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State of Minnesota District Court
County of Ramsey Second Judicial District

62-CV-11-9400
In Re: The Matter of the Liquidation of
Minnesota Surety and Trust Company

QUARTERLY REPORT
MINN. STAT. § 60B.25

REPORT ON PROGRESS OF LIQUIDATION PROCEEDINGS

January 1, 2014

NOW COMES Mike Rothman, Commissioner of Commerce of the State of Minnesota, in his
capacity as the statutory and court-appointed liquidator of Minnesota Surety and Trust Company,
(“MSTC”) and for his summary of progress and current status of the MSTC liquidation
proceedings, states as follows:

1. The court placed MSTC in liquidation on November 22, 2011.

2. The court appointed the Commissioner of the Minnesota Department of Commerce
(hereinafter “Commerce”) as liquidator of MSTC.

3. MSTC, a Minnesota insurance company, was also licensed as a trust company and
actively administered a number of trusts.

REPORT
I Financial Statements

1. The Liquidator attaches hereto as Exhibit A the financial statement for MTSC as of
September 30, 2013.

2. The Liquidator prepared and posted the Biennial Report dated November 1, 2013
required by Minnesota Statutes section 60B.09 to the Department of Commerce website.
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18 Notice and Claims
1. The Liquidator is in the process of evaluating completed proof-of-claim forms submitted
prior to the November 1, 2012 claims filing deadline.

2. The Liquidator is reviewing information submitted by some of the former agents of
MSTC for the release of the agent’s build-up-fund accounts,

Respectfully submitted,

MIKE ROTHMAN

Commissioner

Minnesota Department of Commerce
By his Special Deputy Liquidator

Rick Theisen

JAR 1171 Ro)3

Date
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Property and Casualty Companies

QUARTERLY STATEMENT

AS OF SEPTEMBER 30, 2013
OF THE CONDITION AND AFFAIRS OF THE

MINNESOTA SURETY AND TRUST COMPANY

NAIC Group Code NAIC Co. Code 30996 Employer's ID Number 41-0665921
Organized under the Laws of ~ Minnesota State of Domiclle  Minnesota
Country of domiclle ’ United States
Incorporated/Orgenized: August 28, 1945 Commenced Business: August 28, 1945
Stalutory Home Office 85 7th Place East, Suite 500, St. Paul, MN 55101-2198
Main Administrative Office 85 7th Place East, Suite 500, St. Paul, MN 55101-2198
Mail Address P.0. Box 133, Farmington, CT 06034
Primary Location of Books and Records 85 71h Place East, Suite 500, St. Paul, MN §5101-2198
Internet Web Site Address http://mn govicommerce/topics/enforcementfliquidations.jsp
Statutory Statement Contact Rick Theisen  (651) 297-4297
OFFICERS

(None-Company in Liquidation)

OTHER OFFICERS
None - Company in Liquidalion)

DIRECTORS OR TRUSTEES
None - Company In Liguidafion)

Stale of Minnesota
} ss
County of Ramsey

Thea officers of Ihis reporting enlity belng duly swiorn, each doposa and say that they are Ue describad officer of sald reporiing enlity, and Ihet on the ropoiling period stated aboye, all of he
heroin dosciibed assols wora tho absolute proporty of tha of tha sald roportirig entlty, free and clear from any flens or clalms lhereon, oxcopt es hareln slaled, and Ihat this statement,
logatnor vAlh rolated exhiblls, schodulee and oxplanatlons theraln contalned, annexed or referrad lo, s a full and lnte slalamant of all ho assols and llabllitlas and of the condillon end elfairs
of the eald reporiing entlty as of he reporting perlod slaled sbove, and of Ite Incomo and doducllons Lhera Irom for the perled ended, and have besn complofed In accotdanico wilh tha NAIC
Annual and A ling Practices and Proceduros manual oxcept to lho oxtanl [hat:: (1) slele law may differ; or, (2) that slalo rules or regulations roqulre dilferences In
reporling nol refaled fo accounling praclicos and procedures, according to the basl of {heir | knowdedge and bellel, respeclively. Fi tho scopa of this attestation by the
described officers also Includos tho rolated corrosponding otectronlo fillng wilh the NAIC, when roquired, that Is an exact copy (excopt for rormelllng difforences due lo electronlo filing) of the

anclosod slatemont. The eloctionlo fillng may bo requosled by varlous regutators In lley of or In addlUen lo the enclosed slatement.
Bapanslio A6 DENE “Z{UQS

Rmk Theisen
Chief Examiner, Special Deputy Liquidator
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STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY & TRUST COMPANY

ASSETS

Current Year

Assels

Nonadmitted
Assels

Nat Admitted
Assels
(Golumn 1
minus
Column 2

December 31
Prior Year Net

Admitled
Assals

1 Honds

989,099

1,107,197

2 Slocks:
2.1 Prefemed slocks

989,099

2.2 Common Slocks

3 Morlgage Joany on real estats:

3 Firal Tiops

.2 Othor thon first llang

4 Rodl oslold

4.1 Proparties oceupled by Tha company

4.7 Propartios hold for The produciion of incomo (lass § ancum

4.3 Propartios hold for sale {less § encumbrancos)

5 Qgg_h_ﬁi'ﬁ"i.al-i , Sehedulo £-Part 1), cash equivalonis (§, Schoduls E- Pad 2)

256,383

6 Coitracl oans

7 Darival

' Gifior invosiad asoals

9 Recoivable for securities.

1 :ﬂﬁg@a{n wiila-Ing for Investod sssals

12 Sublotals, Gash und invasled asdlé ({Tna T ihrough Tino 1)

1,245,482

13 il plants loass charged off {for Titla Insurars enly)

1,245,453
O

141 tincomn due and acernied

£1731

4172

15 Pramiums and consideralions;

184 Uncollacted promiuma and agenls’ balances In tho cauras of cofiatian

2G.§'§§I

0

6.4 Bafamad promiums, agants' balancas and Inslalimonis beokad bitl defaiad and
not yal due (inoluding § _namad but uablitad pramiums)

16 Relnsuranca:

16.1 Amounts recavarabin fram 1ol

6.2 Funds fieid by or deposiiad will rainsgrad sompanias

16,3 Aceiod rolrospociivi promiluma

17 Amatinls recelvabla rafaling to unl J pians

18.1 Gurrent fodaral and foroign Incoma tax recovarable and inlerest hereon

18,2 Not delrred lax asgol

76,000

76,000

(=31

19 Guaranty (unds recaivable or on deposil

20 Flociraic dafa procossing saufpimont aid softwari

24 Fuimiliura and aquipmon, tunludinql_:wélﬁm dallvary assels (3
22 Nol adjusiment In asssts and llabiitios de fo foraign oxchangs rates

23 Racoivables ffom parent, subsidiaros and aifilalos

24 Fioalih care (§ ) and oiher amounis racoivabi

"

Wil

100

3593

25.ﬂﬂﬂ@rﬂl‘&ﬂlﬁlﬁi@m?}!ﬂmlm!;‘2‘.’ asanly .
Tolal assale excluding Saparate Accounts, Sagragated Avcounts and Protectad Coll
26 A s {Lina 12 lo Line 25)

1,352,704

102,950

1,249,754

1,363,581

27 From Say s, Sngrogalod Accounts and Protecled Call Account

28 “Tolal (Lino 26 iid Lino 3]

1352704

102,360

1,349,754

1,363,681

DETAILS OF WRITE-INS

1101

1102

1198 Summary of remaining wnta-ins lan!nnﬁf,wmoverﬂuwpagn

11968 Tolals (Lings 7107 through 110 plus 1198]{Uina 11 abovi)

2501 Gash Surandar Value Lo Insurance

2,493

07 Assals Reservad for the Aceount of Othors

100]

100

2603

598 Summary of remaining write-Ing for Ling 25 fram over flow page

e

3560] Tolals (Lines 2501 hrough 2504 plus 259)(Lina 25 shove)

100

100

3503

Page 2
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STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESQOTA SURETY & TRUST COMPANY

LIABILITIES, SURELLS AND OTHER FUNDS
1 Cunent |2 Decembey 31,

Statemant Dala Prior Year
0053 90537
16,843 16,849
1630 1,630]
135,184 172,630
oI o 3] 259 %050
74 CImunlMemI and forelgn hee‘m laxes (ncluding s on resfized capibl palne (losses)
7.2 sdlosed e ey
] : 303,784 3037841
0875 30476
1l DMdendsdedaredand npad: .
11,1 Siockhokers
{nel of ceding c )
13 Fui by campany under relnsurance veales > 3
14 Amounks withheld or relalned by company ko eceount of athers - . 178,104 179,901

15 Remmitiances and Mﬂg_’_\g!mhd

18 F'mmsbn bt relnsrance
stments ln pssats and ﬁnbﬂim due b [gn excha_ngu mhs

20 Derivalives

21 Pnynﬂebrsem-ﬁos

26 Aggregnie wrila-ns for Eabiibas

20 fotd hetiddes o xthfﬂmluhd UEsilltes (Lo | ool Ling 25 781,881 819,459

TS A Tt S s e

27 Prateclod cell nbiben

28 Tola) fabifes {Lino 28 andLine 27) 781884 819,469/
20 Agqregal s for spectal surplus funds
30 Common caplal sioek 500,000 500,000
91 Prgfened captal lck
2 Agreqs yeris s ot otber than epocis| werpios A
33 furplus pokes 1212,000 1212000
34 Grosy pald In and conirbuled sumplus 100,000 100,000
”}."".'Lﬁt*i‘m_«...ﬁ".m.‘i {1,344.207) {1,267,678)
3 Lo bupeinbed, lentt : .
18§ Shalescawmm(vaha Included h Lihe 30§ —_—
332 4 bty Lem 31§ .
an suplusnsregaldspoliqboldus(leH loLine 35, less L e 36) Pege 4, Line 39 . 487773 844,922}
8 Tatals (Page 2, Lihe 28, Column 3) 1T 1,383,681
DETALS OF WRITE-INS
2601
2502
2603

2598 Summary of remalakng virfle-lns for Line 26 kom overdow pags
2599 Tokals (Lines 2501 frovgh 2503 phus 2598) (Lino 26 abova)

bl
2602
200¥

2699 Yotals { Lines 2601 mou@ 2903 phus 2996) (Line 20 abm)

o
ama
st
3208 Summary ol remakning wrie-lns for Line 32 kom oveilow page
3299 Tokals (Line 3201 fwough 3203 phey 3208) (Ling 32 above)
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STATEMENT AS OF SEPTEMBER 0, 2013 OF THE MINNESOTA SURETY & TRUST COMPANY

STATEMENT OF INCOME

1
Cument Yasr
I Dala

Prior Yoor
fo Datn

Pﬂor‘iual

Decombar 31

UNDERWRITING [HCOME
1 Premima;

”‘bfml

1.3 Aastimed
xzw it §

1
] )
1
1

14 bial (Weitten §

DEDUCTIONS:
2 Lossas Incuned (Cument eccident year § ¥
21 Dircet
22 Assumed
2.3 Ceded
24 Net
3 Loss adpstnent expensea lnourrod
4 Other undeswriting expensos naured
5§ Aggiagala wrile-ns for underwriting deductions
6 Total undemwritng deductions (Lines 2 through 5)
7 Het lncome of prolacied cols
8 Nel underwriting galn (loss) (Line | minus Line 6 +Lina 7)

(190}

(190}
95,000

94810

(681)

(a1
300

408,678

18 Mol il dhddardn I polcyhokers, alver cogla] 5Wia U f0d oo 1 aiher ledsral ard

INVESTMENT INCOME =h
9 Hallvestinnt kcumo ained 18,857 740 20|
10 ol a0kl gl s capial v ol 4008 4008
11 Bl lopesimd bt () e 8 < 10 ([ 31748 )

DTMER mcm&
12 Hol el o ot pra
;.mms wus ]
13 Fi
14 mmmummﬂum 11410 1, m_1
16 rmmmwm - 11410 nAio]
16 ol lnceina bofars o potieyhokiors, o e mmp_mwmmbwm o oo fesdarn|
SE@- a3 {Lines B phisLia 1+ 10]

1 mﬂm-

ncame tavsa (Lo 15 minea Lino 7]

19 Foders! ard forelyn hcermm Wuxos bevired.
20 ol iems [Lina 18 i Lind 19) (e 10 22]

CAPITAL A BURPLUS ACTOUNT
21 Bumplra ng rognms polk Elpsgirkae 31 pried yoar
n%&"ﬁ L ws
21 3ferd {lo} fom Profocled Colf noo
24 in notyiveatred eopéal g o floge  capital paina lax of §

26 Clongainn

7 Chogals ra E1 0 )
2 e

29 Chongan siplon w1y

30 Suphis ] fetn coly

31 Conlithn st ol chioges n ecoaning prnopiss

42 Copial

T
é_; ";MMM
423 Transtoned o mimare
33 taiphia 3
: ' WY A
% mn-nmmuummmﬂm pllli&) 1774 $9.506 44,122 |
DETALS OF WRITE-#IS

]

502

e T ey s foe ol i

598 o e | Lina & Hem evorfbn pige

590 Tolal 0501 Do 598) 5 - - 5
10 Fh__h_d__nz 208 1408 1,468
1402 A 5355 | 5355 |
14028 F

1403 Dilvee hesoelaneoiss (1] [
1498 Bummary o_!gu_nalmg_wdla-lns for Lina 14 from overflow pago

1489 ot {10 1401 thuough Lo 1403 phs Lina 1498) [Line Habm) 11,410 1418

30 Priax Year Adustments

n02 Hmaduﬂlhd Fldudlary Assals

3700 M__nems

3798 Summary ol 1

for Ling 37 from overflow page
| 31 Tl m qu 3701 theenigh th-g‘am"ﬁn_'m 5 3708) {ldne 31 hva]
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STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY & TRUST COMPANY

CASH FLOW
3
1 2 Prior Year
Current Year | Prior Year lo Ended
to Date Dala Dacember 31
1|Premiums collecled nolof relnsurance 0 0 =0
-2|Net invesimant jacome 18,452 5,694 6,650
Hhscelancau e [ I I RAT 710
4|Total {Lines 1 o 3} 18,462 8,4 92,369
51Bancfl and loss relalod paymants (181) ()
Saparala Accour s
127,287 83,356 840,541
geins fosses)
10|Tolal {Lines 5 Thrqugh 6] 127,007 63,195 635,580
111Not cagh (108.835) _ (71617)| _ (saz,211)
12[Py
17,1 Bonds 20,060 [ 351,000 486,000
127 Blocks,
12,3 Mutlgga
12,4 T5adl tolo
12.5 Other Invested assels,
8 Mot e of s} o GO0 S Bolols e sl
12, 5 ;
(ment ds (Lines 12 t0 12.7) 120,000 261,000 496,000
...... quired fong:lerm only):
usiod a5<ots
|13 icelianoous applioation
13.7 Tolal tnvestment acqulred (Lines 13,110 13.6] 0 0 0
14| Matingroase for decroase) ln contrsct loanis and pregmium fiotes
15'_@959 from Investmenls (Ling 12,8 winus Une 13,7 and (g 19) 120000 | 251,000 496,000
Cash from Financing and Miscellanaous Sources
16{Cash provida (apgied)
15,1 Sumlus notes, caflil notes
16,2 Capllal and peld In surplus, loss reasuty stack
|16.3 Borrov/ed funds -
16.4 Net deposjls on deposlt-iypo conlracts and olher insurance llabililias
kholders ; i e
- 4580 3,080
Vet ¢ g 3,980 3,980
RECONCILIRTION OF GASH, CASH EGUITVATERTS AND SHORT-TERR NVES T
18|Net ohs 11, plus Lines 15 and 17) 11,165 | 183,363 47,231)
18{Cash, cash equivalonts end shorttsm Invesimanls:
s A <A
19.2 End of perfod (LIno 18 plus Line 19.1) 256,383 626,481 245,218
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STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Accounling Practices

Organization

Minnesota Surety and Trust Company (the Company) was Incorporated and commenced operations on August 28, 1945,
under the Statutes of the Stale of Minnesota. The Company was a licensed property and casualty insurer under Minnesota
Stalutes Section 60A.06. Effective November 17, 2011, the Company's Minnesota Certificate of Authorily to operate as an
insurer was revoked. Effective November 22, 2011, the Company was ordered into liquidation.

The Company Is a majorlty owned subsidiary of First Heartland Surety and Casualty Services Company (First Heartland).
The Company was engaged In underwriting surely and bail bonds in the sates of Minnesota, North Dakota, Montana, Utah,
South Dakota and Colorado. The coverage on the surety and bail bonds was marketed to customers though a network

of independent insurance agents and brokers. The Company also provided lrust services primarily to

individuals in Minnesota.

The financlal statements have been prepared In conformity with the accounting practices prescribed or permitted
by the Nalional Association of Insurance Commissloners and the Minnesola Department of Commerce.

B. Use of eslimates In the Preparation of the Financlal statements & Accounting Policy
The Company records bail bond premiums on the net remittances method. As such, the difference between the
fee, generally 10% of the bond, and the premium has not been recorded in (hese financial statements.

Premiums written are racorded on an annual basis to match the billing fo the palicyholder. Premiums on other

than bail bonds are earned on a pro rata basis over the life of the insurance policy. Audit adjustments 1o premlums
are recognized in the period that the adjustment becomes known, Unearned premium reserves are established for
the partion of premiums billed applicable to the unexpired {erm of the premium.

Certain costs of acquiring new business, principally commissions premium laxes and olher variable policy
issuance and underwriting expenses, are expensed when dus.

Unpaid claim and setllement expenses are based on estimates of reported and unreported claims and related
selllement expenses, The Company does not discount the reserve llability for fulure polley claims setllement
expenses,

Investments In fixed maturity bonds are recorded at amortized cost under the valuatlon standards of the National
Association of Insurance Commissioners. No provision is made for temporary declines in market values bslow.
amortized cost as the Company generally intends to hold these Investments until maturity and does not expect to
reallze an significant losses. If, however, a permanent impairment occurs in a security, the Company writes the
security down to the new value. Short-term Investments are recorded at cosi, which approximates market.
Investments in common and preferred stocks are carried al estimated market values based on published market
quotatlons.

Realized gains and losses are computed based on specific identification of (he cost of the securitles sold.
Unrealized gains and losses of common and preferrad stock are Included in surplus.

Cash and short-term investments include demand and savings deposits at several financlal institutions. At times
cash on deposit may exceed federally insured limits. For purposes of the statemant of cash flows, the Company
considers all highly liquid investments with a maturity of one year or less, when purchased, to be cash equivalents.
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STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

2. ACCOUNTING CHANGES AND CORRECGTIONS OF ERRORS
No changs.

3. BUSINESS COMBINATIONS AND GOODWILL
No changs.

4, DISCONTINUED OPERATIONS
The Company was ordered into llquidation by the State of Minnesola on November 22, 2011,

5. INVESTMENTS
During the perlod covered by these financlal stalements, the Company had no morlgags loans, real estale loans,
debt restrucluring, reverse morlgages, loan backed securitles or rapurchase agreements,

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
No change.

7. INVESTMENT INCOME
No change.

8. DERIVIATIVE INSTRUMENTS
No change,

8. INCOME TAXES
No change.

10, INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

First Hearlland owns 380,099 of the 500,000 Issued and oulstanding shares of Company capltal common stock.
Flrst Hearlland also holds surplus notes In the Company In lhe amount of $215,000.

There were no Inlercompany transaction In the first quarter of 2013,

11.DEBT
As of Seplember 30, 2013 the Company had Ihe following secured and unsecured noles payable:
1) Promissory nole payable to Slerling Slate Bank In lhe amount of $303,784

12, RETIREMENT, DEFERRED COMPENSATION AND POST RETIREMENT BENEFIT FLANS
No change,

13. CAPITAL AND URPLU, DIVIDEND RETRICTION AND QUAI-REORGANIZATION
No change.

14. CONTINGENCIES
No change.

15. LEASES
The Company s nol a party lo any leases.

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANGE SHEET RISK
No change.

17, SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
None

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS
No change.

19, DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/ADMINISTRATORS
No change.

20. FAIR VALUE MEASUREMENTS
Bonds: Falr values for bonds are determined uslng quoted markel prices from an crderly market
at the reporling dala for those or simllar Inveslments,
2013 Stalement Value 2013 Falr Value
Bonds; $989,099 $1,055,339

6.1
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STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

21. OTHER ITEMS
No Change

22, EVENTS SUBSEQUENT
No change.

23, REINSURANCE
No change.

24, RETROSPECTIVELY RATED CONTRACTS
No change.

25. CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES
No change.

26, INTERCOMPANY POOLING ARRANGEMENTS
No change.

27. STRUCTURED SETTLEMENTS
No change.

28. HEALTH CARE RECEIVABLES
No change.

28. PARTICIPATING POLICIES
No change.

30. PREMIUM DEFICIENCY RESERVES
No change.

31, HIGH DEDUCTIBLES
No changs.

32, DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES
No change.

33,, ASBESTOS/ENVIRONMENTAL RESERVE
No change.

34, SUBSCRIBER SAVINGS ACCOUNTS
No change,

36. MULTIPLE PERIL CROP INSURANCE
No change.

36. FINANCIAL GUARANTEE INSURANCE
No change.

6.2
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STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY
GENERAL INTERROGATORIES
Pari 1 - COMMON INTERROGATORIES
GENERAL
1.1 DK e reporting eniity experienco any malerial transactions requiring the fifing of Disdosure ofilalerlal Transactions with he Stals of
Damic3e, as required by Uhe Lodel Act?

12 Ilyes, has o reporl been fled with the domikciliary stalo?

2.1 Hag any changa besn mado during B year of hin o charrley, b b, pifcion gf o dead of selfermonl of the
reparng enbly?

22 I yes, date of change;

3 Hava there binip iy GEs T sina the pror quaver end?
Htyes, complele o Schedule Y- Part 1- organtzation ef charl

4.1 Haa he repaiting entity been e party i a marger o consotdabion during he perbod covered by s salament?

42 lyes, provide the name of entity, NAIG Capany Code, and state of domkie (use twa lalter stat abbreviation) kor eny cnlly thal has
censed lo oxtst ag result of the merger o consalidaBon.

 If 1 . T ¢ lichafing $ihd gty jing; gendtal agonlfs), aliomey-in

Bct, or siniar agreemant, hava iheta been any signi h g e letmis of the agr | of principals Involved?

8.1 Stale es ol whatcala he lalest Inancial sxaninaton of fe repoBng enkily was made of Is belng mada,

82 Skt ho as of dalo tal tho lales) frianclal examinabon report became avalable kom eitier tho slale of domicie or he reporting enBly. This
dale shoukd be e dala of the examined balance sheeland nol the dala Lhe repar wvas completed or refeased.

6.3 Blalo es of whal fie lales! financial exemiaaon repor ecome evalabla Ib oter slates oc e pubSc Fom alher the stats of domicda or
e reparfing enily, This s tha release dale or completion date of the Lend notha date of e (balance sheel
dak).

84 By whal deparimen or departments?
Minnesols Deparimen| of Commerce

6.6 Havo all Enanclal stalemen! adstments within hie biesl aanclal accounied orlna Enanclal
shement Bed with Departmants? '

0.6 Have all of he recommendabons withln f1g Lalest dnanclal examinaton repoi| been compled wih

7.1 Hes o reporting enbly had any Certleats of Authority, canses or reglstralon (including corporsle registation, f applcabils) suspended
72 Wyes, giva Rl Information: The Company Is I Tquidaon and o kngar witting business in iy skile,

8.1 15 the company & subskdary of n bank holding company requiated by the Federal Rescrve Board?

82 liresponsa b 8.1 Is yas, pleasa identify e name of the bank holdng company.

B.J ks tha Company afiEaled with one or more banks, fulfis or securities frmg?

8.4 lizesponse i 8.3 s yes, pleasa pravida balow the names and loeabion {clly and skate of the mah office) of airy siflialea egulaled by @
federaltegubaiory servicas sgency [1.e. U Feders! Reseive Board (FRB), lhe Offcs of the Compholer of the Currency (OCC), the Federal
Deposil nswance Carporation (FDIC) and fha Securifes Exchange Commission (SEC) and Kenfly the aliate’s primery fedesal reguiaior ]

9.1 Are the senlor officers {principal sxecutive officer, principal knanclal officer, principal aceatnling officer or conbrolier, or pacsons perbming:
{2} Honeatand ethkeal conduct, Including Lhs efhical handiing of sciual or apparen! conficks of Inkerest batwean persanal and prafossional
retafonstips:

{b) Ful, fak, sccuralo, mely and understandabls distlosure In the periodic repcr s raquired o bie Bled by the repariing entily;
©@e with appicabla taw, s
{d) The promp! Infernal reparEng ol violations Lo 81 approprialo person o persons ideniBed In the code; and
(&) Accountabilfy for adherence b tie code,
9,11 Iftha responsa b 8.1 Is No, please explain:

9.2 Has he coda of sthics for sankor managemanl beon amonded?
921 Ilthe response o 9.2 1s Yes, provide the nakure of ary waiver(s).
FINAHCIAL

10.4 Doas the reporing snbly repor any amounts dus Fom parent, subsidiarles or affiiales on Page 2 of fils slalement?
102 Iiyes, incicals amy amounts recelvable Fom parent incuded in the Page 2 smount.

Yes ()

Yes ()

Yes ()

Yes{) No(X)
Yos() No()
Yes () Ho (%)
Yes () No ()
Yea () No (%)
o NAQY)
1273172009
123172000
07462010
HoQ NAGY
Mo () NAK)
Yes (%) No(
Yes( Nofx}
Yes {} Ho pg
Yes (X} No g
Yes{) Ho(X)
Yos No(X)




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

INVESTMENT
Were any of the stocks, bonds, or other assels of the reporiing entlty loaned, placed under option agreement, or otherwise
11.1 made avallable

for use by another person? (Exclude securltles under securilles lending agreements.) Yes ()
11.2 If yes, give full and complete Information relating thereto:

12 Amount of real estale and mortgages held In other invested assets In Schedule BA:

14.1 Does the reporling entity have any invesiments in parent, subsldlaries and affillates? Yes ()
14.2 If yes please complete the following:

14.21 Bonds

14.22 Preferred Stock

14.23 Common Stock

14.24 Short-Term Invesiments

14,25 Morigage L.oans on Real Estale

14.26 All Other

14,27 Total Investment In Parent, Subsldlaries and Afilllates

14,28 Total Investment In Parent included in Lines 14.21 to 14.26 above

15.1 Has the reporting enlity entered Info any hedglng transactions reported on Schedule DB? Yes ()
16.2 I yes, has a comprehensive descrlption of the hedglng program been made available fo the domicillary slate? Yes ()

Excluding items In Schedule E - Part 3 - Speclal Deposlls, real estate, mortgage loans and investments held physically in
16 the reporting

entity's offlces, vaulls or safety deposit boxes, were all stocks, bonds and other securities, owned throughout he current

year held pursuant

to a custodial agreement with a quallfied bank or trust company In accordance with Sectlon 1.1l - General Examlnation

Conslderatlons, F.

Qutsourclng of Critical Functlons, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook Yes (X)

For all agreemsnt that comply with lhe requirements of the NAIC Financlal Condition Examiners Handbook, complete the
16.1 following:

Name of Custodlan(s) Custodlan Address
Wells Fargo Bank NA
US Bank NA

For all agreement that do not comply wilh the requirements of the NAIC Fnancial Condition Examiners Handbook,
16.2 complete the following:

Name of Custodian(s) Custodian Address
16.3 Has there been any changes, Including name changses, In the custodlan(s) Identifled In 16.1 durlng the current quarter? Yes ()

16.4 Ifyes, give full and complete Information relating thereto:

Identify all Investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access lo the
16.5 Invesiment accaunts,

handle securities and have authority to make investments on behalf of (he reporting entity;

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securitles Valuation Office been followed Yes (X)
17.2 If no, list exceptlons:

No (X)

$0

No (X)

No (X)
No ()

No()

No (X)

No ()




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

(Responses lo these interrogalories should be based on changes that have occurred since prior year end unloss otherwise note.)

Part 2

PROPERTY & CASUALTY INTERROGATORIES

1. Ifthe reporting entity s a member of a pooling L did the ag t or the reporting entity’s parlicipation chang Yes () No () NA (X)
Ifyes, allach an explanallon.

2. Has Lhe reporting entily relnsured any risk wilh any othor rporting enlity and agreed to ralesse such entity from lability, In whola or In part
from any loss that may accur on the risk, or portion thereol, relnsured? Yes() No (X)
Ifyes, attach an explanation.

3.1 Have any of the reporiing entity's primary relnsurance contracls been canceled? Yes () No (X)
3.2 Ifyes, give full and complele informatlon therelo

4,1 Are any of the liabilities for unpald losses and loss adjustmanl expenses other than certain workers' compensation labular reserves

{seo Annual St tInstructions pertaining lo disch of di ing for definition of *labular resarves,”) discounled &l a rals
of Inlerest grealer \han zero? Yes() No (X)
4.2 fyes complete the lollowing schedule:
Total Dlscount Discount lakan During Period
! 2 3 4 5 6 7 8 g 10 1
Maximum Unpald
Ling of Buginess|  Inlerest | DiscountRale| Losses | Unpald LAE IBNR TOTAL | Unpald Losses | Unpaid LAE IBNR TOTAL
5. Operating Percenlages
5.1 A&H loss parcent %
5.2 A&H cosl contalnment percent %
5.3 A&H expense percent excluding cosl conlal L exp %
6.1 Do you act as a cuslodian for heallh savings accounts? Yes() No (X)
6.2 Iyes, pleasa provide the emount of cuslodial funds hald as of the reporting date $
6.3 Do you act as an adminisiralor for heallh savings accounls? Yes() No (X}
6.4 Il yes, please provida (ho balance of the funds administered as of the reporting dale. $

7.2




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE F-CEDED REINSURANCE

NONE

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

NONE

PART 1-LOSS EXPERIENCE

NONE

PART - 2 DIRECT PREMIUMS WRITTEN

NONE

PART - 3 LOSS AND LOSS ADJUSTMENT EXPENSE RESERVCES SCHEDULE

NONE

SCHEULE A - VERIFICATION

NONE

SCHEDULE B - VERIFICATION

NONE

SCHEDULE BA- VERIFICAQTION

NONE

9,10, 13, 14, 8101




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - VERIFICATION

1 2 Prior Year
Bonds and Slocks Year o Dalo Ended December 31

1, Book/adusted camying value of bonds and slocks, Dacomber 310l prioryeor sesamaitelae e JABRE. . . LI
2, Costofbonds and stocks aequied LS | S| el
3_’1“_"'2“1“’.‘*@"."‘ ........................................ .| S
4" i ‘valuahon _:’___;___________ ______ ST, | (ST ey
Smmumwggg@§@ ______________ T IS | R s e oo 008
6, Deduct consideration for bonds and slocks disposedof e nmemmead oo Ja0p00) 409304 |
T Deztuu. OnOHBSIaT OF IR o o e e e e [ B s o BN
L To(sl roraign n exchange chenge In bookledjusled camylng vallwe S PR | EEenT——
B Deduct cf current year's other han lemporary Impalment r_gcgngltge_t_l _______________________________________
1. Bookadjusted camylng value ot eand of cuent period (Linos 1+2+3+445:6-7+89) 1 L. Jo0esf 1,407,197 |
1 1 Dedud lotal nonadmitied almgugls_ _______________________________

1? Stal { value al end of current periad (LIno 10 minus Line 1 l) 989,060 1,107,197

s101




STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1 2 3 4 5 £ 7 8
Book/Adjusted BookiAdjusted Book/Adjusled
Carying Value Acquisifions Dispostions | Non-Trading | Canmying Value | Book/Adjusted Book/Adjusted Carying Value
Beginning of During Current | During Current | Activity During | Endof First | Carvying Value End | Camrying Value End | December 31 Prior
Curent Quarter Quarter Quarter Curent Quarter Quarter of Second Quarter |  of Third Quarter Year
<ot T I R O | | g N~ T e

Lot T 2] S B A" (R i
e v I | S | pas— | S | TSV, [ E— | [ | ME— ——
BRIl i | . (—— —— L | Lok s
L R o e Hasemapatill coe cell e sl el S
s s el iy AETSNECrA | R——— | BESERRL L — LA | — N (—— SR, ——
8. Class 6 {z)
7. Total Bonds 368,441 0 0 658 989,099 0 0 0
palasRiEN s S (FEIPRSEEY| (NS S| SRR | || PR, S S| W———
Ol i i) P S | e | B S| N TR
T N | o] MOl WSl NSO, S AR | ol - i
s R L iy TV | S| ST | DU SU———— S—— S
e | | N | | . e dnirenesltemarsnd
e ) TR T G SN (e T SRR | ST I S S
13. Class 6
14, Totel Preferred Stock i
15. Total Bonds & Preferred Stock

$102

00¥6-1 L-AD-29



STATEMENT AS OF SEPTEMBER 30, 20713 OF MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - PART 4

4 ¥ . s + 7 0 LI | # L £ = s =
n El n W B
Lo -t
BooBcyiod e e
Comyrg Vide  Liveicee Cued Yoar's Omr- Toh Forwezt Rusbrwd Dridwrs Drionmh
Nurode of Volpn  Comct¥eah  TenTempasy TaOwge Cwoms  GokAgud  Empags  Gon  TouGen R mer
asp Sww bovow  otiey kel DRADY.  Comen  CaypgVdas Gunbom) Los)o foojn Duingtw  StiedCowmhal el
Bt Detohn 8 Deal Db MmmcPichr  Sho Comtbakn  PuVele AaolGed Duwnan)  Acveien famgind (127 BASY.  Dioooiiohs  cDoond Dol Grest  Yer [
e e Snes  Siean s o [ o 1inie = DaEm =
e ey — T Fhel  wmas ] ] ISl s
B Tutx Y | |
I ! i ! 1
= il  ream g o o 3 i P tatn) E 3 8 2% =
T 2 ozl L | [ ] [ [T 3l [ 8 L =
= mpm| e o o [ B E [ : = B E 3 T =

00¥6-11-AD-29



62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

Schedule DA - ParT 1

NONE

Schedule DA - Verification

NONE

Schedule DB - Part A Verification

NONE

Schedule DB - Part B Verificatlon

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Part C - Section 2

NONE

Schedule DB -Veriflcation

NONE

Schedule E Verification

NONE

Schedule A -Part 2

NONE

Schedule A - Part 3

NONE

Schedule B -Part 2

NONE

Schedule BA - Part 2

NONE

5103, 5104, 5105, $106,5107, $108,E01,E02,E03




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

Schedule BA - Part 3

NONE

Schedule D - Part 3

NONE

Schedule D - Part 4

NONE

Schedule DB - Part A - Section 1

NONE

Schedule DB - Pt. A - Sn, 1 - Footnote (a)

NONE

Schedule DB - Pt. B - Section 1

NONE

Schedule DB - Pt. B - Sn. 1 - Footnotes

NONE

Schedule DB - Part D

NONE

Schedule DL - Part 1

NONE

Schedule DL - Part 2

NONE

Schedule E - Part 2

NONE

E03, E04, E05, E06, E07,E08, E09, E10




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE E - PART 1- CASH
1 2 3 4 5 Book Balanca al End of Each Month During Currenl Qu] 9
Amount of Amount of 6 7 8
Interest Interest
Recelved Accrued at
During Current
Rate of |Current Slatement Second
Deposilory Locatlon Interest |Quarter Dale First Month | Month | Third Month
Sterling State Bank Austin, Minnesota 91,454 91,567 66,762 [xxx
Wells Fargo Minneapolis, Minnesota 4,150 10,398 10,400 |xxx
XXX
Sterling State Bank - BUF Austin, Minnesola 179,001 179,001 | 179,001 [xxx
0199999 Totals - Open Deposltorles| 274,605 | 280,967 | 256,183 |xxx
0499999 Cash in Company's Offico 7200 200 200 [ox
(0599998 Total 274,805 | 281,167 | 266,363 [xxx

EN




Plunket: Family
Faundation

Other Sharehclders
Less than 5%
{2%)

Limstdo-Plumntt Wirighk
{22079

Dunne Flonkert Latham
(12.39%3) |

Schedule Y

YVarren Plunkett

Non-Revocable Trust
111.40%)

Peter Plunkes:

Aevocabla Trust
2

First Hoartland
Investment Company
i100.0%%)

AnthonyTrow

(6.23%)
LTSRS

Pibers aod
AssnCives™

Cther Skarehplder: Less)
than 5% Each

(5.51%)

Minnesota Surety and
Trust Company 41-
0555521 NAIC E 30396

(100.024)

Surety Consultants, LI

* Plunkett and Associates is owned by Peter
Plunkett (75%) and Warren Plunkett (25%)

00¥6-}L-AD-29





