps. A and H, apply to the applicable load area. The OES
recommends that the Commission grant the Applicants’ request.

4.  MINNESOTA RULES 7849.0290

Minnesota Rules 7849.0290 requires information regarding an applicant’s existing and
anticipated conservation programs and their effect on the forecast provided under 7849.0270.
The OES notes that the most relevant conservation information is on existing and anticipated
programs in the affected area. The Applicants request confirmation that the information required
by Minn. Rule 7849.0290 should be provided only for the applicable load area. The OES
recommends that the Applicants file the information requested in Minnesota Rule 7849.0290 for
the applicable load area. Such information should include any system-wide conservation
programs that could reduce energy use in the applicable area.

2 See for example, Docket Nos. ET-2,E002/CN-06-1115 and E017, E015/CN-07-1222.
3
Id.
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III. RECOMMENDATION

The OES recommends that the Commission approve the proposed exemptions and proposed
provision of alternative data as listed below:

e Minnesota Rules 7849.0260, Subp. A(3), and C(6) — Applicants will provide system
data;

® Minnesota Rules 7849.0270 Subps. 1 and 2 — Applicants will provide data for the
affected load area for subps. 1 and 2, aggregate coincident peak demand data for supb.
2(B) and 2(C), a description of how MISO spreads wholesale electricity costs among
users of the transmission grid, and general estimates of how the cost of the Savanna
Project would affect the ratepayers of GRE and MP for subp 2(E);

e Minnesota Rules 7849.0280 System Capacity — Applicants will provide data for
subps. A and H for the applicable load area; and

® Minnesota Rules 7849.0290 — Applicants will provide data on for the applicable load
area.
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