July 24, 2009

Larry Hartman, Project Manager
Minnesota Office of Energy Security
85 7" Place East, Suite 500

St. Paul, MN 55101

Mr. Hartman,

We are writing in regards to the proposed wind farm by New Ulm Public Utilities
Commission in Nicollet County. All successful wind farm projects are developed with
willing participates, but the landowners in Lafayette Township of Nicollet County do not
want the proposed wind farm on our land or in our neighborhood. The NUPUC has 237
acres under lease agreement and need a total of 547 acres for their wind farm project.
NUPUC basically “strong armed” and threaten eminent domain to obtain the present 237
acres of land under the present lease agreement.

The NUPUC continually states to the media, to the State of Minnesota PUC, at the
NUPUC meetings and to who ever will listen that “the NUPUC is currently negotiating
with the local landowners in proximity to the project site to obtain lease and easement
agreements to meet Minnesota PUC setback requirements™. There is no truth that
NUPUC is currently negotiating with local landowners at the present time. The
following are the landowners that the NUPUC need lease agreements with in order to
meet the Minnesota PUC setbacks requirements. I have also included the time lines of
contact that the NUPUC had with the landowners.

1. Cletus and Ronda Goblirsch—New Ulm PUC contacted us in the fall of 2007
regarding erecting one turbine and the MET tower on our land. We immediately
responded informing the NUPUC that we did not want any towers on our land,
will not sell our wind rights and that we do not want the NUPUC project in our
neighborhood. That was the last time the NUPUC contacted us about entering in
a lease agreement with wind rights or setback requirements. Towards the end of
April 2009, Earl Cummings from Turning Point Management of Mankato, MN

contacted us in regards to entering in a lease agreement for wind rights with the



NUPUC and we once again stated “no” and that we do not want the project in the
neighborhood.

. Dennis and Jeanette Wilson—NUPUC never contacted or had any conversations
about the wind turbine project with the Wilson’s. The NUPUC never contacted
the Wilson’s about a lease agreement in fegards to setback requirements.
Towards the end of April 2009, Earl Cummings contacted the Wilson’s in regards
to selling a “wind lease” and the Wilson’s responded with a “no”.

. Hilly and Cathy Bianchi-—-—-NUPUC never contacted or had any conversations
about the wind turbine project with the Bianchi’s The NUPUC never contacted
the Bianchi’s about a lease agreement in regards to setback requirements.
Towards the end of April 2009, Earl Cummings contacted the Bianchi’s in
regards to selling a “wind lease” and the Bianchi’s responded with a “no”.

. Dan and Chris Wendinger--—-NUPUC never contacted or had any conversation
about the wind turbine project with the Wendinger’s. The NUPUC never
contacted the Wendinger’s about a lease agreement in regards to setback
requirements. Towards the end of April 2009, Earl Cummings contacted the
Wendinger’s in regards to selling a “wind lease” and the Wendinger’s responded

with a “no”.

. Scott and Kim Schwab—NUPUC never contacted the Schwab’s about the wind

turbine project. The NUPUC never contacted the Schwab’s about a lease
agreement in regards to setback requirements. Towards the end of April 2009,
Earl Cummings contacted the Schwab’s in regards to selling a “wind lease” and
the Schwab’s responded with a “no”.

. Greg and Tami Stadtherr—The Stadtherr’s had no contact or conversation with
the NUPUC or Earl Cummings since the beginning of this wind turbine project.

. Peter and Sandy Altmann—The NUPUC contacted the Altmann’s in the Fall of
2007 about erecting a wind turbine on their land and the Altmann’s responded
“no”, the Altmann’s were never contacted by the NUPUC again. Towards the
end of April 2009, Earl Cammings contacted the Altmann’s in regards to selling a

“wind lease” and the Altmann’s responded with a “no”.



8. Brad and Diane Franta—The Franta’s have an agreement with the NUPUC to
erect two turbine towers on their land. The Franta’s do not want the NUPUC
project and they stated that the only reason that they signed an agreement was
because of fear of losing their land to the NUPUC under the threat of eminent
domain. The last contact the Franta’s had with the NUPUC was in the Fall of
2008. Towards the end of April 2009, Earl Cummings contacted the Franta’s in
regards to selling an additional “wind leases” and the Franta’s responded with a

(13 ]

no-.

The NUPUC never had an informational meeting in regards to the proposed wind turbine
project for the land owners. In February 2009 NUPUC had a “listening session” for
concerned citizens about the wind turbine project and the NUPUC did not respond that
evening on any of our concerns instead sent a written response one month later.

As you can see there has been very little conversation and contact in the past and present
with the NUPUC in regards to the proposed wind farm project. The NUPUC wind farm
project started and continues with parties involved as adversaries and not as friendly
business partners.

Mr. Cummings represented the three landowners who signed a lease with the NUPUC in
2007 and 2608 and now it appears that Mr. Cummings is working for the NUPUC to
obtain additional wind leases, is that a conflict of interest? Is Mr. Cummings acting in
an illegal manner working on both sides of the fence?

The NUPUC has threaten eminent domain to obtain the remaining wind leases that are
required by the State of Minnesota PUC if the surrounding owners do not willing sell
their wind rights to NUPUC. The NUPUC has many alternatives besides the Nicollet
County site to develop alternative energy with willing participates.

We, the local land owners and residences of Nicollet County, ask you the Minnesota PUC
to deny the permit for the NUPUC wind farm project in Lafayette Township, Nicollet
County.

Sincerely, _
y i} -‘%&j t
Cletus Goblirsch and Ronda Helling Goblirsch
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June 29, 2009

Larry Hartman

Ene;;,g,y Facility Permitting
85 77 Place East, Suite 500
St. Paul, MN 55101-2198
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Mr. Hartman,

We are writing in regard to the wind farm that is being proposed by New Ulm
Public Utilities Commission located in Lafayette Township of Nicollet County.
We are opposed to this wind farm project and we believe that New Ulm has chosen the
wrong location. As adjacent landowners we have the following concerns which we bring
before you and the State of Minnesota Public Utilities Commission.
All successful wind farm projects start with willing participates and a neighborhood
that supports a wind farm project. We do not support, nor do we want a wind farm
located in our neighborhood.
We have three reluctant land owners who signed a lease with New Ulm under the
threat of their property being obtained through eminent domain if they were non
cooperative. Two of the three land owners, Roger Klossner and Sharon Hacker, who
signed the lease with New Ulm own property within our neighborhood, but do not
live in the neighborhood near the proposed wind farm, Brad Franta, the third
landowner to sign with New Ulm currently lives within the proposed wind farm
vicinity. A conversation with Brad Franta on June 25, 2009, Mr. Franta stated that he
is 100% against the New Ulm wind farm project. Mr. Franta stated that he signed

the lease agreement because of fear of losing his land to eminent domain and being

“strong armed by New Ulm.”



Also on June 25, 2009 I spoke to the land owner’s attorney, Jeremy M. Berg, from the
law offices of Berens, Rodenberg & O’Conner, he has advised them not to talk about
the wind project due to the possibility of a potential law suit.
The New Ulm Public Utilities Commissions have approximately 40% of the wind rights
under the lease agreements signed by the three land owners. The neighborhood land
owners who are opposed to the wind farm project have the remaining 60% of the wind
rights and are not interested in selling these wind rights to the New Ulm Public Utilities
Commission. The New Ulm Public Utilities Commission has indicated that they will
eminent domain for the remaining wind rights if we do not cooperate or the State of
Minnesota does not waive the wind right requirements for this project.
- Will the New Ulm Public Utilities Commission eminent domain our land in order to
obtain the needed wind rights for their project?
Is the City of New Ulm regulated by the 25 by 257 25% renewable energy by the year
20257
Does the New Ulm Public Utilities Commission have a source (power line) to carry the
electrical power from the wind farm to the source of need? The information that we are
familiar with is that New Ulm does not have an agreement with Xcel power “to dump™
the electrical power into the Xcel grid. Nicollet County has refused to issue a permit for
the New Ulm Public Utilities Commission to construct a power line from the proposed
wind farm site to the city of New Ulm.
Is the New Ulm wind farm project a CREB project? What qualifications are needed for a
CREB project? How is the permitting by the State of Minnesota Public Utilities

Commission affected if this is a CREB project or not?



Is the New Ulm wind farm project the start of a larger wind farm with additional turbines,
a peaking station? The gas line which runs from New Ulm, to Hutchinson is less than a
mile from the proposed site of the New Ulm wind project.

How does the present moratorium on the wind farm projects in Nicollet County affect the
State of Minnesota’s permitting of the New Ulm wind farm? Nicollet County is writing a
new wind turbine ordinance for the county, how will this affect the New Ulm’s proposed
project? If the Nicollet County ordinance is more restrictive then the State of
Minnesota’s ordinance will the Nicollet County’s ordinance apply for the proposed New
Ulm wind farm?

What affect will the “White Pages™, Public Health Impacts of Wind Turbines prepared by
the Minnesota Department of Health Environmental Health Division dated May 22, 2009
have on the permitting and set back from residences and property lines?

The lease that Brad and Diane Franta signed stated that the wind turbines cannot enter
their property from the north which adjoins County Rd 7, but needs to enter from the
south which crosses the neighbor’s land and a county drainage ditch. The New Ulm
Public Utilities Commission does not have an agreement to cross the adjoining land and
drainage ditch. Can the New Ulm’s Public Utilities Commission eminent domain
entrance from the south and alter the drainage ditch without the cooperation from
neighboring residences?

We are opposed to any wind farm in our neighborhaod public or private. New Ulm
Public Utilities Commission has many opportunities for alternative energies and locations

and do not need our neighborhood location.




We are asking your help and the assistance of the State of Minnesota’s Public Utilities
Commission in addressing our concerns in stopping the New Ulm Public Utilities
Commission wind farm project.

Sincerely,

flotia Ll 0k, &-57-07
o itin 9%7 ciiiieet s o

Cletus and Ronda Goblirsch
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Firm seeks wind project near Morgan
Furbines would be in Eden Township

By Fritz Busch Journai Staff Writer

I;’OSTED: June 24, 2009

NEW ULM - Brown County Commissioners learned Tuesday that a Minneapolis-based firm wants to build a
21-turbine, 31.5 megawatt Large Wind Enargy Conversion System (LWECS) southeast of Morgan in
Brown and Redwood counties.

With construction and aroject commissioning planned for this year, Morgan Wind seeks expeditious review
and issuance of a site permit, according 1o a letter addressed to the Minnesota Public Utllities
Commission, dated May 22, 2009, signed by Jeff Wright.

Brown County Administrator Chuck Enter said 1,200-foot residential setbacks are part of the project that
includes 10,880 acres (17 square miles).

Enter said he woutd keep commissioners advised en when the Minnesota PUC would hold a hearing on the
wind project.

Project site edevation ranges from 1,001-1,056 feet above ses level, between State Highway 68 and
County Highway 30 in Eden Township, Bepwn County and Morgan Township, Redweod County.

Most of the turbines would be located rotth and northwest of Evan in Brown County.

County commissioners approved & resolution to support a small-scale wind project by a 5-0 vote on April
4, 2006.

In other action, cormmissioners approved:

A revised Home Health Aide and Homemaker Service Policy, according to state requirements, supervising
once every 6 months instead of every 3 months.

In her report, Brown County Public Health Director Karen Moritz said $6,000-$8,000 in federal stimulus
money will be available in 2010 for locat public vaccine distribution. Services may include HIN1 Novet
Influenza Virus vaccine.

Moritz said most people with the H1N1 flu are aged 5-30. Very few people oider than 50 have the virus,
she added.

$925,000 for Brown County Family Services and Probation out-of-heme placements,

$7,048.98 under state contract with General Office Products Company to buy furaiture for the Energy
Assistance Pragram office in the Family Services building.

Set aside deciding how many years to allow & tax abatement for Charles Henle, Mifford Township, due to
an incomplete application. It was determined that his deeded acres were about 13 acres less than what
was recorded in the Brown County Recorders Office.

The purchase of software upgrades and a three-year maintenance contract for the Sentinel 911 Cali-Taker
System. The 911 fund wifl cover the three-yvear cost of $22,763.33.

Participation in the PERA Phased Retirement Option (PRO) from June 16, 2009 1o June 30, 2011 and
consider PRO requests on a case-by-case basis.

2009 fegislation aliowed Coordinated andt Basic members age 62 and clder the option to begin receiving a
PERA pension without formally resigning. Empleyees seeking PRO must agree to substantially reduce
working hours.

(Fritz Busch can be e-mailed at foysch@nujournal.coemn),
Subscribe to The Journal
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Boiler update may cost $5 million less.than planned..
Savings would be in not installing sorme advanced pellution control equipment

By Ron tarsen Staff Writer

POSTED: Jung 24, 2009

NEW ULM - A ruling from the LS. Envirenmental Protection Agency on whether the modifications needed
to convert Boiler No. 4 to burn coal and bio-fuel instead of naturai gas can be considered "routine
maintenance, repair and replacement should be imminent,” Planning and Development Engineer Pat
Wrase tald the New Ulm Public Utilities Cormmission Tuesday.

"Examination of the existing permit for the Boller Mo. 4 has found that if major modifications are not
fmplemented and the boiler is modified minimafly in erder to simply repair items that have suffered from
deferred maintenance, it may be possibie to meet emissions regulaticns for the [Powder River Basin] coal
utilization praject with only the installation of a baghouse for the removal of particulate matter,” Wrase
reported.

"This minor work would be considered 'routine maintenance, repalr and replacement,” he said.

Consequently, the initial estimate of the capital cost reduction for the project - if the reduced permitting
strategy is accepted - is approximately $5 million, Wrase sald.

As Directer Gary Gleisner noted, the savings would be in not having to install some of the advanced
pollution control equipment.

The commission also adopted an appendix to the City of New Ulmy/Public Utilities Comemission Personnel
Policy Manual that is titled "Appendix N Driver's License Retention Policy.”

Basically, the policy outlines the potential punishment for a PUC emgployee whose job requires that the
employee needs a driver's license o perform assigned duties will be in for if that employee's license is
suspended for any reason.

"The issue is that they get cne shot, but if it happens a second time, they're out,” City Manager Brian
Gramentz teld the commission,

As the utility nears the mid-point of its fiscal year, the utility’s net margin through five months trails the
net margin in 2008 by $32,268. However, the net margin after in ey of taxes this year, $891,975, is
nearly $30,000 ahead of budget, as was last year's net margin of $924,243,

Ron tarsen ¢an be reached at rlarsen@nujournal.com

ti 8 Journal
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July 28, 2009

Larry Hartman, Project Manager
Minnesota Office of Energy Security
85 7% Place East, Suite 500

St. Paul, MN 55101

Questions for the Minnesota Public Utilities Commission concerning the New Ulm Wind

Farm Project.
PUC Docket Number E282/WS-09-178

1.

10.

Why did the NUPUC pick the Lafayette Township site in Nicollet County for the
wind project?

What need does the NUPUC have to develop a wind farm in Lafayette Township?
Do all successful wind farm projects start with willing participates?
Are all signees of the leases with the NUPUC willing participates?

Are the surrounding landowners willing to sign wind lease agreements with
NUPUC?

What are the benefits to the Lafayette Township residence from the NUPUC wind
farm project?

What are the benefits to the Nicollet County residence from the NUPUC wind
project?

Will the NUPUC wind farm project pay taxes to Nicollet County?

Will Nicollet County residence subsidies the wind farm and subsidies the electric
power to New Ulm?

Why does the NUPUC not develop the wind farm in Brown County (location of
New Ulm)?



11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

Why doesn’t the NUPUC join in a wind farm project with willing participants?

Why does not NUPUC join the proposed wind farm in western Brown County
and Eastern Redwood County?

Does the NUPUC need the requirement of 25% alternative energy by 20257

Does the NUPUC have transmission lines to carry the electrical power from the
wind turbines to the place of need?

Does the NUPUC have an agreement with X-Cel energy to join in X-Cel
transmission lines?

Will the refusal of Nicollet County of a power line for the NUPUC wind farm
project be considered?

Will NUPUC eminent domain wind lease agreements if surrounding landowners
will not sell freely their wind rights?

Will the State of Minnesota waive the need for wind rights for the NUPUC?

Will the State of Minnesota PUC honor the Nicollet County moratorium on wind
farm projects until the new Nicollet County zoning ordinance is completed?

Will the State of Minnesota PUC honor the new zoning ordinance for wind farm
projects that Nicollet will have in effect in the future?

Will the State of Minnesota PUC use more restrictive zoning ordinances of
Nicotllet County or use the State of Minnesota’s ordinance to permit the NUPUC
project?

If the State of Minnesota does not use the zoning ordinance of Nicollet County
wind turbine farms, what is the purpose of county government?



23.

24,

25

26.

27.

28.

29.

30.

31.

32.

33.

34.

What is the maximum and minimum need of mega watts for the City of New
Ulm?

What is the average mega watt usage at the present time for the NUPUC?

. What is the projected usage of mega watts by 2030 for the NUPUC?

What is the projected population in the future for the city of New Ulm?

How many mega watts can the NUPUC produce within the city of New Ulm?

How many mega watts of electric does the NUPUC buy from Heartland
Consumer Power in South Dakota and the Central Minnesota Municipal Power
Agency?

How many mega watts of green energy does NUPUC purchase for Heartland
Consumer Power in SD and Central Minnesota Municipal Power Agency?

How many mega watts of power does NUPUC plan on selling to X-Cel energy for
the next 5 years?

Why is NUPUC selling electrical power and also wanting to produce more
electrical power?

How many mega watts of power can NUPUC produce in the City of New Ulm of
green energy with boiler number 47

If the Nicollet County site is a good wind farm location why are we not contacted
by private investors to build a wind farm for profit?

Is the NUPUC intent to build the wind farm project with no regards to how
marginal the wind is in Nicollet County compared to other sites?



35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

46.

47.

Will the Nicollet County wind farm lower or increase the electrical rates for the
customers of NUPUC?

Why is the proposed NUPUC wind farm spread over a large area? Marginal
wind? Are the proposed turbines spread over a large area because this is the start
of a larger project? Many more turbines?

Will the NUPUC project add a peaking station in the future? A gas line is within
one half mile of the proposed site.

Is NUPUC partnering with outside investors for this project and expansion into
the future?

Has the NUPUC spoken to John Deere to partner in this wind farm project?

What constitutes a C-BED?

Is the NUPUC wind farm project a C-BED project?

Did the NUPUC project start as a C-BED and is it still a C-BED project?

What is the relationship of the NUPUC project if it is a C-BED and the permitting
process?

Did Yusef Orest from “Windlogics” give a case study presentation on NUPUC’s
C-BED project? Where? When?

Did NUPUC plan to make phase 11 a C-BED after getting approval of their phase
I project?

Why did NUPUC want both phases under 5 mega watts?

Does NUPUC plan to retire CT’s (combustion turbines) 51 mega watts in 20147



48.

49.

50.

51.

52.

53.

54.

55.

56.

57.

If CT’s are retired, what does NUPUC’s resource plan call for? Additional wind
generation?

NUPUC continually state that “the NUPUC is currently negotiating with local
land owners in proximity to the project site to obtain leases and casements

agreements to mect Minnesota PUC setback requirements”. Who are these
landowners? When did the NUPUC make these contacts?

Earl Cummings from Turning Point Management, Mankato, MN contacted local
landowners at the end of April 2009 to obtain wind lease agreements. How many
acres did Mr. Cummings obtain for lease agreements for NUPUC?

For whom is Mr. Cummings working when he contacted the local landowners to
obtain wind lease agreements? Is he working with the NUPUC?

Mr. Cummings was working with three local land owners to negotiate a lease
agreement with the NUPUC for the wind farm project in 20087 Is this a conflict
of interest in regards to working for local landowners in 2008 and for the NUPUC
in 2009?

If a large portion of the rural landowners in Nicollet County are against the
NUPUC wind farm project when they understand how the NUPUC deals with
local landowners, why would the Minnesota PUC permit the NUPUC project?

What are the ramification if the NUPUC wind farm fails or is sold after it is built?

If the NUPUC wind farm is less that 10 mega watts, why built a 30 mega watt
collection station?

Has the Minnesota State PUC considered the recommendations regarding wind
turbine setbacks as prepared by the Minnesota Department of Health,
Environmental Health Division (White Pages) dated May 22, 20097

Is the Minnesota PUC wind turbine setbacks from residence based mainly on
noise? Are other health concerns considered regarding setbacks from residences?



38.

59.

60.

61.

62.

63.

64.

65.

Is the Minnesota PUC aware of the last page of recommendations of the White
Pages that state “Any noise criteria beyond current state standards used for
placement of wind turbines should reflect priorities and attitudes of the
community”?

Do the Minnesota PUC setbacks for wind turbines consider the health effects of
livestock?

What constitutes a municipality in Minnesota?

How many municipalities are there in Minnesota?

Since a municipality has never applied to have their own “wind farm”, 1s this a
precedent setting case that other cities are watching? New Ulm plans to use
eminent domain to obtain the wind rights and easements that they need to make
this project work. Has this ever been done? Who is going to decide whether they
can use eminent domain to obtain wind rights and easements? Until that is
decided, can the permitting process continue as usual? Or should it?

If NUPUC can obtain wind rights by eminent domain, then any project that needs
any wind rights or easements in the future can use eminent domain. Why would
any city or wind development company negotiate lease agreements if they can
obtain what they need by eminent domain?

We believe that the NUPUC has not obtained or been negotiating for wind rights
or easements. Will a timeline or date be set for the NUPUC to obtain these
leases? If the NUPUC does not obtain wind rights or easements is the project
dead? Can the NUPUC change the project and re-apply for a permit?

What is the reason or reasons that the NUPUC wants to build a wind turbine
farm? And why in Lafayette Township in Nicollet County?



We thank you for taking the time and effort to review and consider each question. We
believe each question carries a important issue and concern when the Minnesota PUC
evaluates the NUPUC wind project in Lafayette Township, Nicollet County.

If you have any questions or concerns, please feel free to contact us.

Res s;ctfully subm;tted,/ L

Cletus and Ronda Goblirsch




July 29, 2009

Larry Hartman, Project Manager
Minnesota Office of Energy Security
85 7" Place East, Suite 500

St. Paul, MN 55101

Mr. Hartman,

Enclosed is a short newspaper article from the New Ulm Journal dated July 29, 2009,
concerning a wind energy forum. A few observations:
1. A potential wind farm project is being proposed in the Springficld area which is
located in Brown County, the county in which New Ul is located.
2. An informational meeting in which participates will have the opportunity to ask
questions from attorneys, and wind energy industry representatives.

This article appears to be making the attempt to recruit willing participates for a wind
farm project.

Sincerely,

(7 A, M

Cletus Goblirsch
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Larry Hartman P !
Energy Facility Permitting fu jj 5
85 7" Place East, Suite 500 S A
;

St. Paul, MN 55101-2198

Mr. Hartman,

Enclosed you will find information about the New Ulm Public Utilities Commission
- position regarding the following issues:

1. New Ulm Public Utilities Commission’s current electrical production capacity in
the City of New Ulm.

2. Electrical power being purchased from Heartland Power Firm in South Dakota

3. A graph of the high and low megawatts usage of electrical power utilized in the
City of New Ulm

4. The sell agreement that the city of New Ulm has to sell 25 megawatts of capacity
to X-Cel Energy starting June 1, 2009 with additional sell agreement of 19.2

megawatts for July and August of 2009

5. 'The projected study that indicates only 10 additional megawatts will be needed by
2030 for the City of New Ulm

6. A map depicting the power lines and substations in Nicollet and Brown counties

I hope you will find this information usefully, if you have any questions please feel free
to contact me at 507-276-3753.

Sincerely,
%@ Y fuil E-F SO 7

Cletus V. Goblirsch
59507 370" St
Lafayette, MN 56054



LONG-TERM POWER COMMITTEE

October 24, 2006 — 4:00 p.m,

Present were: Public Utilitiecs Commissioner Hogen; Public Utilities Director Gleisner;
City Attorney Nierengarten; Customer Service Coordinator Fischer; City Manager
Gramentz; and Utility Plamning and Development Engincer Wrase and Finance Director
Vorwerk. Absent were City Councilor Beranek, City Councilor Webster, and Public
Utilities Commissioner Hendel,

Public Utilities Director Gleisner made a motion to approve the minutes of September 26,
2006, meeting and City Manager Gramentz seconded the motion. Motion passed.

Utility Engmeer Wrase reported to the Commission that the Power Supply Alternatives
Project is under budget and Director Gleisner followed with a brief history of the
Committee’s progress to this point,

John Yost and Tony Lunardini, representatives from Satgent and Lundy, then made their
presentation regarding generation resources. Their load and demand forecasts indicate
that New Ulm’s electric sales and peak demands wilt: grow at a rate of 0.2-0. 3% per year

and that if our existing combustion turbines temain in‘service, only 10 mega watis of new -~ )

capacity will be required to meet our demands th:ough the @;9 study period.

) The lowest cost option is adding 33.5 MW.of wind power, however, wind is m avaﬂable
a large porncn of the tnne, ‘exposing. t__ utill_ty to open. ﬂuctnatmg maﬂ:et cos ’I‘he next

existing CT’s in service. However, the’ CT’s would agam require purchasmg the majority
of our power needs on the market. o

The study also showed that sharing a- 250 MW coal/biomass-fired generating unit with
other utilities was the lowest ‘@t energy supply option but that depended on the
availability of this type of proje Convertmg Boiler #4'to a 15 MW coal/biomass unit

would provide low-cost steam at only’ 2% more than the 250 MW option. ™ ot Lo Thl;\i%\ﬁ\’t
: TRELT RoE L BpAdtL

Following the presentation, the Committee and Sargent and. Lundy staff answered ¢ RPS

questions from the audience. Three residents, Tom Furth, Ron Fleischmann, and Mark
IW%@SW% regarding the size of a 1-wind farm, the foture
of the downtown steam System, transmission costs, renewable requirements, carbon costs
and demand side management,

The Committee then reviewed the Selection Criteria that had been put in ranking order by
the PUC staff members. With #1 being the most important, the list included:

L Annualized cost of the generation alternative;
2. Extent that alternative provides for system redundancy;

ﬂ; 1’5
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LONG-TERM POWER COMMITTEE

April 25, 2006 — 4:00 p.m.

Present were: Public Utilities Director Gleisner; Public Utilities Commissioner Hogen;
Public Utilities Commissioner Hendel; City Councilor Webster; City Councilor Beranek;
City Attomey Nierengarten; City Finance Director Vorwerk; Customer Service
Coordinator Fischer, City Manager Gramentz; and Utility Planning and Development
Engineer Wrase.

Councilor Beranek made a motion to approve the minutes of the March 28, 2006,
meeting and Director Gleisner seconded the motion.” Motion passed.

Engineer Wrase updated the Committee on the project schedule for the Power Supply
Alternatives Study. At this point, the detailed analysis from Sargent and Lundy should be
completed by August 15, 2006,

After recapping the April 5 Public Information meeting, Councilor Webster made a
motion to have Sargent and Lundy pursue the four options recommended for further
analysis which included: (1) wind energy; {2) retrofit of Boiler #4 to burn both coal and
biomass; (3) a new 250 MW coal/biomass unit; and (4) retrofit current peak Ioad
generator to burn natural gas. Commissioner Hendel seconded the motion. Motion
passed. It was noted that though it is not listed as an option from Sargent and Lundy,
PUC staff will continue to-monitor the long term contract options rather than pay Sargent
and Lundy to do this type of work. ; _

The Committee then reviewed the Criteria for the Generation Alternative Selection. Two
changes were made to the criteria list. The first one was to include analysis of demand
side management in conducting the financial assessment of the busbar costs. The second
was posing the question of whether or not we can: afford 1o continue cogeneration
obligations. Councilor Beraneck made a motion to approve the list with the two noted
changes and Councilor Webster seconded the motion. Motion passed.

The Public Relations/Communication Program has a list of educational activities to
expiore, however, due to the number of iterms on the agenda, Tom Hendel made a motion
to table this matter until the next meeting. Councilor Webster seconded the motion.
Motion passed.

The Committee received updates on the Key Accounts Meeting that was held on April
21, 2006 and the League of Women Voters meeting at the New Ulm Public Library on
April 22,

* The PUC Commission agenda for
- provide our electric generation. ‘This contract

" for the next threo ouncilor Webs




the contract to the PUC Commission. Councilor Beranek seconded and the motion
carried.

Engineer Wrase explained that the staff has been looking into ways to make the electric
generation more efficient in supporting our steam system. There are several ways fo do
this including: stop using the condensing cycle on our existing boiler; utilizing the
existing boiler and installing a back pressure turbine; or stop using our generator
altogether and purchase a boiler only for steam production. Tonight staff is asking the
PUC for authorization to do an evaluation of these alternatives to determine if the
existing facility could be operated with greater efficiency.

Director Gleisner notified the Cornmittee that he had just received word that there may be
an opportunity to join the Big Stone II coal fired plant in South Dakota. The plant is now
in the permitting stage for approximately 600 megawatts with a proposed service date of
2011. Estimated costs are $38 per megawatt plus iransmission.

The next meeting will be at 4:00 p.m. on May 23.

The mesting was adjourned at 5:08 p.m.
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During 2007, New Ulm Public Utilities (NUPU) continued to invest in infrastructure to maintain and
provide dependable and reliable service to our customers, and ensure that NUPU can support City of New
Ulm growth. The major projects included: (1) construction started on the Wastewater Treatment
Phosphorous Removal and Improvement Project to comply with Minnesota Pollution Control nutrient
removal standards; (2) construction began on the Cottonwood water booster station to provide adequate
water service and pressure to a new residential subdivision and the entire Cottonwood growih area of
New Ulm (these projects are scheduled for completion during 2008); (3) instailation and extension of
utility services along North Highland Avenue and new County Road 27; (4) completed installation of
infrastructure to provide eleciric and natural gas services to several new residential developments; and (5)
upgrades to several electric feeders/extensions. In addition, work continues on the GIS Mapping System
and on the installation of meters for the Automated Meter Reading (AMR’s) project to automate meter
reading activities,

Work and analysis continues on the Electric Division — Long Term Power Project. Major components of
the Long Term Power Project include: (1) Development and construction of a 5 ~ 10 MW Wind Energy
Project. Total project costs are estimated at $12.5 million and will be fimded with $2.975 million in low
interest Clean Renewable Energy Bonds and the remainder through General Obligation Public Utility
Revenue Bonds; (2) Conversion of Boiler No. 4 from natural to coal/biomass fuel. Project costs are
estimated at $11 million and will be funded by General Obligation Public Utility Revenue Bonds; (3)
Wholesale Electric Power Purchase contract for 15 MW of base load electric power; and (4) Market sales
of the energy and capacity of the existing Nos. 5 and 7 Combustion Turbines. These units have total
generation capacity of approximately 51 MW,

Other projects and analysis include: (1) Electric Distribution Twenty (20) Year System Plan; (2)
Wastewater Treatment and Water Systems Comprehensive Plans; and (3) Water Treatment Plant
Operations.

NUPU staff is dedicated to providing reliable and economical utility services to our customers. Our
“customer first” focus continues as an objective for the health of the community and New Ulm Public
Utilities.

Since 1903, New Ulm Public ttilities has met the challenges with the guidance of the commnunity. We
look to the community for their continued support as we move forward to accept and meet the many
challenges and opportunities of the future,

Sincerely,
Brian D. Gramentz Gary 1. Gleisner

City Manager Director of Utilities




LONG-TERM POWER COMMITTEE

September 25, 2007 — 4:00 p.m.
PUC Conference Room at 310 First Street North

Present were: City Attorney Nierengarten; City Councilor Webster; City Councilor
Beranek; Citizen Appointee Hogen; Citizen Appointee Hendel; Public Utilities
Commissioner Melville; Public Utilities Director Gleisner; Customeér Service Coordinator
Fischer; City Manager Gramentz; Utility Planning and Development Engineer Wrase;-
and Finance Director Vorwerk. Absent was Public Utilities Commissioner Fix.

Citizen Appointee Hendel made a motion to approve the minutes from the August 28,
2007 meeting and the motion was seconded by City Councilor Webster. Motion carried.

The City Attorney sent a revised draft of the power provider contract to Heartland
Consumer Power District early last week for their review. The staff felt it was
advantageous to have a comprehensive power provider contract that included renewable
energy requirements, the conversion of the #4 boiler, and the building of our own wind
farm as opposed to having separate contracts for each item.

Sargent and Lundy representatives Tim Libson and Sean Hagen were on hand to present
the executive summary and overview of the proposed wind farm project. Their
recommendation is to proceed with the project because it is considered to be technically
sound and financially viable.

The two main benefits of this project are that New Ulm can avoid purchasing power from
Xcel or Heartland and receive revenue from the sale of Renewable Energy Certificates
for power generated. The project is expected to produce about 17,345,455 kWh annually.

The overall projected cost is estimated to be $10,930,205 with $2.98 million of that
coming from Clean Renewable Energy Bonds (CREBs) and $7.96 million of General
Obligation Bonds. The projected payout was as short as 7.5 years when using the Xcel
base case with renewable energy certificates.

There had been some concern about finding a company to provide turbines for such a
small project but staff is now confident that those companies are out there. The wind
study had been based on Vestas turbines; however, that company did not care to work on
this size project.

Nicollet County zoning officials have expressed their support of the project as it complies
with their WECS ordinance. At this time there are no known fatal flaws from an
environmental standpoint which would reasonably prevent the project from being
constructed.



The S&I. representatives also covered various economic projections and sensitivities that
showed the wind project to be a good addition to our energy generation mix. As a resuit,
Citizen Appointee Hendel made a motion to authorize staff to proceed forward with the
wind project. City Councilor Webster seconded the motion and the motion carried.

The Sargent and Lundy representatives will also make this presentation to the
Commission tonight. On the PUC agenda is a request to authorize the City Manager to
develop plans and specifications for the implementation of the New Ulm Wind Farm.

A verbal coal supply offer from Rio Tinto Mining and Energy was received today and a
company tepresentative will be here to provide more details on the offer in the next
couple of days. Until a cost effective coal supply is located, the boiler conversion
process for #4 is on hold.

We are negotiating with Heartland as to the price they may be willing to pay for the
output from the #4 boiler.

There was a failure of Xcel’s main transformer at Fort Ridgely last week that resulted in
our plant nceding to come on line to supply power for New Ulm. The backup
transformer for Xcel is limited to 17 MW of power which is not enough to supply all of
New Ulm. Without our ability to generate, portions or all of New Ulm would have been
without power. Staff will be addressing the cost issue of this generation with Xcel. The
initial power from the gas turbines was estimated to be $250/MW to produce and then the
steain power was brought on to reduce the cost to approximately $70/MW. Xcel installed
a temporary transformer a couple of days after the failure.

There has been no movement on the MISO metering of the combustion turbines because
we are still waiting on more information.

Lisa Fischer reported that we are continuing the radio ads promoting the long term power
project that were begun last month. Public Power Week is October 7-13 and the PUC is
planning an open house at the Water Filter Plant on October 10 from 1-7 p.m.

The next regular meeting will be October 23 at 4:00 p.n.

Meeting adjourned at 5:02 p.m.

Prepared by Holly Postel
Clerical Assistant



The permnt' appllcatlon was formally submitted to the anesota Public

Utilities Commission (MnPUC) through the eDockets system on May 5. -
The project was submitted with a request for an exception to the MnPUC
guidelines with respect to wind rights requirements. The MnPUC has 30
days fo either accept or reject the application. In addition, MISO has
determined that the New Ulm Wind Project cannot connect to. the existing
transmission system without first taking part in a regional planning study
that would determine upgrades to the transmission system necessary to
accommodate the. project. The transmission consultants believe that this
process would take from three to five years to develop an interconnection
agreement. In order to keep the project on a more reasonable
development schedule, a transmission permit has been applied for with
Nicoliet County. This self buiid option would allow for the energy from the

. system to feed directly into the New Uim distribution system.
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meters or 84% have been converted to the Automated Meter Reading system. Most of
the remaining meters (3,165) will be scheduled for installation during the fourth quarter
of 2009 and first quarter of 2010. ' ' : ‘

- Final reviews were completed on the 2008 Annual report for the New Ulm Public
Utilities. The report is scheduled for presentation to the City Council and Pubic Utilities
Commission on Jjune 2™. The Assistant Finance Director-Utilities completed the set up
of the Gas Department on the MaintStar Work Order system. At this point, all
departments are using this systern. '

PUC ENGINEERING ACTIVITIES

Long Term Power Project

Power Provider Contract

Heartland Consumer Power District (HCPD) staff is assisting NUPUC with daily
load projections and demand bids and seftlements within the Midwest
Independent System Operator (MISO) market. HCPD is also assisting in
developing a transmission request for the delivery of WAPA hydropower to New
Ulm, ‘

Existing Combustion Turbine’s (CT's) .
NUPUC staff has developed a capacity sale to Xcel Energy for an additional -
19.2MW for July and August of 2009. This transaction will provide NUPUC with
additional revenue of $48,000 during 2008. The transaction is in addition to the 5-
year capacity sale of 25MW to begin on June 1, 2009 and run through May 31,
2014. NUPUC and Xcel have arrangements to account for the capacity
transactions within the MISO framework.

) 1 - ). 4 i L)

The decision of the United States Environmental Protection Agency (USEPA)
regarding the Boller No. 4 “Letter of Applicability” (LOA) has not yet been
rendered. The LOA asks that the USEPA concur with our opinion that the Boiler
No. 4 improvements are routine type projects and thus will not require. the Boiler
No. 4 to be permitted under New Source Review (NSR) rules.

A permit application being prepared for the MPCA under the scenario of reduced
improvements to the Boiler No. 4 and a draft version was distributed for review to
the project team on May 19™. It is anticipated that the reduced project permit
application will be submitted to the Minnesota Pollution Control Agency in late
May. :
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PUBLIC UTILITIES COMMISSION
SEPTEMEER 23, 2008 ~ 7:00 p.M.

The REGULAR MEETING of the Public Utilities Commission of the City of New Ulm,
Brown County, Minnesota was duly called and held in the City Hall Council Chambers on the
23" day of September 2008 at 7:00 p.m. Present at said meeting was Commissioners Fix,
Melville, Schuetzle, Steinke and President Lynn. Also present at said meeting were Director
Gleisner, Assistant City Attorney Nierengarten, Accountant Asmus and Utility Engineer Wrase.

Commissioner Schuetzle moved to approve the minutes from the Regular Public Utilities
Commission Meeting held on August 26, 2008. The motion was duly seconded by
Commissioner Fix and passed by the unanimous vote of all members.

Commissioner Fix moved to receive and order filed the report from the Director of
Utilities regarding utility operations during the month of September 2008. Director Gleisner
reviewed the report and made special note to Official Minutes of the Planning & Zoning
Advisory Commission of the County of Nicollet regarding to a motion that no application shall
be made for the wind turbines for 10 months upon the date that the meteorological tower begins
collecting data. The applicant (New Ulm Public Utilities) shall submit the first 9 months of data
to the Planning & Zoning Advisory Commission for review. Gleisner stated that this provision
was dropped at the Nicollet County Board of Commissioners at their meeting held on September
23, 2008. The Board of Commissioners, however, did approve a motion to put a 12 month
moratorium on the construction of wind turbine for 12 months in Nicollet County until they have
time to review the wind energy ordinance. At the Nicollet County Commission meeting this
morning they did approve a Conditional Use Permit for the erection of the meteorological tower
on the property of Sharon Hacker with a three to zero vote with two commissioners abstaining
from the vote. The Commissioners questioned our time frame and how this affects our schedule.
Utility Engineer Wrase did state that it will delay the project about a year. President Lynn
recognized the following individual as “Employee of the Month™

¢ Kris Manderfeld, Assistant Finance Director/Utilities, PUC Administrative Department

The motion was duly seconded by Commissioner Melville and passed by the unanimous vote of
all members.

Director Gleisner provided a short overview of projected natural gas costs for the next
winter heating season (November 2008 through March 2009). Gleisner stated energy costs,
including natural gas have been very volatile since early 2008 based on higher crude oil prices,
natural gas used in electric generation and ethanol production, draw down of inventory levels
and price speculation. He stated according to the Energy Information Administration (EIA)
cstimates, natural gas prices for the upcoming winter heating season are projected to increase
approximately 22 percent from 2007-2008 levels. Staff has locked in approximately 44 percent
of the natural gas for the upcoming winter heating season. The weighed average cost of natural
gas for the 2006-2007 and 2007-2008 winter heating seasons were $8.60/Mcf and $7.99/Mcf
respectively. Commissioner Steinke moved to receive and order filed the report regarding
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natural gas costs for the 2008-2009 winter heating season. The motion was duly seconded by
Commissioner Melville and passed by the unanimous vote of all members.

Utility Engineer Wrase gave a presentation on updated power supply portfolio economic
model recently conducted by Sargent & Lundy and specifically the implications for Boiler No. 4.
Wrase indicated Boiler #4 conversion from natural gas to solid fuel has proven to be an
economically advantageous project under either the current Xcel supply scenaric or the
anticipated HCPD supply scenario. In addition, by following through with the coal only
conversion at this time, it would be possible to add an RDF or bi ly in the future

that could ﬁ;rthé?ﬁélp to moderate power costs in New Ulm. We are therefore recommending
that the PUC solicit a proposal from Sargent & Lundy to conduct the detailed engineering design
for the Boiler No. 4 conversion to Powder River Basin Coal (PRB), incorporate expandability to
utilize RDF with future project, continue working with fuel suppliers to secure the PRB required
for boiler #4 operation, prior to ordering the design of the project, and review the impact of the
two major power projects (wind and Boiler #4) on the PUC/City bonding capacity. Much
discussion ensued among the Commission regarding the project costs, Commissioner Melville is
concerned about timeline for the proposed conversion and potential delays in the project.
Commissioner Melville moved to authorize staff to solicit a proposal from Sargent & Lundy to
develop detailed engincering including preparation of plans and specifications for the conversion
of Boiler No. 4 from natural gas to solid fucl. The motion was duly seconded by Commissioner
Schuetzle and passed by unanimous vote of all members.

Commissioner Fix moved to receive the REPORT OF CLAIMS PAID as presented by
President Lynn in the amount of $7,039,499.87. The motion was duly seconded by
Comissioner Steinke and passed by the unanimous vote of all members.

Commissioner Schuetzle moved to receive and order paid the REPORT OF CLAIMS TO BE
PAID as presented by President Lynn in the amount of $342,063.64 imchiding the following
construction estimate:

Draw No. 14 Wastewater Treatment Plant Improvements Project 3 53,428.95
Robert L. Carr Co.

The motion was duly seconded by Commissioner Melville and passed by the unanimous vote of
all members.

The Commission thereupon adjourned at 7:55 p.m.

Catherine J. Asmus
Secretary-Public Utilities Commission
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PuBriC UTILITIES COMMISSION
OCTOBER 28, 2008 ~ 7:00 p.M.

The REGULAR MEETING of the Public Utilitiecs Commission of the City of New Ulm, Brown
County, Minnesota was duly called and held in the City Hall Council Chambers on the on the 28"
day of October 2008 at 7:00 p.m. Present at said meeting was Commissioners Fix, Melville,
Schuetzle, Steinke and President Lynn. Also present at said meeting were Director Gleisner, City
Manager Gramentz, Assistant City Attorney Susan Nierengarten, Assistant Finance Director/City
Clerk-Treasurer Schaefer and Utility Engineer Wrase.

Commissioner Melville moved to approve the minutes from the Regular Public Utilities
Commission Meeting held on September 23, 2008. The motion was duly seconded by
Commissioner Fix and passed by the unanimous vote of all members.

Commissioner Schuetzle moved to receive and order filed the report from the Director of
Utilities regarding utility operations during the month of October 2008. Director Gleisner reviewed
the report and recognized the following individual as “Employee of the Month™:

* Mark Stueber, Wastewater Operator Wastewater Treatment Plant

The motion was duly seconded by Commissioner Steinke and passed by the unanimous vote of all
members.

Director Gleisner summarized the 2009 Preliminary Budget. Commissioner Steinke moved
to receive and order filed the New Ulm Public Utilities 2009 Preliminary Budget. The motion was
duly seconded by Commissioner Melville and passed by the unanimous vote of all members.

Commissioner Fix moved to schedule a meeting on Tuesday, November 25, 2008 at 3:00
pam. in the City Council Chambers to review the Preliminary 2009 Budget for New Ulm Public
Utilities. The motion was duly seconded by Commissioner Melville and passed by unanimous vote
of all members.

Assistant Finance Director/City Clerk-Treasurer Schaefer summarized the Identity Theft
Prevention Program (Red Flag Rule) policy that the Federal Trade Commission is requiring to be
implemented by May 1, 2009, Commissioner Fix moved to approve the Identity Theft Prevention
Program policy to be implemented November 1, 2008. The motion was duly scconded by
Commissioner Schuetzle and passed by unanimous vote of all members.

Director Gleisner summarized the General Safety Rules Policy for the New Ulm Public
Utilities Commission. City Manager Gramentz summarized the reason for the Safety Policy is to
bring clarity to general situations that you might find yourself in so the employee understood what
was expected of them. Commissioner Schuetzle moved to adopt the General Safety Rules Policy for
the New Ulm Public Utilities Commission to be effective January 1, 2009. The motion was duly
seconded by Commissioner Melville and passed by unanimous vote of all members.
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Director Gleisner summarized the Utility Lien on property with a service address of 1509
North Jefferson Street. Commissioner Melville moved to authorize the recording of a Utility Lien
on property with a service address of 1509 North Jefferson Street in the amount of $577.89 and
authorize the Assistant Finance Director/City-Clerk Treasurer to sign and execute the lien documents
on behalf of the New Ulm Public Utilities Commission. The motion was duly seconded by
Commissioner Fix and passed by unanimous vote of all members.

Director Gleisner summarized the Minnesota Water Agency Response Network (MnWARN)
Mutual Aid Agreement. Some discussion ensued regarding regions and fund reimbursement.
Commissioner Steinke moved to approve the Minnesota Water Agency Response Network
(MnWARN) Mutual Aid Agreement and recommended adoption by the New Ulm City Council.
The motion was duly seconded by Commissioner Fix and passed by unanimous vote of all members.

Utility Engincer Wrase summarized an Agreement between New Ulm Public Utilities (New
Ulm) and Northern States Power (NSP) to scll Twenty Five (25) Megawatts of the capacity of
Combustion Turbine No. 7 to NSP for the five year period beginning June 1, 2009 and ending May
31, 2014 and the payment to New Ulm would be $1.35/kAW-month. The agreement would provide
NUPUC $2,025,000 in revenue over the 5-year term of the agreement or $405,000 per year. The
estimated fixed operations and maintenance expense associated with Combustion Turbine No. 7 is
approximately $25,000 per year. Wrase explained that the equipment would need to be tested and
certified periodically to assure that it is available. Commissioner Schuctzle moved to approve the
Confirmation Agreement between New Ulm Public Utilities (New Ulm) and Northern States Power
(NSP) to sell Twenty Five (25) Megawatts of the capacity of Combustion Turbine No. 7 to NSP for
the five year period beginning June 1, 2009 and ending May 31, 2014 and authorize President David
Lynn to execute the Confirmation Agreement on behalf of New Ulm Public Utilities. The motion
was duly seconded by Commissioner Melville and passed by unanimous cote of all members.

Commissioner Melville moved to receive the REPORT OF CLAIMS PAID as presented by
President Hogen in the amount of $2,166,007.55. The motion was duly seconded by Commissioner
Schuetzle and passed by the unanimous vote of all members.

Commissioner Fix moved to receive and order paid the REPORT OF CLAIMS TO BE PAID as
presented by President Lynn in the amount of $369,913.97 including the following construction
estimate:

Draw No. 15 Wastewater Treatment Plant Improvements Project $ 11,821.80
Robert L. Carr Co.

The motion was duly seconded by Commissioner Steinke and passed by the unanimous vote of all
members,

Commissioner Fix moved to suspend the rules for action on the addendum. The motion was
duly seconded by Commissioner Schuetzle and passed by the unanimous vote of all members.

Utility Engineer Wrase summarized a contract with Sargent & Lundy estimated at
$1,895,000 to conduct detailed engincering including the preparation of plans and specifications for
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the conversion of Boiler No. 4 from natural gas to solid fuel. The estimated cost of the Boiler No. 4
improvements is estimated at $18,119,984 for the coal only project with ‘time of use’ coal deliveries.

The cost was estimated by Jansen Combustion and Boiler Technologies during the feasibility study
conducted earlier this year. The estimated cost includes engineering design services imbedded in the
estimated project cost. Sargent and Lundy have developed a proposal to conduct the engineering

plans and specifications for the conversion of the Boiler No. 4 generating system to solid fuel. The
upgrades are mainly related to pollution control equipment and will also include internal boiler ]
modifications, fuel delivery system additions and upgrades to the boiler control systems. Some
discussion ensued regarding cost with original estimates and the current timeline. Commissioner
Schuetzle moved to authorize contract with Sargent & Lundy estimated at $1,895,000 to conduct
detailed engineering including the preparation of plans and specifications for the conversion of W
Boiler No. 4 from natural gas to solid fuel. The motion was duly seconded by Commissioner
Steinke and passed by unanimous vote of all members,

The Cormmmission thereupon adjourned at 7:53 p.m.

Scott J, Schaefer
Assistant Secretary-Public Utitities Commission

Approved November 25, 2008

David Lynn, President
Public Utilities Commission
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PUBLIC UTILITIES COMMISSION
NOVEMBER 25, 2008 ~ 7:00 .M.

The REGULAR MEETING of the Public Utilities Commission of the City of New Ulm,
Brown County, Minnesota was duly called and held in the New Ulm City Hall, First Floor
Conference Room, on the 25" day of November 2008 at 7:00 p-m. Present at said meeting was
- Commissioners Fix, Melville, Steinke and President Lynn. Also present at said meeting were
Director Gleisner, City Manager Gramentz, Assistant City Attorney Susan Nierengarten, Finance
Director/City Clerk-Treasurer Vorwerk and Utility Engineer Wrase. Absent was Commissioner
Schuetzle,

Commissioner Melville moved to approve the minutes from the Regular Public Utilities
Commission Meeting held on October 28, 2008. The motion was duly seconded by
Commissioner Fix and passed by the unanimous vote of all members present.

Commissioner Steinke moved to receive and order filed the report from the Director of
Utilities including the 2008 Construction projects, Phosphorous Removal project, Long Term
Power Projects and utility operations during the month of November 2008. President Lynn
recognized the following individual as “Employee of the Month™:

¢ Jeff Folkens, Line Crew Chief Electric Distribution Department

The motion was duly seconded by Commissioner Fix and passed by the unanimous vote of all
members present.

Utility Engineer Wrase summarized a report from Power Systems Ingineering, Inc.
regarding New Ulm Electric Distribution 20-Year Plan. He went over the start of the project, the
challenges and where we are on the project. Douglas Joens of Power System Engineering,
presented a power point presentation. He began with an overview, study goals, power factor
- correction which included proposed method of correction and approach to get implemented,
planning methods which included a load forecast, short and long term plans, construction costs,
etc. Commissioner Fix moved to receive and order filed the Power Systems Engineering, Inc.
presentation of the New Ulm FElectric Distribution 20-Year Plan. The motion was duly seconded
by Commissioner Melville and passed by unanimous vote of all members present.

RESOLUTION 08-adopted declaring official intent of New Ulm Public Utilities
Commission to reimburse expenditures for the Long Term Power Projects with
proceeds of Tax Exempt General Obligation Public Utility Revenue Fund Bonds,
General Obligation Clean Renewable Energy Bonds and Public Utility Revenue
Bonds.

Director Gleisner summarized the 2009 Public Utility Commission Schedule of Fees
changes that are occurring. Commissioner Steinke moved to approve the 2009 Public Utility
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Commission Schedule of Fees Changes to be effective January 1, 2009, The motion was duly
seconded by Commissioner Fix and passed by unanimous vote of all members present.

Commissioner Melville moved to authorize attendance at the 2009 Legislative Rally
sponsored by American Public Power Association in Washington, DC on February 23-26, 2009,
The motion was duly seconded by Commissioner Steinke and passed by unanimous vote of all
members present.

Director Gleisner summarized Western Area Power Administration Pick-Sloan Missouri
Basin Program Commissioner Melville moved to authorize Public Utilities Commission staff to
submit application to Western Area Power Administration Pick-Sloan Missouri Basin Program-
Eastern Program for Post-2010 Resource Pool Electric Power Allocation. The motion was duly
seconded by Commissioner Fix and passed by unanimous vote of all members present.

Commissioner Steinke moved to authorize the City Manager to execute a contract with
the Howard R. Green Company: (1) for Environmental Assessments, Cultural and Archeological,
Avian, Noise, Beam Path, Flicker Analysis Public Qutreach and Permitting Support as necessary
for the permitting; (2) conduct Land Surveying and Geotechnical Analysis in support of the
project design being carried out by Sargent and Lundy; and (3) conduct Construction
Management and Support during the construction process, all tasks necessary for the New Ulm
Wind Project. The motion was duly seconded by Commissioner Fix and passed by unanimous
vote of all members present.

Commissioner Steinke moved to receive the REPORT OF CLAIMS PAID as presented by
President Lynn in the amount of $2,179,395.61. The motion was duly seconded by
Commissioner Fix and passed by the unanimous vote of all members present.

Commissioner Fix moved to receive and order paid the REPORT OF CLAIMS TO BE PAID as
presented by President Lynn in the amount of $254,065.97. The motion was duly seconded by
Commissioner Melville and passed by the unanimous vote of all members.

Commissioner Melville moved to suspend the rules for action on the addendum. The
motion was duly seconded by Commissioner Fix and passed by the unanimous vote of all
members present,

Commissioner Melville moved to declare Unit No. 1 — a 1988 Dodge Van in the
Administration Department and miscellancous computer equipment in the Water/Steam
Department as surplus property and authorize disposition pursuant to the requirements of the
City Code and Charter. The motion was duly seconded by Commissioner Fix and passed by
unanimous vote of all members present.

The Commission thereupon adjourned at 7:49 p.m.
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News

Meteorological tower gets approval; Nicollet County puts one-
year moratorium on wind projects

By a 3-0 vote Tuesday, Nicollet County commissioners approved a request from
New Ulm Public Utilities (NUPU) to erect a 198-foot meteorological tower in
Lafayette Township. ... Earlier in the meeting, commissioners unanimously
approved a one-year moratorium, effective immediately, on Nicollet County wind
turbine projects. Beatty told The Journal the moratorium was created so
commissioners could gather more data on the issue for the health, safety and
welfare of county residents and ensure "we're doing the right thing. " Speaking on
behalf of concerned citizens, Jeff Franta read a petition against the project signed
by 77 rural residents he said was sent to the NUPU Commission more than iwo
months ago.

—
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September 24, 2008 by Fritz Busch in The Journal.—"
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By a 3-0 vote Tuesday, Nicollet County commissioners approved a request from New Ulm Public
Utilities (NUPUJ) to erect a 198-foot meteorological tower in Lafayette Township.

Commissioners Bruce Beatty and Jack Kolars abstained on the vote, which came in front of about
50 rural residents.

The guyed, tubular, steel tower will be placed on Sharon Hacker's property for 3-5 years, according
to the Conditional Use Permit. It will be used to collect weather data for a possible future NUPU
wind turbine project.

Conditions included relocating the tower at applicant's expense if it interferes with existing
electromagnetic communications.

Afer the meeting, Beatty and Kolars said they abstained on the vote after learning that NUPU
would not make weather data public until they are ready to apply for a wind turbine project permit,

The issue arose after Commissioner Judy Hanson and acting Nicollet County Attorney Jerry Lucas
asked NPUC when the weather data would be made public.

"You can't force us to release it," said New Ulm City Attomey Hugh Nierengarten. "It will be made ‘/
public after we decide to do the project.”

Earlier in the meeting, commissioners unanimously approved a one-year moratorium, effective
immediately, on Nicollet County wind turbine projects.

Beaity told The Journal the moratorium was created so commissioners could gather more data on
the issue for the heaith, safety and welfare of county residents and ensure "we're doing the right

http://www.windaction.org/news/18092 4/6/2009
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thing."

Speaking on behalf of concerned citizens, Jeff Franta read a petition against the project signed by
77 rural residents he said was sent to the NUPU Commission more than two months ago.

" A MET tower means wind turbines are imminent," said Franta. ".. The three landowners that
signed leases did it for fear of implied threat of eminent domain. They aren't here, they're afraid."

Nierengarten disputed that, however, "There was no threat to condemn property," he said. "Land
owners broke off negotiations with us, then came back to us to negotiate leases. Anybody that says
anything else about that is lying."

Franta called NUPU's plans for five wind turbines "only the start of a wind farm in an area with
some of the richest farmland in the world.”

Franta suggested building wind turbines in southwestern Brown County, where there's more wind
and fewer buildings, people and crops.

Franta said underground power lines (between wind turbines) could harm tited fields. Other
concerns he mentioned were light flicker, noise, taxes and other available " green"” energy.

"Excel Energy already has "green" energy available to New Ulm," said Franta.

“It's hard to imagine even one resident burdened with all these concerns. ... None of us want these
towers. ... We'll use all legal options against this project,” added Franta.

Kim Reinhart mentioned numerous chronic health effects caused by wind turbines on humans and
livestock.

Nierengarten said the City of New Ulm hired "true” experts to research the issue.

"You can find whatever you want on the Internet,” he added. "._It's the same reactionary response
when the hog industry began here decades ago.

"It's NIMBY (Not In My Back Yard)."

Nierengarten said his daughter attended college in Northfield where wind turbines are used on
Carlton and St. Olaf campuses.

"She said there were no issues with them," he added. P
M‘f

Nierengarten said NUPU has not decided if and when the wind turbine project would begin.
He compared erecting the MET tower to gefting an x-ray before surgery.
Nierengarten said the three property owners who signed three-year leases that could be expanded

for up to 60 years with NUPU were not constrained by any judicial "gag orders," as one news
report in the Lafayette Ledger indicated.

http://www. windaction.org/news/18092 4/6/2009
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Regarding the question of whether or not NUPU wind turbines would be built in a place without
enough wind, Nierengarten said most people would not sell wind turbines unless sites have enough
wind resources.

"There are many ifs to be answered before NUPU does a wind turbine project,” he added.é 7

Web link: http://www.nuj ournal.com/page/ content.detail/id/50, ..
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During 2007, New Ulm Public Utilities (NUPU) continued to invest in infrastructure to maintain and
provide dependable and reliable service to our customers, and ensure that NUPU can support City of New
Ulm growth. The major projects included: (1) construction staried on the Wastewater Treatment
Phosphorous Removal and Improvement Project to comply with Minnesota Pollution Control nutrient
removal standards; (2) construction began on the Cottonwood water booster station to provide adequate
water service and pressure to a new residential subdivision and the entire Cottonwood growth area of
New Ulm (these projects are scheduled for completion during 2008); (3) installation and extension of
utility services along North Highland Avenue and new County Road 27; (4) completed installation of
infrastructure to provide electric and natural gas services to several new residential developments; and (5)
upgrades to several electric feeders/extensions. In addition, work continues on the GIS Mapping System
and on the installation of meters for the Automated Meter Reading (AMR’s) project to automate meter
reading activities.

Work and analysis continues on the Electric Division — Long Term Power Project. Major components of
the Long Term Power Project include: (1) Development and consiruction of a 5 — 10 MW Wind Energy
Project. Total project costs are estimated at $12.5 million and will be funded with $2.975 million in low
interest Clean Renewable Energy Bonds and the remainder through General Obligation Public Utility
Revenue Bonds; (2} Conversion of Boiler No. 4 from natural to coal/biomass fuel. Project costs are
egtimated at $11 million and will be funded by General Obligation Public Utility Revenue Bonds; (3)
Wholesale Electric Power Purchase contract for 15 MW of base load electric power; and (4) Market sales
of the energy and capacity of the existing Nos. 5 and 7 Combustion Turbines. These units have total
generation capacity of approximately(51 MW — TS N\yegl T T

Other projects and analysis include: (1) Electric Distribution Twenty (20) Year System Plan; (2)
Wastewater Treatment and Water Systems Comprehensive Plans; and (3) Water Treatment Plant
Operations. '

NUPU staiff is dedicated to providing reliable and economical utility services to our customers. Our
“customer first” focus continues as an objective for the health of the community and New Ulm Public
Utilities.

Since 1903, New Ulm Public Utilities has met the challenges with the guidance of the community. We
look to the community for their continued support as we move forward to accept and meet the many
challenges and opportunitics of the future.

Sincerely,
Brian D. Gramentz Gary J. Gleisner
City Manager Director of Utilities
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News

Nicollet County panel OKs pérmit for meteorological tower

After more than two hours of discussion Monday night, the Nicollet County
Planning and Zoning Advisory Commission approved a Conditional Use Permit
Jor the New Ulm Public Utilities to erect a 198-foot meteorological (met) tower
several miles southwest of Lafayette. The resolution came on a 49-11 criteria vote
with 13 conditions. ..."I seriously believe you're seriously impacting the lives of
many people here," he told NUPU. In their Findings of Fact criteria votes on 10
questions, Commissioners voted 4-2 that given the nature of the land, the
requested use was not compatible with the general welfare, public health and
safety, the surrounding area.and will depreciate nearby properties.

e .
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September 16, 2008 by Fritz Busch in The Journal \
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After more than two hours of disciission Monday night, the Nicollet County Planning and Zoning
Advisory Commission approved a Conditional Use Permit for the New Ulm Public Utilities to erect
2 198-foot meteorological (met) tower several miles southwest of Lafayette.

The resolution came on a 49-11 criteria vote with 13 conditions.

Perhaps the most noteworthy of which was the final one, that a wind turbine project could not be
approved until 10 months after the met tower is coliecting data.

The first nine months of met tower data must be sent to the Nicollet County Environmental
Services Office.

Commissioner Tim Waibel had reservations about the met tower and wind turbine project that
could follow.

"I seriously believe you're seriously impacting the lives of many people here," he told NUPU. s
In their Findings of Fact criteria votes on 10 questions, Commissioners voted 4-2 that given the \/
nature of the land, the requested use was not compatible with the general welfare, public health and

safety, the surrounding area and will depreciate nearby properties.

Commissioner Jim Gleisner abstained since NUPU Director Gary Gleisner is his brother.

Nicollet County resident Nancy Reinhart said she was concerned about taxes, land values and
heaith.

"Setbacks are being re-written after residents suffered from many health issues," Reinhart said. l/

Jeff Franta and Clete Goblirsch gave a detailed Powerpoint presentation on wind turbine shadow
effects (light flicker) caused by blades moving between the sun or moon and nearby residences and

http://www.windaction. org/news/18008 4/6/2009
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other issues.

"It's like turning a light switch on and off. We need responsible (wind turbine) setback parameters,"
Franta said.

Pat Wrase, NUPU Engineer, said the Nicollet County wind turbine setback was 750 feet while the
state requirement was 500 feet.

Kim Reinhart said wind turbine health affects included chronic sleep disturbance, depression,
vertigo, nausea and more seizures for people so afflicted.

Others at the meeting talked about livestock issues including stray voltage, cancer, low milk
production and still births.

Wrase said the met tower was needed for more data to determine if the site near Lafayette would
provide enough wind for turbines to be productive.

"All we're asking for is a met tower permit. Wind turbines would have to go through another permit
process. We'd be willing to do a flicker analysis," Wrase said.

Gary Gleisner said NUPU is under "constant pressure” from local 3M and Kraft plants to reduce
energy costs and that many rural residents work at the plants.

Wrase added that state conservation mandates require cities to use more and more renewable
energy in five-year increments beginning in 2006.

He added that solar and biomass energy including burning RDF (refuse-derived fuel) is being
considered by NUPU but other renewable fuels are currently less cost-effective than wind energy.

Wrase said NUPU buys non-renewable power from Excel Energy. Renewable power is available
from Excel but at a higher rate, he added.

Nicollet County Commissioners plan to act on the Planning & Zoning recommendation on
Tuesday, Sept. 23.

Web link: hitp.//www.nujournal.com/page/content. detail/id/50.
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Virtual Newsroom Wind farm set in motion

Leases OK'd for turbine sites

News

Local News By RON LARSEN Journal Staff Writer

MM State News

National News POSTED: August 27, 2008 Save | Print | Email | Read cotrments | Post a comment

nternational News
M NEW ULM - Like the pieces of a jigsaw puzzle, the elements needed to put together a S-megawatt wind
le:;::—"@ energy farm northwest of New Ulm are all coming together for the New Um Public Utifities Comrmission.
ers

Mmﬁ Giant steps were taken at the NUPUC meeting Tuesday as the commission approved the land and wind
Agribusiness easement leases with three landowners in southwestern Nicollet County to provide space for the wind

Lifestyle turbines needed to genarate that amount of "green” energy.

Submit News

In all, New Ulm Public Utllities would be leasing a total of 237.03 acres just off Highway 7, about 5 miles

Sports rorthwest of Kiossner.

Local Sports

Scores The: 60 acres being leased from Brad and Diane Frants would provide space for two turbines while the 40

MN State Sports acres being leased from Roger Klossner will hold one.

National Sporis

Subrnit Sports In the case of landowner Sharon Hacker in which 137.03 acres will be leased, the commission autharized

. an option to purchase an additional 5 acres that would serve as a “support” site for, in the very near

Communities future, an anemometer to “pattern” the wind in the next two years or so.

Legals

Mailbag The land also would serve as a possible site for other hardware and a substation, if neadad, Director Gary
Minutes Gieisner said, in urging commissioners to stipport the purchase. As City Attomey Hugh Nierengarten

outiined the purchase, Hacker would be paid $500 a year until the option is exercised, "at which time
[Hacker would be paid] twice the fair market value of the properey. "

Then, the commission authorized the city manager to prepare requests for proposals, advertise for bids
and set a bid opening datea for wind turbine supply, equipment and delivery of the needed items for the
New Ulm Public Utilities Wind Energy Praject.

As for the number of RFPs expacted to be returned, "as we have mentioned before, thare's quite a

Special Sections demand for wind energy equipraent,” Utility Pfanning and Development Engineer Pat Wrase said.
Ontine Extras "Wa got responses back [from an initiaf contact] from about five suppliers, but we will be sending out
RFPs to seven ar eight suppliers [including the five original respondents] "
Classifieds
Jobs RFPs also would be sert out to any suppliers who have indicated they might have turbines on hand that
Locat Classifiads were ordered but not used, Wrase added.
State Classifieds L N .
Natienal Ci i[l-E ds Howaver, there was more good news for commissioners to consider. While the staffs of NUPLIC and

Place An Ad Onfine Heartland Consumer Power District continue to work on final terms of a contract that calls for HCPD to
RS AR provide a block of 15 megawatts of power to NUPLIC, Xcel Energy has prepared a draft contract for 25
€U Galleries megawatts of NUPU's existing combustion turbines’ output over a five-year pericd that would have Xcal
e Energy paying NUPUC $400,000 a vear for a total of $2 million over the contract period.

Customer Service

The end result is that NUPUC now finds itself in the enviable position of having unexpected ravenue from
Contact Us . its cembustion turbines, a likely backup in Xcel, a current provider, if Heartland doesn't come in with a
Terms of Seryice satisfactory price for its block of 15 megawatts, and a possibility, however remote, of being able to pick
Subscribe up turbines that were orderaed and not installed to speed development of its wind energy farm.

Advertising Rates

Ap

Ron Larsen can be reached at darsen®nujo umal.com

Subscribe to Thelournal
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Virtual Newsroom PUC approves 2009 budget, tables contract OK
By RON LARSEN, Journal Staff Writer

News
Local News IfoerD: Decamber 24, 2008 Save | Print | Email § Read comments | Post a commen—t|
MN State News —
National News . . L. .
International Ne NEW ULM - Although the Public Utilities Commission approved Tuesday a $43.2 mrfho_n E_)udget for 2009
Objtuaries with hardly any comments, a 20-year contract with Heartiand Consumer Powe_r District in South Daketa
TSR had commissioners almost literally sweating by the time City Attorney Hugh Nierengarten qot listing all
Opinion the "cautions.”
Letters
m@ay__g% The uiility’s 2009 budget anticipates cperating revenues totaling $42,122,072 and non-operating
Agribusiness revenie, like interest income, penatties and miscellaneous income, totaling $1,153,321 for a grand total
Lifestyla of $43,275,393,
Eolls )
Submit News Operating expenses are predicted to total $42,213,115, resuiting in 2 net income for the utility of
$1,062,278, Director Gary Gleisner told the commission.
Sports
Local Sports The budget also anticipates a “debt service coverage ratio of 2.02 times which compares to the 2008
Scores budget of 1.86 times and to the 2007 actual ratio of 2.01 times," Gleisner explained.
Mi\ State Sports
MNations! Sports The budget also pfugs in unrestricted cash reserves of $12,746,358, or 101 percent of target projected
Submit Sports reserves “as recommended by financial analysts based on the Utility's AL credit rati ng," Gleisner noted.
Blogs To help reach that financial goal, the budget includes a 3 percent increase in District Energy's steam rates
. for 2009, as well as "various increases in Wastawater Troatment rates o provide additional revenue to
Communities fund increased operating costs associated in the treatment of phosphorous removal,” Gleisner explained.
Legals
Maitbag "Variances wifl occur in most of the general ledger accounts. Tt is, however, staff's intention and goal to
Minutes keep overall controflable costs in line with expenses below budgeted expectations. Some of the accounts,

especially those affected by customer patronage, are greatly impacted by weather, market conditions
and/or growth," Gleisner said.

However, when it came to approving wastewater rates for parts per pound of biclogical oxygen demand
and total suspended solids, Commissioner Norm Melville expressed cencerm about the increase bacause
even a few cents "can cause [a big increasa] for the few big users,” he said.

S0, the wastewater treatment increases were delayed while NUPL staff researches the impact on those

Special Sections big customers,

Online Extras Whern Nierengarten had finished listing the cautions on the Heartiand Consumer Power District, it was . ¢ : Do
Brand Builder obvious that the commissicners were taken aback by his remarks. 9
ny Profil

Crossword After learning that there wasn't a real urgency to approve the contract at this meeting, the commissioners l n "
News r Ads derided to tabie the decision untif the PUC's maeting in January to study the proposed contract.

Newspaper Ads ) .
Classifieds NUPUC's quest for wholesale electric power begart in August 2006 with a request for proposals from 25 L _ .
Jobs electric power suppliers. Howaver, as Wrase noted, only four responded, and HCPD was one of therr, R

Local Classifiads y . Lo . .

State Classifieds “Sincea the time of our initial discussions with HCPD staff, the supply offer has evolved from a figdl

W ot requirernents supply in which HCPD would purchase the output of NUPUC's converted No, 4 Boiler and

onal Llassitiegs schadule around the New Utm Wind Project output, to a fixed block supply of electrical power," Wrase
{ d Online explained,

€U Galleries "The fixed block will allow New Ulm to utilize the output of Bofler No. 4 for its own use or for sales into the

- MISO market and will allow New Ulm to develop a focal wind project to mest state mandated renawzble
c—ugmmm energy requirements,” he continued. "
Contact Us / -
Terms of Service "The 15MW block of power offered by HCPD consists of 12.5 MW of the organizations fossil based & Jjobs.
Subscribs resotirees and 2.5 MW of renewabie erergy from the newly commissioned Wessington Springs Wind Farm NUJournal,
ising Rat; in central South Dakota. The anticipated rate offered by HCPD is approximately 20 percent lower than the o .

current wholesale power rate through Xcel Energy." _com.

AP e o

In other action, the commission;

Approved a 2 to 2.5 percent wage increase for the utility's non-union employees. Under the agreamant,
saiaried amployees would get g 2 percent Increase and the hourly workers would get the 2.5 percent

_ http://www.nujoumal.com/page/content.gietail/id/504494_html 5/19/2009
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Virtual Newsroom Bernard pins down top spot in Top Ten news list

News Olympic tip s judged top local story of 2008
Local News By KEVIN SWEENEY, Joumnal Editor
MN State News .
National News POSTED: January 2, 2009 Save | Print | Email | Read comments | Post a comment
International News
Obituaries - N
IS NEW UM - She may have finished fifth in Beijiing, -
Cpinion but Al Bernard came in first in The Journal’s Top Ten Article Photos
Letters Stories of 2008 fist.
Monday Business
Agribusiness Her Olympic odyssey was selected as the top local
Lifestyle news story of 2008 in a poll of Journal staffers.
Submit News
Bernard, the daughter of Rocky and Sue Bernard of
Sports New Ulm, grew up wrestling all comers in the focal
Local Sports Rolling Thunder youth wrestling pregram, and made
Scores a splash as the anly gir} on the New Ulm High School
MN State Sports wrestling team. She has pursued opportunities in the
National Sports sport of women's wrestling since high school. She
Submit Soorts has competed in and won national and world
=2UDMIL SP0FLs tournaments en the junior and senfor levels, and
. accepted a scholarship to the University of Regina in
Communities Saskatchewan, Canada, to compete in its wrestling
program.
In Aprif, Bernard went into the U.S. Natioral Olympic Kyoko Hamaguchi of Japan, in biue,
trials in Las Vegas, competing in the 158.5 pound wrestles against New Ulm’s Al Bernard of
v Class, She upsel World bronze madalist Katie the US for the broljze medal dec'de’f of
MY Downing to win a spot on the Olympic Team. 72kg women s freestyle wrestfing
Ei competition of the Beijing 2008 Olympl\:'s
] While a number of supporters, known as the Ali m g;eumg en Suqday, Aug. 17, Bernard’s
[ ympic experience was judged as the
Cats, were able to travel to Beijing for her matches, top |
. P local news story of 2008, (AP
many more back home stayed up on Saturday night, Photo/Saurabh Das )
Aug. 16, to watch her wrestle an the Internat, Thay
cheered as she pinned her first opponent in 42 '
Special Sections seconds, and grosned as she lost in the quarterfinals. She wrestied back to win a spot in the Bronze

Medal match, but lost to five-time world champion Kyoka Hamaguchi of Japan.

Online Extras

Bernard has returned to the University of Regina for her final season and is cortinuing to work toward a

Classifieds return trip to the 2012 Olympics,

Jobs

Local Classifieds - Fallowing Bernard's Olympic Journey in The Journal area's top ten stories are:

State Classifieds ’

National Classifieds 2. New Ulm hosts State Capital for a Day.

Place An Ad Online

3. City contends with state funding cuts

CU Gajlerias e ey
~ 4. New Ulm PUC proceeds with wind farm project 7
Customer Service e Iy
Contact Us 5, Néwv;ﬂUIm Medical Center breé’l?;c_swround or: Syrgical Center project
Terms of Service
Subscribe 6. The Rev, John M. LeVoir is ordained as the fourth bishop of the Catholic Diocese of New Ulm,
Advertising Rates

L 4p

BEADLINE NEWS w@ 7. District 88 axplores the future of the New Uim Middle School butlding

=T Aohes Rlenfartemal g Former Brown County Sheriff Tim Brennan dies of cancer.

jobs. -
Py §. The Marktplatz Mall property changes hands. .. NUJournal.

g st Pason: GM
Workers Watch As

) ) . . com
10. New Utm Police Chief Erv Weinkauf announces his retirement. :

Capital for a Day
Townhome apartment rentai,

Selected as one of eight regional Capitals for 2 Day through a statewide Intemet vote, New Ulm had its 2_36‘13 J,c'mo M;‘o 2]50;325
day on May 15. Despite a relatively short planning peried, the city came through with a day full of 507-359-5513.

adtivities, starting with a New Uim Farm-City Hub Ciub pancake breakfast attended by Gov. Tim Pawlenty
to an evening Picnic in German Park attended by Lt. Gov. Carol Molnau, who was schooled in the finer

http://www nujournal .com/page/content. detail/id/504607 html 3/7/2009
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points of firing cannons by the New Ulm Battery. Molnau also muscled a 35-pound, specially tagged
catfish, dubbed "Big D", back into the Minnesota River for some lucky angler to catch.

State Funding Cuts

As the state's revenue projections followed the economy into a downspin, Gov. Tim Pawlenty took action
in December o help fill & $400 million deficit in the current state budget, Part of the balancing act
included the unallocation of Local Government Ald funds to cities over 1,000 in population. New Ulm's
share is $383,862 in Jost aid. The city is working on & plan to deal with that shortfall.

.

Mwwﬂ ‘
ey = S

As part of the city's long-renge energy plian, the New Ulm PUC is pursting the construction of three wind-
powered electrical generating turbines, Utilities staff identified an area in nearby Nicollet Couttysafid
pursued negelistions with three landowners for sites to build the towers. The landowners signed leases
w&mﬁﬁﬁ%@mﬁmmW% on their land, but the decision is not popular with
neighboring landowners, who contend the towers will have a deleterious impact on their lives and

property vatues. The city is building a test tower to measura the winds at the site before contirnuing with
the construction of the towers.

Surgery Project

The New Ulm Medical Center conducted a successful capital campaign to raise $750,000 in local donations
to help finance a $2.75 eillion remodeling and expansion program at the hospital, desigrned primarly to
increase the size of the three sperating rooms and provide more privacy for post-oparative surgical
patients.

Allina Hospitals & Clinics, In.c., the parent cormpany of the New Uim Medicat Center, also announced a
special project, "The Heart of New Ulm," which has the fofty goal of reducing the number of deaths due to
heart attacks in town to zero in ten years.

A New Bishop

Folfowing the appointment of New Ulm Bishep John C. Nienstedt as the Archbishop of the Archdivcese of
St. Paul and Minneapolis, the New Ulm Diocese operated with a special administrator, Msgr. Doug Grams,
in charge. That changed in July, when Pope Benedict XVI selected & parish pastor in Stillwater, Fr. John
M, LaVair, to filf the New Ulm positicn.

Bishop LeVoir, who has a unique background after warking as a licensed CPA before entering the
seminary, said his appeintment tock him completely by surprise. He had anticipated finishing out his
remaining years before retirement at the tow parishes he served in Stillwater,

Archbishop Nienstedt returned to New Ulm in September to ordain his successor as a bishop, and install
him as the head of the New Ulm Diocese.

Middle Schoat Situation

District 86 became the full owner of the New Ulm Middle School building and the proparty is sits on, after
a condermnation proceeding and land swap with the City of New Ulm, which had owned the land. The
question still remains - what to do with the building?

A district ad-hoc committes continues to examine the building's options, including the idea of turning it,
or part of it, Into some kind of arts center, Meanwhile, the District administration offices were moved to
the building to allow the annex building to be used for classrooms.

Sheriff Brennan dies

Former 8rown County Sheriff Tims Brennan retired in 2006, remarded and moved to Sleepy Eve. However,
less than two years later, on May 23, 2008, he lost a battle with cancer that had been diagrosed after he
left office.

Brennan was remembered as a dedicated and professional law officer.

"After a long, dedicated career he deserved a long, happy retirement,” said Bob Christensen, his former
chief deputy.

In August, Brennan's widow, Sharen Brennan, dedicated the home she owned In Mankato as the Timothy
House, a residence for families of cancer patients receiving treatment at Immanuel-&t. Joseph Hospital in
Mankato.

Marktplatz Mall
changes hands

After several years as owner of the Markplatz Mall, and a failed attempt to convert a portion of it inte
condominiiums, Rebert Petroff sofd the building to new owners. The southern third was sold to Randy
Danielson, ewner of George's Ballroom, in June. In Octeber, the rest was sold to Marktplatz Retail &
Development LLC, a division of Wilshire Finandial of Los Angeles, Calif.

The new owners have expressed a desire to reposition the mall, and increase the traffic in the building by
opening unleased portions to non-profits for various uses,

Chief retires

In September, New Ulm Polica Chief Erv Weinkauf announced he would be retiring from the position as of

http:/fwww.nujournal .com/pagé[content.detail/ 1d/504607 html 3/7/2009
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- provide generationr: reserves,” John Knofczynski, Heartland's manager of engineering and operations,

. fit would be abou‘c $10 difference betwaen what NUPUC currently is paying Xeet Fne
its power, NUPU's Planning.and Devslopmant Enginssr Patrick Wrase said. .

Local News

> News > Local News

PUC approves power pact with Heartland
By RON LARSEN Journal Staff Writer

POSTED: January 13, 2009

Save | Print | Email { Read comments | Post a commentl

NEW ULM - With their doubts erased, New Ulm Public Utilities commissioners voted unanimously Monday
night to enter into & 20-year agreement with Heartland Consumers Power District during which time, the
South Dakota-based utility is to provide a 15-MegaWatt block of alectric power.

Although the HCPD's president's planned trip to New Ulm Monday to provide assurances was scuttisd by
the weather, a Power-Point presertation explained the make-up of the organization, how Heartland
determines its rates and identification of its customers including those in Minnescta. That presentation
answered the commissioners' questions and gave them insight into how the firm prices its power,
commissioners agreed during a discussion period.

Approval of the pact means that Heartland witl begin delivering that Block of power to NUPUC, starting 9/
Jan. 1, 2010 and will continue to provide that amount of power to the ubility uniil Dec, 31, 2029,

The contract provides for renewal at the end of the initial term for successive five-year periods unless L//
termirated by efthar party.

The commissioners' first review of the proposed contract, during the commission’s December 2008
meeting, bogged down over Heartland's rate terminology.

£
"As described in the agreament, the W-2 rate will be equivalent to the W-1 rate (which is Heartland's rate
1o provide full or supplemental requirements power and energy}, but without any of Heartland's costs to

wrote in a letter to Gary Glaisner, NUPU's director, i.//
“At this point, the W-2 rate is known. The cost of the reserves (a fixed cost) will then be assigned to the

demand charge for the customers taking service under the W-1 rate {i.e., cost of reserves divided by the
total annual demand under the W-1 rate},” Knofczynskl wrote,

i St e

o T
——

i
I LT ot e B S

et R LT S TR

In other action, the commission suthorized the purchase of a new Water Main Emergency Line
Tapping/Stopping Unit in the Watar/Steam Department.

The cemmission voted to award the purchase to E Z Valve Technelogies with its bid of $50,610.31,
including sales tax and shipping. The other bidder, HydraStop Company, was about $11,000 higher and
that bid did not include sales tax and shipping.

Ron Larsen can be reached at darsen@nujoumal.com
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Virtual Newsroom PUC may save $5 million on boiler
By Ron Larsen Staff Writer

News

Local News POSTED: March 25, 2008 Save | Print { Emaif | Read comments | Post a comment'
MN State News

Nationa! News N e .

) NEW ULM - The New Ulm Public Utllitias Commission learned Tuesday that an error on the current Boiler
International News . - P ) . "
Obituaries No. 4 permit may help the utifity to save upwards of $5 million in converting the boiler from burning
'—L—L, . natural gas to buming coal andfor bio-fuels.

Opinicn

Latters . Commissicners also learmed a draft permitting decument for NUPUC's Wind Farm was completed last
MQI;LSay__B_uﬂmﬁg week and has been submitted to the Minnesota Public Utitities Commission.  je"
Agribisiness
#l;fﬁs le Boiler
olis

; —— . . . .

Subralt News Commissioners were told the error in the permit "may altow for the use of goal fuel in the boiter after only
minor improvemernts to the baoiler's pollution control systern," Director Gary Gleisner reported in his

Sports manthly report to the commission.

Local Sports
Scores Tihe utility's "permitting” consultant for the project “is examining the situation and preparing a letter of
M State Sports applicability to the Minnesota Potlution Contral Agency in order to formalize the potential for this option,"
Nationzl Sports Gleisnear reported.
Submit Sports
The NUPUC staff also will be meeting Thursday "to help inform the MPCA mere completely regarding the
Biogs Boiler No. 4 project," Gleisner said.
Communities

wind farm

"The Mew Ulm Wind Farm Project has been designated as Docket#E282/WS-09-178 by the MaPUC,"
Planming and Development Engineer Pat Wrase told the commission.

“In 2007 when the project was initially developed, NUPLIC staff had anticipaied that the project would be
reviewed for permitting by the Micollet County Board of Commissioners,” Wrase explained.

"The project is now anticipated to be slightly [arger than the 5 megawatts [cgg'gay% glamed , and thus
be designated as a Large Wind Energy Conversion System and, therefore, greater than the ultimate size
for which counties have permitting authority,” Wrase explained.

ecial Sections

"In addition, Nicoliet County has placed a 12-month moratorium on the permitiing of Wind Energy

. Conversion Systems to allow for review of the WECS ordinance,” he cortinued.
Ondine Extras

Brand Builder "It is anticipated that the new Nicollet County WECS requirements will mirror the permitting standards
Compeny Profiles practiced by the MnPUC. Akthough it is possible that Nicollet County could develop more restrictive
Crossword requirements than the MnPUC, the MnPUC has final permitting authority for wind projects in Minnesota "
Newspaper Ads Wrase explained.
Classifieds Int other action, the commission:

Jobs

Locat Classifieds + Awarded a $340,100 contract to Magney Construction, the low bidder, for replacing the failing clarifiers
State Classifieds at the New Uim Wastewater Treatment Plant.

National Classifieds

Place An Ad Online The existing clarifiers were installed in 1978, and “the center rim cast iron feed lines on both clarifiers are

severaly pitted with holes in the structure,” Wrase said. -
CU Galleries

- Received a report from Wrase con the utility's performance under refiabiiity standards adopted by the

Customer Service Minnesota Public Utilities Commission in November 2007. It showed that, thanks to NUPU's backup
Contact Us systems, the Ltility performed very wall in the three different categories, Wrase sa
Terms of Service e T—— B
syl ibe Leamed that, after the first two months of 2009, the utlllty is showmg a nat margm of $394 789 which

is 45.8 percent of the annual budgeted net margin. " e e
Lo

v
et

Ron Larsen can be reached at darsen®nujoumal.com

ubscribe to The Journal
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Minnesota

PUC sells bonds

The New Ulm Public Utilities Commission Tuesday authorized the issuance of $2,375,000 in general
obligation revenue bonds that will fund various projects including construction of the Cottonwood
booster station and design work on the proposed New Ulm Wind Farm.

The bonding issue now goes to the City Council for ratification. It also would provide about
$700,000 for the Boiler No. 4 conversion project. The commission acted after discussing the utility’s
bonding capabilities with the city’s bonding consultant during an informational meeting that
preceded the PUC’s regular meeting.

Maintaining a satisfactory level of unrestricted reserve cash has greatly enhanced the utility’s ability
1o the best possible interest rate on its bonds, bonding consultant Jon Burmeister of Des Moines said.

“New Ulm is in the enviable position of maintaining an A1 bond rating while giving New Ulm
almost triple-A rates,” Burmeister said.

The commission took another step in securing less expensive electrical power by voting to apply for
at least a portion of the 20 megawatts of Pick Sloan federal hydroelectric power being offered to new
customers by the Western Area Power Administration.

New Ulm Public Utilities would be in: line for the cheaper power because Heartland Consumer Power
District, which becomes NUPU’s primary power supplier in 2009, will act as the conduit for
obtaining the power, commissioners were told,

While he couldn’t give specifics yet, Director Gary Gleisner said obtaining the cheaper hydroelectric
power should cut the utility’s product costs “quite a bit.”

Although Sargent & Lundy’s estimate of NUPU’s wind farm project costs, at $12.5 million, was
considerably higher than the utility’s own estimate of around $10 million, “Sargent & Lundy’s
estimate includes $3.8 million for a new substation [for transmission of power generated on the wind
farm] which may or may not be necessary,” NUPU’s Planning and Development Engineer Patrick
Wrase told the commission.

Wrase said the utility’s estimate was based on sending its generated power through the substation

owned and operated by Xcel Energy near New Ulm. -

1

“We will have to depend on Xcel’s substation to get the wind generation power into New Ulm. [To ’
get more independence] we would have to put in a new transformer, but it would have to be built
next to the present substation on Xcel land so we’d still have to work through Xcel,” Wrase said.

Otherwise, the prognosis for a wind energy farm just gets better and better, Wrase reported.

http://www.wind-watch.org/news/2007/07/25/puc-sells-bonds/print/ 1/12/2009
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- According to Wrase, WindLogics Inc. has completed the wind resource assessment of sites for the
utility’s local wind project, and “the wind resource assessment has indicated an average gross
capacity factor of 44 percent is likely for the site.”

That’s about 10 percent higher than the assessment calculations used by NUPU staff for the
preliminary assessment for the project, Wrase said.

“The project continues to be economically attractive, especially if we’re successful at obtaining
Clean Renewable Energy Bonds for a portion of the project costs,” Wrase said. The utility is
applying for $2.975 million in CREB funding ‘which would be zero percent interest,” Wrase said.

7~ The reason that the utility’s net margin of $309,880 after the first six months is only 28 percent of the
utility’s budgeted annual net margin of $1,093,165 is that the utility’s customers are getting really
serious about conserving on energy and water, Gleisner told the commission.

}’J “Our sales are flat in almost every department,” Gleisner said.

“Even though we have more homes now, the number of people in each house is smaller. We’re not
seeing four or five kids in a house any more,” City Manager Brian Gramentz added.

By Ron Larsen
Journal Staff Writer

The Journal I

25 July 2007

URLs in this post:
[1] The Joumnai: http://www.nujournal.com/News/articles.asp?articleID=8210

This article is provided as a service of National Wind Waich, Inc.
http://www . wind-watch.org/news/
The use of copyrighted material is protected by Fair Use.
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1. INITIAL SCREENING OF GENERATION OPTIONS

New Ulm Public Utilities Commission (NUPUC) commissioned Sargent & Lundy, L.L.C. (S&L) to provide a
study to identify:

e NUPUC’s needs for electric capacity and energy for the future

»  The best generating resources to meet those needs

NUPUC currently has 27 megawatts (MW) of steam electric generation and 51.5 MW of gas turbine generation,
for a total installed capacity of 78.5 MW. Thé 27 MW of steam electric power is generated by Steam Turbine
No. 3 {6 MW), Steam Turbine No. 4 (15 MW), and Steam Turbine No. § (6 MW), with steam produced by three
natural gas-fired steam boilers. The steam electric power plant exporis 15,000 pounds per hour (tb/he) of steam
at 140 psig to industrial users and 15,000 b/l of steam at 7 psig for district heating. The 51.5 MW of gas
turbine power is generated by Combustion Turbine Generator {CTG) No. 5 (24 MW) and CTG No. 7
(27.5 MW).

The first major lask associated with this project was an initial screening of various generation fesource options.
This report discusses the development and evalvation of these options and S&L’s conclusions and

recommendation with regard to the best options for further evaluation.

A forecast of NUPUC customer electric demand and load requirements is being developed concurrently with the
screening study. The customer load forecast will identify the need for and the timing of new electric generation

resource additions.

The generation resource options selected by NUPUC will then be used to develop several rescurce plan cases.
Each resource plan case will consist of generation resource options that will be added over the course of the
25-year study period,\ as Wtﬂgﬁjﬂ%{g@fh. The various cases will then be
analyzed under a base case sel of assumptions in order to identify the least-cost portfolio of generation
resources. Several scenarios will also be conducted that adjust the base case assumptions in order to test whether
the rankings of the resource cases change in relation to these input assumptions. These wiil include evaluating
the mmpacts of higher and/or lower local and regional economic growth, fuel costs, interest rates, and inflation

rates.

NUPUC Screcning Report Final_(041766.doc Project 11964-001
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2. RESOURCE REQUIREMENTS

2.1 HISTORICAL LOAD PROFILE FOR NUPUC

The 2005 load profile for NUPUC is shown below in Figure 2-1 and Figure 2-2. These figures illustrate the
significant variations in the oad requirements of NUPUC customers. The overall peak load was 45 MW in
20035, while the average load was only 22 MW and the minimum load for the system was 12 MW. NUPUC must
be able to dispatch generation resources on a real-time basis in order to generate electricity to meet the current
customer demand. These resources must provide sufficient generating capacity to meet the peak load plus the _
required reserve margin. The Midwest Independent System Operator (MISO) requires utilities in Minnesota to / '.
own or contract for electric generating capacity with reserves equal to 112% of the expected peak load. This

equates to about 50 MW of capacity based on New Ulm’s current peak load.

Figure 2-1. Annual Load {2005) ' M
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would be insufficient fuel cost savings associated with being able to use either fuel oil or natural gas to offset
the dual-fuel conversion cosis. On the other hand, these units could be used to mest planning reserve
requirements and as a hedge against high market prices due to localized transmission constraints provided that
the fixed costs for on-going maintenance and operations support are less costly than the alternative of

purchasing capacity from other providers.

Table 6-7 lists the nine resources options that were evaluated. A retizement date of 2007 was used for ali the
needs after the steam units are retired. The 2009 date was used for all generation options io provide a common
basis of evaluation. The CTs, wind turbine, and Boiler 4 conversion projects could probably be completed by
2009, but a new coal _im_it_ could not be permitted and built within that timei_‘mme. Accardi_ngly, more detailed
engineering, permitting, and economic feasibility analyses would be required if NUPUC elected to pursue the

new coal plant option.

Options 1 through 5 are predicated on NUPUC’s continuing to own or directly contract for afl required capacity
resources and to use those capacity resources in combination with wholesale energy purchases to supply the
clectric energy loads of NUPUC’s customers., In all of these cases, capacity was added so that the capacity
requirements would be balanced over the time period. In some years, there were small capacity deficits that
would require annual capacity purchase agreements to mest planning reserve requirements. In the year after
new capacity was added, there would be small capacity surpluses that could be sold to other uiilities until

NUPUC’s peak Icad growth caught up (o the capacity supply.

Options & through 9 are predicated on NUPUC’s having a power supply contract with Xcel or another service
provider. NUPUC would no longer need to own or control any generating resource; however, the options
mchude cases where NUPUC would continne to own the exiting CTs (Options 7-9) and would also add wind
generation to meet potential state requirements for the use of renewable energy. Since NUPUC’s capacity
requirements would be provided as part of the power supply contract, NUPUC would continue to maintain and
operate the CTs and would contract to sell the capacity to other utilities. The revenue margins from the CTs’
power sales would then reduce the NUPUCs customer revenue requirements. The energy from the wind units
would be supplied to NUPUC’s customers and would reduce the energy purchased under the power supply

contract.

SL-008928 Final Wew Ulm.doo/111005 Project 11963-061
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market consists of excess generating capacity available from other utilities, along with generation from

independent power projects. The wholesale market has been a relatively low-cost eleciric energy supply option
over the last 20 years because of a surplus of low-cost baseload generation (i.e., coal, nuclear, and hydroelectric
units} owned by other utilities. This surplus has diminished, and most utilitics need to add new baseload
generation within the next 5 to 10 years. This has resulted in rising prices for wholesale energy, as the available

supply source has shifted towards higher-cost natural-gas-fired generation.

In addition to initiating this study to evaluate long-term resource options, NUPUC has responded to the market |, -

conditions by the following actions:
s Entering into a the full-resource supply contract with Xcel through May 2009

e lssuing arequest for proposal for full-resource supply contract starting in June 2069

The responses to the RFP may provide better alternatives to the options evaluated in this study and should be

evaluated agaimst these options before a final decision is made.

8.5.2 Recommendations

The lowest cost resource option available to NUPUC would be wind turbine power generation, based on a
capital cost associated with NUPUC self-building or taking a long-term ownership position in a large wind
project. Given the uncertainty of wind conditions, wind should be limited to no greater than 10% of the energy
supply (1e.. 9 MW of capacity resulting in average annual hourly gemeration of 2.7 MWh) unless new
renewable portfolio standards require higher levels. This option could be tmplemented even if NUPUC
continued with a full-resource contract. Under this arrangement, the wind generation energy would be sold into
the wholesale market and the associated capacity sold to other utilities. Altematively, NUPUC may be able to
negotiate a full-resource option that would credit NUPUC for the energy and capacity from the wind power
units i a simifar mamner to demand-side management programs offered by some utilities that have full-resource

supply coniracts.

The conversion of Boiler 4 could also provide an additional 15 MW of intermediate-load support that would

operated whenever its variable operating costs are lower than the prevailing wholesale market rate. The

SL-008922 Final Mew Tlm.doe/11 1006 Project 11964-001
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economic viability of this option depends on the delivered coal cost vis-a-vis the average delivered cost of coal

to the other generation units in the Minnesota region.

The combination of the wind power and the Boiler 4 unit would total about 18 MW, which would only supply
NUPUC’s hourly load requirement for less than 20% of the hours in the year. For this portfolio option to be
viable from a market risk standpoint, NUPUC would need a partial resource supply of an additional 15 MW of
baseload generation. This would supply the minimum load requirements and, in combination with the wind
power and Boiler 4 conversion, would provide a firm source of generation to meet over 95% of NUPUC’s load.
The 15 MW could be supplied through a firm or unit contingent (i.e., supply dependent on the availability of the
specified units) or an ownership position in a new or existing coal-fired generating unit. NUPUC may also
consider a 30-MW supply in leu of the Boiler 4 conversion, depending on the pricing of partial resource *

offerings.

In evaluating a partial resource option, NUPUC must consider the higher market risks when compared to the
full-resource options. The Xcel tariff rate is a retail rate that is significantly higher than the partial resource
options; however, it is a full-resource supply that provides a stable price-basis with defivery to New Ulm,
Although this tariff rate is subject to fuel cost adjustment and other escalators, it is & cost-of-service-based rate
that will not subject NUPUC to the much higher price volatility of the regional wholesale market. A partial
resource option ot ownership in a generation resource not located within the NUPUC system could provide a
stmilar level of price assurance with regard to the power generation costs, but may include unit availability risk.
Also, a partial resource supply generally would be based on delivery within the transmission system would be at
the location of the generation, sesulting in cost risk due to transmission system congestion pricing between the

generator focation and NUPUC,

£.53 Recommendations

e Continue 1o operate and maintain the existing combustion turbines and contract the capacity to
other utilities, provided that contract payments are greater than amnual. operating and
maintenance costs.

*  Evaluate the proposals submitted in response to NUPUC’s request for proposal for full-
resource electricity supply against the resowrce options provided in this study .

®  Pursue development and scif-build or owncrship interest in & MW of wind power o meet
Minnesota’s recommendation for a 10% renewable portfolio.

SL-008529 Tinal New Ulm.doc/ 111006 Project 11984-001
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If the foll-resource options do not provide sufficient economic benefits, pursue the partial
resource option with or without the Boiler 4 conversion.

Last page of Section 6.

SL-00892% Final New Ulm. doer1 11006 FProjeet 11964-001
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»  The sensitivity analysis cvaluated the impacts of variations in the forecast valaes of key
cconomic parameters. The sensitivity analysis showed that changing some of these values
could significantly impact the PVRR and PVS values; however, the relative rankings of the
resource options did not significantly change with any of the scenarios.

NUPUC’s current generating resources are fueled by natural gas and distillate oil. These fuels are considerably
more expensive than the coal, nuclear, hydroelectric, and wind power units that provide most of the electric
energy scrving customers in Minnesota. For the past several years, NUPUC has been able to purchase most of
their electric energy requirements throngh wholesale energy purchases. The steam and combustion turbine units
have been maintained to meet capacity requirements and have been operated to serve load only when
transmission constraints limited import of electricity into New Ulm. Generation available from the wholesale
market consists of excess generating capacity available from other utilities, along with generation from
independent power projects. The wholesale market has been a relatively low-cost electric energy supply option
over the last 20 years because of a surplus of low-cost baseload generation (i.c., coal, nuclear, and hydroelectric
units) owned by other utilities. This surplus has diminished, and most utilities need to add new baseload
generation within the next 5 to 10 years. This has resulted in rising prices for wholesale energy, as the available

supply source has shifted towards higher-cost natural-gas-fired generation.

In addition: to initiating this study to evaluate long-term resource options, NUPUC has responded to the market

conditions by the following actions:

¢ Entering into a the full-resource supply contract with Xcel through May 2009

e Issuing a request for proposal for full-resource supply contract starting in June 2009

The responses to the RFP may provide better alternatives to the options evaluated in this study and should be

evaluated against these options before a final decision is made.

1.7.2 Recommendations

The lowest cost resource option available to NUPUC would be wind turbine power gencration, based on 2
capital cost associated with NUPUC self-building or taking a long-term ownership position in a large wind
project. Given the uncertainty of wind conditions, wind should be limited to no greater than 10% of the energy
supply (i.e., @ MW of capacity, resulting in average annual hourly generation of 2.7 MWh) unless new
renewable portfolio standards require higher levels. This option could be implemented even if NUPUC

continued with a full-resource contract. Under this arrangement, the wind generation energy would be sold into

SL-0OBS22 Final New Ulm.doc/111006 Project 11964-001
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the wholesale market and the associated capacity sold to other utilities. Alternatively, NUPUC may be able to
negotiate a full-resource option that would credit NUPUC for the energy and capacity from the wind power

units in a similar manner to demand-side management programs offered by some utilities that have full-resonrce

supply contracis. W

The conversion of Boiler 4 could also provide an additional 15 MW of intermediate-load support that would be /
operated whenever its variable operating costs are lower than the prevailing wholesale market rate. The
economic viability of this option depends on the delivered coal cost vis-3-vis the average delivered cost of coal

to the other generation units in the Minnesota region.

// The combination of the wind power and the Boiler 4 unit would total about 18 MW, which would only suppp
NUPUC’s hourly load requirement for less than 20% of the hours in the year, For this portfolio option to be
viable from a market risk standpoint, NUPUC would need a partial resonrce supply of an additional"la 5 MW of
baseload generation. This would supply the minimum load requirements and, in combination with the wind
power and Boiler 4 conversion, would provide a firm source of generation to meet over 95% of NUPUC’s load.
The 15 MW could be supplied throngh a firm or unit contingent (i.c., supply dependent on the availability of the
specified units) or an ownership position in a new or existing coal-fired generating unit. NUPUC may also
consider a 30-MW supply in Lieu of the Boiler 4 conversion, depending on the pricing of partial resource

. offerings. e

—

In evaluating a partial resource option, NUPUC must consider the higher market risks when compared to the

full-resource options. The Xeel tariff rate is a retail rate that is significantly higher than the partial resource

options; however, it is a full-resource supply that provides a stable price-basis with delivery to New Ulm.

Although this tariff rate is subject to fuel cost adjustment and other escalators, it is a cost-of-service-based rate

that will not subject NUPUC to the much higher price volatility of the regional wholesale market. A partial

resource option or ownership in a generation resource not located within the NUPUC system could provide a

similar level of price assurance with regard to the power generation costs, but may include unit availability risk.

Also, a partial resource supply generally would be based on delivery within the transmission system would be at

the location of the generation, resulting in cost risk due to transmission system congestion pricing between the

generator location and NUPUC,

SL-008929 Final New Ul doo/11 1006 Project 11964-001
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5. CONCLUSIONS AND RECOMMENDATIONS

Based on the analysis of all the options using the process described in this report, S&L recommends the
folowing options be selected for further evaluation:

= Wind power. Local and large-scale ownership interest options.

¢ Boiler No. 4. Conversion with coal/biomass.

e 250-MW coal/biomass. Predicated on parfnerships with other utilitics.

s  Existing combustion turbines. Conversion of to dual-fuel.

'The final options selected by NUPUC will be evaluated in more detail and then used in identifying the best

resource plan options to meet NUPUC’s future resource needs.

NUPUC Sereening Report_Final_(41706.doc Project 11964-001
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