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QUARTERLY REPORT 
MINN. ST AT. § 60B.25 

REPORT ON PROGT.U~SS OF LIQ IDATlON PROCEEDINGS 

.July 1, 2014 

NOW COMES Mike Rotlunan, Commissioner of Commerce of the State of Minnesota, in his 
capacity as the statutory and co mi-appointed liquidator of Minnesota Surety and Ttust Company, 
("MSTC") and for his summary of progress and current status of the MSTC liquidation 
proceedings, states as follows: 

1. The Co mi placed MSTC in liquidation on November 22, 2011. 

2. The Court appointed the Commissioner of the Mitmesota Depa1tment of Commerce 
(hereinafter "Commerce") as liquidator ofMSTC. 

3. MSTC, a Minnesota insurance company, was also licensed as a trust company and 
actively administered a number of trusts. 

REPORT 
I. Financial Statements 

4. The Liquidator attaches hereto as Exhibit A the financial statement for MSTC as of 
March 31, 2014. 

II. First Report of Claims and Petition for Approval of Recommendations on Claims 

5. On June 25, 2014, the Liquidator submitted to the Court' a First Report of Claims and 
Petition for Approval of Recommendations on Claims ("Report and Recommendations"), 
as well as an Affidavit of the Liquidator supporting the Report and Recommendations for 
payment of $60, 797.60 for claims under Mim1esota Statutes, §60B.44 subds. 2, 4 and 4a. 



III. Notice and Claims 

6. The Liquidator continues to evaluate completed proof-of-claim fmms submitted pdor to 
the November 1, 2012 claims filing deadline. For the remaining claims, the Liquidator 
wm file one or more futme reports and recommendations regarding the claims under 
Minnesota Statutes §60B.44 subds. 4b, 4c, 6, 9 and 10. 

7. The Liquidator is reviewing information submitted by some of the former agents of 
MSTC for the release of the agent's build-up-fund accounts. 

Respectfully submitted, 

MIKE ROTHMAN 
Commissioner 
Minnesota Department of Commerce 

By his S:,zecial ·puty Liquidator 

~ £d I 1 "' "'Z, . 
Rick Theisen 

Date 

62-CV-11-9400 
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Property and Casuafty Companfes 

QUARTERLY STATEMENT 
AS OF MARCH 31, 2014 

OF THE CONDITION AND AFFAIRS OF THE 

MINNESOTA SURETY AND TRUST COMPANY 
NAJC Group Code NAIC Co. Code 30996 Employer's ID Number 41-0665921 

Organized under the Laws of Minnesota State of Domfclfe Minnesota 

Country of domicile United S ates 

Incorporated/Organized: August 28, 1945 Commenced Business: August 28, 1945 

Statutory Home Oftice 85 7th Place East, Suite 500, St. Paul, MN 55101-2198 

Main Administrative Oftlce 85 7th Place East, Suite 500, St. Paul, MN 55101-2198 

Malf Address P.O. Box 133, Farmington, CT 06034 

Primary Location of Books and Records 85 71h Place East, Suite 500, St. Paul, MN 55101-2198 

Internet Web Sile Address htlp://mn.gov/comrnerce/topics/enforcemenUliquldations.lsp 

Statutory Statement Contact Rick Theisen (651) 297-4297 

OFFICERS 
None-Company In Liquidation 

OTHER OFFICERS 
None - Company in Llquldallon 

DIRECTORS OR TRUSTEES 
None .. Company In Liquidation 

State of Minnesota 
} SS County of Ramsey 

The omcars or lhls reportll'(J onlliy being duly sworn. each depose and say that they are lhe descrtbed olflcer of said reporting enUly, and Iha! on lhe reporting pedod slal•d abo~a, nil of 
Ille herein described assets 1'10te the absolute propnrly or Ure or tho svld 1opar1lr19 on1ity, fmo and cloar ~om u11y llenJl « clafms lhemon, oxcopt es lioreln slllterJ, ood Ur, t lhls Slalem n1, 
tGQolhor Viilh r&lo led ~/llblit, s'hoiM1s and oieplanaUon~ lhereln conlolna!I, oMoxr!d or rolorrcd 10, Is n Wll and l<1Jo slalornont al all ll•o autll& Md llob!IUtoa mid or Um condlllon and 
~ttnlrs of Iha s•kl rcpo1Unu et1llly 113 Of lhn 11:1X'fllno p;idod ~toled abovo, Md or i(S !Reome and dcducllorni there from ror (he porlod ondod, nnd huvo been compt~tod In accordanGo wllh 
lhO N/\10 Annual Slalorno1" l~ol rvCUOJJs ond Acr.ounUng PrattlcnR and Procouuros 1Mnual oxC1Jp1loll1o 1™11nl 1ho1:: (1) slolo lrtw m~y dlllo1; or, (2) ~1ats101a rulos or rl.'9\Jlallont rnqUlre 
dllforonm In reponlng nol rnlaletl \O accounUrtg pracUuea and prc:ccduros, necordln{J to lhe best of lhl!lr lofarm&~oo, kr~ded1J8 ancJ bollol1 roapocllvoly. Fu1thllnr,oro, 1hHc¢pool lnls 
allasf~llon by 1110 desc~bed otri.ws also lnaludcn !I'll rolale<I oorrc~pcmdlng nrac1mn1o n11119 wi~1 \110 NAIC, when rcqulrc-d, thnl I& •n exoo1 copy (e!Jlapt rorronnarnno dlnerorn:o• d11c 10 
olocllonlo m1nuJ of tlio oncl'lsod st~lomrmt, Tho elce\ronlc n11n9 may llO requested by various rogulalors In llou or or In addlllon lo lhe enclosed stalemenl. 

Rlck Theisen 
Chief Examiner, Special Deputy Liquidator 



62-CV-11-9400 

STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY & TRUST COMPANY 

ASSETS 
Current Year 

Net Admitted 
Assets December 31 

(Column 1 Prior Yeor Net 
Nonadml!led minus AQmltled 

Assets Assels Column 21 Assets 
1 Bonds 829,200 829,200 844,686 
2 Stocks: 

2. 1 Preferred stocks 
2.2 Common Stocks 

3 Mortgage loans on real estata: 
3 .. 1 Firs! Liens 
3 .2 Other than first /lens 

4 Real estate 
1-~:.1 ... P.~~~~~~ .. ~~~P..~~--~t\~~.~.~!:!!P.~'. L ........ ... ................ - ........... ....... ........... --....... - ..... ........ ... .... -·-·--....... _ ... ........... ............... .. .. -........ ................... -............. _ ...... ........ . 
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1• 1.:.~.f.~H~f.\!~!?.. !!~!g,.!?.!. .~!~_t1.~.~--L~~~~.!.!l9.f.~.n.~~),_. ____ .... -........... ... -.,..--................ ................. ....... __ ,,_ ...... ........................................... _ ................ .......... .. ,. .................. . 

5 .. 0.!.?.!! .. {.~1-9 .. 1.1~§.~,--~-g!_l,~~-~.1.9..s.~~-~~J.)... .~.a.~.~-~g-~!Y~!~n.\~ . ~~-l .~£!1 .\l.~.~!~ .. §~f!:!~ .. ~L ....... ...... ............ 19.1 ... ~~~ .............. .. ................. _ ........ ~.9j.LQ.~~ ............ ~~~&?.R .. 
6 Contract loans 
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~ ~ It~f~i~!~11~~~~01.~~~~~1ii.~'.~~~;t~~~·~~~~~~~~:~~~~~:~~~: .. ::::::·:::::~::::::::::::~=:::::- ::~~::::::~~::=~::::::: : :::::~:::::::: ;·:::~~:~::: :~:==~~-:~:~:::: · :::::.:=~::::::::::: 
112 .. ?.!!.~ ~~.!~l>.1 .. ?.~~!! .. ~!.1~ .. ! ~Y.~.?.!-~~!..!!.~-~~.~~ .. (~~lg.1,,_~r.e.~a.\! .. qr!.~.t~ l.., .. .......... -....................... w ........... . .... -1.1?..n1?.~.~ ..... ~ ....... .. ............. .... : .. ... -..1 . 1f.~~-'~-~~ ........ J1.~-~-M~.§ .. 

13 .].'.!~.-~.~-~-!~. I~~~- -- -9.~.~Q~.~ .. 9.IJ .(~~r .. I!!!~_l!.1~~~\:!~.~M ....... .................... _ .. ,, ...... ............... ................... .. , .... ..... - ... - ................... ............ _ .............................. ............. ,_ ........ .. 
14 Investment Income due find accrued 5 ,685 5 685 7 023 1s --?·;c;n;·1lii~'ii·o:iia-c·on5ifieralioils·:· ...... ................ ................. .................... _. _____ ,, .... -.. ---.......................................... _ .......................... .................. ______ ... ! ... ...... ..... -· .. ··--- '--· ·- .. 

· ·1·5-.· 1' -0iicoi iecled"'"ieiiiiilii~~ .. ii;;-;ra·"e'iififii'iiian'Cesiri.iiia·;;0·;;,s0·oicoiieciioii"'""'"""" .... ........................ -... :·· .......................... ......... : .......... _ .... ........ : ...... _ ................ : .. 
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15:2 Deferred premiums, B!Jents' balan<:es and Installments bookod but dolerred and 

1}~~!.Y!!!.£~! ~.(\~~.!~~!~.Q , ~ ...... ~-~~-~-~ -~~~ .. ~-~-~. t ~~.d. . P. f.~m!Y.'!!.~) ..... _ ........ .......... ~ .......... _._ ..... ................ _ ............... -..... ........ ....... ~ ............. ...... -•. -.... ., .. ...................... -....... .. 
16 .. ~~.i.n.~.u.r.~r..~: .. ...... .......... , ............... ,_,_ .............. , ....................... _ ...................... ..... ................................. ............................. .......................................... -.................................. _ ... _ .......... . 

16.1 Amounts racoverabla Jrom relnsurers 

,,f!¥~lf~I~~=~~~~~~~~~~~~-~~~~~~~~-~:~: 
18.1 , g~_(f.~!! L. !f!:\'.~E~! . ~.~~J!!!.!!!9,ry .. !r..~~-~!).~ .. \~.~f.~~.9.~.~.~~1-~ .. ?.'.~~-.~~.1.~!.~l..\!:.a~?.D ..... ......... ... - ...... ... ...... ..................... ... ................ ... ............... ................................... , ........... ........ .. 
18.2 Net deJerred tax asset • - - • 

19 : :9.~i~I~:,:iix:r~!iJ.~j~:~~a.!!I~:qr. :~n.::~~P.§.~c:::::::::::: :: : :: : :: :: : : :::::: : :: :: :::::::: : :: : : ::: :~:: :::::::::::::::::~::· ::: ::::::: : :: ~::::::: : :: : :: : :::::::: :~:::::~:~ :::::~~::::::. : ::: ~: :: .:::::~:::::::: ::::::::::::: : :::: ::: : : ::~: :: 
;~ .. ~~~~\ifif~~;;~~!~.P.~(~~r-~·111fum~·1-~·~~~li~·la~!1t~ve·--· ·as;e1s·r-· .............. .......... _ ............................ _........ . .................... -........................ ............... _ ..................... .. 

................... ............ !L .. e ........ ;.1 ....... _ ....... ~ •• t. ............ .. ........... , ... .... rt. .. ..... , ..... J ... J .. _ .. .,,. ...... ......... " ........... _, ........................................... ................. .. , .................. .... -................ --...... .. 
22 .. ~-~-~~J.~~-~~-~~-t .. ID.~~ -s.~!~ .. ~-ry.~J~~.lll li~ __ d.t!,.~ .. \9 .. !~S.~!9.0. .. ~~g,\).~QR~.f.~[~t .......... .......... ..... -............... .......... ........ , .... ........... , .... , ................ ... ................... _ ... ........... -~ ........... . 
23 .. ~~~~.1.Y.~!~!~~ .!.r2m .. P.!!f!Jr.J1 ... ~.t!~~-!~.i-~!.!~-~-~.!!~ .. ~.! !!.l.l.?.!2:! .... _ .......... ...................................... ........................... _ .. , .. ,. ..... ..... -.. .. _ .. _,, ......... ..... ... ............................. ..... ....... _ . ., ...... _ 
24 .. ~~.~!.~ _gJ,.~~.tt. .... ) .. P..n.<! .. ~.\t).~L~.9.~~!?.. !.~£~!.~~-~~ .... .... _ ....... .. ............. .. ............................ .................. .. ...... -.. .... .................. .. .................................. ,.. .... ..... _ ............................ . 
2s .. ~.Q~!.~-~-~ .. ~Y.tl\~_: !n~.f.£:. .21~.1.~i . !.~!!~..\~~-~~.1~~ .. ~~~~!.!!.. ........... .. .... ... ... ................................................. - ............ .J.o.~ .. ............ ........... ~ ......... ............... _ ... 1.9..Q. . .................. J9.9 .. 
26 Tola! assets l'-.xchidlng Separate Ac<:ounts, Segrega te<! Accounts andPfOlecled Cell 

. !.'.S~..9.!!~ !JJ~!~.e ... !?.!.~.-~!~ .?~) .......... .. -. .......... ..................................... ......... ........................... ...... ......... ....... 1 . . .. , .J,.~~~-\9.~§ ..................................... '. .. ...... .. 1.t2..3.~.19.~~ .. ......... 1..?.1~,-~~~. 
27 .f!.£~ .. ~~.P.!!!~l.£0..~~~!!~.!~ .... li~a.r.~~!~~-A.:~11~1-~~~.:~n9..Er2.~!'.!.~ ~~~-·9.f!.!!.6F.~~!l!~ ..... ......... - ..................... --··-- ................. .. ................... _ ......................... ---~-- · .. - -------
28 ..I9.~~!..(!:.'!!.e. . g\l, :?.r.~9 .. ~l.~.~J.?.L. ........ .. ....... ......... __ ,, ____ ., ,.,,..................... ... ............................................... 1,239,066 1.239 068 1,243 459 
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62-CV-11-9400 

STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY & TRUST COMPANY 

LIAU!LITIES, S@PLUS AND OTHER FUNDS 

Cur<enl Docomber 31, 
Slalemenl Dale Prior Year 

1 Losses 106,050 10M51J 
2 Reinsurance payebl• on paid losses Md loss edjusbnon\ expensos 

3 Loss adjus~nonl expenses 15,643 16,M3 
4 Commls~ons poyohle, contingenl commls~ons and olher slll'llar chargos 1,630 l,OlO 
5 OUier oxponses (oxclualng la>(OS, licenses and rcos) 224.~91 ros.m 
6 Taxes, icenses and fees (excluding fedora! and foreign lr~omelaxes) 25,498 25.~ga 

7 . 1 Current fed oral and lorolgn lncoma 1 ... es (Including S on renll,ed capllal gains (losses) 

7 .2 Nel deferred tex ll•bilily 

a A~~~~~.~~.!~?.~~.r ................................................... - ...... ,, ............... - ...................... -................... -... ----·----· .............. ....... - ............. ).!!~:T.?.! .. _ ...... -............. ~~,.~!.~ 
o .. ~~.~.~.'.~;.~ .. ~!E.'!!!~~ ............ .. ..... - ........................................ ......... - ............ ""'"''"""""""'' ''""'"""'"""""'""-'"'""-"" .............. - .............. 3.~:~!.~. ,_ ..... ,. ........... -~,.~.!.~ 

1 0.~\~~~~~P..~~.T!~!L ............ ... .... ........... , .. ,, ........... ................................ - .......... , ................... .... _ .... .,.. ......... - ......... ,,_ ..... - .... ·-........ ol ....... ............ ..... _, •• - .... ....................... -,. 

11 .P.~~~~~! .. ~.~.~!~!~~-~.ry.d .. ~r.P.!!1~.:._ ....... - ......................... - .... - ...................................................................... ........... , ................................................................ ,.. __ ... . 
11.l Slockholdors 

.. . ... ......... .. ..... .......... . . . .... .... ... . .. .... .. .. ..................... .. .. ... ... .... .. ...... ... ............... , ..... . .. . .... ..... . .... ... .. - ... .... ~.ol ... . . . .. .... .. ...... ... ,, .. ...... .............. .......................... . ......... ... .. ......... ...... , 

.. 1.1:~.~~~t~~!!l.\¥.! .... ......................................................... __ ,,,.,, •.. 1 .... · .......................................... , ... _ ................................ ... 1 ........................ -. ··- - .............. - ...... . 

12 .. ~~~~1.~.~'.!.~!'!!~!~!~.~.~l~~!!~.P.~1.~~.~ .{~.~Rf.~.~1.~.~l~~l!~~.1.~~1.~L .. ....... "' ...... " .. .. , ................ -....... - .......... """'_ ............... J ... . ......... . ............ . ........... .,,. ....... ~ ........ .. .. ................... . 

113 . f..~.?~f. .\1!:!.~ .. h1. . ~.~T?.P.~Y..\!~~R! .. ~.D?.!!!~~.? .. ¥.~~.1!~! .... ... ...... .. ... _,,, ........ ." .. ....... ..... ......... ............... .. _ ... ,_, .. ............ , ......................... ,._ ... _.,.~ .............. -......... - .......... -· 
1 ~ .~.~.~.'!!1..~!!!!~.t~.~!.!~!e!~~?. .~.r.f.~!11.~.~r.. !!?!.~.~.~~m.~lP.~.!.'.~ .. -........................... 1····-............ -.. _ . .,_, .......... _ ............ -··--·-........... ..1.!a1~.1.. ·--................ ).~~ ... 1E.! 
10 !,~.~~~:?.~."l~~.~~.T.l.~! .~1.~!!~.? .. .............. ................... .. ..... _ ..................... _ ........... .................. ................. -......................... .. _ ............ .... .......... ..... - ..................... _. 
16 ProvilbA rorn"1suronoo .... .................. .................. ..................... . .......... u .. .... ................ .......... ................. ~ .......... - ....................... ..... - ••• , .... - ........................................................ . ....... .; .............. -OM oOUlt m 

17 -~~!.~~~~~.!~.~.'.l.!~.!~~!~..'!.~2.!!~.~l!!~~.!~.\~!~[~9.~.~!~!~!l!!!.~1~ ............... _ .... , .................... ............. _ ............ - .... ........ ....................... - ....................... - .............. . 
1 s . .'?.~ ~~ .. ~~~.~~r~~.~.q ........ .... , _ .. .. ..... ........................... ... ....................................... ,~" .. ....... .. ...... ............. ..... H .. _ ........ ,.,.... . ......... .............. ............ ... .. ........ . ... • ...... ..................... ........ . 

19 .~.~.Y!~!~J.?.~.~.~~1~!~~~~~~~~.!.~~~ .... ~~~ .. " .. ... ........... ,~ ........ , ............. .. ....................... : ........... ................. ................. "''""'"'' ... ............................. ........................... , ... ..,..,.._. ...... . 
20 J?. !nY.~.~~~. ~ ............ ·- ., ............. ... .... ............................. , ,._ ................ ··· · ....... · • · ................ .. ., ................. · .. · .. "I" .. " .. , .,............... . ..... · '" · · · .............. ·-· .. .. · ·• ..... ~ .... ..... · · ....................... . .. 

21,,~~.t~~~ .. ~~'~'~.~~!~.~~'"'"'""''""'" ' """'""'""'"""''"" ' l'l"~,.,., , . .,,,., ,.,..,,. ,.,, !l'h1.••••••""" '' '"•' l'"o"' '""''""'" '' lt•••• ••" ''' ,_.,.,..,., .,,,. ,.,,.,.,, '""oi""''""''""""""Ml"fl+"'" "'' """"'''· ' '"'"_"..,~""''",. 
n .f..~x.~~?.J~! .~.• .. c!!i1'.!. !~r~P..Q ................................... ·-· ....... _ ............................... - ....... .... - ................. -.................... .._ ............................................... ...... .......... .... . 
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24 .0!~.l.'.~!.~~!~.~.§ ... !!\d,t.ry!~!~~! .~.~.1.~.~.~ ................. ............... 1 ............... ,, ............................ ............. ..... .............. - ................... , ..................... _ • • _ .. ,_ .. , .. . ............... . ........ ..... .. 

26 . f:§.9!.~.~!.~.~!.~;!!!!!.!~~.~-~~!~~~ ..... - ............ ... ........................................................ 1 ................ .... .... ............... ...... ..... .............................. .......... .... _, .............. .... _ . ............ .. 

26 .!.~!.~!ll,!~.~~~ o~!!l.1.~~-1~~1~~~~.~~~~~.~~~~L~!~ . .l..~\~.~ .. \!!\.' .. 1.~.l ......... .. .... .... ... ............... ......................... .... ....... - ....... .. ....................... ~~2:~?.~ .. , .......... .... ......... ~~.11.~.~~ 
21 .. ~.~!~~~.~.~!.~~.~.'!l! ......... .. , ... .. ............... , ...................... .-1 ............................... .............. ..... ... ........ ................. ......... ·-............... - •• --.. ···-·· ................... _ ......... 1•u• 

2e.!~!~!~.~~.!!:~.1!:1.~-~- ~~~ .• H~~.~!.L ......................................................... ... .. ............ ............. - ..... - ......... ., ..... - ........... _ ......................... ~~H~L .. .............. ......... ~"1.~ 
29 . ~lQ~q.~~.!~.~.1.~~.!?L~P.E!:!~ .. '!!!f~~.~.r.'!.'.1.~L .......... .......... ..... - ........ ~ ... - ................................................ , ...... ...... .. ,_ .. ....... .................................... ........ - .................... - . 
:io •• s~~.~.~r.e.~.!! .:\~~ ............................... - ............... .. ................... ... ................. .. ........................ ........................... -.................................. ~~P.,9.!.~ ........... _ ......... .... ~!.~ 
31 .f.:~~.~~f.~.'::'!r.~~1.~~t,.., ..... ........ ... ................................. _,,, ................ ll . .. " t'-"''•""" '"'"" "'''''" ..... ............... , ..... .. .. .. ..... ...... .. ... , ............... , .. ........ .... . ............................................ ,. .... . 
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33 -~~.IP.!H.!.!!~.!~.~ ...... ., ... .. ......................... - ..................... - .............. - ..... ............ ............................................ .. ................. ·- ... ................... !:~.t;,~ .. ..................... '.•~·~'~ 
34 .. ~!!!~~~.~.~.!~~.~~~~.:.Y.t.~.~.~~.1.Y~ ............. ......................................... ................... ...... ................................................... ....................... .. ... !~,!!~ . ............ .......... ../.?.'!:~ 
31 .. l!.~.?.!.~~~~.~~~~.~!\!.P.~l ... .............. ...... .... .. ., .... ... ......... .......... .... ............... ........................................... ........................... ..................... J!,~!,?.~~J .................... l~'-~-~!:~~.~I 
36 .. ~.~~~.~~~.!.~!Y..~.!~~,.~!,~.~!~ ..................................................... .... .i. . ........ ............ .... .. _ ,,., ............... . ,_,_ ......... ............. . ....... .... _ ..... ................................... .......... ........... .. 

,,q~ •. 1 ..... §~¥.!~~-~~~.~.(~.~!~~.!~~~~.~ .. \!~~.~.o.~ .. . l ........................ .............................. , ...... ... ... _,,,,, __ ,,, ............ ,, ............ ... ........ - .. ..................... .... , ............................ .. 
}~:t .. ~~~m .. ~!.~.~~!.~~ .. (~.~~~.\ry,~~~.s~!.ry,M~.~ .~.1 .LL .......................... ... ..... ...................... -.......... -............................ +--------1-------1 

37 Surplus as re9ard1 poUcyholdort (line 29 lo lino J5, loss Line 36) P•go 4, Lino 39 355,674 369,199 

36 rotats (P&go 2, Ll•o ie Column 3) 1,2J9,00$ 1,Z13,A59 

OF.TAILS OF WRITE-INS 
...... ~--....... . . _,,,_,,., .......... ....... ..... . .. ... .. .... ................ .. .. . ...... 1 ... ...... ~ ..... ....... "1'""1" .. "'"' M0 ... .. ...... _ .... ........... '" .......... . .... ......... ''''"" " "''l'"""'" '' "'"'ol.l" ltlO .. ......... ~ ........ ..... ....... .. .... . 

2601 
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2502"'"'""'""""''"" ''""'"'"1' "'"""''"''1'""'""'"""'"''"'"'"""'""""""""ll•IU+fo11"""'"''''"'" ''•-••• ••"'""'"'"ll-•-"'"""''""''"'''''''"'''""" "'"' """'.,'"' '" '"•'"''"'"'"'"'' ''"''''°''""'"""'.,"'"""j,j 

2503 ... ....... ...................... - ............ .. ........... - ....... ..... ............................................................. ................................... .. ..... ,,,_ ................ _ .. <# ......... .. . - ... . ... .... . .. . .... .. _ .... , .... .. . 

2598 .. ~.~.'!!!!!R:t.~!.'.~\~!!!ll.\1!)!~:!~~..f~ .. ~~~M:f[!l.~~!!:~~.P.~P.L ............ - .................. ...... ...... .... - ........................................ ........... - ...... , .......... , ... ....... ... ............. __ ......... ... 
2699 Tola!• (Urreo 250l ll\to11Qli 25_0."'~""p"'lu!'-2-'3""&8"-")(U""n'-o 2""5,._a"-~'-'"'~J ________________ -+-------1--------t 
2901 .......................... _ ...... _ ....... ............................... ..... ..... ............ ...................................... - •• - .............. ....................................... , ..... ............ - .. ... ....... , __ ................ ...... . 
2902 

r•• • "'"''''" '""•'t"''"" · ~ ••••"'"' '""' ''"" '"'' '"""''"""'""' ' '""'""'' ''""'"" '"'""''"""'''"'"'" '''"'H""''I"''''"""""'"" .. "'"''' "'•'""•••••••'"'" """"""'"'..._._.~-" ' " ,.,., •• .,,.,1 "''" '""• '''"''''""""""'!' 
2803 

................. . . 1 .............................................................. - ....... .. .. .... _ ..... -- ...... - .......... -·-·· ................. , ... __ , . ......... . . .......... . 1 ....... ........ ........ . .................. _.,,,_ ........ .............. -·-···· - · 

2g9a .. ~.~.~.9.(.(~.!!!!.~~ .. ~~:!~.lJ.'!t:Hr.~!:~.!':?.'J.'.!?!~~.~!.~~P.~ ...... - ........ ....... ...................... ..... - ....... ..... _ ............ ..... .............. ................. _ ..... .... ... .............. ........................ . 
2999 Tolats ( Llnos 2901 U11ough 2903 DI•< i!l'lllJ !Lin~ 29 oboVo) 

3201 
""'""''MN lll" '"""' ''"" .. , • .,_ ,,, .... H ..... ,,., ,. , , ... ., ,.,,., .. ,, .,,,., , ., ,,,, .,.,,..,., , .,,.,,., .,.,., ,.,,.,._,, ,,., .,,, .. ,, .. , ,.., .. ,, ....... , .... , .... ,_,.,, •• _ , ,,..,., ,..,.., , ..... ,., .. ,., ....... 11""°'' .. "'''••••"' """"'"ti'"""'"""''" .. ""' 
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STATEMENT AS Of MARCl131, 20H OF THE MINN ESOff\ SURF.TY & TRUST COMPANY 

STATEMENT OF INCOME 
f 1 PnorYear 

Curreol Year Prlot Year Ended 
lo Dalo lo Dale December 31 

UNDERWRITING INCOME 
I Premiums earnC<l: 

1. I Direct IWrlt\en S ) 
1.2 Auumcd !Wrillen S } 
1.3 Ceded (Wr~lon S ) 
1.4 Nel {Wrillon S ) 

DEDUCTIONS; 
2 Losses lncuned (Currenll!OO~enl yoorS }: 

2.f Direct \7,323 
2.2 Aosumed 
2.3 Ceded 
2.4N•l 

3 LOIS a<fjuslmenl expenses lncunod 
4 Oil1orunderwrillng expenses ~curred 22,646 21,733 130,917 
5 Aovregale write-Ins for undcnvrillng deductions 
6 Total underwrilingdeducl\ons !Lines 2 lhrough 5) 22,5'18 21,733 148,240 
7 Ncl lncomo of pmlcclcd r"lls 
8 Nol undo1Wrillng gain {IOssJ !Line 1 minus Linc 6 •Uno 7) 

INVESTMENT INCOM~ 

9 No! liivo•ln\•nl.tncome o•mt<l ··...------·--·------·--·-.~9!~ ··~-..M!!i. __ 2Q.020 
10 ~lo l fO•il~!P.J!fil.qoln• (bm•U~·~·c•p~el g olo~.J._ax~o~f ~S ---------------.. ·i---=·l---- -,-'l--·--
11 1l~~!!mo11I oaln(lou) (~ncs 9 ":.19.L--,.,-,,.---------------- ·---~9 •. 0.2=2-i---~9~01~~-t--~2=6 D=2c.;O 

Olli ER lllCOMf. 
12 ~.l!<l.~il!Lon\£!1!<1!>' orpr~n .. .!!'J!!!,.!!E!l.!Jl,hl!IJ)tru ql! _____ ------·-·•-- ---< 
_(~n! rcaQlvce!_S ___ ___ stnou!ll~hJl.(lt~ l .. _ ---·--- ,_____ _ ____ _ 

13 floO!JS!l.!!l)!ln~cha11111soo~ol~l'l..l!!!'.!!!l!!!"' ---------t-----•·---- i 
14 J.IWL\'.D~!!!IID~111 lo1 rni>ocllonaouo kloomo ------ - ,, _ __ _,__ 38 

~1 15 Join I ol~or I~~ I'. lhrooatlli_. __ _ , _ ___ , _ _ ., - - •--- _ __ __;_ _ ---t---30'8
16 llo! lnmllG bo(oro oMaind3 lo ~.2li.!f.!'..J.fioroo,P.!!ol oolns IOI •nd baf\C'!l.~~lf,o~\~lt o~r=~od=•~ra~l --·----•·- -

Md fQ1oiJ:1lr1<omo W'!tl!,!(l~"T..1SJ -·- ~!Xllij ._(J.2..I.1!l ~ 
17 OiM~! .. \9J2..flm:l~~~-··--''------ - ----------------· 
18 .~tl!at9!ll~~.~!'l!l!.!'l..P"-1P!Yl.l"iJor;, aftorcl/J>'1~~2~~-!!.o.I~.!!!2.lh9c fodorAI ~nd - 11 3 s2a1 ·-mm -Cy1J~ 
~!!ln~ lrtt°'(Uoo.J§.!!l!ll.U•Lillo "71~-------------------------•-----•-"-----

19 fedcrol and ~!!'.i!ln lni!ornu I®" li)currod _ 
20 ~dlJ!ta...)l1pJ!L~.Uno 1SI (lo Li no 22) _-, ------ ----___ -_ ---~--- -- -------____ .__1~13~5~26~il,__ __ c~1 2~1~1a~1, __ c~1~22~, 1~82)r 

CAP It LANO SURPLUS ACC<lllNT 

;;, fJWC::o'~~~Ji'.~_""_:-_oeumoorJ~-~~---·--------------1.·--'3~1~;""'.:~;"'":i'l-----illi __ _,s-r'i-1 ~i'";L""~a"'~1 1-~--~,~""'22""'.:·!~;, 
23 r{e( lrqnsler1.J!91]o_![\ Pro\~9tedCc(l~!'------------·------~-i---·-+----·l----
24 .9l!~ rg• In O~t.!!~E~-'1!l!iLa!.~fil• OI (kl»9!J~m.£!'2!!&gatn1 IOX of s _________ _, ____ , ___ ------··----
25 $.!I!!!!Jl.QJl!Jl!ll!~!S2.!l.!~l~!.~.111v.~00~11!.e.'!1::..n ..::lb'°'••,,_l _____ _ __________ _ +----~-~---1----1 
26.Qmngo I ~ 1>~ldororro1fuco1110 l1« ·-·-- ---.. ------- -----1-- ---
27.fh1>11• l n~"fniiilittJ •mis ---------- (Sifil 
211 .r~ro• In or<wi.lon for roln}urMco .. - ---------------- ___ _ -··-----ii------. 
29 Cfie'!O• IR ~·!@c.~as -- ----------------·--·1-----1-----j----1 
30~~~1l!ut•d.~fil.YIJ!.Y.£!!lml~lad~ia --------·----~----1·---·- ·--·--- - ·---
31 .l!um~],11/yJ!..!!!!!!£\!!!.'!!!.•Ml>il i!::"f:Ollnlll>Q ~rJ,tcip lo• .-----·----·-------~----t-----------
l2.Q!ll?i!~!.£1!.tElf_"--··---··----------·---------·---·-- ---.. - ----- ____ ..., 

}l.1 f'~ Ir\ -·.,-,,,-.,~--,,-------.. - ------- ---.,- --'f-----+-·--·-- - ---
~U T!ll!lllamld from surpl!a(Sloe1~~·-------------------·- --- - ______ , ___ __, 
~32~.Jo.,T~"~"°"'l"'or"'1od=l•~'~"rp1="''----··-------------------·-----·l-----1---------

33 Sorphlo odJJ1$~1rn~•n~l.•~'--------.. ---·----------·---------__,_·-----------i·--- -1 
Jl.1 P•id in 
U!.'fil.ry_ifctrcdJ~l~.{Slor;kdMl~~--:-----------==---=·--::_-::_-::_-::_-:_-:_-:_~~. ------:_-:_·~+.-_-,::::::::::::_-i,_--.. :::::::::::::::-_1 

1
.N"t!Er2,~cnod.f!£!!L!i!.P~ ·~---------·---- 1----·1--~,---1----1 

34~t«rn~lnnf!!.!_romc1(lgfil~• 0~"8 ---··--------- ---·--i----•-------·---
35 J,>1'"1end1 lull•~kiiOJdF~ •• ---- -· . ...,.,.---·-·-------___ _ ----- .. -~ 
36 Chl"l!o In 1rc•1~rr.sfodc_je_~ 3, UM 16. 1 a~d Uno Jo.2, Coli!n.J_2rnlnus C~--------l----·-•-----+----1 
37 ljOgf~QolO wlijo;ln< for U•ln& ~n~ IO!!OS In o\!lf.!U! -·--- ·- : ____ r--·--- ----
38 ~·In auipl~g as regard• pofo~holde10 ror !hi.~!!!'.l!J!!!L22"lll,...ro--"D-,!!J,..,.,.lo-o"":ru__"i -------- .(1~,5~6 (12,713) (174,923) 
39 Surplus as reg;;rd• p01~yhokfnr1. as or •lalilmonldola ILines 21 prus 361 355.673 53110i 369. 199 

--· liCll ____ .,_, _______ n_rr._A_ILS_o_F_w_R_n_E·-'N_s_,_, ________ , ____ +-----1-~--.. ----
502 503-----------·---·---------------·-- ----1------ ---- ----..,...- - -------...,.,-----;----- ---- - ---------.....----1-----·----...... ---- r 
698 Summo~~.'B wrho1n$ for I !Ao 5 [<O!lJ ovg,~.ms....-:-------- .. --------·i-----1-----------

>---5,Q2..:fotn'~ 11.lM 051111illoooh I loo Q50l nlu< Lino QS~B\ ltlno hbovol 

MOl .Qll.\!!f.miicePon0<1o>J.~~-·-------------------·----· ---- - ---- ____ as_ 
1~02 

H02n--.. --==:::::_::_·_· _________ ,, ___ , ____________ ~---- ----~ =----.----1
1403 -·--·---l'--- - - 1 
119e "Sti!niM'.Y9ii<rnu~ii1•·l•t&t!JJ);H"1romovo. 1b!!_1LSU!/_ .. __ __:__--=: ____________ ., ____ _ 
M99 Toliila llln<> H01 U1t0U9h Lino MOJ pl~I l!Qo 14981 (LQIO M obJvo) - -~ 
3701 - ------·t-----1---·-- ----
3102 3703:-· __ ,_,, ___ ,, -·--~---------.. ======------!-----+---·---______________________________ 1----1~-- -------

3798 61Jn1111~tYJJJ,il\!:!!!l.n.tJ.~t~•·ln1,J9s,J,!!!PJ1J!mr..~!(kl-!l',miJJ" -·-----•--·- ----·- -----
3799 Toiih7iino 3701 lhro11onL1;;;319~,._o Jl=!lll._,l(-=IU,,,no_.3',_,7 J"'bo,,_,11!_,,01 _ __________ __,_ ___ _,_ _ __ __., ___ _, 
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STATEMENT AS OF MARCH 31, 2014 OF TflE MINNESOTA SURETY & TRUST COMPANY 

CASH FLOW 
Prior Year 

Current Year Prior Year to Ended 
lo Date Dale December31 

Cash from Opernllons 
1 Premiums collected net of reinsurance 
2 Net Investment Income 9,022 9,015 26,958 
3 Miscellaneous Income 38 
4 Total (Lines 110 3) 9,022 9,015 26,996 
5 Benefit and loss relaled payments 
6 Net transfers to Separate Accounl, Segregated Accounts and Protected Cell Accounts 
7 Commissions, expenses paid and aggregate write-Ins for deducUons 12,589 40,6% 146,057 
8 Dividends paid to policyholders 

() ~iifii~9;i,i,~I::~:~::~~:=:::::.~:~:=~:=~: ::::9:~~~::::~~:~:=~:::::: '. '. '.'.:'.'.'.:': '.'.'.:·::=~:::::~~:::.'.:: :::: ::~:=:: :: :::::::::::::: :: :: :::::::::::::::::::: :::::=::::::: : ··----· ................. ... .......... ...... ........ ....................... .... .. 
10 Jg.'.~!.it\1:1~.~~[.!J)rn~».~ .. ~l ........ - .............. -................. .... .................... ...................... .... -.................................................................. ... _..... 12 589 40 sgs 146.os1 
11 N.~L~~~h .f.(~!\L(/P..~.rm1~.~~Jt12r:..~ .m!n.~~.1'!!.!'Jg2. ........................... , ....................... ... -..................... ............ .......... .......... ,. .. _ .• _............. 13,567 131 a60' 1121 061 

Cash from lnvoslments 
112 er.9.99.~~~.!.\9.!11..t.Q ~.~~J!.~!!. .1~-~~.'it . f:!!!!\~rn.\f .. 9.':. I~e~.1.g : .. - ... --........ ....... ........... - ..................... - ..... _ ................. - ............................. .. ...... ...... ................... _ ............ - ........................ , ........ _ ...... . 

12.1 Bonds 16 000 120 000 266 000 

11~~~~~~~-~~~:~-~=~;;~~~~~.~~.:~~~:~~~:=~~:~~i~~ ~~-~~~-~-~ 
l~I~~:,~1;.~~~~~~it~~~E~~~:~~~::~~~~~~~~~:::~~~~~~-'.:'.~~::~:~~~:!~::::::::::::::::::::::::::::::::::::: : : :::::::::::::::::::::::::::~~ ::::::: : ::: : ::::::::: ::::.~ ::: :::::~:::::~:::::: .::::::::: : ::::::::~::::: : :: : 
.1.?:&I9.l.111.!!!~9.~Jrr.\2~.le. r.~,g~,~4.~.t~ID.~J1 .. !R.1M .. .... -... -........ , ........... _,,,, , .............. ........... ................... _ .. ............. .. .. ................. ...................... ..... Jg,QQ.9. ............ l.?Jl.1Q9.Q ..... - ........ l§.M~O.. 

13 ~!?.~! . .9l.l.~~.~!m~n!.3AA\!!rn9 .. l!QrJ!:.!!!r.m .. 9.~.IY.t .................. ... _ .......... _ ............. .. 'r' .. ...... ........... _,_,,,_, __ .... ............................... _ .... , .. ~, ............... _ .............................. _ ..... . ..................... . 

13.1 Bonds . . · 

:;:~;z:§j9£~i:: :: ::::::: : : :::::::::::::::::::::==:::::::~~~:::::::::::::: :::: :: ::::::::::::::=:::~:::: : : ::::::::::::::=::::::::::~:~::::::=:::::::::::::::: :: ::: :: ::: :::::= :::::::::::::::::::::::· ::::::=::::=:::::: :::: : :: ~~:::::::::~~:=: 

lH:W;.~~~~:.,i::::~::::::::::::::: : ::: :::::::::::::: : :::::::: ::: :::: :: ::::::::: :~:::::::: ::::::::~:::: ::: :::::::: :::: ::~::::: : ~: ::: :: :::: : ::: :::: ::~=:::::~::~~:::::::: : ::::::: : :~:::· ::~: :: :::::: :: ~: :::::::: :::::::::::::::~~=:: :: : :~~=:: ::::::=: :::::: 
ti:~:r~Ii~~~~~~~;~~!~t~~·~:i~1i:~~;:;:~i~:i~:.~1·:· :.:~ : .: ::::~:::::::::::::=:~~:::~: ::: ::::.::. ::::::::::::=~:::::::::~:::~::~::~:: : :: : ::::::::::~:~::·:::: ::· .................................................................... ............... .. . 

14 ~.1i!.lr..2rn~.~ll .. {!?.r.9.~~~.?.§£l..l.[.S9~·!!M! . .l.9.!!!1§.\lJ1<!.P.rY.m'.~()).n.Q!~.~ ...... _ .. .,,, ............... _ .................. .................................. _ . ., ... ,... .... ........ 16.000 120 ooo 265.ooo 
1s ~Y.!s.~~h.fmmJ.~.~ ~.~.!m.~D.!~ .. ()\1J.!..?.:1§.mt.m1.~ .. ~...t.~g .. m .. ~11~.Jd~.~.J1L ... ... : ........................ ....................... ...... ............ ..... ................ ...... ,___~----~"'-'-'--~~_, 

Cash from Fihaneing and Miscellaneous Sources ................... ...... .... ..................... - ... , __ .......... ....... - .. . 
16 fifil!l .. W9..U9.£t(!!PP.!t~-ql.. ......................... ........ - ............... _ ... ... ........................ .......... ... .... ... .. ............. , ................. ~ .. -.... .............. _ ................... - ................................ ...... .. _ ..... -......... .............. .. 

ii:i~~~wlw:.Jr~Ii~:~~'.~~~!~~~'.~~~:::~~~~~~~~~~~:~·::~::::::::::::·~:::~:: :::. : ·:·::::::::::::~::::::::::::::::=~::::::::::::::::::::::::::~::::: : ::::: ::: : :=~~:::::: :: :::~:::: :=::::~::::::::~. :::::~::::::::~:::::~ 
lM .. ~.~!.~~P..f?.~J.l~. !?.O . .ll~P.P..~!:.\Y.P..9..f~n.\r.~£1Jf .. ~.JJ.g.9.l.t!!!f.. lr:\~.\!rn.~Si!!.\l~.~.!hl!~ ........................ ............. _ .... ................ ... ............. ......................................... , .. ........................ _ ........................ - .... . 
1~.:.~ .. 9M~~.1.1~.t~.~i.1>~Ktt~N~rn ........ ........ -..... ... ................. .. ..................... ~ .... -.. .... ............ -... ... _ ......................................... _ ........... ............................... _, __ ,,,_ .... -.......... --·· ... .... -•. --.. -- .. ·-
Hi&QlU£f .. ~.11,ttPJ.9.YJQ.\:9J11.11P.!!9.~L ..... _ ............................ ............................. .. , .................................................. ... _ ....... .......... ~--............. ............... ............ -... ,.,,_, ___ , __ ;_ ............. , ..... ?.t~. 

11 N.9.!.~.!!~.~ .. rrnm . .Ql1.!11.1~m.a . .¥.n.~1.i.1\g:.~\1.~.~~.~f!.~ .. ~r?.YJ£~~ .l'.~!t~~ .. rn,.1...\tlr.2~.s!! .b!~.£.-1J.1 . w1rn !.~J!!!9.J~ .. P..P.LI!§ ....... .............. - ........... .. - - 2 403 
bl.ngJ§.:~1.. ......... ~ .... .............. : ...... ......... .... ................................ .. ..... .. ..................... -.................. ............ ~ ............................... ........ -................... 1----1-----+-----1 

RECONCIUATION OF CASH, CASH EQUJLVALENrS /\ND SHORT-TERM 11\JVESTMENTS 

18 ~~.l.P.~9'Q9.9..lL1..~~~ • .£~.~ ! 1 .. ~qllJ.\l:~!!l.~!?. .. ?..'l!!. .~!!~.!!.:!.~.!-l).'! . !~.~~.~!m.~~.\~ .. (h.h.1~ . .1J,.P.J.\1§.1!'!~~-!~.~.Q~ .. ).?J ..... _ .......... .... ....... ............. ...... ,.,. .... .. ..1.?.1.m .. ........... ~§.~~Q.. .............. 11.M~ .. 
1e 9~.~~.1 .2.~§.~ .. ~9.!!l~~1!1.1.ii.~ .. ~1.\2 .. ~.b.~r.H~rrn .!!).~£~.! '!!.~D.\~: ............ .. .... , ........... .... ..... _ ....... _ ... , ...... _ .......... --...... -., .............. _ ......... ................ - ........ _ .... ................... --·-·- ............ -......... _ .. 

1~lH~~ ~r~1;ii~~Y1(f.\·0Tfp1u&'Lin~THi .......................... -...... ...................... .... ........................... .. ....................... .................... --....... r .......... ~~~'.~~~· ......... ~~~1~1~ ............ ·-~!N}~· 

62-CV-11-9400 

5 



62-CV-11-9400 

STATEMENT AS OF MARCH 31, 2014 OFTHE MINNESOTA SURETY AND TRUST COMPANY 

NOTES TO FINANCIAL STATEMENTS 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. Accounting Practices 
Organization 
Minnesota Surety and Trust Company (the "Company") was Incorporated and commenced operations on August 26, 1945, 
under the Statutes of the Slate of Minnesota. The Company was a licensed property and casualty insurer under Mlnnesola 
Statutes Section 60A.06. Effective November 17, 2011, the Company's Minnesota Certificate of Authority to operate as an 
Insurer was revoked. Effective November 22, 2011, the Company was ordered Into liquidation. 

The Company is a majority owned subsidiary of First Heartland Surety and Casualty Services Company ("First Heartland"), 
The Company was engaged in underwriting surety and ball bonds in the states of Minnesota, Norlh Dakota, Montana, Utah, 
South Dakota and Colorado. The coverage on the surety and ball bonds was marketed to customers though a network 
of Independent Insurance agents and brokers. The Company also provided trust services primarily to Individuals 
In Minnesota. 

The financial statements have been prepared in conformity with the accounting practices prescribed or permitted 
by the National Association of Insurance Commissioners and the Minnesota Department of Commerce. 

B. Use of estimates In the Preparation of the Financial Statements & Accounting Policy 
The Company records ball bond premiums on the ne! remittances method. As such, the difference between the 
fee, generally 10% of \he bond, and the premium has not been recorded In these financial statements. 

Premiums written are recorded on an annual basis to match the billing to the policyholder. Premiums on other 
than ball bonds are earned on a pro rata basis over the life of the Insurance policy. Audit adjustments to premiums 
are recognized in !he period that the adjustment becomes known. Unearned premium reserves are established for 
the portion of premiums billed applicable to the unexpired term of the premium. 

Certain costs of acquiring new business, principally commissions, premium taxes and other variable polfcy 
Issuance and underwriting expenses, are expensed when due. 

Unpaid claim and settlement expenses are based on estimates ol reported and unreported claims and related 
settlement expenses. The Company does not discount the reserve liability forfuture policy claims settlement 
expenses. 

Investments In fixed maturity bonds are recorded at amortized cost under the valuation standards of the National 
Association of Insurance Commissioners. No provision Is made for temporary declines In market values below 
amortized cost as the Company generally Intends to hold these Investments unt!I maturity and does no! expect to 
realize any slgnlflcant losses. If, however, a permanent Impairment occurs in a security, the Company writes the 
security down lo the new value. Short-term Investments are recorded at cos\, which approximates market. 
investments In common and preferred stocks are carried at estimated market values based on published market 
quotations. 

Realized gains and losses are computed based on specific identification of the cost of the securities said. 
Unrealized gains and losses of common and preferred stock are included In surplus. 

Cash and short-term Investments include demand and savings deposits at several flnanclal Institutions. At times 
cash on deposit may exceed federally Insured limits. For purposes of the statement of cash flows, the Company 
considers all highly liquid investments wi1h a maturity of one year or less, when purchased, to be cash equlvalonts. 

6 
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STATEMENT AS or- MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY 

NOTES TO FINANCIAL STATEMENTS 
2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS 
No change. 

3. BUSINESS COMBINATIONS AND GOODWILL 
No change. 

4. DISCONTINUED OPERATIONS 
The Company was ordered Into llquldatlon by lhe Slate of Minnesota on November 22, 2011 . 

5. INVESTMENTS 
During lhe period covered by lhese financial slalements, lhe Company had no mortgage loans, real eslale loans, 
debi restructuring, reverse mortgages, loan backed securities or repurchase agreements. 

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES 
No change. 

7. INVESTMENT INCOME 
Na change. 

B. DERIVATIVE INSTRUMENTS 
Na change. 

9. INCOME TAXES 
No change. 

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES 
FllSt Heartland owns 380,099 ol ll!o 500,000 Issued and outstanding shares of Company capital common slack. 
First Heartland also holds surplus nolQB In U1e Company In lhe amount of $215,000. 
There were no Jntercompany transactions In tha flrst quarter of 2014. 

11.DEBT 
As of Maroh 31, 2014, tho Company h<id lhe following secured and unsecured notes payable: 
1) Prornlsso1y nolo payable lo First HearUand Surely & Casually Insurance Service Company in lhe amount of $191,633. 
2) Demand no!~ payable to Warren Plunkett In the amount of $117,144. 

12. RETIREMENT, DEFERRED COMPENSATION AND POST RETIREMENT BENEFIT PLANS 
No change. 

13. CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUAl ·REORGANIZATION 
No change. 

14. CONTINGENCIES 
No change. 

15. LEASES 
The Company ls nol a parly to any leases. 

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK 
No change. 

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES 
None 

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS 
No change. 

19. DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/ADMINISTRATORS 
No change. 

20. FAIR VALUE MEASUREMENTS 
Bonds: Fair values for bonds are determined using quoted market prices from an orderly market 
at the reporting dale for those or similar investments. 

2014 Statement Value 2014 Fair Value 
Bonds: $829,200 $895,366 

6.1 
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STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY 

NOTES TO FINANCIAL STATEMENTS 
21. OTHER ITEMS 
C. Other Disclosures 

Atached at the end of the March 31, 2014 Statement Is an exhibit titled "Restatement of Liabililies by Priority". 
This exhibit is for Information purposes only and has been prepared by the Liquidator and has not been approved 
by the Court. 

22. EVENTS SUBSEQUENT 
No change. 

23. REINSURANCE 
No change. 

24. RETROSPECTIVELY RATED CONTRACTS 
No change. 

25. CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES 
No change. 

26. INTERCOMPANY POOLING ARRANGEMENTS 
No change. 

27. STRUCTURED SETTLEMENTS 
No change. 

28. HEALTH CARE RECEIVABLES 
No change. 

29. PARTICIPATING POLICIES 
No change. 

30. PREMIUM DEFICIENCY RESERVES 
No change. 

31. HIGH DEDUCTIBLES 
No change, 

32. DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES 
No change. 

33., ASBESTOS/ENVIRONMENTAL RESERVE 
No change. 

34. SUBSCRIBER SAVINGS ACCOUNTS 
No change. 

35. MULTIPLE PERIL CROP INSURANCE 
No change. 

36. FINANCIAL GUARANTEE INSURANCE 
No change. 

6.2 



62-CV-11-9400 

STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY ANO TRUST COMPANY 

GENERAL INTERROGATORIES 
P6rl 1 ·COMMON INTERROGATORIES 

GENERAL 
1.1 Old I.ha r&po1Un9 ooUly expe,olence any matefial U-anuclloos roquidno Iha filing ol Oltdosure of MalQllal TrMsttclloos vitth lite S!alCJ of 

Dom Idle, "r<>quirod by lhe Mod~ Acl? No(X) 

1.2 If y .. , hea lho rcpo1I been lifod 1·4111 lho dooV<il1111y Glolo? Y0&() No() 

2.1 Has m~ chenga bGGn mado during U1e yo Bl ol lhls. slalGm611\ In lho chartec, by-laws, &fUclet ol inwpctal!oo, otdeed ol tolUemE'fll of tha 

roporUng ooUlfl v .. o No(X) 

2.2 ffye>, dlllool chM!Je: 

3 HaYD Uu:ni ~ eny wbslMlicl changss ln Iha Dt'{)Mlielionel chrul tJnoo the priCf qu~1\er (l()d? y.,() No(X) 
II yes, eom~el• lhe SchC<lule Y· p.,1 I· ocganlza\lon~ char!. 

Yos() No(XJ 

~.2 If yes, provide l!l!J n•mo of cotily, NAIC Company Codo, ond olalo of domicile (uso IWo loller siRle ebblevlaUoa) fe< any coUly lhel has 

cat.sed lo oxlsl as resull of lM meroera consolldeUon, 

5 If Iha 1opo<Ung on<ilr ls subJ«l lo a mMogemeo! agreomool, \nciudlnu Ulird ·pruly odmV>ls\lolo<(•). manag'rno goooiol ~<~l(s), nllom•Y·ln 

f&ci , ex &1mllir ~t&emD!'ll, h1va lh(l(o ~ MY &lgnl~e~11 ctlMS&S l~a.rdir.g lho lwn1> of UIO o0reemenl of p1lncipals lnvotvcO? Yos(I No() NA(XJ 

6.1 Stalo o~of wh;ild?.te lhD lo.t~t finatda.101:amlnl\lion of t1101eporlin9 flnUly wee m;;r.f0 or Is bolng made, l'.1131/2009 

ti.2 Sl~te the as or cfa!e lhal lho lalo't ln31K:ial oxemlae!ion r~I becomeava!lablo /Jom &H.he< 1.1\o &lalo ol doo~cil11 ex lh.e repctliog QrlUly. lH~ 
dale Mould be tMd~la of lhooxamlnod baJnnce cheat and ool lhe d2\0 U'IO rcpo1I was oornpla\ed or refoasad, 11131/1009 

6.~ Slate as of wh~I da!0 tho h1to,1 finardtJ 01:MJin:iUct1 report boo'Jm0 availWID to tilhGt llltiles or lha putlic fr0019'!har Iha Gle.to or dcmldle or 

lho repo<Ung ooU~. lhls Is U101~ .... dale"' corn~•llan d•lo ol lh• oxamlnoll-On rRp>'I ind nol lho d•lo oil/Jo ex.,,;n.uon (b~"'"' ch,.I 07/lli/2010 
dale). 

6.4 Rplhlll dopartmenl C< dop.,lmenlo? 
Mlllnew\a Dop911mon\ ol CommOfco 

G ~ Hav• all Mnlil<I~ •l•lumllfl\ edjus~n~~• 11iltWi lho 1-<est fin>no!ol oxmlnalim lq>01\ t- SCC<>Unled 10< In a •ubsoqu"11 financial 

ola\cm~rl ffled \!fh CJoi>111imeflls? Yeo() Noll NA(XJ 

6.6 II•<• a~ of lhe r""""'1\crwloUoos 1111hln lho lalesl finaocisl axemlneUoo 1cporl heeo complied l'lilh? YosO No() NA(XJ 

7,\ Has lho rOf'O'li/lo tfllly hl<I any Ce!Uioolo of Aulhoo1y, Neor . .., 0< rcg!olralloo ~llci11di111J oorporolo regls(laUon, II appllcd>I•) mpooded? Y .. (X) Noll 

7,2 II yee, give hi\ lnlo11nallon! lhe CO'np'"1y oe..00 wriUng al bu<in ... In ~11. 

8.1 I• lheoompany • wbsldi:uy ol• bMk t,olding canpMy rD!Juloled by lhofedoral li•SO<Ve Board? YosU No()() 

0 2 II roopor1'B lo 8. I lo yoo, plea<o \dcnUfy lhe name of !ho bankholdi11) ""71paoy. 

8 J Js lhe Comp&;I)' D/,'!iliale.d IY:lh OOB Cl' rriO<O bank~, )hfiftS Of &.&clllitie.i: ~lffi!i? Yeo() No{X} 

B.4 1rre$pa1s.a lo 6.3 ls ye11, ptoaF.A p<o'fido bclO'tt th A mvnes lltld 1001.lion (~ty emf 6l1toof U10 ntaln of,oo) of ariy ;t/h~~les 10oul1ted by a 

[edor~ r~l•lor/ ocrvlcos aoenoy p.o. UK! Fodor.I Resorvo So31d (l'HB}, U1e Ollioo olU1e ComplrtJl0< of UIO Curr011Cy (OCC}, lho Fe<!eiel 

llepOlll \n&uranoo Corpo<aUoo (FDIC) Wld Uro SB<>J1\Uo• Exthango Cooimlsdoo (SEC) Mrl ldenllfy tho offiU•lo's Primal)' fed er~ r'IJU(ol01.] 

9.1 Ara lho ""'I°' o!Rce1S (pr\icip•I "'""'lluo air,.,,,, p~nclpol r.nanda! office<, P<incip~ accounting office< or con\loller, or peioono perf0<rr4ng: 

(a) Hon,,( a"'1 elhloal C< apparool cooHic!o of lnl01esl b<•V<>lfl fl"""'" 
Yos(X) Noll 

cooducl, lnclod;ng lho olh~a\ h>OdUCQ of oolu•I end prolc'4oo~ 

role\lonshipo: 

(b) ful, la~,"""""'"• Umely a-id l.OldO'slan<I•~• dlsdosuro In Ura peil<>.lc ropo!ll required lo bo Ned hy lho repo<Uno ooU\y; 
(o) Cornpl\anco v.i:ll •pp/icablo govommool~ low, ul.eo "'1d 1egciolloo': 
(d) Tho prompl inlorn~ repo<llng ol ,id•Uoo• \o.,, appropd>lo po!Wll or pe<&00<ld011U!ed In lho oode: ood 

I•) Acoounlobilly 101 o<lhe<0nco lo lho code. 

1 lflhor°'"°"'" \o9.1 l•No, plea,. oxpl~n: 

.2 Hes \hocodooleU;c.s I"' <tnlor m01109omont h<oo '11\ondod? v .. o t<o(X) 
n If lho '°'i""'" \o9 2 lc y.,., p10'1do lho natu<o ol .. 1yw>i!vD1(•). 

flNAUCIAI. 

.1 Dooo lho repo<\lflll oollly r-1 any •m<llrnls due ~001 parO'l:, r.u1iddiorlos or al~Ualosoo POI)• 2 of lhi• ololemool? Yo.O No IX) 
.i If yo•, lndcalo any Ml0Un\11ocel<ahlo ~om parcnl lnciuded In lho PAG• 2 .,nwnl: 

i.1

9

9.
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62-CV-11-9400 

STATEMENT AS OF MARCH 31, 2.014 OF THE MINNESOTA SURETY AND TRUST COMPANY 

GENERAL INTERROGATORIES 
INVESTMENT 

11.1 Wero any of the stocks, bonds, or other assots of the reporting entity loaned, placed under oplion agreement, or otherwise made 
availablo for use by another person? (Exclude securities under securities lending agreements) Yes() No(X) 

11.2 If yes, give full and complale information relaUng !hereto: 

12 Amount of real estate and mortgages held In other Invested assets Jn Schedule BA: $0 

14.1 Does the rsportlng entity have any lnveslmenls In parent, subsidiaries and affiliates? Yes() No(X) 
14.2 If Yes, please complete the following: 

14.21 Bonds 

14.22 Preferred Stock 

14 .23 Common Stock 

14.24 Short·Term lnveslmenls 

14.25 Mortgage Loans on Real Estate 

14.26 All Other 

14.27 Total Investment In Parent, Subsidiaries and Affiliates 

14.28 Total Investment in Parent Included In Lines 14.21to14.26 above 

15. 1 Has the reporting entity entered Into any hedging transactions reported on Schedule DB? Yes() No(X) 

15.2 If yes, has a oomprehenslve description or Iha hedging program been made available lo the domiciliary state? Yes()' No() 

Excluding Hems In Schedule E - Part 3 - Special Deposits, real eslale, mortgage loans and irivestmenls held physically in lhe 
16 reporting entily's offices, vaulls or safety deposit boxes, were all slocks,bonds, and olher securities 

owned lhroughoul the currenl year held pursuant lo a custodial agreement with a qualified bank or trust company 

in accordance with Section 1.111- General Examination Considerations, F, Outsourcing of Crltlcal Funcllons, 

Cuslodlal or Safekeeping Agreements of lhe NAIC Financial Condilion Examiners Handbook? Yes (X) No() 

16.1 
For all agreement that comply wilh the requirements of thr. NA!C Financial Condition Examiners Handbook, complete the following: 

Name or Custodian(s) Custodian Addross 

Wells Fargo Bank NA Minneapolis, MN 

US Bank NA Minneapolis, MN 

16.2 For all agreement that do nol comply with the requirements or the NAIC Financial Condition Examiners Handbook, complete lhe 
following: 

Name or Custodlan(s) Custodian Address 

16.3 Has there been any changes, Including name changes, in Iha custodlan(s) Identified In 16.1 during the current quarter? Yes() No(X) 

16.4 If yes, give lull and cornpl~te Information relating thereto: 

16.5 Jdentiry all investment advisors, broker/dealers or Individuals acling on behalf or broker/dealers that have access to the Investment 
accounts, handle securities and have authority to make Investments on behalf of lhe reporting 

enU!y: 

17.1 Have all the filing requirements or the Purposes and Procedures Manual of the NAIC Securities Valuation Olfice been followed? Yes{X) No() 

17.2 II no, list exceptions: 

7.1 



62-CV-11-9400 

STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY 

GENERAL INTERROGATORIES 
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise note.) . 

Part 2 
PROPERTY & CASUALTY INTERROGATORIES 

1. If Iha reporting entity Is a member of a pooling arrangemenl, did the agroement or the reporting entity's participation change? Yes() No() NA(X) 

If yes, attach an explanatton. 

2. Has lhe reporting entity relnsured any risk wilh any other reporting entity and agreed lo release such enllly from llablllly, In whole or In part 

from any loss Iha! may occur on lhe rtsk, or portion thereof, relnsured? Yes() No(X) 

Ir yes, allach an explanation. 

3.1 Have any of lhe reporting entity's primary reinsurance contracts been cancelod? Yes() No(X) 

3.2 If yes, give full and complete lnlormallon thereto 

4. 1 Arc any or the liabililles for unpaid losses and loss adjustment expenses other than certain workers' compensalfon tabular reseJVas 

(see Annual Slalemenl lnslruollons pertaining lo disclosure of discounlfng for definilion of 'labular reserves') discounted at a rale 

of Interest greater than zero? Yes() No(X) 

4, 2 If yos complete the following schedule: 

Total Discount Discount taken Durlng Perlod 

1 2 3 4 5 6 7 8 9 10 11 
Maximum Unpaid 

Line of Business Interest Discount Rate Losses Unpaid LAE IBNR TOTAL Unpaid Losses Unpaid LAE IBNR TOTAL 

5. Operating Percentages 

5. 1 A&H loss percent % 

5.2 A&H cost containment percent % 

5.3 A&H expense percent excluding cost conlalnmenl expense % 

6.1 Do you acl as a custodian for health savings accounts? Yes() No(X) 
6.2 If yes, please provide Uie amount of custodial funds held as of lhe reporting date $ 

6.3 Do you act as an administrator for health savings accounts? Yes() No(X) 
6.4 If yes, please provide tt1e balance of the funds administered as of the reporting dale. $ 

7.2 



62-CV-11-9400 

STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULE F-CEDED REINSURANCE 

NONE 
SCHEDULE T ·EXHIBIT OF PREMIUMS WRITTEN 

NONE 
PART 1 • LOSS EXPERIENCE 

NONE 

PART - 2 DIRECT PREMIUMS WRITTEN 

NONE 
PART • 3 LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE 

NONE 

SCHEULE A ·VERIFICATION 

NONE 
SCHEDULE B · VERIFICATION 

NONE 
SCHEDULE BA - VERIFICATION 

NONE 

9, 10, 13, 14, S101 
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STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULED - VERIFICATION 

Bonds ~nd Stocks 
1 

Year lo Dale 
2 Prior Year 

Ended December 31 

1. Book/adjusted cariylng value of bonds and stp¢ks, December 31 of prior yoar 844,686 1,107,197 

2. Cost of bonds and stocks acqulrad 

3. Accrual of discount 519 2,587 

4. Unrealized valuallon Increase {dil<:rease} 

5. Tola! gnhrOoss) on disposals 0 0 

6. Deduct conslderallan for bonds and stocks disposed of 16,000 265,000 

7. Deduct amortization of premium 5 98 

8, Total foreign exchange change In bookladjusted carrying vallue 

9, Deduct current ye~rs other lhan temporary lmpatrmo!lt recog nlz.aecl 

10. Book/adjusted c:arl)'lrig value at eand of current period (Lines 1 +2+3-!<1+6"6·7·•~·9) 829,200 844,688 

11. Deduct total nonadmltted amounts 

12. Statement value al end of current period (Line 10 minus Line 11) 829,200 844,686 

. ' 

S101 



STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULED~ PART 18 
Showing the Acquisitions, Dispositions and Non-Trading Activity 

During the Current Quarter for all Bonds and Preferred Stock by Rating Class 

1 2 3 4 5 6 7 B 
Bool</Adjuste<i Book/Adjusted Book/Aa)l.JSted 
carrying ValUe Acquisitions Dispositions Non--Traamg Carrying Value Book/AdjUS';eci Book/Adjusted Carrying Value 
Beginning of During Current During Current Activity During End ofFirst Carrying Value End Carrying Value End December 31 Prior 

Current Quarter Quartar Quarter Current Quarmr Quarter of Second Quarter of Third Quarter Year 

-- -- BONDS 
I- -- - --- - ~- ----- ----- - - - - -- - - ------ -------- I -------- --------

1. Class 1 (a) 
------ ---

844,686 16,000 514 829,200 

2. Class 2 (a) 

3. Class 3 (a) . 
!4. Class 4 (a) 

5. Class 5 (a) 

6. Class 6 [a) 

7. Total Bonds 844,686 o 16,000 514 829,200 (J o 0 

PREFERRED STOCK r------- -- I'- -- ---- ------ -------- ----- -------- -------- --------
8. 
-------------

Class 1 

9. Class2 

10. Class3 

11. Class4 

12. Class5 

13. Class 6 

14. Total Preferred Stock 

15. Total Bonds & Preferred Stock 844,686 0 16,000 514 829,200 o 0 0 

S102 
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SfATEMElll AS OF MARCii l1, 1014 OF ~llllNESOfA sunm MID rnusr COMPAllV 

SCHEDULED· PART 4 
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62-CV-11-9400 

STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY 

Schedule DA- Part 1 

NONE I 
Schedule DA - Verification 

NONE I 
Schedule DB • Part A Verification 

NONE · 1 

Schedule DB· Part B Verification 

I NONE I 
Schedule DB - Part C ·Section 1 

I NONE I 
Schedule DB· Part C - Section 2 

I NONE I 
Schedule DB - Verification 

I NONE · 1 

Schedule E -Verification 

I NONE I 

L Schedule A -Part 2 

NONE I 
Schedule A • Part 3 

I NONE I 
Schedule B ·Part 2 

I NONE I 
Schedule BA - Part 2 

I NONE I 

8103, S104, 8105, 8106,8107, S108,E01,E02,E03 



62-CV-11-9400 

STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY 

Schedule BA • Part 3 

I NONE I 
Schedule D. Part 3 

I NONE I 
Schedule D ·Part 4 

I NONE I 
Schedule DB • Part A - Section 1 

I NONE I 
Schedule DB. Pt. A. Sn. 1 ·Footnote (a} 

I NONE I 
Schedule DB· Pt. B - Section 1 

I NONE I 
Schedule DB • Pt. B • Sn. 1 • Footnotes 

I NONE I 
Schedule DB ·Part D 

I NONE I 
Schedule DL - Part 1 

I NONE I 
Schedule Dl · Part 2 

I NONE I 

Schedule E - Part 2 

NONE 

E03, E04,E05,E06, E07,E08, E09, E10 
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STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULEE-PART1-CASH 
1 2 3 4 5 Book Balance at End of Each Monlh Dunrg Cu~enl Querier 9 

Amount of 
Interest 

Amounlof 
Interest 

6 7 8 

Depositorv Locallon 
Rate of 
Interest 

Received 
During 
Current 
Quarter 

Accrued at 
Current 

Statement 
Date First Month 

Second 
Month Third Month 

Sterllno Slate Bank Austin, Minnesota 50,180 50,152 48,116 )()()( 

Wells Fama Mlnneaoolls Minnesota 155,512 161 ,733 163,270 xxx 
US Bank Minneaoolls, Minnesota 20,150 20,150 22,097 xxx 
Sterlino Slate Bank· BUF Austin, Minnesota 179,001 179.001 170 400 xxx 
0199999 Totals - Ooen Deooslim les 404,843 411,036 403 883 xxx 
0499999 Cash In Comoanv's Office. 200 200 200 xxx 
0599999 Total 405,043 411,236 404,083 xxx 

E 11 
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Schedule Y 

• l'!W1kotl•ndAS!oci•los lscwnedbyP~I., 
Plunkett (75%) and W.lls' Pl~nl:Qtt {2516) 
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srATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY ANO TRUST COMPANY 

Non: 21c e.xhlb!!1 

Restatement or Uabllltles bv Priority 

Prlortly Prlorlty PrlOOly Pnorfly Priorily Priorily Priorlly Pnooly Prionty Prlorily 
2 ~ "'1 ~b Ao 6 7 $ 0 10 

Bulld·Up lnlorest t,I',., Preferred 
Maron 31, 1014 Fund Adn~n. Loss Unoamod Federal R•slduol on Subordfoolod Ownorohlp 

P!!!l!l....... Accorml• Coot. CWm> f'romlurn> Gov'l Waao• Cla>ill. Judoornen~ C~Jrn~ Pn!<l Clalmo Chillll> 
l<i'!J'.• - -·103.0ll __ ,..ill.9]t _ _ _ _ . __ , _ _ ________ _ _ _ 
1.~1JSl'!..i!!PE~~=· ,, ______ J.MJl ___ _ ,_,,, _ _ .....l!!.!£ __ , ---· ---1~ ---- -·---- --. - - -

~l!!'Y.~~!o! • .wr1Y~.J1.'ll1.~mmi;t.i [om onq olhor~mi!rr c!iJ!!ll.«L __ ,,.,.JJli ___ ,,_ - ·-- -·-- -·-- __..:. _,, ____ .J.!lJ1. ---- --- - ____ ·-- -
~p~JV"ilulfna ""''" 1,..,., ond l~•I 22~ 691 1U65 ___ ___ . . _!,9~~4---- ___ ----___ _ 
1h'~!Jc.!!Jt ... brlil leoo (•!!'liWl!!Elfad9ro\MOJ r<irofsnNia•!!'• lnlc••l _ ~!..----~--___ · _ ;;;. 9!.i----i·----l- - --1-- ---1 
.!lst~!.'l!tm!'l2L. __ ,,_ ,,_ 306,fil . - -···->---- - --· _ ___ ;m!JJ.7-i-----1-----1----1- -----1 
~''"~l!!' . ' ~§~ ---- - -- ···- .. .J!,3~4 ....._____:.. -----~· 
-~~iUon~l:!., rol. ln od b~!':~!!fJ'.~.ooun! of olhon; _,__~1~71~2~5~1,_~1_72.~2_5_1 +--- r--- 1---i---;·---+---+----t---+----r------r 
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