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FIRST REPORT OF CLAIMS AND 
PETITION FOR APPROVAL OF 

RECOMMENDATIONS ON CLAIMS 

Mike Rothman, Commissioner of the Milinesota Department of Commerce in his 

capacity as Liquidator ("Liquidator") of Minnesota Surety and Trust Company ("MSTC") and 

pmsuant to Minnesota Statutes § 60B.45, submits this First Report of Claims and Petition for 

Approval of Recommendations on Claims ("First Report of Claims and Petition") for the 

allowance of certain claims against MSTC. The Liquidator appointed the following Special 

Deputies to assist in the liquidation of MSTC, (1) Rick Theisen, Chief Financial Examiner at 

the Department of Commerce, and (2) Wayne Johnson, Director of Insolvency Consulting of 

RSM McGladrey, Inc. The Liquidator submits the Affidavit of Rick Theisen in support of this 

First Report of Claims and Petition. For his report and in support of the Petition, the Liquidator 

asserts the following: 

SUMMARY 

1. In accordance with Minnesota Statutes§ 60B.45, the Liquidator hereby submits a 

First Report of Claims and Petition with recommendations on an initial group of claims in the 

MSTC Liquidation and petitions the Court to Order the following: 

a. 	 Authorizing and directing the Liquidator to pay a combined total of $60,797.60 

for claims under Minnesota Statutes§ 60B.44 subds. 2, 4 and 4a as set forth in the 

Liquidator's Interim Claims Recommendations Report (4/14/2014) ("ICRR"); 
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b. 	 As a component of the $60,797.60 amount approved, authorizing and directing 

the Liquidator to pay the $15 ,000 bond amount for the Mesaba Athletic Club 

claim to the Minnesota Attorney General for payment in accordance with 

Minnesota Statutes § 325G.27; and 

c. 	 Authorizing and directing the Liquidator to establish a disputed claims process as 

described under Minnesota Statutes § 60B.41. 

2. The assets of the MSTC liquidation estate are estimated to be $1,407 ,592 as of 

this date. See Affidavit of Rick Theisen ("Theisen Aff."), ii 12. 

3. The total amount of claims filed to date is $1,719,188.93. See Theisen Aff., if 15. 

4. The Liquidator has analyzed the claims filed to date and is recommending with 

this First Report of Claims and Petition payment ~f $60, 797 .60 for claims under Minnesota 
c-

Statutes§ 60B.44, subds. (classes) 2, 4, and 4a. See Theisen Aff., if 21 and Exhibit 5, Interim 

Claims Recommendation Report (4/14/2014) ("ICRR"). 

5. For the remaining claims, the Liquidator will file one or more future reports and 

recommendations of claims regarding the classes of claims under Minnesota Statutes § 60B.44, 

subds. (classes) 4b, 4c, 6, 9, and 10. See Theisen Aff., ii 22 and Exhibit 6, Claims Filed Report 

( 4/14/2014) ("CFR"). 

BACKGROUND 

6. On November 10, 2011, MSTC signed a Consent Order agreeing to revocation of 

its trust charter by the Minnesota Department of Commerce. See Theisen Aff, Exhibit 1. 

7. On November 17, 2011, MSTC signed a Consent Order revoking its certificate of 

authority and voluntarily agreeing to be subject to liquidation proceedings pursuant to Minnesota 

Statutes§§ 60B.01-.61 (2010). See Theisen Aff., Exhibit 2. 
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8. On November 22, 2011, the Court entered a Liquidation Order authorizing the 

liquidation of MSTC and appointing the Liquidator with all the powers set forth under Minnesota 

Statutes § 60B.25. See Theisen Aff., Exhibit 3. 

9. On December 14, 2011, under the authority of Minnesota Statutes§ 60B.25, the 

Liquidator appointed the following Special Deputies to assist in the liquidation of MSTC: 

• Rick Theisen, Chief Financial Examiner at the Department of Commerce, and 

• Wayne Johnson, Director oflnsolvency Consulting of RSM McGladrey, Inc. 

See Theisen Aff., Exhibit 4. 

I0. The Liquidator took possession of MSTC's assets and records immediately 

following issuance of the Liquidation Order. The Liquidator has administered the assets and 

records of MSTC in accordance with Minnesota Statutes Chapter 60B. See Theisen Aff., at ii 7. 

11. The Liquidator provided the notices required under Minnesota Statutes § 60B.26. 

Notices were sent to all persons known or reasonably expected to have claims against MSTC, 

including a proof-of-claim form with instructions for how to properly file a claim. See Theisen 

Aff., at ir 8. 

12. The deadline for submitting proof-of-claim forms was November I, 2012. See 

Theisen Aff., at ir 9. 

13. The Liquidator has reviewed all claims filed to date and seek the Court's approval 

of claim payment recommendations as set forth in the paragraphs below. See Theisen Aff., at 

ii 10. 

14. Pursuant to the Liquidation Order and Minnesota Statutes §GOB.25, the Liquidator 

has filed all quarterly reports with the Court detailing the progress of the liquidation. See 

Theisen Aff., at ii 11. 
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REPORT AND RECOMMENDATIONS 


15. In accordance with Minnesota Statutes § 60B.45, the Liquidator hereby submits a 

First Report of Claims with recommendations on an initial group of claims in the MSTC 

Liquidation. See Theisen Aff., Exhibit 5. The ICRR includes the Liquidator's recommendations 

for payment of administration costs, loss claims and unearned premiums under subds. 2, 4, and 

4a of Minnesota Statutes § 60B.44. 

16. Minnesota Statutes § 60B.45, subd. 1 establishes the authority for the Liquidator 
\ 

to recommend claims to the Court. It provides, in relevant part, "The liquidator may compound, 

compromise, or in any other manner negotiate the amount for which claims will be 

recommended to the court." Minn. Stat.§ 60B.45, subd. I (2012). 

I. Administrative Costs for Minnesota Insurance Guaranty Association 

17. Minnesota Statutes § 60B.44, subd. 2 authorizes the payment of costs and 

expenses associated with the administration of the liquidation. One component of those costs 

and expenses is the loss adjustment expenses of a state insurance guaranty association charged 

with the responsibility of adjusting and settling claims of a company in liquidation. Minn. Stat. 

§ 60C.11 subd. S (2012). The Minnesota Insurance Guaranty Association ("MIGA") is the only 

state insurance guaranty association providing coverage for the Minnesota surety bonds issued 

byMSTC. 

18. MIGA has paid $15, 162.81 in administrative expenses related to the MSTC 

Liquidation through March 31, 2014. For the Court's convenience, a paper copy ofMIGA's 

Quarterly Report for the 1st Quarter of 2014 ("Quarterly Report") is attached. See Theisen Aff., 

Exhibit 7. The details of MIGA's administrative expenses related to the MSTC Liquidation are 

on the last page of the Quarterly Report. In addition, MIGA engaged legal counsel to dispute a 
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claim against MSTC. The expense amount was $1,294.40 and is detailed on the first two pages 

of MIGA's Quarterly Report. See Theisen Aff., Exhibit 7. The Liquidator has determined the 

administrative expenses, including the legal expenses, are reasonable, and therefore, 

recommends a total of $16,457.21 be paid to MIGA to cover the costs and expenses associated 

with the administration of the liquidation through March 31, 2014. See Theisen Aff., at ii 23. 

19. MIGA's obligation to adjust and settle claims is ongoing and continues past the 

claims filing deadline of November 1, 2012. MIGA may incur additional costs and expenses and 

submit them to the Liquidator at a later date. 

20. The Liquidator recommends the payment ofMIGA's administrative expenses in 

the amount of $16,457.21 in accordance with Minnesota Statutes § 60B.44, subd. 2. 

II. Loss Claims 

21. Minnesota Statutes § 60B.44, subd. 4 authorizes payments of claims for losses 

incurred under policies or contracts of coverage issued by an insurer in liquidation. Three loss 

claims were submitted in the MSTC Liquidation, and details regarding these claims are included 

in section 2 of the ICRR. See Theisen Aff., Exhibit 5. 

A. Mesaba Athletic Club 

22. The largest of the loss claims was filed by Mesaba Athletic Club ("Mesaba"). 

Mesaba operated as a health club, as defined in Minnesota Statute§ 3250.23, subd. 4, from 2004 

through July 17, 2011. Under Minnesota Statutes§ 3250.27, subd. 2, every health club is 

required to maintain a surety bond issued by a surety company admitted to do business in 

Minnesota. Mesaba purchased a surety bond from MSTC for $15,000 in order to meet the 

Minnesota legal requirements. See Theisen Aff., at ii 24. 

5 

http:16,457.21
http:1,294.40


62-CV-11-9400 

23. Mesaba ceased operations in July 2011. At the time of its closure, Mesaba had 

approximately 540 members. The Mesaba members prepaid their membership fees for the use of 

the facilities. As a result of Mesaba's closure, Mesaba's members have claims against the bond 

issued by MSTC for loss of their prepaid fees. MSTC was ordered into liquidation before MSTC 

was able to complete processing the claim filed by Mesaba to cover payment of the amounts 

owed to members under the surety bond. See Theisen Aff., at if 28. 

24. On November 1, 2012, the Liquidator received a proof-of-claim from Mesaba for 

$15,616.44. The claim amount exceeded the amount of the surety bond issued by MSTC to 

Mesaba. See Theisen Aff., at ifif 29-30. 

25. Minnesota Statute § 325G.27, subd. 3(e) states: 

If the claims filed exceed the amount of the surety bond, 
the surety shall pay the amount of the bond to the attorney 
general for distribution to claimants entitled to restitution 
and shall be relieved of all liability under the bond. 

Minn. Stat. § 325G.27, subd. 3(e) (2012). 

26. Pursuant to Minnesota Statutes § 325G.27, the Attorney General's office is 

charged with identifying which Mesaba club members would be owed money from the bond 

amount and make payments in accordance with Minnesota Statutes§ 325G.27, subd. 3. See 

Theisen Aff., at~ 32. 

27. The Liquidator recommends the $15,000 bond amount be delivered to the 

Attorney General's office in accordance with Minnesota Statutes § 3250.27, subd. 3(e), along 

with all membership payment records collected to date by the Liquidator to allow the Attorney 

General to make claim payment determinations and perform other duties in accordance with 

Minnesota Statutes § 325G.27, subd. 3. 
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B. Other Loss Claims 

28. The Liquidator received proof-of-claim fonns for two additional loss claims, one 

from Minnehaha County, South Dakota, and one from the State Court Administrator's Office of 

the Minnesota Judicial Branch. See Theisen Aff., at ifif 34-37. 

29. MSTC issued a bail bond in the amount of $6,000 for a defendant in a case in • 
Minnehaha County, South Dakota. The defendant failed to make a scheduled appearance in 

court, and the bail agent failed to pay the bond. Subsequently, MSTC was required to pay the 

bond amount to the court. MSTC and the court reached a settlement in the amount of$5,000, 

•, however MSTC was ordered into liquidation before the settlement was paid. See Theisen Aff., at 

if 35. 

30. The State Court Administrator's Office of the Minnesota Judicial Branch ("State 

Court Administrator") submitted a proof-of-claim on January 30, 2014 after the claims filing 

deadline. This claim is for a bail bond issued by MSTC which was forfeited by Freedom Bail 

Bonds on August 11, 2011, in Anoka County prior to the cancellation of the bond. Minnesota 

Statutes§ 60B.37, subd. 2 allows for excused late filings, "[T]o the extent that any such payment .. 
will not prejudice the orderly administration of the liquidation." Since the date of the forfeiture, 

the State Comi Administrator has made attempts to collect the amount of the bond from the 

agent. The agent, Freedom Bail Bonds, has refused to pay the amount of the bond and the State 

Court Administrator filed a proof-of-claim with the Liquidator. See Theisen Aff., at if 36. The 

Liquidator has detennined justification exists for this late claim filing. 
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31. The Liquidator recommends the payment of these two loss claims: (1) $5,000 to 

Minnehaha County, South Dakota; and (2) $2,000 to State Court Administrator's Office of the 

Minnesota Judicial Branch. See Theisen Aff., at iJ 37. 

III. Unearned Premium Claims 

32. Minnesota Statutes § GOB.44, subd. 4a authorizes payments of claims for 

unearned premiums W1der nonassessable policies or contracts of coverage issued by an insurer in 

liquidation. Seven unearned premium claims were submitted against MSTC as described under 

section 3 and 4 of the ICRR. See Theisen Aff., Exhibit 5. 

A. Minnesota Insurance Guaranty Association 

33. Unearned premiums due on surety bonds issued by MSTC to Minnesota residents 

were paid by the Minnesota Insurance Guaranty Association ("MIGA"). See Theisen Aff., at ~il 

39-41. 

34. MIGA filed a claim with the Liquidator seeking reimbursement for payment of 

unearned premiums on bonds issued by MSTC in the amount of $20,518.38. See Theisen Aff., 

at ilil 40-41. 

35. The Liquidator recommends payment in full for the amount of $20,518.38 to 

MIGA, as detailed in section 3 of the ICRR. See Theisen Aff., Exhibit 5. 

B. Other States' Unearned Premium Claims 

36. The Liquidator received claims for unearned premiums related to six surety bonds 

issued by MSTC in Montana and South Dakota which are detailed in section 4 of the ICRR. See 

Theisen Aff., Exhibit 5. The total amount requested for these six claims is $2,670.48. All of 

these bonds issued by MSTC were cancelled due to the liquidation as of December 23, 2011, if 

not cancelled or terminated prior to that date. Due to the cancellation of the bond, coverage was 
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only provided for a portion of the policy period. Accordingly, the Liquidator has determined the 

amount of the unearned premium owed on each bond must be adjusted based on the date of 

cancellation or termination of the bonds. Therefore, the Liquidator recommends these claims be 

paid as stated in the ICRR for a combined total amount of $1,822.01. See Theisen Aff., at~ 42. 

CONCLUSION 

37. Under Minnesota Statutes§ 60B.41, claimants whose claims are denied in whole 

or in part are entitled to written notice of the Liquidator's determination. Disputed claims will be 

handled pursuant to Minnesota Statutes § 60B.41. 

38. The Liquidator requests the recommendations included in this First Report of Claims 

and Petition be approved unless an objection is filed within the objection filing deadline authorized 

by Minnesota Statutes§ 60B.41. 

39. Minnesota Statutes § 60B.45, subd. 2 provides the Court with the authority to 

approve, disapprove, or modify the claims by the Liquidator except for claims settled for $500 or 

less. 

40. Pursuant to this authority, the Liquidator respectfully petitions the Court to Order the 

following: 

a. 	 Authorizing and directing the Liquidator to pay a combined total of $60, 797.60 

for claims under Minnesota Statutes§ 60B.44 subds. 2, 4 and 4a as set forth in the 

Liquidator's Interim Claims Recommendations Report (4/14/2014) ( ICRR); 

b. 	 As a component of the $60,797.60 amount recommended, authorizing and 

directing the Liquidator to pay the $15,000 bond amount for the Mesaba claim to 

the Minnesota Attorney General for payment in accordance with Minnesota 

Statutes §325G.27; and 
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. ' 
c. Authorizing and directing the Liquidator to establish a disputed claims process as 

described under Minnesota Statutes § 60B.41. 

Respectfully submitted, 

MIKE ROTHMAN 

Com;~OZ~ 
Dated: ::llk'l.e ;<. 6::, 2t?lf By: 	 Rick Theisen 

Special Deputy Commissioner 
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AFFIDAVIT OF 
RICK THEISEN 

STATE OF MINNESOTA ) 
) SS. 

COUNTY OF RAMSEY ) 


I, RICK THEISEN, being duly sworn, depose and say: 


1. I am a Chief Financial Examiner employed with the Minnesota Department of 

Commerce ("Department"). Mike Rothman, Commissioner of the Department of Commerce in 

his capacity as Liquidator ("Liquidator") of Minnesota Surety and Trust Company ("MSTC"), 

appointed two individuals to act as Special Deputies in the MSTC liquidation proceedings: 

• Rick Theisen, Chief Financial Examiner of the Department, and 

• Wayne Johnson, Director oflnsolvency Consulting of RSM McGladrey. 

2. As Special Deputy, I serve at the pleasure of the Liquidator and have been 

delegated the powers of the Liquidator. Minn. Stat.§ 60B.25(1) (2012). 

3. Attached hereto as Exhibit 1 is a true and correct copy of MSTC's Consent Order 

te1minating its trust charter on November 10, 2011. This document was previously filed with the 

Court on November 18, 2011. 

4. Attached hereto as Exhibit 2 is a true and correct copy ofMSTC's Consent Order 

revoking its certificate of authority and its voluntary liquidation. This document was previously 

filed with the Court on November 18, 2011. 

,.5. Attached hereto as Exhibit 3 is a true and correct copy of the Court's Liquidation 

Order. 
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6. Attached hereto as Exhibit 4 is a true and correct copy of the Liquidator's Notice 

of Appointment of Special Deputies. This document was previously filed with the Court on 

December 22, 2011. 

7. The Liquidator took possession of MSTC's assets and records immediately 

following issuance of the Liquidation Order. The Liquidator has administered the assets and 

records ofMSTC in accordance with Minnesota Statutes Chapter 60B . 

8. The Liquidator provided the notices required under Minnesota Statutes § 60B.26. 

Notices were sent to all persons known or reasonably expected to have claims against MSTC, 

including a proof-of-claim form with instructions for how to properly file a claim. 

9. The deadline for submitting proof-of-claim forms was November 1, 2012. 

10. The Liquidator has reviewed all claims filed to date. 

11. Pursuant to the Liquidation Order and Minnesota Statutes § 60B.25, the 

Liquidator has filed all quarterly reports with the Court detailing the progress of the liquidation. 

12. The assets of the MSTC liquidation estate are estimated to be $1,407,592 as of 

this date. 

13. Attached hereto as Exhibit 5 is a true and correct copy of the Interim Claims 

Recommendation Report ( 4114/2014) ("ICRR") of claims reported and recommended to the 

Court with this filing. 

14. Attached hereto as Exhibit 6 is a true and correct copy of the Claims Filed Report 

(4/14/2014) ("CFR") of all claims received to date by the Liquidator. 

l 5. The total amount of claims filed to date is $1,719,188.93. See the CFR, Exhibit 6. 
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16. The claims contained in the ICRR are a subset of the larger group of submitted 

claims, which are rep011ed in the CFR. However, only claims reported in the ICRR are 

recommended for Court approval at this time. 

17. Attached hereto as Exhibit 7 is a true and correct copy of the Minnesota Insurance 

Guaranty Association's Qua11erly Report - 1st Quarter 2014. 

18. Attached hereto as Exhibit 8 is a true and correct copy of Mesaba Athletic Club's 

claim. 

19. Attached hereto as Exhibit 9 is a true and correct copy of Mesaba' s Letter of 

Credit from MSTC. 

20. Attached hereto as Exhibit IO is a true and correct copy of Yvom1e Peterson's 

Affidavit regarding Mesaba's records. 

21. In the Liquidator's First Report of Claims and Petition for Approval of 

Recommendations on Claims, the Liquidator is recommending to the Court payment of all 

claims under Minnesota Statutes§ 60B.44, subds. (classes) 2, 4, and 4a as set forth in the ICRR. 

See Exhibit 5. 

22. The Liquidator is continuing to process claims and will file one or more future 

reports and recommendations of claims regarding classes of claims under Minnesota Statutes § 

60B.44 subds. (classes) 4b, 4c, 6, 9 and 10. See the CFR, Exhibit 6. 

Administrative Costs: Minnesota Insurance Guaranty Association 

23. The Mim1esota Insurance Guaranty Association ("MIGA") is the only state 

insurance guaranty association providing coverage for the surety bonds issued by MSTC. 

MIGA has paid $15, 162.81 in administrative expenses related to the MSTC Liquidation through 

March 31, 2014. The details ofMIGA 's administrative expenses related to the MSTC 
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Liquidation are on the last page of its Quarterly Report, attached as Exhibit 7. In addition, 

MIGA incuned legal expenses from a loss claim filed with the Liquidator as a letter, not a Proof 

of Claim form. If the claim would have been a valid claim, MIGA would have been responsible 

to pay the claim. However, the Liquidator determined the claim was not valid. Therefore, the 

Liquidator forwarded the claim to MIGA with a recommendation indicating the Liquidator did 

not believe it was a valid claim. MIGA agreed and engaged legal counsel ~o assist the guaranty 

association in disputing the claim. The disputed claim was dismissed. The legal expenses for 

disputing the claim was $1,294.40, detailed on the first two pages of MIGA's Quarterly Report, 

attached as Exhibit 7. The Liquidator has determined the administrative expenses, including the 

legal expenses, are reasonable, and therefore, recommends a total of $16,457.21 be paid to 

MIGA to cover the costs and expenses associated with the administration of the liquidation 

through March 31, 2014. 

Loss Claims: Mesaba Athletic Club Claim 

24. One of the loss claims filed under Minnesota Statutes§ 60B.44, subd. 2 was 

submitted by Mesaba Athletic Club ("Mesaba"). Mesaba purchased a $15,000 surety bond from 

MSTC in 2006 to meet the requirements under Minnesota Statutes§ 3250.27. 

25. Attached hereto as Exhibit 9 is the Letter of Credit from MSTC to Mesaba, dated 

November 10, 2006. 

26. Attached hereto as Exhibit 10 is the Affidavit of Yvonne Peterson, owner of 

Mesaba, dated September 4, 2013. 

27. Athletic clubs are required to register with the Minnesota Attorney General 

pursuant to Minnesota Statutes§ 325G.27. Under Minnesota Statutes§ 3250.27, subd. 3, a 

member of a club who suffers or sustains any loss of prepayment of membership fee by reason of 
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the closing of a facility or bankruptcy by the seller of club membership agreements shall file a 

claim with the surety. 

28. Mesaba ceased operations as an athletic club in July 2011. At the time of closure, 

Mesaba had approximately 540 active members. See Affidavit of Yvonne Peterson attached as 

Exhibit 10. On August 4, 2011, Mesaba filed a claim with MSTC to cover payment of the 

amounts owed to members under the terms of the surety bond. MSTC did not receive sufficient 

claim information from Mesaba to dete1mine the appropriate process to be used under Minnesota 

Statutes § 325G.27 before MSTC was ordered into liquidation on November 22, 2011. 

29. Mesaba Athletic Club submitted a claim with the Liquidator on November I, 

2012. See Exhibit 8. 

30. The owners ofMesaba submitted membership payment information to the 

Liquidator for purposes of distribution of the surety bond amount to members of the club. To 

determine the total amount of prepaid membership reimbursement due to members, the 

Liquidator needed to reconstruct the payment records to the best of their ability, based on the 

inefficient recordkeeping practices of Mesaba. The Liquidator has been able to determine the 

prepaid membership fees owed to members are estimated to be at least $15,616.44, which 

exceeds the amount of the surety bond of $15,000. 

31. Minnesota Statutes§ 3250.27, subd. 3(e) states if claims filed exceed the amount 

of the surety bond, the surety shall pay the amount of the bond to the Attorney General for 

distribution to claimants entitled to restitution and shall be relieved of all liability under the bond. 

32. The Liquidator has determined that while Minnesota Statutes Chapter 60B 

governs this claim with respect to priority payment in accordance with statutory preferences, that 

statute does not require the abandonment of the process under Minnesota Statutes§ 3250.27 
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requiring a surety to pay the amount of the bond to the Attorney General's office for distribution 

to the athletic club's members. Pursuant to Minnesota Statutes § 325G.27, the Attorney 

General's office has the power to identify which Mesaba club members would be owed money 

from the bond amount and make payments in accordance with Minnesota Statutes§ 325G.27, 

subd. 3. 

33. The Liquidator recommends the $15,000 bond amount be delivered to the 

Attorney General's office in accordance with Minnesota Statutes§ 3250.27, subd. 3(e), along 

with all membership payment records collected to date by the Liquidator to allow the Attorney 

General to make claim payment determinations and perform other duties in accordance with 

Minnesota Statutes§ 325G.27, subd. 3. 

Other States' Loss Claims 

34. The Liquidator received proof-of-claim forms for two additional loss claims, one 

from Minnehaha County, South Dakota, and one from the State Court Administrator's Office of 

the Minnesota Judicial Branch. 

35. MSTC issued a bail bond in the amount of $6,000 for a defendant in a case in 

Minnehaha County, South Dakota. The defendant failed to make a scheduled appearance in 

court, and the bail agent failed to pay the bond. Subsequently, MSTC was required to pay the 

bond amount to the court. MSTC and the court reached a settlement in the amount of $5,000, 

however MSTC was ordered into liquidation before the settlement was paid. 

36. The State Court Administrator's Office of the Minnesota Judicial Branch ("State 

Com1 Administrator") submitted a proof-of-claim on January 30, 2014 after the claims filing 

deadline. This claim is for a bail bond issued by MSTC which was forfeited by Freedom Bail 

Bonds on August 11, 2011, in Anoka County prior to the cancellation of the bond. Minnesota 
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Statutes § 60B.37, subd. 2 allows for excused late filings, "[T]o the extent that any such payment 

will not prejudice the orderly administration of the liquidation." Since the date of the forfeiture, 

the State Court Administrator has made attempts to collect the ammmt of the bond from the 

agent. The agent, Freedom Bail Bonds, has refused to pay the amount of the bond and the State 

Court Administrator filed a proof-of-claim with the Liquidator. The Liquidator has determined 

justification exists for this late claim filing. 

37. The Liquidator recommends the payment of these two loss claims: (1) $5,000 to 

Minnehaha County, South Dakota; and (2) $2,000 to State Court Administrator's Office of the 

MilUlesota Judicial Branch. 

Unearned Premium Claims 

38. MSTC issued both bail bonds and surety bonds in other states and received claims 

from: Minnesota, Montana, and South Dakota. All of these bonds were cancelled pursuant to 

Minnesota Statutes § 60B.22 when MSTC was put into liquidation. In some cases, the 

cancellation occurred prior to the full term of the bond. Premiums on bail bonds are considered 

to be fully earned when the bond is written, and as such, no unearned premiums are due on the 

bail bonds issued by MSTC. 

Unearned Premium Claim: Minnesota Insurance Guaranty Association 

39. The Minnesota Insurance Guaranty Association ("MIGA") is an organization 

established under Mirmesota Statutes Chapter 60C whose membership is composed of insurers 

authorized to transact insurance business or execute surety bonds in Minnesota. The purpose of 

MIGA is to provide a mechanism for payment of covered claims under certain insurance policies 

and surety bonds to claimants or policyholders due to the liquidation of an insurer in Minnesota. 

40. Minnesota Statutes § 60B.26, subd. 2 states the Liquidator need not require 

persons claiming unearned premiums to file a claim with the Liquidator. Instead, the Liquidator 
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prepared a listing of unearned premium claims paid by policyholders of MSTC and computed the 

amounts of the claims. The Liquidator provided the list to MIGA to enable MIGA to cover the 

payments for Mi1U1esota residents. MIGA paid the unearned premiums and submitted a claim to 

the Liquidator for reimbursement of the amounts paid to MSTC policyholders. 

41. MIGA provided MSTC with a copy of the Minnesota Insurance Guaranty 

Association Quarterly Report- 1st Quarter 2014. See Exhibit 7. The quarterly report included 

detailed information on unearned premium claims paid by MSTC. The total amount of unearned 

premiums paid by MIGA as of March 31, 2014 was $20,518.38. The Liquidator has determined 

this amount is reasonable and should be paid to MIGA. 

Unearned Premium Claims: Other States 

42. The Liquidator received claims for unearned premiums related to six surety bonds 

issued by MSTC in Montana and South Dakota which are detailed in section 4 of the ICRR. The 

total amount requested for these six claims is $2,670.48. All of these bonds issued by MSTC 

were cancelled due to the liquidation as of December 23, 2011, if not cancelled or terminated 

prior to that date. Due to the cancellation of the bond, coverage was only provided for a portion 

of the policy period. Accordingly, the Liquidator has dete1mined the amount of the unearned 

premium owed on each bond must be adjusted based on the date of cancellation or termination of 

the bonds. Therefore, the Liquidator recommends these claims be paid as stated in the ICRR for 

a combined total amount of $1,822. 01. 
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FURTHER YOUR AFFIANT SAYETH NOT. 

Rick THEISEN 
Special Deputy 

Subscribed and sworn to before me this 
d5 day of..ljai)1, 2014 . 

.JW<\~ 

Notarypbli ~~ 

9 
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2. 	 11/17/2011 

(Previously filed with the Court on 11/18/2011) 
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Notice of Appointment of Special Deputies, 12/14/2011 
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Interim Claims Recommendation Report, 4/14/2014 ("ICRR") 
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S'l'ATE Oli'.MINNESOTA 
COMMISSIONER OXi' COlY.f.l\!IERC:El 

:Thl' 'ff1E MA1TER OF MINNESOTA SURBTY CONSEN'l', ORDER 
AND '.r.t~UST COMPANY, AUSTIN, MINNESOl'A 

11UJST CHAltl'BR 39 

TO: 	 Peter :O. l?lunkett1 President 

Minnesota ~rety imd Trust Company 

107 W1wt 011kfo~1d Avertue 

Austin, Minnesota 5.5912 


.
. . ' 

Deputy Commissioner ofComilleroc K.evln M. Mmp:hy C'Com.mls~ione~·11) li!ls determined as 
. 	 ' 

follows: 

1, The Commisstomidias adv1sedMinn~ofa Surety <1nd Trust Company (llRespo.nd1.mt11) 

that &0 is prepared to commenoe formal action pursuant to Minn, Stat.§§ 45.027, s1ibd, 5, 46.24, 11ucl 
' . 

49.04 (2010) against Respondent's Thwt Company Ch.arter du<l to the Juuo 30, 2011 '.Repoxt ofCondition 

11nd li100.me tfoit repo1ted miuity Capital as negative $32;454 11nd a yeat· to date operntlng loss of 

$404,837. 

2, Respondent acknowledges that it has been advised offfs rlgl1t~ to afomrlng Ju thismiltter, 

to present argument to the Commissioner and fo appeal from 11ny advers<;J ctetermli11ltlon at 11 hear.mg, and 

R<11Jpo12deint horeby ex'pnissl,>/woives tho~e rlghts, RespoJ.tde~t forther ~okuowledgea ti1fJ.t it Jt~~ been 

reptesenkd by fosal counsel thxoughmJt these proceedings> orhas been advised of!fs tigt1t to be 

" 	 reproseutcd by fogill counsel, whfoh rlght it hereby waives, 

3, Respondent h11s agreed to .informal disposition o:f.'thfs mattel' without nheal'lng as 

provld(,ld llll.de)' Mlll.ll, Stat. § '!4.59 (2010) and Minn, .R. 1400,5900 (2011).. 	 , 

4. ·The f9ltow1ng Oi·dc.ds ill the pubJkdnterost. 

I 

l 
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' I 

NOW, 'l'HEREFOlill, ,lT lS XIEREBY Ol1lllillED1 tllut pmsuant to Minn, Stat, §§ 45.027. 


aud4(>.24 (2010), as fo11owB: 


1. . Respondent's tl11st cha1ie1· is revoked; 

2, · Wlthln 30 dayn from the cft-eotiv" da!e oftJils Orde1·1 Uw Respo11dent's Board ofDirectors 

sfodl iln:ango fo1· the trnnofo~· ofall fl:ust uoccmnts to a qualffien 'fld\iol1.1iy acceptable to the 

Department, IfRes:ponde.nt falls to mrnugesuoh a trnnsfe1• ofall trnst accoun(s to a qualified 

fiduciei:y acceptablei to tho Dopartmeut within 30 diiytr1 tho De1)rtrt1uent may co1nmence 

lnvolnntary liqutdationproceedings as setfolth.in Minn, Stat.§ 49.04 (2010); 

3, If, despite Respomfont>s best efforts, it is unable to al'muga fol' th~ transfel' ofaceounte within. . 
30 days of t11e effeotlw dat~ oftWs Order; Respondeme wlU notify tlw Conw.1lssfo.ner of 

accounts fo1• which them is not au arrang~ment and continue ita best efforts to a1:rauge for !'.I 

mmsfe(thl'oiigl1 either the earlier ofthe tlme oftransfer or the oouolusion ofHquldf!tfon~ and1 

4, Respondent s.l\all ira.tnediately reftAin from solicit!ng or accepting-any 1iow tmst~:rnlated . 


bnslnesa, although lt is permitted to service!ts current accounts until tho same aw transferred 

. \ . . 


to RUOtlte1• e.ntlty oi·the 1fqul<lation la co~plete. Following the f.l'm1sfer ofits trnst accounts1 

Re11p ondent sha!l cease and desistfrom aofing or holditl.g itselfout as a. tmst co.tnpany in the 

State ofMlrutesotn. 

Th.is Oi'der slrnll ho effootiv~upon signAture b)'. or on beh11lfoftlw Commissioner. · 

Dale± /@&!L. . . . 

Byf{;d/4J:IJ~i J,., . 
! 

:K'.m!JNM. MURPf.tY. ~7~ 
Doputy Commissloncl' · / 

85 Sev;enth Place East, S11ito 500 · 
Saint Pault Minnesota 
Telephone: (651)296-2715 

2 

• 

.i 
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' .. 

CONSENT TO E~'h1Y Oli' OMER 

'X1m 1mderslglledJ acting on behalfofMinuesota Surety and Trust Company ("Res.poudcmt"). 
• 4 ·' • • 

states that lie bas teact tho f9regoing C011aent 01·der; that he knows an.cl fulty 1mderstands lts col1tents and 

·effect; that he is aqthodzed to exeo,1te th:!s Consent to Bn11y of Order ou behaJfofResponde1tt; Uuitho has 

been advised ofRespondent's dgn.t to ahe.arJng; t11at Respoudenthas berm represent~d by legal counsel in 

this matter; ox that 110 has been advised ofRe.~~ondent's rlght to be represeuted by legal counsel and tl.1~t 

he has w~iYed thla rlght; .~d that .he cou'senta to entry ofthfa Order by the Commissioner of Conurtorce. 

It is :futthe1· expressly undorstood that this Ol'de1· consfflute11 the entire set~lement agreement betwee~l the 

paxUes hi:>reto, then> being no otuel'promises Ol' agreements, eltfo:lL' eixpress or Implied. 

Minnesota S\lrety & Tmst Co:ri1pany 

~y· r-~~Jp 
Ifs: ~{k~-~··.__ _· 

. ('l'itle) 

STATE OF ~i~t:b.__'. 

COUNTY OF -'~e,...,'jft 'f 


Signed or att~tedbefore me on _t !- t}: ,2011, by Petel'lJlunkctt, fjj_5\!~__, 

on boht1lfofMitu.tesota Surety & Trust Compa1ty . . (title) 

(S~iil. if nny) (l~&f1j!#/ 
~~turo of1lo1arlnl 0ffiem? 

. 91.~" ~&__ 
~u. 

My commission expires: _L.--;}/-/~. 
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12696/MCP OAR DooketNo. 2~1004-22234·2 · 

STATE OF MINNESOTA 
OFFICE OF ADMINISTRATIVE HEARINGS ' I 
FOR TI-IE DBPARTMEN'f OF COMMERCE I 

I 

Iii the Matter of the Certific(lte of Authority of I 
Minnesota Surety & Trust Company and the CONSENT ORDER 
InsuranQ.e Producer 1icense of :Pete1• Plunkett I 

I 
Commisflioner of 'commerce Mike Rothman ("Commissioner") hM dete11nme<l as i 

follows: 

1. The Commissionei- commenced fonn~l action pnrsmmt to a Notice and Order for 

Preheadng Conference against Minnesota Surety & Trust Company ("MSTC") and a Notice and 

Order for Heating, Order for Summary Suspensi011> and Statement of Chnrges Issued against 

Petet Plunkett ("Plunkett'»· The Commissioner alleged that MSTC and Plunketc (collectively 

' 
1Respondents") committed the following violations: 

A · MSTC's boc1rd of direotors, inoluding Plunkett, are inoompetent or untmstworthy 

because they partloipated in, directed, or author1zed, or failed to le111n abouti diligently 
. . 

investigate, or prevent the scheme to altor baiJ bond ftles after the fact and in anticipation of a 

market conduct examlnation.ln violation of Minn. Stat* 60A.-052, snbd, 1(1) (2010); 

B, MSTC committed unfair merhods. of c9111petitlon and unfair and deceptive ~cts or 

pl'actices by engaging in fraudulent~ cocroivc, or dishonest practices in connection with the 

insurance bus1ness Jn violation of Minn, .$tat. §§ 60A,0525 subd. l{ll), 72A. l9, snbd, l, find 

I 
t 

l 
r 

I 
I
I 

72A.20, subd. 18(b) (2010); 

C. MSTC engaged :in acts or practices which demonstrates that it is untrustworthy or 

incompetent to act under the authority grnnted by ·the C-0nmiissioner i11 violation of Minn. Sf!)t. 

'§§ 43.027, suh<l. 7(a)(4)1 and 6DA.052, subd. 1(11) (2010); 
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D. MSTC made at leilst 4,000 false entries in books, i·eports, 01· statements with the 


intent to deoeive any agent or examin01· lawfully appointed to examine its affairs in violation of 


Minn. 'Stat. §§ 60A.052, subd.-1 (11)1 and 72A.20, subd. 6 (2010)i 


B. MSTC had its ccrtlficat~ of authority rovoked and has been roquired to pay a 


monetary penafty or fine in another state Jn violation of Minn. SM. § 60A.052, s\1bd. l(~) 


(2010)i 


F, Plm1kett committed li.nfafr methods of competition nnd uufafr and deceptive ao(s 


01' practices> engaged it1 fraudulent; coercive, 01' dishonest praot1ces iu connection with the 


Insurance business, engaged in acts or practices that demonstrate he is untrilstwotthy and 


otherwise incornpeient 01' 1lhquolifled to aot under the lioenses gl'anted by th~ Comtnissione1~ and 


fai1ed to observe high standal'ds of commercial honol' and just and equitable princl!Jles qf trade in 


the conduct of-his insurnnce busirrnss in violation of Minn, Stat, §§ 45.027, sub~. 7(a)(4), 


60K.43, subd. 1(2), (5), (7) and (8), 72A.19, subd, l, and 72A.20, subd. l B(b) (2010), and Minn. 


Rule2795,1000 (2011); and, I 
I 

I 
I 

G. .Plunkett has been t11e; subject of disclplinei in the State of Colorado as part of the 

Final Agency Orderagainst MSTC In viofatlol1 ofMinn. Stat. § 60K.43, subd. 1(9) (2010), 

2. Responde11t11 acknowledge that they wexe advised oflheh' right to a hearing in this I 
matter, to presen~ argl1ment to the Commlssfone1·, and lo appe<il from any adveme determination 

uftet• a henl'ing. Respondents hereby expressly waive those rights. Respondents further 

acknowledge that .they w~re advised of their dght to be represented by legal counsel, and th11t 

they were represented by counsel. 

3. For purposes of Mit:m. Stat; § 16D.17(1) (2010), Respondents expressly wiiive 

their dg~t to 1my notice or opportuni~y for a hearing on the civil penalty imposed by tl1is Orde1·, 

2 
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4, Respondents aoknowledge that t11e oivll penalty aud/ot· any tesulting judgm~ut 


al'lsing from thls Consent Order is non-dischMgeable in any hi.rillci:nptcy prooeedln~. See 11 


U.S.C. 523(a)(7) (2008) ("A discharge 1mder seotioJl 727, 1141; 1228(a)1 122~(b), ox 1328(b) of 


this title does not discharge ~1)_ Individual debtor from any debt , .. to the extent such debt ls foe a 
 ., I 
fine, pem1lty, Ol' forfoitul'e payable to and fol' t1w btmeftt of a governmental unit, and ,Is not I 
compensation for actmil pecuniary loss, other than a tax penalty, , ,11

). 

· 1 
5. Respondents have agreed to a11 lnfomrnl disposition of thls matte1· withO'\.lt a 

heaflng as provided under Minn. Stat.§ 14.59 (2010) and Minn. Rule 1400.5900 (2011). 


6, The following Or<lc1· is :in th~ public interest 


NOW, THEREFORB1 1T IS ORDERED that, P.ursuant to Minn. Stat. §§ 45.027, 


6.0A.052, <iOB.01-.61, and 60K.43 (2008), as follows: 

A. Mirmesota Surety & Trust Company's ccxtificnte of authority fa REVOKED; 


B, Peter Plunkett's resident insurance pi·oducer's license, No. 2o1°19964, ls 


REVOKED; 
j 

C. Respondents shall CEASE AND DESIST from violating ~ny lawsJ mles, or I 

01·ders related to the dutfos and responsibilltles ent11.lsted to the Commlssfone1:, including wit.bout I 
i 

llmltaUon cng11ging Jn any ~ctMties in Minnesota fo1· \Vhich ~my license from tho Comrnissioncr l 
is rnqulredi 

D. M~TC s1iall be the subject of VOLUNTARY LIQUIDATlON ·proceedings 

pursnant to Minn. Stat. § § 60B.Ol-.61 (2010), and the Commissioner shall £iio a petition .for 

liquidation in Ramsey County DJstl'lot Court; aud 

E. Respondents, jointly and s~verally, SHALL PAY a $50,000 civil penalty; 

howcvel', $40,000 of.thnt civil penalty is STAYED so long as Respo11dents (1) comply with this 

3 
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Consent Orde1· '1nd (2) comply with th<:>fr duties flS set forth Jn Minn, Stat. § 60B.07 (2010). If 

either MSTC or Pfortlcett fail at a!l:Y.time to comply with this Consent Order 01· cornply with their 

duties as set.forth in Minn. Stat. § 60B.07 (2010)1 .the stay 
' 

shall be lifted 
. 

as to thnt Respondent 

and tl16 $401000 oivil penalty shuH become due and payflbie ogafost that Respondent. In any 

p1'0ceedlng to lift the ?fayed civil penalty, the Respondent may ouly challenge the reason fm· 

lifting the stay and not the appropriateness of the civH penalty. 

IT IS FURTHER ORDERED THAT, pursuant to .Miim. Stat. § 16D.17 (2010), the 

Com'mlssloner may file and enforce 11ny civil penalty imposed by this Order as a judgin~1~t 

~gainst Responde11ts in district court without :farther notice or additfonai proceedings. fo 

a~dition> l}Ursuant to Mitm. S~,t. § 16D,13 (2010),, Respotidents are hereby notified that 30 days 

after the d11te of this Consent 01·dcr) simple interest computed in aooordance with Minn. Stat. 
I • 

§ 16D. l 3i subd. 2 (2.010) will begjn to accrue on the civffpenaltyimposed against Respondents. 

This Consent Order shall be effective upon slgnature on behalfofthe Commissioner. 

Dated: __I 1 - l_ ___"l_- l_I~-

1Yf.Tfq.~ ROTHMAN.. 
Commissioner' 

Minnesotn Deportment of Commerce 
85 Sevent11 Place East, Suit" 500 
St. Paul1 MN 55101 

• 1 

. , ' 
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CONSENT TO ENT.RY OF ORDER 

'l'Ji~ ut'ldersigned> Pete1· Plnn.kett, states· that he bas l'ead the foregoing 
\ 

Co11sent Ordtw, that 

lie fully '1.lnderstauds its confonts aud effe~t1 that J1e is f!ufhorized to execute this Co11sent Order 

on his behalf, 'that he has been fldvlsed of his rlght to a heal'ing, Uiat he J~as been advlsed of Ms 

right to legai counsel Jn this matter, and that he consents to ·e111ry of tliis Order by tlle 

. Comn1.iss!oner. Ifls ful'ther expl'.essly uu~erstood that this Order constitutes the entire settlement 
. . 

agreement between th1: paltl~s here.to, tt10i·a br-ing .no other pmmises or !lgreemeots, either 

exptess or implied. 

STATE OF MINNESOTA 

COUNTY OF .JA~<J!f_Y--. 

Signed ~1· n11ested beforo me \'Jll JJ_:

(Senl1 lfimy) 

-I 
I 

·· "'""{..____,.,20 Jl, by Peter Phmkelt I 
,~w0af!e;Jrhv 

(SI 1111l1rc of 1lolarlul otilcer) 11 
I 

., 
21~~/?,/{Cl,Ct
Title (I ' 


My comnllssfon expires; /-,f/ ~12=, 
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·. 


CONS.ENI' TO ENTRY OF ORDER. 

The undcrslgned, Jlctct Plunkett, stt1tes thnt he hos rend thf3 foregoing Co113ent Order, tlmt 

ht:: fully llllderstands its conte11ts and effect, tlrnt he is authol'ized to execute this Consont Orde1· 

ou Mln.ttesota Surocy &' Trnst Company's bohalf, that he .has been ndvJsed of its .:dgM to a 

hearlng, that lie has been advtsed of its 1·/gllt to 1egal cou11sel itt thts ma1ter, tllld that lt consents to r 

ent1y of this Ordo1• ·by tho Comm.ls.siollel', It fo furnior expressly 1mdel'Stood ·that this Order 

constitutes the entire settlement agrnement bctweelt the pa1tfe.~ h~reto, there being no otl\er 

promisos or ugreemenfs, either express Ol' implied, ., 

Minnesota Surety & Trost Compc.my 

By:~1--___,,_
Its: ~ ·~-t)~ ( · . 

. (TiiJe) 

STATE OF Mlli(NBSO~A 

COUNTYOF~~~-~-y--~~~ I 
I 

SJgned or nttest~d before me on ....,lc,.i,l_.-_...__ 
& Trust Compauy (titre) 

_,, 20111 .by Peter Phrnkelt, frestdtq ,on behAlf ofMJnnesoia Surely 'i 
·• ' 

(Seal, if imy) .(~~idlllldd/U
~~a!ur<1 o'.fnofar/al officer) 

~ 
Myc<munlsslon expires: £3.l::LL 
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.~ 
• I 

STATE OF MINNESOTA 

COUNTY OF RAMSEY 

.. 

In the Matter of the Liquidation of 
Miwiesotll Surety and Tnist·Company 

Fi!ea In Second Jui.llelal Ofs!rjet C(lllrl
11/22120111:10:60 PM 

Ramsey County CMI, MN 

·i 

DISTRICT COURT 

SECOND JUDICIAL DISTRICT 

Case Type: Ot11er Civil ;. ·i 
Court File No. /)OJ...: 11-:11'ti6 

··, 
··: 

LIQUlDATXON ORDER 
; i 

,,, 

·.I., 

This matter Is before the Court upon the Verified· :Petition For Liquidation Order 


("Petition") from the Mlnn.esota Department of Commerce ("Department"). 


FINDINGS OF FACT 


I. The Court has revfewe<l the Verified Petition of the Minnesota Commissioner of 


Commerce Mike. Rotht'.M~ au4. th(;\ su.pportin,g; Affidavit ofJylnrtin. Ffolschha~k(jr, 


2. Mike Rothman is the· Minnesota Commlssioner .of Commerce, duly appointed by 

Governor Mark Dayton in accordance with Mlnn. Stat. §§ 15.06 and 60A.03, subd. l (2010). 

Commissioner Rotlnnim ls charged with adminlsterJng and enforcing the laws of the St~ta of 

Minnesota relnt1M~ to insurance, including the Insurers Rehabilitation an<! Liquidaiion Act, set , ..; 
I 

forth in Chapter (iOB ofd1e Minnesota Statutes. 
·. 
l ~ 
i 

• I3. MSTC has been a Minnellotn domiciled and lice_nsed lnsuranco company since 

Febru11ry J1, 1965. MSTC is engaged in the business of writing property and cnsualty fosurance, · 

with fidelity and surety as its primary Jines. 

4. 1n the course and scope of his duties,· th(} Commissioner has e4amfJ1ed the affairs 

and. conditions of MSTC. · The Commissioner d~~~r;tlincd that MST~ !s Jn an unsafe and 

l l; ~' ··. 

............ ..... _.,,._ ....... - ...... ~ .... ·-···..i---- ... ..... .. ' ........,, .... - ~· .. ' ............ - · ...,. ' .. .... . ... ... .. .. . . _,,, .... ,.__ , . ...... .. -.... - -·· .. •·· .... .....- ...... .. . ' o- •. . . • --,· .. ..... ·· ·--·- . ....... _ ..- .. ~ ... . .... . •. ..J-...---..! 
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. .. . ..: .: • I . .. •\ '···· · · '.'. ..: . ' " ':.'.:. : 

Fifed In Se~ond JudieiBr DJstilcl cov~ 

1f/ZZ/20 ff 1:10:50 PM 


Ramsey County Clvll, MN 


lll:l.Sound condition based upon his review of lls financial reports and based upon intervie~s and 

meetings with its officers and directors. 

. ·s. On June 27, 2008, MSTC entered into a Consent Order whereby It agreed to :'i
;_''! 

I 

maintain its toti!,.l capita! and surplus at or above $1>100,000 at all times, MSTC has failed to . ; 
i
I 

. 
Imaintain !he rninin:um amount agreed upon accordirtg to the most recent tw~ qu11rterly filings 

with the Department. By doing so, MSTC has foiled lo take all reasonable steps to remedy its 

violation of the Consent Order and, moreover, failed to prevent the same viQlations from 

oeourring in th~ future. Minn. Stat.. § 60B.l5(10) (2010). 

6, In a Lr:tter of Expectations dated Juno 14, 2010, the Department directed MSTC 

to find a successor trustee for the trust ~usiness within 90 days: MSTC failed to mo've the tn1st 

•I 

7. 1n ndditio;, the June 14, :2010 letter required MSTC to record <1!1 ffo<inclal 

' Iexamia11~ion report adjus!men!s on Its financial statements. This inclllded non-admitted amounts . , 
• f 

' due from affiliates. MSTC has continued to admit affilfate reccivablo6 011 subsequent financial 

filings, whic11 cl\uses itS' surplus position to be overstated. By doing so, MSTC llas failed lo take 

all re~sonabfo steps to rumetly the situation resulting from the viotation of the Depurtrnl'lnt's 

. i 
'' 
f I 

Letter of Expcctations 'nnd failed to prevent the same vloltltlons from occurring in the future. 
• ·I 

ii 
Mintt. Stat,§ 60B.1S(IO) (2010). • 1 

~:~1 
'I' 8, The June 30, 2011 Statement of Condition filed by MSTC wilh the DepArttnent, 

reported negative Equity Capital of $32,454 and negative year to date lncome of $404,873. 

Based on these flgur~, the Department considered the trust company to be in an unsafe and 

unsou11d flnanolal condition. 

2 
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-, 
y" 

1
Flied In Second JUd!Qlal 01&111¢1 CQIJrt I 

11/22120111:10;50 PM 
llam,ey COllnly CMI, MN ·.I 

.. , 
I 

9. Effective November 10, 2011, MSTC's tmst clrnrter was revoked via Consent 

Order• . 

!O. Effective Nove.mbor 17, 2011, MSTC's certificate of authority to operate Rs Rll 

insurance company were revoked via Consent Order, As part of the November 17, 2011 Consent . 
I 

··! 
i 

Order, MSTC voluntarily 6greed to be subject to liquidation by the Commissioner pursuanr to ' 

Minn. Slat.§§ 60B.Ol-.61 (2010). 
, :.1.. 

I l. MSTC ho.s slnce informed its agents nnd assured 'the Department that it ls not ~ ; 
! ! 
ldi1ccepting any further business which will resufl in .no further Income to MSTC; however, there ,'-! 

I 

remaft>s liabilities lo other entities wl1ich will leave MSTC in such a condition that the furthClr 

transaction of business would be nazardo11s financially or othcnvise to its policyholders, its 

oredltors, or the public. In addition, MSTC would not satisfy the requiremen!s that would be 

applioablc if MSTC were seeking initial authorization in ti1is state to do the business for which It .. ' 

was organized or incorporated, pursuant to th~ June 27, 2008 Consent Order, 

Based upon the foregoing Findings ofFact, ihe Court makes the following: 

CONCLUSIONS OF LAW 

I, This Court has jmisdictioJ1 over the sitbject matter of this case 11ursuant to Minn. 
; I 

Stat. § 60B.04, subd ·I (2010). Venue is appropriate. in R<imsey County in accordmce with :., 
: I 

- I 
I 

·~iMino. Stnt. § § 608.04, subd. 4 and 60B.20 (2010). 1· 

2. MSTC meets the definition of im insurer as set forth in Minn. Stat. ~ 6013.0J, ' 
l ' 

subd. 4 (2010), and is a covered person as !hat term is defined undflr the Insurers Rehabilitation 

i.,I
and Liquidation Act, pursurmt to Minn. Stat.§ 60B.02(5) (2010). ~'I 

" 

3, The Insurers Re11abilitadon and Liquidation Act. Minn. Stat. §§ 60B,Ol, atseq. 

(2010), is to be liberally construed to effect, its public J>urposes of ptofect,lng the interests of 

3 
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,. 
' I 

policyholde(S, creditors, and the public by lhr;i early detection of potentially dangerous c~nditfons I 
l 

!n an insurer and i:romptly applying appropriate c-0rrnctive measures. Minn. Stat. § 60B.Ol, 

subdg, 3and 4a (201 O). 

4. The Commissioner submttted a Verified Pet{tion, supp~rted by the Affidavit'of 

Martin Fle!schhackc;r. Those documents ~stablish to the satisfaction of 1he Court lhat suffict~nt 

grounds exist for the lasuance of. an order to liquidate MSTC pursuant to Minn. ~tat. 

§§ 60B.15(10) and (16), a11d 6DB.20(l) and (6) (2010). The accompanying exhibits also Include 

a Novem~er 17, 2011 Consent Order whereby MSTC consented that it should be subject to 

liquidation proceedings. 

Based upon th(} foregoing Findings of Fact and Concll.lsfons of Law; 

lT IS HEREBY ORDERED, pursuant to Minn. Stat § 60B.21 (2010), that the 

Commissioner shall Hquidate MSTC, 

IT IS FURTHER ORDERED, that the Commissioner and h!s successors iu office are 

hereby appointed as Liquidator of MSTC, and that 1he Commissioner. shall forthwith take 

possession of the assets of the insurer and administer them under the orders of the Court. Tl1e 

Liquidator shall bl' vested by operation of law wlth the title to all of the property, contracts; and , I ' 
! 

rlghts of aotion and ·all of tbe books and records of the insurer onfored llquldated, wherever I 
'located, as of the dato of the filin,g of the petition for liquidation. The Commissioner may : 
i 

recover an~ reduce the same to possession except that ancill~ry receivers in reciprocal states 

shall have, '1S to assets located in their respectivi:: slates, the rights and powers whii;.h are 

N~scribed in section 908,55, sttbdi.vision 3, for ancillary receh1ers appointed in this state as to 
\. 

•. 

assets located In this state. The recording of the order wlth nny county recorder ifl this state 

4 . ' 

i 
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imparts th~ same notice ~s a deed, bill of sale, or other evide~ce of title duly recorded with that 

county recorder. Miim. Stat.§ 60B.21 1 subd. l (2010). · 

IT IS FURTHER ORDERED, that the Commissioner is hetcby authorlze<l to exercise all 

powers set forth in Minn. Stat,§ 60B.2S (2010). 

I1. IS FURTHER ORDERED, thnt if t11e Commissioner employs a Special Deputy · 

Commissloner to assist in the Hquidntion. of MSTC, the $'pedal Deputy shall have all of the 

powers of ~he Liquidator granted by thii> action and sh;ill serve at the pleasure of the UquJdatot 

pursuant to Minn. Stat, § 60B.2S(lj (2010). The Coutt will approve any arrangements for 

compensation at .a t\tturc date. 

IT IS FURTHER ORDERED, thiit MSTC's former officers, directors, managers, trustees, 

agents, or general agcttts} shalt cooperate fully with the Commissioner, hls agents, employees, 

and dcsignees, including atly Special Deputy1 In J.iquidation ofMS'.TC as required by Min,n. Stat. 

§ 6013.-07 (2010), 

. 11' IS FURTHER ORDERED, that commencing April 1, 2011:, the Commissioner or his 

Special Deputysball file qunrterly reports with this Court <)n the progress of the liquidation, 

DATED: \1- <--~2011 

A<Jt tl29l:5661•VI 

!\ 
' 

. i 
' 

:.j' ~ : 

;., 

" . 
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STATE OF MINNESOTA 

OFFICE OF ADMINISTRATIVE HEARINGS 

FOR THE DEPARTMENT OF COMMERCE 


In the Matter of the Liquidation of OAH DOCKET NO. 2M l004-22234-2 
Minnesota Sul'ety and Trust Company COURT FILE NO. 62-CV-11-9400 

NOTICE OF APPOINTMENT 

I, Mike Rotlunan, the Commissioner of Commerne for the State of Minnesota, 

("Commissionel'") do hereby appoint, subject to the control of the Court pursuant to Minnesota 

Statutes section 60B.25, the ·following individuals Special Deputy Liquidatol's in the above-

referenced matter: 

1. 	 Rick Theisen 

Chief Financial Examiner, Minnesota Department of Commerce 


2. 	 Wayne Johnson 
Director of Insolvency Consulting, RSM McG1ad1'ey 

This appointment is made pursuant to authority granted to me by Minnesota Statutes 

secti~n 60B,25, subdivision (1). Each of the individuals identified ab.ove shall have all of the 

powers and duties granted to me as Liquidator pm·suant to Minnesota Statutes Section 60B. 01 to 

60B.61 and the Court's Orde1· for Liquidation dated Novembel' 22, 2011 in this matter. 

This appointment shall continue until tel'minated at discretion of the Liquidator and each 

Special Deputy Liquidator shall serve at the pleasure of the Liquidator, Minn. Stat. § 60B.25, 

subd, (1). The compensation for those non-state employees appointed pursuant to Minnesota 
. . 

Statutes . Section 60B.25 shall be fixed in accordance with the Minnesota Department of 



62-CV-11-9400 

Commerce's Master Contract T-Numbe1· 1013A, CFMS Numb~rB44087, with an h~udy rate not 

to exceed $150 per hout\ subject to the control of the Court. Minn. Stat.§ 60B.25; subd. (3). 

Dated: I"- - / f '.""' f / 

MIKE ROTHMAN 
Commissioner of Commerce 

By:. /l'tL £~ 
85 Seventh :riace East, Suite 500 
St. Paul, Minnesota 55101 
Telephone: (651) 296ft6025 

2 
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•. 


Minnesota Surety and Trust Company 
Interim Claims Recommendation Report 
Section 608.45 Minnesota Statutes 

(j) 
N 

0 
-;::: 
~ 

Linda 
7/13/2012 Linda 
5/16/2012 I Homestake Oil & Gas 

347 5/16/2012 IHomestake Oil & Gas 
364 7/6/2012 IHader Linda 

J§ta,:}i$.~!39W®J.tf.l~~\Gl!i_llil~~'¢:t!:\'.llf.;.§~~· 

Vermillion SD 
P.O. Box213 Kevin MT 
P.O. Box213 Kevin MT 
P.O. Bo.x 1414 Huron so 

57069 Unearned 4a 50.00 11.03 Claimant 
59454 Unearned 4a 480.00 136.71 Claimant 
59454 Unearned 4a 480.00 849.32 Claimant 
57350 Unearned 4a 350.00 239.73 Claimant 

!<').l;""'l>)'~ ,~~'1:.0!.i@fQ""~ ~!;:i.'lfll~<Ib'li ~~"' 

!TOTALFORCLAIMS RECOMMENDED . - . 

cb 
-1'> 
0 
0 

- . . . .. '" $60,797.60 I 

http:60,797.60
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315 
453 

506 

1 111 /2012 I Peterson (Mesaba 
6/1812012 I M1Mehaha CO!B1 

State Court Administrafo~s 
113012014 !Office 

James H1bhl 
cJo States Attorney Sioux Falls 

S1. Paul 
1ora1 ,f6hf?M. titYf.ifJCfa_irtf~:~_~:.._t:.. l :-?:~~:...:i~.~1,~~~~;t:1r;~;~t;~:z.a:~}f~~D~..;.'"::J:fr~:kT!·rJ~'.:~Jt=~~: l ~~:r:r.::·:ai!"·~it:k~f..:~~-1·~~llEii~~~--.;~~~;;j~J~_1 l ~~k;~Jtf#J..·i.~:a;~;~,.·' 

Minnesofa Insurance 

MN 55746 Bond Ctalm 4 15 .616.44 15.000.00 
SD 57104 Bail Bond 4 S,0{)0.00 5.0C-0.00 

MN 55455! Ban 900<! 4 2,000.00 I 2.00D.00 
~- ~;~~tfi;:;g~·~ ~ :~}"~<]\"-~ -~~.;_.;dfY ~~;.'ii _:p~.1,~-1'!j ·;c;,•::'it';;).~.OOO.fJO 

11/512012 IGuararrtv Association I 17600 Parklawn Avenue !Suite 460 !Edina I MN I 554351 Unearned I 4a I 20.518.381 20.51!!.38 
TOta1 J6f;~Rr.16tit · .l~·a;c1aitijS~'.· -tJi~MesOta :·::/:3;::·:;:: .: .,,..::,;:: ::/:~.i:·.-)t;:~:-.:< ?! ~f11:_~·;t:,.t~.-...:.:·!f.: ~~q;·:·:-.«·:f"~"'~r!.:.~~J1:.J.§1.~I ~w.;;~~~~~i.R.~~;~ ·.s~~('.:~~!;:2.Q~lt~~..~r.;Ji:·~.~.if:~ 

175 Yes Marias Ridoe Farms. Inc. 10907 Rudyard Rd S Rudyard MT 595461 Unearnec 4a 1.260-48 574.19 
220 7/13/2012 Koael Linda P.O. Box493 Vermllli<>n SD 57069 Unearned 4a 50.00 11.03 
221 7ii312012 Kooel Linda P.O. Box493 Vermillion SD 57069 Unearned 4a 50.00 11 .03 
346 5116/2012 Homestake 011 & Gas P.O. Box 213 Kevin MT 59456 Unearned 4a 480.00 136.71 
347 511S!2012 Homestake Oil & Gas P,O. Box213 Kevin MT 59454 Unearned 4a 480.00 B49.32 

71512012 Hader Linda P.O. Box 1414 364 Huron SD 57350 Unearned 4a 
~:;::i:~ ~f(!..:~~1y;; j~~-~~'.:@{j,'1:"fd·\ fi(l ~~./!?~:::-~ ---~::.r.~.g~~·1;,·( l ?;;;·~;y..·~~:f~;;.~t;~:fi~;;f5;i_ ~-.-.~-?_;:r~f!{, 

350.0C 23~:o; To12~fo·fcP.nMty,.:f1.S~~J.ajrtjs;m:~.~tl~-~r~~~.~~r~tf~~?..:~f.~:·~?;,~~-I ;i~fl/:i§P1Ji~k~J;~~~4l1 "'f:!Jf.~~·~:~?;7llP!i.':f..'$-.._ 

I 
I 1 IFederal Government I 4b 

Secretary Thomas J. 
311 I I I IDepartment of Agriculture Vilsack 

Federal Government 4b372 I I I IDeoartment of Commerce 
Secretary Gary F. 
Locke 
Secretary Robert M. 

373 Department of Defense Gates Federal Govemmen1 4b 
Secretary Kenneth L. 

374 Department of tne Interior Salazar Federal Government 4b 
Attorney General Eric 

375 DeoarUm!nt or Jus'Jce H. Holder Federal Government 4b 
376 Deoartmen1 of Labor Ed Walman Federal Government 4b 
317 Departrmml or Educatio11 Federal Government 4b 
378 Department of EneroV Federal Govemmenl 4b 

Oepartmern or Healtb & 
379 Human Servi::es Federal Government 4b 

Department of Homeland 
380 SE Federal Government 4b 
381 01 Federal Govemmen1 4b 

382 Department of Transporta1ion Se;:tel""' ~ LaHood Federal Government 4b 
383 Decartrnent of lhe Tll!<ISUJY Ms. Summers i=ederel Government 4b 

Department ofVetl!f<lns Secretary Eric K. 
334 Affairs Shinseki Federal Government 4b 

Department of Housing & Sacrefa<y Shaun LS. 
385 Urban Develooment Donovan FederaJ Government 4b 

Commisloner Douglas 
386 Internal Revenue Sentice H, Shulman Federal Government 4b 

Centers for Medicare & 
387 I I I IMedicaid Sidney J Lindenbe Federal Govemmem 4J; 

"' "' 0 
-;::: 

-"" '° 
~ 

0 
0 
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388 Federal Government 4b 
389 US Postal Ser•ice Autrie Finlev Federal Government 4b 
390 I FEMA W. Craia Fuaate Federal Government I 4b 

I 
Securities Exchange 
Commission\Atlanta Regional 

391 I I I I Ofc, Ofc of Rear anizatioo David W. Baddie Federal Government 4b 
Small Business Administrator Karen G. 

392 I I Admlnistrallan Mills Federal Government 4b 
Commodity Futures Trading 

393 Commission Ms. Watha! Federal Government 4b 
394 I Federal Trade Commission Beth Arvan Wi gins federal Government 4b 

US Equal Opportunity Chair Jaqueline A. 

395 I I I 
IEmployment Commission Berrien Federal Government 4b 

Occupational Safety & 

396 I I I IHealth Review Commission ILaura Marin Federal Government 4b 

Pension Benefit Guaranty 
Federal Government 4b 

Federal Government 4b 

Federal Government 4b 

~.'·<-¥-;, ~· \<ii?.!·~;';f.'~~·), ~"fJ_i~}~;~·:C. •l~,1::/f_i3jFH,!! fr.}:~~~:~~ 

397 Corp IKimberly E. Neureiter 

398 Internal Revenue Service 

-:
Immigration and Ctlstoms 

399 Enforcement 
r.01a1.~f.drif?ti9~titYi4b~Ct~lr@;·[~:'.·~(;:l~·~:~;~,.:~~~:~i~~;:~~-X-?::~:.~::::~lf~P_:{;jr.;~:-··;;~:·!:ff~:;·_?i: ~~¥.'!.:~~~;:'/,:..Fr..::':'7,.;.:-:_;f 

459 101312012 IPlunken & Associates P.O. Box 463 Austin I MN 55912 vacatiOn Pav 4e 1,248,48 
4cand S 

504 #I 5/1012013 Penn 613 NE 13th Street Austin I MN 55912 Waoes >S1.00 

441 Austin I MN 5591 2 Waaes/ Residual >S1 .00 
500 Austin I MN 5591 2. >S1 .DO 

T-01al\f0rf~i"? ~\2_#1.~ 

l 

7 T T T 111112012 .Dex Me<lfa East. inc 19820 N 7th AventJe Suite 200 Phoenix AZ. 85027 Residual I 6 12.221.60 

I I I 5/1312012 

1 oo South Fifth 
8 Messer1i & Kramer 1400 Fifth Stree1 Towers Street Minneaoolis MN 55402-1217 Residual I 6 7 ,087 65 

Minnesota Department of 
23 I 1012412012 CAlmmen;e 85 7th Place Eas1 Suite 500 St.Paul MN 55101 Residual 6 2.838.90 

25 5/16/2012 Balctvrin Cooke P.O. Box312 IGloversville NY 12078 Residual 6 ~.90 

I 655 Business Center 
27 5129/2012 Co Active Cani1al Partners Drive Suite 2.50 Horsham PA 19044 Residual 6 10.035.50 

Residual- Safe 
41 9117/2012 Oman Janet 3563 Simpson Road SE Rochester MN 55904 Depasit Box 6 18.00 
50 1012212012 Svsteme Software Inc P.O. Box 586 Bovertown PA 19512 Resi~ual I 6 2sD.OO 
52 5/3112012 Yanowitz Alan 18 Third Street SW Rochester MN 55902 Residual 6 632..50 

437 1Ql2612012 Pickar Janet 1702 5th Street NW Austin MN 55912 Residual l 6 55.00 

I Minl'le= DepaJ1men1.of 
447 6/1812012 Revenue Mail Station 1780 St.Paul MN 55145-1780 Residual I 6 ~ 

Meuwissen, Flygare, Kadrlik, 
I6400 Flvino Cloud Drive ISuite 100 IEden Prairie I MN I4~ I I I e11s12012 and Assoc1aJes, PA I 553441 Residual I 6 16,3J0.00 

455 B/27/2012 Plunke\1 I Peter P.O. Sox453 IAustln MN I 559121 Residual I 6 14,436.73 
455 I I 11011s12012 Phlnkett IPeter IP.O. Box463 I IAu$Un I MN I 559121 Residual I 6 12.997.52 

en 
N 

r:i 
-;::: 
~ 

cb 
.j>. 
0 
0 
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460 I I 110/25/2012 

10/23/2012 
~61 I I I 

10/22/2012 
452 
486 Si22!20~2 

494 1013112012 
499 91612012 

First Heartland Surety&. 
CaSUlllly Insurance Services I 
Companv 
First Hearlialld Surety & 
Casualty Insurance Services I 
Comoam 
First Heartland Surety & 
Casua)ty Insurance Services 
Company 
Okland 
Minnesota Department of 
Commerce 

Plunkett & Assoc;_~-~---

First Heartland Surety and 
casualty Insurance Company 

First Heartland Surety and 
Casualty Insurance Company 

First Heartland Surety and 
Casualty Insurance Company 

Company, Inc. 
Rivera Ball Bonds 

IP.a. Box463 .t\uSlin I MN I 

IP.a. Box 463 Austin MN 

P.O. Box 463 Austin MN 

Tamara 308 s_Jefferson Street St Aasaar IA 

85 7th Place East St.Paul MN 
P.O. Box 463 Aus~in MN 

I 
MN 
MN 1 

Mr. Gramillle lee 
Mr. Harvev Rivera 

55912 Residual 6 913.40 

55912 Residual 6 1;883.J2 

55912 Residual 6 204.567.75 

50472 Residual 6 500.00 

55101 Residual 6 14,561-91 
55912 Residual 6 1,248.48 

55912 Waoes/ Residual 4d6 >S1 .00l 
559121 Waoesl Resldual I 4c/6 >S1.00I 

,,1;;':0455j4!l2;$<lf'->:-•'!s<''" ,~,,.,""~"·•·, I 
I 

446 .ool I 

I 
100,000 

Preferred Ownership 10 

35,0-:JO 
Preferred Ownership 10 

60.000 
Preferred Ownershio 10 
Preferred Ownershio 10 100,000 
Preferred Ownership 10 14.334 
Preferred Ownershio 10 14,333 
Preferred Ownershio 10 14,333 
Preferred Ownership 10 12.500 
Preferred OWnershin 10 25.000 
Preferred Ownershio 10 95;JOO 
Preferred Ownership 10 17,000 
Preferred Ownership 10 25,:JOO 
Preferred Ownership 10 50.~00 

Preferred Ownershto 10 €().00.0 
Prefen:ed Ownershio 10 5,000 
Preferred ownership 10 15,000 
Preferr''<l QwnefSliio 10 57,000 
Preferred Ownershio 10 41000 
Prefe.'Ted Ownership 10 57,000 

Preferred Ownershin 10 40.oool 
Preferred Owner.;nin 10 25.000 

N "' 
0 
f 
~ 

-!>
0 
0 '° 
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401 

J otal'.?rromv ~1:r-i::talms::.:, ;" 

Howe Bondin 
All American B2Il Bondlnc 
E-F Bail Bonds 
1s1 Call Bail Bonds. LLC. 
Thomes BanBonds Inc. 
Bail Bonds bv Edie 
Freedom Bail Bonds 
Salty DoQ Bail Bonds 
Bail Citv Bail Bonds 

ACME Bail Bonds. LLC. 
A PIUS Ball Bonds 
Oeta1'5 lnvesi;gffiion and Bail 
Bonds, LLC. 

Mr. Brett Dauqhert 
Mr. Frank Garcia 

Mr. Ramon Thomes 
Ms. Edith Ashle 

Ms. Erin Galleoos 

Mr. Roe Navlor 

10 
10 
10 

Preferred Ownership 10 
Preferred Ownership 10 
Preferred Ownership 10 
Preferred Ownership 10 
Preferred Oilmershlp 10 
Preferred Ownershin 10 
Preferred Ownership 10 

3500 
40.000 
24.000 
52.00D 
16.000 
12 000 
4.000 

12,000 
20,000 

8.000 

2.000 

Ol 

c-i "' 
~ 
~ 

cb.,,,. 
0 
0 
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EXHIBIT B 


MINNESOTA INSURANCE GUARANTY ASSOCIATION 

QUARTERLY REPORT 

FOR 


63 O> 

"' 0 
~ ...... 
cbMJNNESOTA SURETY AND TRUST """ 0 
0 

IN LIQUIDATION 

1st QUARTER 2014 

VOLUME 1 OF 1 



MINNESOTA INSURANCE GUARANTY ASSOCIATION CLAlM FILE DATA BY COMPANY CLAIM NO 

Insured D/L Ace Adjuster Policy# Company Cl# Liq# Ret 
Claimant Kind ReseNe Exp Res Closed Paid Exp 6 7 8 9 Sub/6 Sal/7 Oth/8 Exp/9120019 JEFFREY NIEMAlA 01/28/2009 3 STEFFEN Bond 1516 MN63002 NM&M AUTO RECYCLERS SUR 10/1412013 1294.40 

"' "' 0 
:f 
cb 
-"" 
0 
0 

""ge 1 



0410912014 
SUMMARY OF LOSS CLAIMS FOR INSOLVENCY CODE 63 ON 04/09/2014 


Files Suffs Suffs Closd Suffs Open Reserve Loss Paid Exp Reserve Exp Paid Total Paid Total Incurred 

1 Auto 0 0 0 0 0.00 0.00 0.00 ·0.00 0.00 0.00 

2 T/M 0 0 0 0 0.00 0.00 0.00 0.00 0.00 0.00 

3 F/S 1 1 1 D 0.00 0.00 0.00 1,294.40 1,294.40 1,294.40 

4 Other 0 0 0 0 0.00 0.00 0.00 0.00 0.00 0.00 

5 W/C 0 0 0 0 0.00 0.00 0.00 0.00 0.00 0.00 

Total 1 1 1 0 0.00 0.00 0.00 1,294.40 1,294.40 1,294.40 

(j) 
N 

~ 
~ 

' CD 

"""0 
0 

\ 

... .:, '\: 
Page 1 '"'.,_ 



MINNESOTA INSURANCE GUARAN1Y ASSOCIATION -_U/E PREMIUM CLAIM DATA BY INSURED 

Insured U/E Prem Pd Expense Pd U/E Recov Exp Recov Closed Rtd 

Policy# Liquidator# Closed 

-P10000 AMLEE 20.55 0.00 0.00 ·o.oo 12/05/2013 N 
1 P29256 10/31/2012 

-P10001 ANDA 64.93 0.00 0.00 0.00 12105/2013 N 

1 J83447 11/08/2012 

-P10002 ANDREWS 23.29 0.00 0.00 0.00 12105/2013 N 
1 P29257 11/08/2012 

-P10003 ANDREWS 23.29 0.00 0.00 0.00 12105/2013 -N 
1 P29258 11/08/2012 

-P10004 BAKKER 11.59 0.00 0.00 0.00 12105/2013 N 
1 P17411 11/08/2012 

BARON 209.59 0.00 0.00 0.00 12105/2013 N 
11/08/2012 

-P10006 BECK 15.34 0.00 0.00 0.00 12105/2013 N Ol 
N 

1 P1210E 
-P10007 BEDNEY 1,089.86 0.00 0.00 0.00 

11/08/2012 
12/05/2013 N 

a 
:'.: 
~ 

1 P281E 
P10008 BORWEGE 13.97 0.00 0.00 0.00 

11/08/2012 
12/05/2013 N 

c:b 
~ 
0 
0 

1 P1019E 11/08/2012 

-P10009 BO RWE GE 15.62 0.00 0.00 0.00 12/05/2013 N 

1 P1020E 11/08/2012 

P10010 BOUGHTON 25.62 0.00 0.00 0.00 12105/2013 N 

1 P15602 11/08/2012 

P10011 BOWEN 15.53 0.00 0.00 0.00 12/0512013 N 

1 P14103 11 /081'2012 

,.~-P10012 BUREAU OF COLLECTION RECOVERY 0.00 0.00 0 .00 0.00 12/05/2013 N 

1 2115 12/05/2013 

-P10013 BURKE 115.27 0.00 0.00 0.00 12105/2013 N 

1 P9074 11/0812012 

-P1D014 BURT 179.45 0.00 0.00 0.00 12/05i2013 N 

1 551 11/08i2012 

-P10015 CAIN 37.81 0.00 0.00 0.00 12105/2013 N 

1 P2112 11/08/2012 

-P10016 CALL US LEASING, INC. 742.47 0.00 0.00 0.00 12105,'2013 N 

1 1526722 03/12.'2013 



· Miga Cl# Insured 	 U/E Prem Pd Expense Pd U/E Recov Exp Recov Closed Rtd 

Suf Policy# 	 Liquidator# 

63-P10017 CARLSON 

1 618 

63-P10018 CARLSON 

1 725 
63-P10019 CHEESEMAN 

1 	 P1271E 
63-P10020 CHRISTIAN 

1 P998E 

63-P10021 CHRISTIANSON 

1 P4307 

63-P10022 CONROY 

1 P1263E 

63-P10023 COOK 

1 P9033 

63-P10024 DAHLHEIMER 

1 P1264E 

63-P10025 EDMAN 
1 P14362 

63-P10026 EDMAN 
1 . P4608 


63-P10027 ENGWALL 


1 P31281 


63-P10028 ERICKSON 


1 P29243 


63-P10029 ESTATE SUPPORT SERVICES 


1 P119E 

63-Pfo030 ESTENSON 


1 P4949 

63-P10099 FAYE PETERSON 


1 J982E 305 


63-P10031 FREDRICKSON 


1 P13014 


63-P10032 GARVEY 


1 P1187E 

63-P10033 GAYLORD HOMES, JNC. 


1 79 

63-P10034 	 GERALD GRAHAM DBA SUN AVIATION 

1 659 

Page2 

6.30 

22.19 · 

0.00 

24.11 

15.09 

480.66 

0.00 

178.85 

329.38 

46.99 

0.00 

36.55 

0.00 

58.68 

12.99 

102.58 

263.01 

375.89 

45.99 

0.00 

0.00 

0.00 

0.00 

ci.oo 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

o:oo 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Closed 

12/05/2013 
11108/2012 

12/05/2013 

11/08/2012 
12/05/2C13 
1210512013 

12105/2013 
11/08/2012 

12/05/2013 

11/08/2012 

12105/2013 

11/08/2012 
11/18/2013 
11/18/2013 

'12/05/2013 
11/08/2012 
12/05/2013 
11/08/2012 
12/05/2013 

11/08/2012 

11/18/2013 
11/18/2013 
12/05/2013 
11/08/2012 

12/05/2013 
12/0512013 
12105/2013 
11/08/2012 

1210512013 

01131/2013 
12!05/2013 
11/08/2012 

12105/2013 
11/0812012 
12!05/2013 
03112/2013 
12105/2013 
03/12/2013 

N 

N 

N 

N 

N 

N 

N 

N 

N 

N 

N 

(j) 
l\.l 
(:.., 

~ 
~ 

cb 
.j>. 
0 
0 

N 

N 

N 

N 

N 

N 

N 

N 



Insured U/E Prem Pd Expense Pd U/E Recov Exp Recov Closed 
Policy# Liquidator# 

-P10035 GOETSCH 
1 P2361 

-P10036 GOOD 
1 P2811 

P10037 HAEFELE 
1 J83422 

-P10038 HAMRE 
1 P1246E 

-P10039 HANSON 
1 P30532 

-P10040 HELLICKSON 
1 575 

HOLDEN 
1 J1265E 

-P10042 HOLTEN 
1 P21811 

-P10043 HUDSON 
1 P996E 

HUTCHINSON HEAL TH AND FITNESS 

JERDE 
1 P182E 

-P10046 JOHNSON 
1 9003 

-P10048 JOHNSON 
1 P29111 

-P10097 JOYCEENSER 
1 P9063 61 

-P10098 JOYCE GREGORY 
1 P29254 310 

K.C.G. HOSPITALITY, INC. 
1 597 

K.C.G. HOSPITALITY, INC. 

-P10051 KASTEN 
1 P27086 

-P10052 LAMAACK 
1 P22135 

e3 

9.18 

12.34 

53.70 

53.42 

7.12 

18.36 

75.07 

180.00 

34.52 

232.33 

437.67 

12_33 

198.49 

504.68 

274.85 

117.12 

65.07 

133.15 

30_82 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0:00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

o_oo 

0.00 

o_oo 

0.00 

Q_QQ 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

o_oo 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Closed 

12/05/2013 
11/08/2012 
12/05/2013 
11/08/2012 
12/05/2013 
11/08/2012 
12/05/2013 
11/08/2012 
12105/2013 
11/08/2012 
12/05!2013 
11/08/2012 
12/05/2013 
11/08/2012 
12/05/2013 
11/08/2012 
12/05/2013 
11/08/2012 
12/05/2013 
03/12/2013 
12/05/2013 
11/08/2012 
12105/2013 
11/08/2012 
12105/2013 
11108/2012 
12/05/2013 
01/31/2013 
12/05/2013 
01/31/2013 
12/05/2013 
03/12/2.013 
12105/2013 
03/12/2013 
12/05/2013 
11/08/2012 
12/05/2013 
11/08/2012 

Rtd 

N 

N 

N 

N 

N 

N 

N 

N 

Ol 

N N 

0 
f 
~N cb_,,.. 
0 
0 

N 

N 

N 

N 

N 

N 

N 

N 

N 



Miga Cl# Insured U/E Prem Pd 
-

Expense Pd UIE Recov Exp Recov Closed Rtd 

Suf Policy# Liquidator# Closed 

63-P10053 LEE 72.33 0.00 0.00 0.00 12/05/2013 N 
1 J1259E 11/08/2012 

63-P10054 LEHN 364.38 0.00 0.00 0.00 12/05/2013 N 

1 P29255 11108/2012 

63-P10055 LIST 23.29 0.00 0.00 0.00 12105/2013 N 

1 P13577 11/0812012 

63-P10056 LOPER 19.56 0.00 0.00 0.00 12/05/2013 N 

1 P1203E 11/08/2012 

63-P10057 LUX 20.71 0.00 0.00 0.00 12/05/2013 N 

1 J83276 11/08/2012 

63-P10058 MANAHAN 21.64 0.00 0.00 0.00 12/05/2013 N 

1 P14513 11/08/2012 

63-P10059 MID SUMMER INVESTORS, LLC 67.51 0.00 0.00 0.00 12/05/2013 N 

1 J80391 03/1212013 

63-P10060 MILBRATH 112.00 0.00 0.00 0.00 12105/2013 N 

1 J84263 11/08/2012 
"' 63-P10061 MILHAUSEN AUTO & TRUCK REPAIR 428.77 0.00 0.00 0.00 12/05/2013 N N 

0 
1 644 11/08/2012 ~ 

63-P10062 MITCHELL 1,350.00 0.00 0.00 0.00 12105/2013 N 

'°1 P250E 11/08/2012 ""'"0 
0 

63-P10063 MUNOZ 347.97 0.00 0.00 0.00 12/05!2013 N 

1 P1190E 11f08/2012 

63-P10064 MURPHY 21.64 0.00 0.00 0.00 12/05(2013 N 

1 P14513 11/08/2012 

63-P10065 NELSON 764.38 0.00 0.00 0.00 12/0512013 N 

1 P622E 11/08/2012 

63-P10066 NESBIT 17.01 0.00 0.00 0.00 12105/2013 N 

1 P21002 11/0812012 

63-P10067 O'CONNOR 2,586.30 0.00 0.00 0.00 12£05/2013 N 

1 J632E 11/08/2012 

63-P10068 OLSON 473.42 0.00 0.00 0.00 12/0512013 N 

1 P636E 11/08/2012 

63-P10069 PAJOR 41.64 0.00 0.00 0.00 1210512013 N 

1 J83421 11108/2012 

63-P10070 PERSON 1,635.00 0.00 0.00 0.00 12/05/2013 N 

1 P30233 11/08/2012 

63-P10071 PINTO 136.30 0.00 0.00 0.00 12/05/2013 N 

1 676 11/08/2012 
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Insured U/E Prem Pd Expense Pd U/E Recov Exp Recov Closed Rtd 
Policy# Liquidator# Closed 

-P10072 REDLEAF 
1 J121 1E 

-P10073 REDLEAF 
· 1 J83264 

-P10074 REDLEAF 

1 J83265 

18.90 

11 .51 

22.47 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

12/05/2013 

1'1/08/2012 

12105/2013 

11/08/2012 
12105/2013 

11/08/2012 

N 

N 

N 

-P10075 REDLEAF 68.49 0.00 0.00 0.00 12105/2013 N 
1 J83423 11/08/2012 

-P10076 RED LEAF 

1 J83424 

.P10077 REGAN 

79.73 

376.82 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

12/05/2013 

11/08/2012 

12/05/2013 

N 

N 
1 P1270E 11/08/2012 

-P10078 REINARTS 

Ill 1 P5151 

32.05 0.00 o_oo 0.00 1210512013 

1110812012 
N 

-P10079 RENAISSANCE FIREWORKS 0.00 0.00 0.00 0.00 12/05/2013 N 
1 602 

-P1 0047 RICHARD AND BARBARA JOHNSON 
1 P1273E 

-?10080 RITIER 

501.29 

59.85 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

12/05/2013 

12/05/2013 
11/0812012 
12/05/2013 

N 

N 

"' "' ei 
'.'.: 
<D 

1 P12456 11/08/2012 -"" 
0 
0 

P10081 RITIER 160.89 0.00 0.00 0.00 . 12105/2013 N 
1 P22723 11/08/2012 

-P10082 SANKHAR FOREX, INC. 0.00 0.00 0.00 0.00 12/0512013 N 
1 590 12105/2013 

-P10083 SCHUTZ 43.84 0.00 0.00 0.00 1210512013 N 
1 J1002E 11/08/2012 

-P10064 STALLKAMP 215.75 0.00 0.00 0.00 12105i2013 N 
1 P909E 11!08i2012 

-P10085 STARK 118.73 0.00 0.00 0.00 12105/2013 N 
1 P15605 11/0812012 

-P1 0086 STELZER 213.92 0.00 0.00 0.00 12105/2013 N 
1 P1253E 11/08.'2012 

-P10087 STRAND 432.74 0.00 0.00 0.00 12105!2013 N 
1 P190E 11/0812012 

-P10088 SWANSON 653.84 0.00 0.00 0.00 12f05/2013 N 
1 P1169E 11/08/2012 

3-P1 0089 TESL.AA 834.19 0.00 0.00 0.00 12/0512013 N 
1 P29112 11/08/2012 



Miga Cl# Insured 

Suf Policy# 

63-P10090 THOMPSON 
1 P15773 

63-P10091 UBBENS 
1 P4452 

63-P10092 WAGNER 

1 P28492 
63-P10093 WALERAK 

1 J84262 
63-P10094 WALSH 

1 P619E 
63-P10095 YERBICH 

1 P17317 
63-P10096 ZElWICK 

1 J1170E 

Liquidator # 

U/E Prem Pd 

0.00 

76.71 

169.08 

550.68 

47.67 

236.47 

34.25 

Expense Pd 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

UIERecov 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

Exp Recov 

0.00 

0.00 

0.00 

0.00 . 

0.00 

0.00 

0.00 

Closed 

Closed 

12/05/2013 
12/05/2013 
12/05/2013 
11/08/2012 
12/05/2013 

11/08/2012 
12/0512013 
11/08/2012 
12/05/2013 
11/08/2012 
12/05/2013 
11/08/2012 
12105/2013 
11/08/2012 

Rtd 

N 

N 

N 

N 

N 

N 

N 

Ol 

"' h 
:'.: 
~ 

cO 
-I>
0 
0 
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SUMMARY OF U/E PREMIUM CLAIMS FOR INSOLVENCY 63 ON 04/09/2014 


Ac Name U/E Paid Exp Paid Tot Paid Claims Closed 

Auto 

Township 

Fid/Sur 

Other 

Workcomp 

Total 

Q_QQ 

0.00 

20,518.38 

0.00 

0.00 

20,518.38 

o_oo 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

20,518.38 

0.00 

0.00 

20,518.38 100 100 

"' N 

h 
:'.: 
cO 
-t>
0 
0 



0410912014 
SUMMARY OF LOSS CLAIMS FOR INSOLVENCY CODE 63 ON 04/0912014 


Files Suffs Suffs Closd Suffs Open Reserve Loss Paid Exp Reserve Exp Paid Total Paid Total Incurred 

1 Auto 0 0 0 0 0.00 0.00 0.00 0:00 0.00 0.00 

2 TIM 0 0 0 0 0.00 0.00 0.00 0.00 0.00 0.00 

3 FIS 1 1 1 0 0.00 0.00 0.00 1,294.40 1,294.40 1,294.40 

4 Other 0 0 0 0 0.00 0.00 0.00 .0.00 0.00 0.00 

5 W/C 0 0 0 0 0.00 0.00 0.00 0.00 0.00 0.00 

Total 1 1 1 0 0.00 0.00 0.00 1,294.40 1,294.40 1,294.40 

O') 
N 

0-;:: 
~ 

cb 
"""0 
0 

Page 1 



MARY OF LOSS Cl.AIMS, U/E PREMIUM CLAIMS AND ADMINISTRATIVE EXPENSE FOR INSOLVENCY 63 ON 04/09/2014 

Loss Res Loss Paid Exp Res Exp Paid Tot Loss Pd U/E Paid U/E Exp Tot U/E Pd Total Paid Admin Exp Total lncrd 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

0.00 0.00 0.00 1,294.40 1,294.40 20,518.38 0.00 20,518.38 21,812.78 15,162.81 36,975.59 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

0.00 0.00 0.00 1,294.40 1,294.40 20,518.38 0.00 20,518.38 21,812.78 15,162.81 36,975.59 

"' "' 0 
:'.: 
~ 

'° """0 
0 

e 1 



0410912014 

SUMMARY OF U/E PREMIUM CLAIMS FOR INSOLVENCY 63 ON 04/09/2014 


Ac Name U/E Paid Exp Paid Tot Paid Claims Closed 

Auto 0.00 0.00 0.00 

Township 0.00 0.00 0.00 

Fid/Sur 20,518.38 0.00 20,518.38 

Other 0.00 0.00 0.00 

W/C 0.00 0.00 0.00 

Total 20,518.38 0.00 20,518.38 100 100 

CJ) 

"' 0 
-;::: 
~ 

cD 
.j>. 
0 
0 

Page 1 
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ADMINISTRATIVE EXPENSE CHECKS FOR INSOLVENCY 63 


Check# Date Amount Payee Type Note 

1-408481 02129/2012 . 499.50 
1-409787 . 03/20/2012 5,068:50 
1-410009 04/03/2012 1,859.36 
1-411960 07/09/2012 650.10 
1-415072 10/09/2012 1,118.90 
1-417825 01/08/2013 1,519.51 
1-417881 01/09/2013 905.50 
1-420267 03/05/2013 1,444.88 
1-420885 04/0212013 1,781.30 
1-423948 07/10/2013 167.91 
1-426959 10/09/2013 62.30 
1-429084 01/09/2014 85.05 

DORSEY &WHITNEY LLP 
DORSEY & WHITNEY LLP 
MIGA 
MIGA 
MIGA 
MIGA 
DORSEY &WHITNEY LLP 
DORSEY & WHITNEY LLP 
MIGA 
MIGA 
MIGA 
MIGA 

ADMINISTRATIVE EXPENSE SUMMARY FOR INSOLVENCY 


Check Type 504 

"Less Type 504 Recoveries 

Net Type 504 Expense 

Check Type 503 IAX 

Total Administrative Expense 

Net Claim 

15,162.81 

0.00 

15,162.81 

.0.00 

15, 162.81 

15,162.81 

-
504 

504 

504 

504 

504 

504 

504 

504 

504 

504 

504 

504 


63 
O> 
N 

h 
'.'.: 
~ 

cb 
-I> 
0 
0 

.. Recoveries do not include payments made from the insolvent estate. 

NOTE: Each quarter MIGA reimburses its Operating Account for disbursements made in the previous quarter. This operating expense is 
allocated among active insolvencies according to hours worked on each insolvency by MIGA technical staff. The portion of that expense 
al located to this insolvency during this reporting period is shown in the above check list by the check carrying the MIGA claim number 
"99-999999". Supporting data for the amount of the check are shown in the. MIGA Quarterly Report for the previous quarter. 

·e 1 

http:15,162.81
http:15,162.81
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62-CV-11-9400 

..risk&~egulatory."l!liJ' CONSU ·LTING 

Minnesota Department of Commerce 
Liquidation of Minnesota Sur.ety and Trust 

Claim Review 

Date: December 20, 2012 

To: File 

From: Wayne Johnson, Special Deputy Liquidator 

RE: LCN#315 

Name of Claimant: Mesaba Athletic Club 

Amount of Claim Filed: $15,616.44 
Class of Claim Recommended By Liquidator: Subd.4 
Amount Payable Recommended llv L iquidator: $15,000.00 

Claim File Review: 
This POC is for a loss as a result of the closure of Mesaba Athletic Club. MSTC issued surety 
bond #64 7 in the amount of $15,000 to Mesaba Athletic Club on January 11, 2011. The te1m of 
the bond was from December 8, 2010 to December 8, 2011. A claim was submitted to MSTC on 

. August 4, 2011, and MSTC subsequently drew on the letter .of credit that had been posted as 
collateral. As indicated on the bond, it was issued to meet the requirements ofMinnesota 
Statutes Section 325G.23. Mesaba Athletic Club was operating as a health club with members 
that pre-paid for use ofthe facilities. 

Minnesota Statutes, Section 325G.27, subd. 2. requires that every club shall J?1aintain a surety 
bond issued by a surety company admitted to do business in Minnesota. In the event ofthe 
closure ofa club, if the claims filed exceeds the amount ofthe surety bond, the surety is required 
to pay the amolll1t of the bond to the attorney general for distribution (Subd. 3.(e)). The amount 
claimed exceeds the amount of the bond, therefore the Liquidator recommends that the amount 
of the bond be paid to the attorney general. 

Class of Claim Approved By Judge: 
Amount Payable A J roved Ily Jud e: $ 

'--~~·~--L~~~~~~~~--.1 



62-CV-11-9400 

CLAIMS FILING DEADLINE: November l, 2012 
~.,., 

LCN: MSTC 315 CIVILACTION: 6201-119400 

James Peterson, Mesaba Athletic Club Rnmsey County District Court 

151S 7th AVtllue East 
 St. Paul, Minnesota 
~f;{?.Q t[/rtr./lv££ 
Hibting MN 55746 

BOND NUMBER\ACCOUNT NUMBER: 647 LOSS DATE' 7j1sh \ 
DATE OFLIQUJDATJON: Novc111ber·22,2v1I ' 	"/Jara ofllq11lrlal1011 ls the default 

date where data of/O$S /$ noJ known 

or 1101 applicaUe. 


The Minnesota Commissioner of Commerce (as Liquidator) has been dircoted by Court Order to liquidate 1he abovo cumpany. You 

have been identified as someone who may have a claim ("potential clalmaut").against tbis camp(Uly. Ifyou have no claim, please 

igt1ore t.his form. ffyou have a elaim, you mi1st fil1 outthi.1> fonn accorcllng to the instructions on the back of this form and return 

I-be form to the Liquidator no later than th~ cl.alms filing deadrim: in<licated above. As a potential claimarrt, you have been assigned a 

Liquiclati011 Clalm Number (a ''LCN"). A LCN is a unJqnc nnrobcr thal is assigned to cacn individual potential claimant. I:fthe 

potential claimant name that appears above is not your naine odhe name ofyour organization, -please reqtieEt a1\Qther proof of claim 

form so we may assign yow· claim a unique LCN. . 

Failure' to complete and return 11iis f<,>m1to the Liquidator by 1he claims deadline may result in your claim being denied in full or in 

part. . 


- · ls 1bis' a. Secured Cln:im.? , 

(additfonal d<lcumcnt111~ ~cur_!!r_!v.tercst must be provided) 
 Is tlris a FED~IV.L GOVERNMENT claim2 

wrcs ,k!'No 
(A secured d~im Is flny c(,.im $ccnrcd by A mortgage, trust deed, securfty ng,.ccmcnt, etc.) 0Yes *o 

J swear or affirm tT~Rt 1 nm tbe claimant rofercn ccll in the l'll.lli!l11g ailclrnss on this form nnd/or nm authorlzutl to sign tui.s fimn on U1c 
claimant's behalf, I fu1·tltd1' swc!il"UJHlor ponnlty oflaw Hint all iitfornrnliou coi1i11ln-r.d on tlti~ form a~' wcll'iis .11 11 Btlnchm<:nfs arc (l·uc and 
CDrrect to tll best of my lmowlcdg1.'> The filirU! of 11 ofafm in the i<cceivcr.~hifl pp1ccctlh1g is n rel1111rn of Hie i11su1·cd to thc extent or covumge 

1· vidcd bl' tl10 io vcn~lnsurn11cc co11 nn 11imtCHOta Statu tes seclion GOD 40 Sublli ision 1 • · _,,,..___e_/?6=~ 
Q_/23JJ.2- '}taJ'l nL L P~.f4r:~~-'°-I'\../--=- _ _· · _ 

.a. il:trJt 	 Datc Signed Printed Namo ofPerson Signing & Title (ifsigning tbr business) 
(I 

·-	 '-=-=---'---"'..,,..._{12.()u~ Rclalfanship of person sfgning this form to th c llbove named clRimanf If other tl1an tlte dHlmant. 

bu};~ 'P . 

D~tc 
oCBJr!h 

OYes ~o· lfyes,y-011 must submH11 W-9 Form. 
Ga to: www.lrs,gov 

Attorn~y 

Email Address 

TornlAmountofClaim: /~-; 0 (') 0. 6 0 
(Amom1~ must be dooumontcd foitludJug! 11ay1ncnts mode on tho dobt, lhn~; tllot tho sum clnimcd is 
Justly o"·in. nnd ll rnt there Is no lieloff, coun lercl:iim, or dofonsn to tho dalm. Sec back ot page for instn1ctio11s} 

MINNESOTA 

~~·rMl'.N>!ESO'.tA 
. / Dl:l"All'.l;'MS~n· OF 

I... ::.~OMME.RCE 

COMMISSIONER 
OF COMMERCE 

LIQUIDATOR 

Mir~nesota Surety and Trust Company· 
. PROOF OF CLAIM FORM 

EJJJ:.MN.!)_QC Q(ficial Use Onlu 

I:_____~ 

S:.___ _ _ _ 

.. --· 
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' Proof of Claim Form 
General Instructions 

Do not duplicate 01· distribute this f~rm. Because each Liquidation Claim Number ("LGN") is assigned to a 
specific claimant, it is very important that you use only the Proof of Claim Form with the LCN that is assigned 
to you or your organization. Ifyour name or the name ofyour organization does not appear on this form and you 
would like to request a form, please contact 1he Liquidator at the number below. Remember to include your unique 
LCN on all correspondence.with the Liquidator. 

1. 	 Supporting Documentation: In order to evaluate your claim,. the Liquidator needs documentation that supports 
your claim. Please submit all documentation that supports your claim when you submit your completed Proof 
ofClaim Form. Examples oftha types of supporting documentation that should be submitted are: paid tnedic<1l 
bills, police reports, repair estimates, witness statements, cancelled checks or receipts, invoices, proof of 
accrued vacation leave, bond or warranty contracts, proof of stock value, etc. Please Note: Any supporting 
documentation submitteq with your Proof of Claim Form will not be returned to you. Make a copy for your 
records. 

2. 	 Completing th'e Proof of Claim Form: In order to assist the Liquidator in processing, please print or type 
your i~formation on the Proof of Claim Form. Ifyou are not sure of the total amount of your cla.lm, print or · 
type: Value undetermined in excess of$1.00. 

3. 	 Request for Social Security Number: Jfany part ofpayment ofyour claim would constitute rent, salaries, 
wages, premiums, annuities, compensations, remunerations or other fixed or determinable gains, profits, and 
income to you, please fll! out.an Intern~! Revenue Service fonn W-9 and return ltwith your completed Proof of 
Claim Form. A W-9 Form can be downloaded from the Internal Revenue Service website at www.frs.gov. The 
request for yow· Social Security Number or other Taxpayer Identification Number on the form W-9, is 
authorized by 26 U.S.C. s. 6041 and related IRS regulations. Your Social Security Number or other Taxpayer 
Identification Number will be used to report claim payments made to the U.S. Internal Revenue Service. Your 
faHure to provide a Taxpayer fdentification Number may result in additional "Backup Withholding" on 
payments made to you, and may subject you to penalties by the Inte111al Revenue Service. Your Social Security 
Number may also be used for any other purpose specifically required or authorized by state or federal law. 

Certified Mail: It is recommended thatyou return the ProofofCJaim Form totbe Liquidator using Certified m<iil, return receipt 
requested, to prove delivery ofthis form. 

C!iang<t ofName or Address: Ifyou move after you send your Proof ofClairn Form to us, it is your responsibility to notify the 
Liquidator in writing that your ad~ress has changed. Be sure to include your LCN, whlch fs located on the ProofofClaim Form. 
Some llquldations may take several years to conclude, therefore, you must keep the Liquidator advised ofyour current address. 
A changEl of name or address form can be obtalned at 

http://mn.gov/commerce/topics/enforcement/liquidations.jsp 

Once you have completed and signed the ProofofClaim Form (and tbe W-9 Fonn, ifapplicable), make a copy for your records 

and retum the forms with all supporting documentation to the following address: 


Mfnncsota Surety :md Tru~t Company in Liquidation 
P.O. Box 133 


Farmington, CT 06034 


Contact Information: 
E-Mail: MnSurcty.Commerce@state.mn.us 

Tcl~phonc Number: (888) 723-()004 
Websltn: http;//mn.gov/commerce/topics/enforcement/liquidations.jsp 

J\fkr all claims against the company are evaluated and approved by th~ Court, claims will ba paid based on available funds. Tho amount of 
payment will depend on the percentage ofassets to total claims, ns well as the priority cfoss ofyour claim. The LiquidatorwlJJ not know the 
percentago that can be paid on a.1\y individual claim until all claims are evaluated and nsscts converted to cash. This process may take anumber 
ofycars after1hc deadline for filfng claims has p~ss~d. 

IMPORTANT INFORMATION~ THE INFORMATION YOU PROVIOE ON THIS PROOF OF CLAIM FORM MAY BE SHAlmo 
WJTHA TIDRD PARTY FOR THE PURPOSE OF .EVALUATING YOUR CLAIM OR OTHER JNTERNA.J, LIQUIDATION 
OPERATIONS. THE LIQUIDATOR DY CONTRACT REQUIRES ANY THIRD PARTY CONTRACTOR TO MAINTAIN 
CONFlDENT!ALITY REGARDING_ THE PERTINENT ~NFORMAT!ON IN ITS POSSESSION. 

mailto:MnSurcty.Commerce@state.mn.us
http://mn.gov/commerce/topics/enforcement/liquidations.jsp
http:www.frs.gov
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-• ® ·· ·GENERA[ "LIABILITY NOTICE-OF ·occORRENCEIC~IM OATE (M MIDD/YYYY)"'t,C:ORD
,,..,....-/ OPID JP I 08/04/20i¥

AGENCY etoi:-- DAT!'; OF Cl.AIMlf&E~~>jji: 218.-.262-661.l i_j 30HtJRRf:NOl5 IOATEOFOCCUllllE~Cl: ANDll/olfil~ ~ I I r N~rof{'Te1,·  INOTICE OF CUllM 07/18/111 ~ I lvEsl XI~RWLa:i::son Agency EFFECTIVE DATE exPrRAnoN' aArn ) Paucv TYPE RETROACTIVE! DATEI 
,2226 1st Avenue 

1;2/0S/10 1.2/0S/11 n OCCURRENCE n CLA!MSMADr:tr.i.bb;ing MN 557 46 ' 
COMPANY 
 MISCELLANEOUS INFO (Site i:; IOOlllfon co~•!
Jim Under.~rood NAICOOOE: 

~HQI: 2l8-262-64'/2 :tifinnesota Sm:ety .!< Ti:us t Campa
u. 

ADOllfi5S: 


com;: [ SUBCO!lE: 
 POWCY NUMBER REFERENCE t/Uh\BER-mr _£ lo1oi!iER ID!,__lW..:'3AB14 
, 

_MST647 
fNSURED CONTACT Ix ICQNTACTJNSUREO 
11111\lE /\ND ADDl\~Sfl NAME"ANDAODJlESS Wf!ERE TO CONTACTIsoc sr:o #OR FEIN: 

Mesaba Div~~si£ied J.nvest..iwnts Mesaha Diversified Investments 218-262-4167 
dha Mesaha ll~thletic.: Chili James o~ Yvonne Peterson 
1515 7Th 11.ve E: 1515 7Th Ave E 
..H:Lbl~i.ng_MN_li!i.'Z.4f> .H~--MN 55"ll£r.: WREN TO CONTACT 
F.ii'Q'fl~ . . ..fl. . ;as: • ' ~dllhss· 
11ESIDWCf; PJiDNE (NC, No) llUSll~GSS!'liONE (/'JO, II.,, Ext) ' RESIDENCE PHONE (AIC, NN) 'I tJUSfllESS PtlO»E!~c. Na. El<l) I 

.218 262-41S7 218 262-559321.B 262-4167 218 262~5593-· OCCURRENCE 
LOC1<TiON Or . !<UTHORITY GONTAGlED :· 

OCCURRENCE 

(Inclode oily & st<lle) 


~oesclllPTioNol' Bond: Surety, Business closed on 7/18/11- Ins:r:d wo:rking with 
OCCURRENCE • 
Useseparu(o!;haet, their accounting service ga1:hering data £ox 

rnecossaiy) dlients/oustcmez:.~( that bad advanced. Eaid rnembeJ:sb.i s 

POLICY INFORMATfON 
COVERAG~ PART OR 
FORMS {ln~ert forrn 
#\l'unoe<liticn~ntes) $15000, liillit 

Gl!NERAl. AGC::RE'ClATE PllOOICOMP OPAGG PERS &AIJVftLJ FIRE" DAMA.GE MED!OAL EXPENSE OE:OUOTISLE: 

lYPEOFl'RS\llSESPREMISes: INSURED IS I IOWNEll I I1El~ANT I lornEP.: 

OWNER'S NAME 

&ADDRESS 

(ff not Insured) 
 ~'i3f./!OITS1'RON""'r10. ettJ! 

TYPE OF PROOUOTPRODUCTS: IN!lUREO )$ I IMANUFACWRER I IVENDOR I IOltlER: 

MAl!UFACTURER"S 
NAME a ADDRESS 
(II not ln•ura~J I l'l78'1J.;:Sit1!'W"~ 

WHERECAN f'ROOUCTBF.iSEEN7'. 

OTlillR Li/\lll~ITY IN· - · 
Cl,IJOINCl COMl'UHED 
QPt:llAT!ONS l "<pl~l nl 

,-U.l--.---....~~-~~--~ --~-. ·---~ .............. 
 -· INJURED/PROPERTY DAMAGED 
PHONE (AJO, NO, El<!/


AOD RESS 

NAME& 

ll•~ured/Owner} 

AGf;" l'liONI:. (NC, No, E>cl)I I ISEX OCCUPATION EMl'LD'IER"S
NAME& 
AO PRESS 

DIOSCRIBe INJURY WHERE!TAKEN Wr!ATWAS INJURED DOING?I 
:1 FATALilY 

YIHERElCJ\N IWHcN CAN PROPER:' a(< s~ei;1DESCRIBE ! l'.STUllAl'EUo.MOl!NT 
PllOPER'TY !'ROPERTY 

(l)lpa, mo~•I, efc:J 
 BEISEEN? 

WITNESSES 
13\SSl!lESS l'\.lOllE(ll.!<:, \lo, Ext] RllSIOENCE.PHONE (AIC, No) .NP.ME a.'Al;lDR"'SS 

·-
llEMAl!KS 

PJ.ease cotnact the ins:z:ued for additional det~ ~ ~ 
,. ~ 10 . . ' ' 

Rf.iPORTEOBY 
Yvonne Peterson I'"""""'° I~... CJ>4r"""""''"''""'""" Jud:i.th r.. Pauling Jim CTndr;u:wood 

ACORD 3 200.5/0G NOTE: IMPORrANT STATE INFORMATION ON li!EVERSE SIDE> ACORD CORPORATION 1966-21 

http:Jud:i.th
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1.' (

~nertcanBank 


M!~mesota Surety and Trust Company 

107 W. Oakland A venue 

PO Box463 

Austin, MN 55912 


Letter of Credit No. 837 

November l 0, 2006 

We hereby esiablish our Irrevocable Letter of Credit in favor of all of the aforesaid a(ldresses (each, the 
"Beneficia1y"), at the request ofMesaba Diversified lnvestments, Inc. We authorize you to draw on American Bank 
of the North located at Hibbii1g, Minnesota~ 55746 up to an aggregate amount of'$1S,OOO.OO U.S. Dollars available 
by your drafts at sight in the event you deem it necessary by reason of your having executed bond(s) on behalf of 
Mesaba Diversified Investments, Inc., and ac·companied by a signed statement tliat "Minnesota Sur~ty and Trust 
Company (MSTC) bas heretofore or hereafter caused a bond or bonds to be executed on belmlf of Mesaba 
Diversified Investments, Inc. and in favor ofvarious·obligees and that a claim has been made or a siluation exists 
under which, in the sole judgment of MSTC as the Surety, a claim may be made or liability or loss or costa or 
expense sustained or premium or fees are due under or for said bonds ·and that moneys represented by the draft or 
drafts are required for any of those reasons or any other reasons set forth in this Letter of Credit." 

All drafts so drawn must be marked drawn under our Letter of Credit No. 837. 

It is a condition of this Letter of Credit that c.his letter shall be deemed automatically extended without amendment 
for additional periods of o:ne year each from the present ot any fulu1·e aru1iversary of the expiration dat6 hereof, 
unless forty..five (45) days prior lo nny sur.b date we shall notify you in wri!ilig by certified mail at the above listed 
address that we elect. not 10 oonsicler this Letter of Credit renewed for any such additional period. Upon receipt by 
you of such notice, you may draw hereunder by means of your draft on us at sight accompanied by your written 
certification that you bave potential outstanding liability by reason ofhaving executed the aforesaid bond(s), that the 
proceeds ofyour drafts will be retained and used by you, and that in the event your liability under your bond(s), tha_t 
the proceed of your drafts will qe retained and used by you, and that in the event your Hability under your bond(s) is 
exonerated, you will refund ta us the amount paid, les a~1y amounts which may have been paid by you in the 
meanti~e under your bond(s) and any unpaid premium due you on the said bond(s). 

We engage witl1 you that all drafts drawn under and in compliance with the tenns ofthis credit will be duly honored 
~fp:«:;se-nted et ~hi.; office on •:>•·befqre Nbvc~!ber 10, 2007· or ~my antcma.tlr.ally exumded da1e, ~~ !leri\lnheforc set 
forth, We con.film credit and hereby undertake that all drafts drawn and presented will be duly l1onored by us. 

Except so far as otherwise expressly stated, this credit is subject to the "Unifonn Customs and Practices for 
Documentary C:redit {I 993 ReviSion), lntemational Chamber ofCommerce Publication No. 500". · 

Sincerely, 

2015 &sr 11ilrd Avenue 231 W. Lake Smet 
Hibbing, MN 557~6 Chisholm, MN 55719 
Phon~ (218) 262-5000 Plion~ (218) 254-3311 

!'a>: (Zl6) Z62-l466 Fai< (218) 25~·5167 

http:of'$1S,OOO.OO
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Minnesota Surety and Trust Company 
MINNESOTA'S FOREMOST INDEPENDENT SURE1Y AND TRUST COMPANY 


107 West Oakland Avenue • P.O. Box 'l63 

AUSTIN, MINNESOTA 559i2 


507 / 437 -3231 800 / 322-3502 
Fax: 507 / 437-8376 

www.mirinesotasurety.corn 

.August 11, 2011 

A.arnn Clusiau VIA CERTIFIED MAJL 
Vice Pres.ident 70110470000131589207 
American Bank 
2015 East Third Avenue 
Hibbing, MN 55746 

Re: 	 .lviesaba Athletic Club · 

Bond Number: MST647 
 .. 
Penal Amount: $15,000 

Letter of Credit Number: 837 


· bear Mr. Cl1.1siau: 
,•• · ; •' / <. 1 J • ' • r ..•: ". , ''t :~. '" 	 . , ;:·,• ' '!.••,!/•1 

As ·· yo\t· 'k11pw, Minnes9ta... Sm~ty and- Trust Company has heretofore executed the above 
· ca,pti011ed bm1d ·on behalf of Mesaba Diversified foves1.meuts, Inc. ancl in. favor of various 
~bligc;s: · xclaim bas be~~; made 

0

0ll the ab-0ve captioned boud which will result in a payment by 
our company on behalf of the. above c~ptioned bond a11d that funds represented by ypw· Lette1· of 
Credit 837 are required for ti1ese· reaso.ns. Accordingly, please forward yom check in th~ amount 
of$15,000 payable to Mhmesota Surety and Trust Company so that we may satisfy claims on the 
above captioned bond . 

... ... . I an1 enda~·i·J;g a copy of y~;.1r r:ette.r of CreP.it, ·tJ1e hand, ·f.l.tJ.<l th~ •claim that we ri~r.,ei~r;id. .Jf you 
have any questions, please do not hesitate to contact the undersigned. . 

Y~1:1rs Ve~y. tlujy~ .. '.	 
! .1 : 

' ....· 

MINN~SOTA SuRETY & TRUS.T COMPANY 


.... .. .· ... . .·· '' 
Ball Bonds 

.· .' 
CoIJrt BondsPDP/jel 

Enc. Fiduciary Bonds 

Savings Department 
cc: R W Larson Insurance 

CQmpfeta TfUSt Servines
James Peterson 
:rvlesaba Athletic Club . 

Call Toll Free i~800~322-3502 Monday through Friday and Saturday.Mornings for Bond Advice. 
FJ\)i'Utdot:~\J:;,y\:"l' Surcity\t.ett:er to IUltdCill\ B~nk S ll 1J.di;>c 

http:reaso.ns
www.mirinesotasurety.corn
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•
Bond No.: MS'[64'T 

Bonding Company: Minnesota Surety !!!4 Trust Compalll'. 


. . 

SURETY BOND 

OF HEALTH, DATING OR BUYING CLUB 


We; .M'esaba Athletic Club of 1.515 11
" Ave East1 flibbing1 .MN 

~.P146, as Principal and ... Minnesota. Surt::tf and Trust Com£ally, of Austin, MN. 
as ·surety authorized to do business in the State ofMinnesota, are held and firmly bound 
to the State of Minnesota solely for the benefit of any consumer who. was damaged 
because of the closing or ba.nktuptcy of the Principal in the amount of ($15~000.00) 
Fifteen Thollsand and 00/160 Do1lars for the payment of which we bind ourselves, our 
heirs•. executors, administrators, successors and assigns, jointly and severa!Iy. 

Signed, sealed and dated this 6th day of December 2010. 

It is agreed that any c!a:hn under this borid must be made with the ·surety within 
one (1) year after the cancellation or expiration of this bopd, whichever occurs first. 

. This bond may not be construed to req_uire the· surety to be responsible for 
damages resulting from any breach of a principal' s service agreement entered .into after 
the expiration or revocation of this bond, provided that the s.urety gave at least thirty (30 
days advance written notice to the Offic:e of the Attorney General at Suite 1400, 445 
Minnesota Street, St. Paul. MiJJnesota 55101 by certified maiJ of the c;:anc~llation or 
revocation of this bond. 

In no event shall the liability ofthe surety under this bond for all claims exceed the 
'penalty of this bond. 

B~•~~ei.er~on, Owner 

Name ofAgency: Minnesota Surety and Trust Cornpany 
Address: 107 VIest Oakland Avenw~. Austin, MN 55912 
Phone: . 507-437-3231 
Submit claims to: Peter Plunkett 

http:15~000.00
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.DIVIDUAL ACKNOWLEGMEl\ _ 

STATE OF MINNESOTA 

COUNTYO:F ------
On this ~day of , before me personally came--~ 

. , to me lmown and known to me to be ·the indivjdual 

described in and who executed the foregoing instrument; and he/she ackno-wledged to me 

that Iw/she executed the same. 


(SEAL) 

Notary Public 


CORPORATIONACKNOWLEGMENT 

STATE OF 11.INNESOTA 

COTJNTY QF.;5±._LQLJ..S 


JI\ day of :fM~ _, cS!O I I , before me personally 

prone Jtt r.:s ·~ _J ~1owni who being by me duJy s~·or.p 9i~ depose 

and say that he/she is the ?If;Jtr\YL of crrv.S~..i:~.f4,._, 

the corporation described in and which executed th.e foregoing instrument, that hefshe 

knows the seal of ·said corpora;tion described in and which executed the foregoing 


· ~ . . • (_,,fh JI _-flh,.., .1 

.':1Xlt:rlt£. I i ~ 
~bHC 

. 
AC.KNOWLEGMEN'l' OF SURETY 

STATE OF MINNESOTA 

COTJNTYOF Mower · 


On this ---6..t.lL day of~er ·, -ZQJ..Q before me, a notary public 

in and for seid Ccmnf.J; personal]}• .appeared Warr~n :nunke.r.:t . to me 

personally known and being by .me duly swom, did say that he/she is the Vice President 

of. iM;ltme.sota. surer:y and -'.!.'rust Company , · ; a corporatio1t of Mimi esors· 

• created1 organized· and existing under and by virtue of the laws of the State of Minnesora.. 

that the said instrument was executed on behalf of the said co.rporation:;by authority of its 
Board ofDirectors and that the said _fill:rren. Plunkett. · · acknowledges said •
instrument to be the free act and deed ofsaid corporation and that he/sh.e has authority to 
sign said instrument without affixing the corporate seal of said corporation, JN 
MTNESS \VHEREOF, r have hereunto subscribed my name and affixed my official seal 
at i2J6/2010 • · , tlie day and year.last above written: 

insti:ument 

'ifv>J!/NJJtlWJV'NfMlll'li;J 
lC.01.5 M. THORNTON 

~ NOTAAl'PUSUCMJ~J;SOTA 
,.,.~ My CJ:imnt. tXJJ. Jan. 81, 2014 :i: 
'NIW'#N-IWN~., 

. · 

fi .r; i) 11 _()_ . 
J_1'i'1,U · !}J.\ ./li,i...Lh..Ls;:.'-- _ 
Notarj.r Pµ lie 

\ 

http:li,i...Lh..Ls
http:crrv.S~..i:~.f4
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- - - - --- ----- - - -----··- - · ---- ·--•- w ____ _ 

• 

AFFIDAVIT REGARDING RECORDS .OF ME SABA ATMLETIC CLUB 

! Yvohn.e Peterson, am one of the owners of Mesab.a Athletic CILlb (Mesaba). My husband, James 

Peterson and I purdha9ed the club in 2004 and .oper13.tetl Mesa.ba as a j')iqalth ·clµb in Hibbing, .Minnesota] 

through July 17, 2011. In order to meet the requirements of Minnesota Statut~.325G.27, Subd.2., 

Mesaba purchased a surety bond from MinnE;Jsota surety and Trust Cc;nllp;:iny in the amount of $10,000. 

At the ti.me of its closµre rviesaba had approximately 540 active members. On August 4, '2011 a claim was 

subm'itted to Minnesota Surety &iid Trust Company for payment of the amounts owed to the mernbers 

under th~ terms of the' surety .bond. Before the cla!m co·uld be settled, Minnesota Surety and Trust 

Gomp·;;Jnywa1> ordered into Liquidation on November22, 2011. · 


On or about July ·1 s, 2011, the office manager for Mesaba printecj a list of the members of Mesaba from 

one of the computers used by Mesaba. Shor.tly after the list was printed, the power to the bullding was cut 

off and the computers were put Jn storage. The compl.)ters are stilt in storage, however l no longe·r have 

the access codes to the computers and do not know whether the computers arernperational. In order to 

facilitate the payment of Mesp.ba's clairri, Nadine Peterson provided a copy of the list of members to the 

Liquidator of Minnesota Surety and Trust Gompany. The list .contains the best information available 

reg;;irding Mesaba's members. The list ls comprised of 64 pages numoered 1-64. The.odd numbered 

pages c6ntaln the ni;ime and address of the member along with the rate and dates of membership and 

some 'notes. The even numbered pages contain tWo or three columns of information ·regarding the status 

of1he contract and the contract number for each ·member and are a continuation of the odd numbered 

pages. Pages must be read In pai(S (1:2 ar.icj 3-4, etc.} in order to review information regardll'lf1 any single 

member. Jn addition, the list oontaJned several additional pages number 65-66 whioh represent duplicated 

or Irrelevant data. · 


· 	The list contains a number of codes and notatiQJ"\S which in some cases specify the type of membership, 
status of the membership or provision for the payrue11t of membership ff?es. Those e<Odes and notations1 

and the co.rrect interpretation oftMse codes and notations are as follows: 

1. 	 AD: The AD coc;le indica..tes that the member's bank account wa.s automatically debited each 

month for the membership fee. AH bf the AD members wer.e billed for the months of July and 

August 2011. 


2. 	 ADcc: The ADcc code indir;:ate51 that the members credit card was aufom-atically debited each 

month for the membership fee. ADcc mernbE)rs were billed for the months of July and August 

2011. 

3. 	 SS: The SS code refers to a "Sliver Sneaker" account and indicatt;is that the m~l'mberphlp f~e was 

pald by .an insurance company; however np payments were made ln advance, including those SS. 

accpunts whfoh indJcate AD. 


4. 	 PIP; The PIF code lndicate11 that the memoership was paid in full through the end of the time 

period Indicated. · 


6. 	 GC: The GG cotje ilidic.ates that all or part of the membership fee was PEiid through a gift 

certificate. · 


6. 	 Expire or Expired: That the membership for th.e lndi:vidual listed had expired and that no refund 

was dl!e to th!3 member even where an AD code was also present. 


7. 	 Cancel .or Cancelled; That the membership for the Individual listed had been cancelled and that 

no refund was due to the member even where: an AD code was. also present. 


8. 	 Trade: The membership was paid throµgh a barter exchange, and no ref.und was du.e to the 

member. 


9. 	 Exch~nge: The membership was paid through a barter exchange, and no refund was due to the 

member. 


10. 	Pre•pay INumberJ: The membership was prepait;l from the date indicated for the period of 

months indicated. ' 


11. [Month] pre-pay: Jndiqates the membership is prepaid through that month. 
12. [Month) AD: Indicates the month the membership started and that the fees are paid by an AD. 

http:Statut~.325G.27
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13. 	UMCM: Refers to the !Jnlverslty Medical Center- rv'[esabi loocited In Hibbing, Minnesota. Meeaba 
had an arrangement with UMCM whereby the membership fees were paid _one year fn advance 
by UMCM and the employees repaid UMCM through a payroll deduptlon plan. 

14~ Finish Date: The last day 9f the member's Mesab;:i membership. Where th.e Finish Dafe fs prior 
t6July17, ·201_1 110 rf,'lfund Is due to the member, Including those members that paid with an AD, 

Jn the determination of ciny amount due to a former member of Mesaba the following interpretations of the 
information contained in the llst of member$; applies: 

1. 	 Where only one date is shown In the '.St & Finish Dateq column that date ls the start dat.e of the 
membership. 

2.. 	 Where there is only one dat.e In the "St & Flrlish Date" column and there is also a notation for 
"A-0" and no not?itlon for cancelled or expired that membership was active on July 17, ·2D11. 

·3. Where monthly rates are llsted fol· pre-paid members, the total collected was 12 tlrrle\J the 
m!=lnthly atnot,mt and wa.s paid lri a !ump sum. 

Mesaba utilized a bllllng company by the name of Axis Elllling S~rvlces of Clea!'Water, Florida to process 
payments from men'lb~r&, Jnciuding those that paid by an automatic debit to their ban(<aocounts. Axis 
debited the eooounts of those members that paid by an autom;:itlc debit for the. full month of July ·2011 and 
also for August 2011. Alf aotive members that pald by aut6nJa\ic debit are entitled to a partial refund for 
July 2011 and a fµl\ refunr,i fo.r August 201 'l or a portion of August as may be indlc!;lteo. The members 
with paid Jn full membership are entitl.ed to a refund of tha1 portion of th.e paid membership period after 
July 17, 2011. 

l, Yvonne Fieter-son, do hereby represent to the Liquidator that the foregoing Is true and correct to the best 
of my knowledge. · · 

.Dated:M 1E!i.JAEJ.:i Signature:~~~ 
· vonne Peterson 

State of /111 ~ t-re 5ak 

County of Si-. Lou,<_, 

On this t/1-/,., . d~y of Sepfeft2h-e-1 ,201,.tbefore me personally appeared 

• 	 ( l/'C..'111.E fe.Mei...., to me known to be the persqn described in and Who exe(fUtedI 

the foregoing Instrument and ac)<nowledged that he/she executed the same as his/her free act and deed, 

for the purposed ther13in set forth. 

~~zf-~ 

(Notary Pul;>Jlc) 

My commission expires: _f!)__/,_,_·/}_3_f_,_//_/_g_ _ _ _ 

http:entitl.ed
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Ramsey County Civil, MN 

State of Minnesota 
County of Ramsey 

In Re: The Matter of the Liquidation of 
Minnesota Surety and Trust Company 

District Court 
Second Judicial District 

62-CV-11-9400 

[PROPOSED] 
ORDER APPROVING THE 

ALLOWANCE OF CERTAIN CLAIMS 

This matter is before the Comt upon the verified First Report of Claims and Petition for 

Approval of Recommendations on Claims ("First Rep01t of Claims and Petition") submitted by 

Mike Rothman, Commissioner of the Minnesota Department of Commerce, in his capacity as 

Liquidator ("Liquidator") of the Minnesota Surety and Trust Company (''MSTC"). 

IT IS HEREBY ORDERED, pursuant to Minnesota Statutes§ 60B.45, subd. 2: 

1. The Liquidator is authorized and directed to pay a combined total of $60, 797.60 

for claims under Minnesota Statutes § 60B.44, subds. 2, 4, and 4a as set forth in the First Report 

of Claims and Petition; 

2. As a component of the $60,797.60 amount approved, the Liquidator is authorized 

to pay the $15,000 bond amount for the Mesaba Athletic Club claim to the Minnesota Attorney 

General for payment in accordance with Minnesota Statutes § 3250.27 as set forth in the First 

Report of Claims and Petition; 

3. The Liquidator of MSTC is authorized and directed to establish a disputed claims 

process as described under Minnesota Statutes § 60B.41; and 

4. The Liquidator of MSTC is authorized to take any and all actions necessary to 

accomplish the purposes of this Order. 

Dated: , 2014- - --- --' 
John H. Guthmann 
Judge of District Court 

http:60,797.60



