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February 4, 2009

Burl W. Haar

Executive Secretary

Minnesota Public Utilities Commission
127 7" Place East, Suite 350

St. Paul, MN 55101-2147

RE: Comments and Recommendation of the Office of Energy Security Energy
Facility Permitting Staff
Docket No. IP6712/WS-08-1494

Dear Dr. Haar:

Attached are the Comments and Recommendation of the Office of Energy Security Energy Facility
Permitting Staff in the following matter:

The Application of Community Wind North, LLC for a Site Permit for the 30-Megawatt
Community Wind North Project in Lincoln County in southwestern Minnesota.

The OES EFP staff is also providing you with:

A.  Proposed Site Map
B. Draft Site Permit

Staff is available to answer any questions the Commission may have.

Sincerely,

b@mwa 3. lhafman

/s LARRY B. HARTMAN
OES EFP Staff

LBH/sm
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Meeting Date: February 12, 2009.........cciiiiiiiiiiiiiiiiien Agenda Item #

Company: Community Wind North, LLC (CWN)
Docket No.  IP-6712/WS-08-1494

In the Matter of the Community Wind North, LL.C Application for a Large
Wind Energy Conversion System (LWECS) Site Permit for the Community
Wind North Project in Lincoln County.

Issue(s): Should the Public Utilities Commission (Commission) accept the Community
Wind North, LLC application for a Large Wind Energy Conversion System site
permit as complete, assign a Public Advisor, and issue a draft LWECS site
permit?

OES Staff:  Larry B. Hartman ..o 651-296-5089

Relevant Documents
Community Wind North, LLC LWECS Site Permit Application .........cc.cccccecueeeneen. January, 2009

The enclosed materials are the work papers of the Office of Energy (OES) Security Energy
Facility Permitting Staff (EFP). They are intended for use by the Public Utilities Commission
and are based on information already in the record unless otherwise noted. This document can be
made available in alternative formats, i.e., large print or audio tape by calling (651) 201-2202
(Voice) or 1-800-627-3529 (TTY relay service).



Documents Attached

1. Site Map
2. Proposed Draft Site Permit

See eDocket filings (08-1494) at https://www.edockets.state.mn.us/EFiling/search.jsp, or the
PUC website at: http://energyfacilities.puc.state.mn.us/Docket.html?Id=19891 for project related
documents.

STATEMENT OF THE ISSUES

Should the Commission accept the Community Wind North, LLC Application for a Large Wind
Energy Conversion System site permit as complete and assign a Public Advisor in the matter.
Additionally, should the Commission issue a draft LWECS site permit?

INTRODUCTION AND BACKGROUND

Community Wind North, LLC (CWN) has submitted a site permit application for it’s proposed
30 megawatt (MW) Project in Lincoln County. CWN is a Community-Based Energy
Development (C-BED) project pursuant to Minn. Stat. 216.1612, subd. 2 (f) (1).

Project Location

The Community Wind North Project is located in Lincoln County in southwestern Minnesota,
approximately three to six miles west and southwest of Lake Benton. The Project site is located
in Verdi Township and includes all or portions of the following Sections: 5, 7, 8, 9, 16, 17, 19,
20, and 21. The Project boundary encompasses approximately 2,400 acres. As of the date of
this application, the Applicant had obtained lease and easement agreements with most of the
landowners within the site.

Project Description
The Project for which a permit is being requested includes the following associated facilities:

1. A wind turbine layout consisting of up to 15, 2 MW Suzlon S88 wind turbine
generators or similar model;

2. Approximately 4 miles of new access roads;

3. Approximately 11.8 miles of electrical collection system;

The Applicant has just executed a Power Purchase Agreement (PPA) with Xcel Energy. The
Applicant’s goal is to complete the construction of the Project and achieve a commercial
operation date of December 31, 2009.

REGULATORY PROCESS AND PROCEDURES
A site permit from the Commission is required to construct a Large Wind Energy Conversion

System, which is any combination of wind turbines and associated facilities with the capacity to
generate five megawatts or more of electricity. This requirement became law in 1995. The
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Minnesota Wind Siting Act is found at Minnesota Statutes Chapter 216F. The rules to
implement the permitting requirement for LWECS are in Minnesota Rules Chapter 7836. CWN
filed an application with the Commission for a site permit on January 20, 2009.

Certificate of Need
A Certificate of Need (CN) from the Commission for a large electric power generating plant is
not required because the Project does not exceed 50 MW in size.

Application Acceptance

Minnesota Rule 7836.0600 states that: “Within 30 days after receipt of an application for a site
permit, the Commission shall accept, conditionally accept, or reject the application.” The
required contents of a site permit application are specified in Minnesota Rule 7836.0500.

Public Advisor

Minnesota Rule 7836.0700 states: “Upon acceptance of an application for a site permit, the PUC
shall designate a staff person to act as the public advisor on the project." The Commission can
authorize OES to name a staff member from the EFP staff as the public advisor or assign a
Commission staff member.

Preliminary Determination

Minnesota Rule 7836.0800 states that: “Within 45 days after acceptance of the application by
the PUC, the PUC shall make a preliminary determination whether a permit may be issued or
should be denied. If the preliminary determination is to issue a permit, the PUC shall prepare a
draft site permit for the project. The draft site permit must identify the permittee, the proposed
LWECS, and proposed permit conditions.”

Issuing a draft site permit does not confer authority to construct an LWECS. The Commission
may change, amend or modify the draft site permit in any respect before final issuance or may
deny the site permit at a later date. EFP staff is requesting Commission issuance of a draft site
permit for this project.

Public Participation Process
Minnesota Rule 7836.0900 describes the public notice and participation process required to be
conducted for LWECS site permits.

OES EFP STAFF ANALYSIS AND COMMENTS

The Application has been reviewed by the EFP staff pursuant to the requirements of Minnesota
Rules Chapter 7836 (Wind Siting Rules). The application provides all of the information
required by Minnesota Rule 7836.0500 in a format that all members of the public can access.
Acceptance of the Application will allow staff to initiate the public review and participation
process.

EFP staff used the information in the Application and experience with other LWECS projects as
a guide for evaluating whether a permit may be issued for the Project or should be denied,
pursuant to Minnesota Rule 7836.0800. EFP staff finds that the available information is
sufficient to conclude that it is appropriate to make a preliminary determination that a site permit
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may be issued for the Community Wind North Project. EFP staff has prepared a draft permit
identifying the permittee, the proposed LWECS, and proposed permit conditions. The proposed
draft site permit is attached to these Comments and Recommendations. Commission approval of
the draft site permit will allow for distribution of the public notice and the draft site permit, will
initiate the public review process and will begin a formal public comment period.

COMMISSION DECISION OPTIONS

A.

Application Acceptance

. Accept the Community Wind North, LLC Application for the Community Wind North 30

Megawatt Large Wind Energy Conversion System Project.

. Reject the Application as incomplete and issue an order indicating the specific

deficiencies to be remedied before the Application can be accepted.

. Find the Application complete upon the submission of supplementary information.
. Make another decision deemed more appropriate.

Public Advisor

1. Authorize the Minnesota Office of Energy Security Energy Facilities Permitting staff
to name a public advisor for this project.

2. Appoint a Commission staff person as public advisor.
3. Make another decision deemed more appropriate.

Preliminary Determination and Authorization of a Draft Site Permit

1. Make a preliminary determination that a draft site permit may be issued; and approve
the attached proposed draft site permit for the Community Wind North Project for
distribution and public comment. Authorize EFP staff to initiate the public
participation process found in Minnesota Rule 7836.0900.

2. Make a preliminary determination that a draft site permit may be issued; and amend
or modify the attached proposed draft site permit for the Community Wind North
Project for distribution and public comment. Authorize EFP staff to initiate the
public participation process found in Minnesota Rule 7836.0900.

3. Delay making the preliminary determination on a draft site permit to a date within 45
days after accepting the application as complete.

4. Make a preliminary determination that a draft site permit should be denied.
5. Make some other decision deemed more appropriate.

DOC EFP Staff Recommendation: Staff recommends option A1, B1 and C1.

OES Comments & Recommendations 4 PUC Docket No. IP-6712/WS-08-1494



