
 

STATE OF MINNESOTA 
Minnesota Department of Commerce 

Issued:  December 12, 2007 

 
MINNESOTA DEPARTMENT OF COMMERCE 

NOTICE OF PUBLIC HEARING 
 

Pipeline Routing Permit Application 
Nashwauk Public Utilities Commission 

Blackberry to Nashwauk Natural Gas Pipeline Proposal 
 

Minnesota PUC Docket No. PL E-280/GP-06-1481 
 
PLEASE TAKE NOTICE that Public Hearings will be held on Nashwauk Public Utilities 
Commission’s (NPUC) application to the Minnesota Public Utilities Commission (Commission) for a 
pipeline routing permit. The hearings will convene at 9:00 a.m. at the following dates and location:  
 

Thursday and Friday 
January 3rd and 4th, 2008 

Nashwauk City Hall 
301 Central Avenue 

Nashwauk, MN 55769-1131 
 
PROCESS HEARING 
 
Administrative Law Judge Steve M. Mihalchick will preside at the hearing.  Judge Mihalchick’s 
mailing address is Office of Administrative Hearings, P.O. Box 64620, St. Paul, Minnesota 55164-
0620.  Written material may also be submitted to him by email at steve.mihalchick@state.mn.us, by 
fax at (651) 361-7936, or by delivery to 600 North Robert St, St. Paul, MN 55101.  He may be 
reached by phone at (651) 361-7844. 
 
Purpose of Hearing.  The purpose of the public hearing is to compile the record for the Commission 
to consider in making a final decision on designation of a route and issuance of a pipeline route permit 
request.  The ALJ will write a report and make a recommendation to the Commission on which site to 
authorize and on any appropriate permit conditions.  The Commission will make a final decision on 
the route permit at a subsequent Commission hearing. 
 
At the start of each hearing session, the ALJ will explain the procedural rules for the hearing, 
including the sequence for providing testimony and questioning witnesses.  Members of the public 
will be allowed to participate without the necessity of intervening as a party.  Representation by legal 
counsel is permitted but not required.  Participation includes: a) offering direct testimony; b) offering 
testimony or other material in written form at or following the hearing; and c) questioning witnesses.   
 
Any person who wishes to question a witness, but does not want to ask the questions, may submit 
questions in writing to the ALJ, who will then question the witness. Questions may be submitted 
during the hearing or may be sent to the ALJ in advance of the hearing. A transcript of the 
proceedings will also be available on request.  For more information about participation as a member 
of the public, contact the DOC’s public advisor (see information below). 
 



The deadline for written public comments to the Administrative Law Judge on the pipeline 
route permit application is January 11, 2008.  Mailed comments must be post marked by that 
date.  Faxed, emailed, and delivered comments must be received by 4:30 p.m. that date. 
 
OAH Rules.  The ALJ will conduct the public hearings in accordance with Office of Administrative 
Hearings (OAH) procedural rules for the PUC’s energy facility permitting process (Minnesota Rules 
Chapter 1405).  The applicable statutes and rules can be found on the webpages of the Office of 
Administrative Hearings: 

www.oah.state.mn.us 
 
The rules and statutes are also available on the Revisor’s webpage.  Rules and statutes may also be 
purchased at the State Bookstore, 660 Olive St., St. Paul, Minn. 55155, phone (651) 297-3000. 
 
Continuation of Hearing.  The Administrative Law Judge may elect to recess the hearing and set 
additional days for hearing if necessary.   
 
Identified Parties.  The only party to this proceeding identified on the date of this notice is the 
applicant.  The contact person for the applicant is E. Milton Latvla, President, Nashwauk Public 
Utilities, 301 Central Avenue, Nashwauk, Minnesota 55769, phone (218) 885-1210. 
 
Intervention.  Any person may seek to intervene as a full party to this proceeding.  If a person desires 
to intervene, the person must file a document called a Petition for Intervention with the ALJ by 
January 4, 2008.  (See Minn. Rules Part 1405.0900).  Intervention ensures that the person will have all 
the rights of a party, including the right to make motions, to attend any prehearing conferences, to be 
served with documents, and to present witnesses, and also the obligations of a party such as 
responding to discovery requests and serving other parties. 
 
PROJECT OVERVIEW 
 
Project Description.  The proposed 24-inch pipeline route originates at a take-off point on the 
existing Great Lakes Gas (GLG) 36-inch pipeline in Blackberry Township.  The GLG pipeline 
crosses the region from the northwest along US Highway 2, through Grand Rapids, continuing along 
US Highway 2 southeastward towards the city of Floodwood. 
 
The proposed 24-inch pipeline will run north for approximately 13-miles to an area near Taconite.  
The proposed pipeline will then turn northeast for approximately 9-miles until it reaches the city of 
Nashwauk.  The pipeline will terminate in the northeast ¼ of the northeast ¼ of Section 36 in 
Township 57 North Range 23 West, Itasca County. 
 
The proposed pipeline will be a 24-inch outside diameter, welded steel, fusion bond epoxy-coated 
pipe.  The pipeline will provide the natural gas fuel required to operate the proposed Minnesota Steel 
Nashwauk Taconite Reduction Plant and other potential industrial customers near Nashwauk.  The 
proposed pipeline will provide natural gas service to Minnesota Steel's proposed plant for use in the 
processing of taconite and other plant operations.  The pipeline is designed to deliver natural gas at a 
maximum rate of 206 million cubic feet per day and is planned to operate at a pressure of 599 pounds 
per square inch gauge (psig).  The Maximum Allowable Operating Pressure of the pipe will be 1016 
psig. 
Routes Accepted for Consideration.  The revised Nashwauk – Blackberry Pipeline Route Permit 
application included an analysis of 5 routes: the preferred route (Alternative 3) originally proposed in 
the initial filing; two additional routes which were studied and rejected as part of the Itasca County 
Infrastructure program in 2005 (Alternative 1 and Alternative 2); and two routes (Alternative route 
P-1 and Alternative route P2) developed from citizen input. 
 
Alternative 1West Grand Rapids 



Alternative 1 extends 27.2 miles from a point west of Cohasset, Minnesota, to the termination point, 
approximately 8.5 miles north and 22.6 miles east, near Nashwauk, Minnesota. The alignment 
traverses east from Cohasset approximately 2.7 miles turning north at County Road 168 for 
approximately 2.5 miles and then northeast and east approximately 22 miles terminating east of 
Nashwauk, Minnesota. This alternative alignment extends from the northeast ¼ of the northwest ¼ of 
Section 9, Township 55 North, Range 26 West, Itasca County (Latitude 47.234118, Longitude -
93.650705). This alternative alignment terminates in the northeast ¼ of the southwest ¼ of Section 29 
in Township 57 North Range 22 West, Itasca County (Latitude 47.384504, Longitude -93.196173). 
 
Alternative 2 East Grand Rapids 
Alternative 2 extends 24.6 miles from a point east of LaPrairie, Minnesota, to the termination point, 
approximately 10.7 miles north and 15.2 miles east, near Nashwauk, Minnesota. The alignment 
traverses east from LaPrairie approximately 7.4 miles where it intersects the preferred alignment. At 
this point, Alternative 2 turns north for approximately 7 miles and then northeast and east 
approximately 10.2 miles, terminating east of Nashwauk, Minnesota. This alternative alignment 
extends from the northwest ¼ of the northwest ¼ of Section 10, Township 55 North, Range 25 West, 
Itasca County (Latitude 47.23624, Longitude -93.488939). This alternative alignment terminates in 
the northeast ¼ of the southwest ¼ of Section 29 in Township 57 North Range 22 West, Itasca 
County (Latitude 47.384504, Longitude -93.196173). 
 
Alternative 3 NPUC Preferred Route 
This pipeline route originates at a take-off point on the existing Great Lakes Gas (GLG) 36-inch 
pipeline in Blackberry Township. The pipeline will run north for approximately 13 miles to an area 
near Taconite.  The proposed pipeline will then turn northeast for approximately 9 miles until it 
reaches Nashwauk.  The pipeline will terminate in the northeast ¼ of the northeast ¼ of Section 36 in 
Township 57 North Range 23 West, Itasca County. 
 
Alternative P-1 
Alternative P1 extends 25.4 miles from the GLG 36 inch diameter pipeline south of State Highway 2 
in Sago Township southeast of Warba, Minnesota, to the termination point, approximately 19.4 miles 
north and 3 miles west, near Nashwauk, Minnesota. The alignment traverses northeast approximately 
19 miles along Highway 65 and Highway 16 and extends just east of the Saint Louis County 
boundary where it turns west-northwest approximately 8.8 miles to Highway 169, and then northeast 
along Hwy 169 approximately 4.7 miles to County Highway 58 and then approximately 5.7 miles 
west and southwest terminating west of Nashwauk, Minnesota. This alternative alignment extends 
from the southeast ¼ of the northwest ¼ of Section 13, Township 53 North, Range 23 West, Itasca 
County (Latitude 47.077883, Longitude -93.202829). This alternative alignment terminates in the 
southwest ¼ of the southeast ¼ of Section 4 in Township 56 North Range 23 West, Itasca County 
(Latitude 47.257282, Longitude -93.267021). 
 
Alternative P-2 
Alternative P2 extends 29.9 miles beginning from same terminus as Alternative P1 at the GLG 36 
inch diameter pipeline south of State Highway 2 in Sago Township southeast of Warba, Minnesota, 
and extends to the same termination point, approximately 19.4 miles north and 3 miles west, near 
Nashwauk, Minnesota. Alternative P2 traverses northeast, approximately 19 miles along Highway 65, 
to Highway 169 where it intersects Alternative P1. 
 
The alignment parallels Hwy 169 approximately 4.7 miles to County Highway 58 and then 
approximately 5.7 miles west and southwest terminating west of Nashwauk, Minnesota. This 
alternative alignment extends from the southeast ¼ of the northwest ¼ of Section 13, Township 53 
North, Range 23 West, Itasca County (Latitude 47.077883, Longitude -93.202829). This alternative 
alignment terminates in the southwest ¼ of the southeast ¼ of Section 4 in Township 56 North Range 
23 West, Itasca County (Latitude 47.257282, Longitude -93.267021). 
 



CAC  Alternative Route Segment 
The Citizen Advisory Committee (CAC) recommended that additional information be developed on 
an Alternative Route Segment (CAC Alternative Route Segment). 
 
The CAC Alternative Route Segment traverses east from LaPrairie, along the Alternative 2 Route 
corridor, for approximately 7.4 miles where it intersects the preferred route (i.e., Alternative 3) 
corridor. At this point, the CAC Alternative Route Segment follows the Alternative Route 2 and 
Alternative Route 3 shared corridor for approximately ¾ of a mile.  From this point the CAC 
Alternative Route Segment diverges from the other two routes and heads northeast for approximately 
8.9 miles, where it connects to the Alternative Route P-1 corridor.  From this point, the CAC 
alternative Route Segment shares the corridor for Alternative Route P-1 northeast along Hwy 169 
approximately 4.7 miles to County Highway 58 and then approximately 5.7 miles west and southwest 
terminating west of Nashwauk, Minnesota. 
 
PROCESS ROUTE SELECTION AND PERMITTING   
 
Under Minn. Stat. §216G.02, the proposed pipeline facilities cannot be sited or constructed unless the 
Commission issues a Pipeline Routing Permit to the Applicant.  The pipeline routing permit 
application is being reviewed pursuant to Minn. Rules, parts 7852.0800 to 47852.1900. 
 
There are two review procedures available to applicants for obtaining a pipeline routing permit: 
 

A) Partial Exemption.  An applicant may apply for a “Partial Exemption from Pipeline Route 
Selection Procedures” if the project is not expected to have significant environmental impacts. 
In such a case, the process normally takes from 60 to 120 days from acceptance of the 
application to completion.  

 
B) Pipeline Route Selection Procedures (Full Process).  For larger or more controversial 
projects with expected significant environmental impacts, a more complex process is required 
and is referred to as “Pipeline Route Selection Procedures.” It can take up to nine months to 
complete from the time the application is accepted. 

 
On July 12, 2007, the NPUC submitted a request to the Commission to convert its original application 
for a partial exemption into a full proceeding pursuant to Minn. Rule Chapter 7852.  On July 27, 
2007, NPUC submitted a revised pipeline routing permit application incorporating the requirements 
of the full Pipeline Route Selection Procedures.  On August 9, 2007, the Commission granted 
NPUC’s request to convert to the full pipeline route selection procedures. 
 
Pipeline Safety and Minnesota Office of Pipeline Safety.  The federal government establishes 
minimum pipeline safety standards under the U.S. Code of Federal Regulations (CFR), Title 49 
"Transportation", Parts 190 - 199.  The Office of Pipeline Safety (OPS), within the U. S. Department 
of Transportation, Pipeline and Hazardous Materials Safety Administration (PHMSA), has overall 
regulatory responsibility for hazardous liquid and gas pipelines under its jurisdiction in the United 
States.  Through certification by OPS, the state of Minnesota regulates, inspects, and enforces 
intrastate gas and liquid pipeline safety requirements.  By signed agreement with OPS, Minnesota also 
inspects interstate liquid and gas pipeline safety requirements.  This work is performed by the 
Minnesota Office of Pipeline Safety, within the State Fire Marshal Division of the Minnesota 
Department of Public Safety.  
 
According to the Minnesota Office of Pipeline Safety, based on 2005 numbers, there are 2,096 miles 
of crude oil pipelines, 2,104 miles of refined product pipelines, and more than 5,400 miles of high 
pressure natural gas pipelines in the state. 
 



It should be noted that pipeline routing rules apply only to the route of the pipelines.  The pipeline 
routing rules do not set safety standards for the construction of pipelines.  See Minnesota Statutes 
116I.015 Subd.3. 
 
Agricultural Mitigation Plan.   Minnesota Statute Section 216E, Subd. 3. (b) gives the Department 
of Agriculture the responsibility for development of the agricultural mitigation plan required for this 
project.  The Department of Agriculture may participate and advise the PUC as to whether to grant a 
permit for the project and the best options for mitigating adverse impacts to agricultural lands if the 
permit is granted.  
 
Eminent Domain.  NPUC will have the authority upon issuance of a Pipeline Routing Permit under 
Minnesota laws (Minn. Stat.117.48) to use eminent domain to acquire the right-of-way necessary to 
construct and operate the proposed pipelines and associated facilities.  
 
INQUIRIES, PROJECT CONTACTS 
 
A public advisor from the DOC staff has been appointed to assist and advise persons interested in 
taking part in the proceedings and will provide on request documents identified in this notice.  
However, the public advisors are not authorized to give legal advice.  If you need an interpreter or 
need to make special arrangements to participate at the hearing, please contact the Administrative 
Law Judge at the address provided. 
 
Department of Commerce.  The Department has designated DOC staff member William Storm (Tel: 
651-296-9535 or bill.storm@state.mn.us) as project manager and Suzanne Steinhauer (Tel: 651-296-
2888 or Suzanne.Steinhauer@state.mn.us) as the public advisor for the pipeline route permit 
proceedings.  The public advisor is available to answer questions about the permitting procedures and 
how to effectively participate in the process, but does not provide legal advice.  You may contact 
them at: Department of Commerce, 85 7th Place East, Suite 500, Saint Paul, MN 55101-2198.  Other 
contact information:  Toll-Free: 1-800-657-3794, Fax: 651-297-7891 or TTY: Minnesota Relay 
Services, 1-800-627-3529, and ask for the DOC. 
 
DOC Legal Counsel.  Karen Finstad Hammel, Minnesota Attorney General’s Office, 1400 Bremer 
Tower, 445 Minnesota Street, St. Paul, MN 55101-2127; Fax: 651-297-1138;; 
karen.hammel@state.mn.us, Tel: 651- 297-1852 
 
Project Mailing Lists.  If you would like to have your name added to the PUC route permit 
proceeding mailing list for the NPUC Blackberry – Nashwauk pipeline project (PUC Docket PL 
E280/GP-06-1481), you may register at: http://energyfacilities.puc.state.mn.us/Docket.html?Id=19035 
or contact the DOC staff at the address above.   
 
NPUC Legal Counsel. Kathleen M. Brennan, McGrann, Shea, Anderson, Carnival, Straughn, and 
Lamb, The US Bancorp Center, 800 Nicollet Mall, Suite 2600, Minneapolis, MN 55402-7035; 
KMB@mcgrannshea.com, Fax: 612-339-2386, Tel: 612-338-2525  
 
PUC Information Websites. Information regarding the NPUC Blackberry – Nashwauk pipeline 
project is available at: https://www.edockets.state.mn.us/EFiling/home.jsp.  Type in 06-1481 for 
information on the route proceedings.  Information on the route permit proceeding is also available at: 
http://energyfacilities.puc.state.mn.us/Docket.html?Id=19035. 
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Source: NAIP 2003 & 2006, Itasca County, USGS, Mn/DOT, Barr, MN Steel, and SEH.
© 2007 SEH
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