
KENYON WIND LLC 
201 RIDGEWOOD AVENUE 

MINNEAPOLIS, MINNESOTA 55403-3508 
FAX (612) 870-0689 

TELEPHONE (612) 870-4000 
 WRITER’S DIRECT DIAL NO. (612) 252-0830 
 WRITER’S E-MAIL ADDRESS: j.danielsjr@worldnet.att.net 

 
 

November 18, 2008 
 

Mr. Burl A. Haar 
Executive Secretary 
Minnesota Public Utilities Commission 
Suite 350, 121 Seventh Place East 
St. Paul, MN 55101-2147 

 

 
Re:   Petition for Amendment to Site Permit, Goodhue County, Minnesota 
 MPUC Docket No. WS-06-1445 
 
Gentlemen: 
 
 Enclosed for your review is our Petition to Amend State Site Permit.  
Pursuant to Minnesota Rule 7836.1300, please find three (3) photocopies and one 
PDF/CD copy of the Petition.  

 We specifically request that the Commission stay (toll) the running of the 
Permit as of December 31, 2008 until the Commission acts of our Petition.  We 
have requested an amendment to the Site Permit language in Paragraph 3 of the 
Petition which covers this time issue.   

 Please contact me if you have any questions concerning the enclosed 
Application. 

Thank you for your assistance in this matter. 
 

 Very truly yours, 
 
KENYON WIND LLC 
 
John H. Daniels, Jr. 
 
John H. Daniels, Jr. 
Chief Manager 
Writer’s Direct Dial: (612) 252-0830 

JHD/x 
Enclosure 
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PETITION TO  
AMEND STATE PERMIT 

 
 
In the Matter of the State Permit of Kenyon 
Wind, LLC, for a Large Wind Energy 
Conversion System Site Permit for an 18.9 
Megawatt Wind Farm in Goodhue County 
 

 
ISSUE DATE: July 18, 2007 
 
DOCKET NO. IP 6605/WS-06-1445 
 

 
 

PROCEDURAL HISTORY 
 
On July 18, 2007 the Minnesota Public Utilities Commission issued a State Permit to Kenyon 
Wind, LLC to construct an 18.9 Megawatt wind farm in Goodhue County, Minnesota (the 
“Permit”).  
 
 

AMENDMENT 
 
Because of changes in Kenyon’s corporate partner, technical issues with using Suzlon S-88 
turbines, current economic conditions in the debt and credit markets, the changes in development 
and construction time table due to a large delay by MISO with its G-5 group study, and the 
failure of the Federal Government to re-enact the production tax credit until recently, Kenyon 
Wind, LLC petitions the Public Utilities Commission for an amendment to the Permit.  Below is 
listed the current language in the Permit with suggested language to amend the Permit along with 
an explanation for the amendment.  All references are to paragraphs in the Permit.  
 
1.  Project Description, Paragraph II.  
 
Current language:  
 
The LWECS authorized to be construction in this Permit is referred to as Kenyon Wind project 
and will be owned and operated by Kenyon Wind, LLC.  The project will consist of up to 9 
Suzlon Energy S88, 2.1 MW wind turbines with a combined nominal nameplate capacity of 
18.9-Megawatts.  Turbines are interconnected by communication and electrical power collection 
facilities within the wind farm.  These facilities will include transformers and underground 
collector lines, and feeder lines that will deliver wind-generated power to the Kenyon Wind 
project substation located in Section 13 of Kenyon Township in Goodhue County.  
 
Proposed amended language: 
 
The LWECS authorized to be construction in this Permit is referred to as Kenyon Wind project 
and will be owned and operated by Kenyon Wind, LLC.  The project will consist of wind 
turbines with a combined nominal nameplate capacity of not greater than 18.9-Megawatts or 20 
Megawatts if the interconnection agreement is amended to allow the greater capacity.  Turbines 
which may be utilized in this project include the following:  
 

(i) Vestas V90 1.8 MW, 90 meter rotor diameter/80 Meter hub height, 
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(ii) GE XLE 1.5MW, 82 meter rotor diameter/80 meter hub height,  
(iii) Repower MM92 2.0MW, 92 meter rotor diameter, 80 meter hub height,  
(iv) Gamesa G87 2.0 MW, 87 meter rotor diameter, 80 meter hub height,  
(v) Acciona AW-1500 1.5MW, 82 meter rotor diameter, 80 meter hub height.  

 
Turbines are interconnected by communication and electrical power collection facilities within 
the wind farm.  These facilities will include transformers and underground collector lines, and 
feeder lines that will deliver wind-generated power to the Kenyon Wind project substation 
located in Section 13 of Kenyon Township in Goodhue County.   
 
Reason for the amendment:  
 
Technical issues have arisen about the Suzlon S-88 Turbines.  The original corporate partner  
decided that until these technical issues have been solved the Suzlon S-88s would not be used on 
this project.  Other industry experts have questioned the reliability of the Suzlon S-88s.  Kenyon 
is now evaluating other viable turbines which would be optimal for this project but has not yet 
settled on suitable choice.  Options include the five turbines listed above.  Which ever turbine is 
chosen the total capacity of the wind farm will be not greater than 18.9 megawatts.  
 
2.  Turbine Spacing.  Paragraph E5.  
 
Exhibits A1 and A2 to Paragraph E5 of the Site Permit show the potential position, spacing, and 
set back distances from buildings and parcel boundaries to reflect the largest and the smallest 
potential turbine chosen to replace the Suzlon S88s.  Exhibits A-1 and A-2 are attached to this 
Petition.   
 
3. Power Purchase Agreement.  Paragraph J4.  
 
Current language:  
 
This Permit does not authorize construction of the project until the Permittee has obtained a 
power purchase agreement for the electricity to be generated by the project.  In the event the 
Permittee does not obtain a power purchase agreement by December 31, 2008, this Permit shall 
be null and void.  
 
Proposed amended language:  
 
This Permit does not authorize construction of the project until the Permittee has obtained a 
power purchase agreement or some other enforceable mechanism for the electricity to be 
generated by the project.  In the event the Permittee does not obtain a power purchase agreement 
or some other enforceable mechanism for the sale of electricity by December 31, 2010, this 
Permit shall be null and void.   
 
Reason for amendment:  
 
Rule 7836.1100 allows the Permittee to obtain either a power purchase agreement or “some other 
enforceable mechanism” for the sale of power generated by the project.  This amendment allows 
more flexibility to Kenyon in how it will arrange for the sale of electricity generated by the wind 
project.   
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Our initial commitment to an equity provider became problematical when the turbines allocated 
to this project were withheld from deployment by the equity provider due to what we understand 
to have been technical and engineering problems with the turbines, necessitating a termination of 
the relationship with our original equity provider and turbine supplier and that subsequently:   
 

1. In 2008 the Production Tax Credit (“PTC”) was scheduled to cease effect December 
31, 2008 and was only reenacted in October 2008.   
 
2. Much of the project planning and related equity commitments awaited resolution of 
state and, particularly, national elections as governmental support of wind and renewable 
energy was in issue.  

             
3. Significant changes in the equity and debt markets over the past 12 weeks has 
caused us, along with other projects (we assume) to fashion new and different approaches 
to the financing of the project.   

             
Notwithstanding the above, the project remains truly viable and we are close to entering into 
agreement on all aspects of project financing.  
 
4.  Failure to Commence Construction.  Paragraph K2.   
 
Current Language:  
 
If the Permitee has not completed pre-construction surveys required in paragraph III.D. and 
commenced construction of the LWECS within two years of the issuance of this Permit, the 
Permittee must advise the PUC of the reason construction has not commenced.  In such event, 
the PUC may determine whether this Permit should be revoked.  No revocation of this Permit 
may be undertaken except in accordance with applicable statutes and rules, including Minnesota 
Statute 216E.14.  
 
Proposed amended language:  
 
If the Permitee has not completed pre-construction surveys required in paragraph III.D. and 
commenced construction of the LWECS within two years of the issuance of this Amended  
Permit, the Permittee must advise the PUC of the reason construction has not commenced.  In 
such event, the PUC may determine whether this Permit should be revoked.  No revocation of 
this Permit may be undertaken except in accordance with applicable statutes and rules, including 
Minnesota Statute 216E.14.  
 
Reason for the amendment:  
 
Because of the complex issues of interconnection for a very large volume of potential wind 
projects caused the study for Group 5 by MISO to be delayed for almost a year.  Thus, the 
planned commencement of construction of the project was also delayed by almost one year.  
Additionally, because of the technical issues with the Suzlon S-88 Turbines another turbine 
manufacturer must be found who has available inventory.  Also, with the unprecedented current 
turbulent turmoil of the debt and credit markets in the US and around the world has caused a re-
evaluation of the financing of the project.  The Federal government just recently re-enacting the 





 
Exhibit A-1 

(GE XKE, 1.5 MW) 
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Exhibit A-2 

Repower MM 92, 2.0 MW 
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