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62-CV-11-9400 
In Re: The Matter of the Liquidation of 
Minnesota Surety and Trust Company 

QUARTERLY REPORT 
MINN. STAT.§ 60B.25 

REPORT ON PROGRESS OF LIQUIDATION PROCEEDINGS 

January 1, 2014 

NOW COMES Mike Rothman, Commissioner of Commerce of the State of Minnesota, in his 
capacity as the statutory and court-appointed liquidator of Minnesota Surety and Trust Company, 
("MSTC") and for his summary of progress and current status of the MSTC liquidation 
proceedings, states as follows: 

1. 	 The court placed MSTC in liquidation on November 22, 2011. 
2. 	 The court appointed the Commissioner of the Minnesota Department of Commerce 

(hereinafter "Commerce") as liquidator ofMSTC. 
3. 	 MSTC, a Minnesota insurance company, was also licensed as a trust company and 

actively administered a number of trusts. 

REPORT 
I. Financial Statements 

1. 	 The Liquidator attaches hereto as Exhibit A the financial statement for MTSC as of 
September 30, 2013. 

2. 	 The Liquidator prepared and posted the Biennial Report dated November 1, 2013 
required by Minnesota Statutes section 60B.09 to the Department of Commerce website. 
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II. Notice and Claims 

1. 	 The Liquidator is in the process of evaluating completed proof-of-claim forms submitted 
prior to the November 1, 2012 claims filing deadline. 

2. 	 The Liquidator is reviewing information submitted by some of the former agents of 
MSTC for the release of the agent's build-up-fund accounts. 

Respectfully submitted, 

MIKE ROTHMAN 
C01mnissioner 
Minnesota Department of Commerce 

By his Special Deputy Liquidator 

Rick Theisen 

Di'tte 



62-CV-11-9400 

Property and Casualty Companies 

QUARTERLY STATEMENT 
AS OF SEPTEMBER 30, 2013 


OF THE CONDITION AND AFFAIRS OF THE 


MINNESOTA SURETY AND TRUST COMPANY 
NAIC Group Code NAIC Co. Code 30996 Employe(s ID Number 41-0665921 

Organized under the Laws of State ofDomiclle Minnesota 

Country of domicile UnitedStates 

Incorporated/Organized: August 26, 1945 Commenced Business: August 26, 1945 

Statutory Home Office 85 7th Place East, Suite 500, St. Paul, MN 55101 -2198 

Main Administrative Office 85 7th Place East, Suite500, St. Paul, MN 55101 -2198 

Mail Address P.O. Box 133, Farmington, CT 06034 

Primary Location of Books and Records 85 7th Place East, Suite 500, St. Paul, MN 55101-2196 

Internet Web Site Address http://mn.gov/commerce/tooics/enforcement/liguidations.!sp 

Statutory Statement Contact Rick Theisen (651) 297-4297 

OFFICERS 

(None-Company in Liquidation) 


OTHER OFFICERS 

None - Company in Liquidation) 


DIRECTORS OR TRUSTEES 

None - Company In Liquidation) 


Stateof Minnesota 
} SSCounty of Ramsey 

The officers of lhls reporting enlHy being duly sworn, oach dopose and HY U1al lhey are lhe deSQ100d officer of said re~rt!no enlity, end lhel oo tho roporUng period sla1ad above, all or lhe 
heroin doscnbcd assols woro lho absolute proparty of tho or tho said roparUrig enHty, free and clear from any Vons or claims lheroon, oxccpl BS horeln staled, and Iha! 1hls slatemenl, 
logelhor wllh 1olatod exhibits, ochodules end oxplanatlons lheroln conlalned, BrnlBXed or raforrOO to, Is a full and I.rue slalamonl or all lho assols and llabllitlas and of lhe condlUon ond erra~s 
or lho ..,Id 10portlng enUly ••or lho reporllng period stoled obovo, end of lls lncomo end doducUons lhero lrom for lhe period ended, end have boon complolod In aooordenoo 1"11 lho NAIC 
AnnuaJ Slalemenl lns\ructrons end Acooundrig Practices end Procoduroe menual oxoopt le. lho oxlonl lhal:: {I) &fele law may differ; or, (2) lhat &talo tUles or rogulellons roqulro difC6fences rn 
reporting no! releled lo eooounllng pracllcos and procedures, aooordlng lo lho bosl o/lh•lr lnformeUon, knowterlo• rrnd belief, respective~. Furlhermore, lho llOOpo of !his •lle~atton by !ho 
doscrrbod officors elso lndudoa lho rolalod corrospondlng oloolronlo filing 1~lh lho NAIC, v.tion roqulred, lhel ls an oxecl copy (oxcopl for forme!Ung difforencos due lo oleclronlo filing) of !he ......~··· ~.,~.,.......~.~-·"""'~''""''"''"'" .....'"~--·~~ 


DeuMbv- &, 'l0 J3 4uL '"Ib.~ 3 
Rici< Theisen 
Chief Examiner, Special Deputy Liquidator 

http://mn.gov/commerce/tooics/enforcement/liguidations.!sp
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STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY & TRUST COMPANY 

ASSETS 
Current Year 

NetAdmittod 
Assets December 31 

(Column 1 PriorYearNet 
Nonadmllted minus Admitted 

Assets Assels Column 2) Assels 
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STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY & TRUST COMPANY 
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STATF.MEHT AS OF SEPTEMBER 30, 2013 OF HIE MINNESOTA SUHETY & TRUST COMPAHY 

STATEMENT OF INCOME 

UNDERWRITING II/COME 

DEDUCTIONS: 
2 loSS89 Ina.med (Curren Ieo:Mcnt year$ ): 

2.11.Xrcct 
22Ass:umix1 
2.3Ceded 
241lol 

3 lo$S adfJslmenl OtpCilSOS ~od 
~ OlhcrundeM'litlngl'UPOll$<Uhcmod 
5 Agg1ogale write-Ins f0< underwriting daducikll'l9 
6 Tool Lnd<l111TD1g doductioos (Lines 2lhrough !) 
7 lletlnalmeofp1ol1ci.odtei'9 
8 N11lU11detwn'tilg gakl (lc:ts$){Uoo 1mlnwLnit6 •Uno 7) 

INVESTMENT II/COME 

17 
18 

ll 

Pf\ofY1>a1 
CU"Janl Year Prior Yoar fnOOd 

IDa.!s loll!ID-31 

(190) (001) 

(190) (9iHJ 
300 :lOO 

9S,OCO (08,678 470,022 

94,810 407,056 Ho.m 

l~tti "11056 l m 



62-CV-11-9400 

STl\TEMEITT l\S OF SEPTEMBrn 30, 2013 OF THE MINr-IESOT/\ SURETY & TRUST COMPl\NY 

CASH FLOW 

Prior Year 

Curronl Yeor Prior Year lo Ended 
lo Dale Dale December 31 

s 
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STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

NOTES TO FINANCIAL STATEMENTS 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. Accounting Practices 
Organization 
Minnesota Surety and Trust Company (the Company) was Incorporated and commenced operalions on August 28, 1945, 
under the Statutes of the State of Minnesota. The Company was a licensed property and casualty insurer under Minnesota 
Statutes Section 60A.06. Effective November 17, 2011, the Company's Minnesota Certificate of Authority to operate as an 
insurer was revoked. Effective November 22, 2011, the Company was ordered into liquidation. 

The Company Is a majority owned subsidiary of First Heartland Surety and Casualty Services Company (First Heartland). 

The Company was engaged In underwriting surety and bail bonds in the sates of Minnesota, North Dakota, Montana, Utah, 

South Dakota and Colorado. The coverage on the surety and bail bonds was marketed to customers though anetwork 

of independent insurance agents and brokers. The Company also provided trust services primarily to 

individuals in Minnesota. 


The flnanclal statements have been prepared In conformity with the accounting practices prescribed or permitted 

by the National Association of Insurance Commissioners and the Minnesota Department of Commerce. 


B. Use of estimates in the Preparation of the Financial statements &Accounting Policy 
The Company records bail bond premiums on the net remittances method. As such, the difference between the 
fee, generally 10% of the bond, and the premium has not been recorded In these financial statements. 

Premiums written are recorded on an annual basis to match the billing to the policyholder. Premiums on other 
than bail bonds are earned on a pro rata basis over the life of the insurance policy. Audit adjustments to premiums 
are recognized in the period that the adjustment becomes known. Unearned premium reserves are established for 
the portion of premiums billed applicable to the unexpired term of the premium. 

Certain costs of acquiring new business, principally commissions premium laxes and other variable policy 
issuance and underwriting expenses, are expensed when due. 

Unpaid claim and settlement expenses are based on estimates of reported and unreported claims and related 
settlement expanses. The Company does not discount the reserve liability for future policy claims settlement 
expanses, 

Investments In fixed maturity bonds are recorded at amortized cost under the valuation standards of lhe National 
Association of Insurance Commissioners. No provision is made for temporary declines in market values below. 
amortized cost as the Company generally intends to hold these Investments until maturity and does not expect to 
realize an significant losses. If, however, a permanent impairment occurs in asecurity, the Company writes the 
security down to the new value. Short-lerm investments are recorded at cost, which approximates market. 
Investments In common and preferred stocks are carried al estimated market values based on published market 
quotations. 

Realized gains and losses are computed based on specific identification of the cost of Iha securities sold. 
Unrealized gains and losses of common and preferred stock are included in surplus. 

Cash and short-term investments include demand and savings deposits at several financial institutions. At times 
cash on deposit may exceed federally insured limits. For purposes of the statement of cash flows, the Company 
considers all highly liquid investments with amaturity of one year or less, when purchased, to be cash equivalents. 

6 
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STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

NOTES TO FINANCIAL STATEMENTS 
2. ACCOUNTING CHANGES AND CORRECGTIONS OF ERRORS 
No change. 

3. BUSINESS COMBINATIONS AND GOODWILL 
No change. 

4. DISCONTINUED OPERATIONS 
The Company was ordered Into llquldallon by the Slate of Minnesota on November 22, 2011. 

5. INVESTMENTS 
During the perlod covered by these financial stalamenls, lhe Company had no mortgage loans, real eslale loans, 
debl restructuring, reverse mortgages, loan backed seourtlles or repurchase agreements. 

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES 
No change. 

7. INVESTMENT INCOME 
No change. 

8. DERIVIATIVE INSTRUMENTS 
No change, 

9. INCOMETAXES 
No change. 

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES 
First HeMland owns 380,099 of the 500,000 Issued and outstanding shares of Company capital common stock. 
Flrsl Heartland also hokls surplus noles In lhe Company In Iha amount of $215,000. 
There w~re no lntercompany lransacUon In lhe nrsl quarter of 2013. 

.. 

11.DEBT 
As of September 30, 2013 the Company had Iha !ollol'Ang secured and unsecured notes payable; 
1) Promissory note payable lo Slerllng Slate Bank In lho amount of $303,784 

12. RETIREMENT, DEFERRED COMPENSATION AND POST RETIREMENT BENEFIT PLANS 
No change, 

13. CAPITAL AND URPLU, DIVIDEND RETRICTION AND QUAl-REORGANIZATION 
No change. 

14. CONTINGENCIES 
No change. 

15. LEASES 
The Company Is nol aparty lo any leases. 

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK 
No change. 

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES 
Nono 

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS 
No change. 

19. DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/ADMINISTRATORS 
No change. 

20. FAIR VALUE MEASUREMENTS 
Bonds; Fair values !or bonds are determined using quoted markel prices from an orderly market 
at the reporUng dale !or those or similar lnveslments. 

2013 Slalemenl Value 2013 Fair Value 
Bonds; $989,099 $1,055,339 

6.1 
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STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

NOTES TO FINANCIAL STATEMENTS 
21. OTHER ITEMS 
No Change 

22. EVENTS SUBSEQUENT 
No change. 

23. REINSURANCE 
No change. 

24. RETROSPECTIVELY RATED CONTRACTS 
No change. 

25. CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES 
No change. 

26. INTERCOMPANY POOLING ARRANGEMENTS 
No change. 

27. STRUCTURED SETTLEMENTS 
No change. 

28. HEALTH CARE RECEIVABLES 
No change. 

29. PARTICIPATING POLICIES 
No change. 

30. PREMIUM DEFICIENCY RESERVES 
No change. 

31. HIGH DEDUCTIBLES 
No change. 

32. DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES 
No change. 

33., ASBESTOS/ENVIRONMENTAL RESERVE 
No change. 

34. SUBSCRIBER SAVINGS ACCOUNTS 
No change. 

35. MULTIPLE PERIL CROP INSURANCE 
No change. 

36. FINANCIAL GUARANTEE INSURANCE 
No change. 

6.2 



62-CV-11-9400 

STATEMENT /IS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

GENERAL INTERROGATORIES 
Part 1 ·COMMON INTERROGATORIES 

GENER/IL 
1.1 Old llerep:xWig en~t)'e~ Bil'/ ma!Mal transac6onsr&q.ittng !he l'lf11gofDlsclosurt1 oftlaltilalTrensactlon~y,Uh Ile Sia le ol 
o~. as rcqi«edby lhe I.lode! Ar.rt v .. o No(X) 

1.2 llyes,haslrnreporlbefl11U«.lv.il11hetklnkil'iaryettlo? Yes() No() 

2,1 Hn enychange been [ludo Wit'lg BIO yet11 ofli.il t Ll 'G FJl«ll ~llJOdl;lt'=f,by Lnl'n, fllt<~l'll L"t;(lfJl(lt~<t detdolsetOemonl oltt& 

rcpcl'ingenfit(l YesO Uo(X) 

2.21/yes,daleofchange: 

3 HBYe lttefe biililf' fUll' lilllll~inl'JJ Cflli"G-M ~ h'I ~~nui:.~ ft l ai1111 sine the prior q.iw'er emf? 

Hyac,~la~oSched11leY-Parll·organlzaOOnPlcharl 

v.. o No(X) 

Yeo() No(X) 

4-2 llyes,prwldethe name olenbl'J, NAie Gar.,aAyCode, end &laleorOOmkie (use lvi'J luHer ~lalil 111Dri:vlalion) b' anycnliy lholhas 

ee~loerlsle9resultollhemergercre.onsoidakln.. 

G. 1r l.ll0 !!1X'' fn!} · en~tt h ilk~!~ 1 · mar.a~ll00!•11~n;ml li1ciil!nu fi~ d-piltJ attUMtilb{~l.111;u.ilj/Q1/lfUOla l e90n~s). elOOIV/·!n 
lac~ or stniar egteemon~ hava lheto b<!en any ~nifuanl ehnges regarcfng tie leml9 or Iha ll!)l'eecoonl orprilc~ls ~v<*.'ed? NoO NA(X) 

6,1 smte ~ ol\\hald:llB tie la lest lllenciaJ e11vnlnaWn of 11101epc. ~ng enlit/ was made or Is beio'.J lfk'I~. 12/J\/2009 

02 Slillo ho asoldakl hallho lalesl frlenclal examtlalion repcdl>ecane e~ ~t.cn efeier lhe &la\oold:mlcieor lla1eportin{J en~. Tiiis 

daledlouldbelledaleofheexa-nlneclbalanceslMlfllendnolrutd:ilalherepcr\\Vas~eedoc1eleaW 12/J1!2009 

6.3 Blale l!!I olYifia!VieJaleslMardal exerrkiak>nreportbeeome evalabki Doller$la~ «'fie pub5c tern elller lho sbh old?ml:&! or 
IJerepcrling enfitj, Tubb \he release d<1Bor~lellon dJB of tie exardnaOOn1EpC1l1ind nollh.l daleollhe exantJel!oo (balance sheet 

"'">· 
OM6110!0 

11.4 By YrhaldepwIDen\ oc depalVoents? 

MlnnesoQDep<llVnenlolCormwee 

VeoQ NoQ NA(X) 

M Have el ol lhe r~tionsw!Olln tie lalesl&nandal exem!nakin reporlbeen tuJllled w~h NoO NA(X) 

7.I HH tie reportilg enbly had 8rrf Certiitllle or Authority, ticenses or r~l9baJon (tncludng oxpo<ale regis"aion, if app!i::able) suspended y.,(X) NoO 

7-2 lfyes,g~efulkib'ma~:The~nylsln!iqJHak:flend oo\ong;lrVrliti"ngbuslne~ln~nysla\e, 

8.1 Is !he tufl'llllY eMskfAly olebenk hok[ng~yreo!Aaledby !ho F«lelal Re'°"&Boilld1 YesQ 

0.2 lfrespoose D8.119 yea,pl~sa Identify lhe nime of\he bank hoking carpllllly, 

v.. o No(X) 

8.4 ll1esponse D8.3 bi yes, plcaso ?"<Mde below lhe m:rnes and kica~ (city e.ndslale oflle man olfl:e) or err/ atNia!e91egulakldb/ a 

~al1egulabry scnkas sgancy p.e. ltle Fedenil ReSM"e Boilld (fRfl), Ille Olki ot!Nlo COlf"Jl~Oler of the Cll"fcoq' (OCC), Iha Faderal 

Deposil hsll"a~ CC'Sp<X'&tioo (FDIC) and !la Scrufies Exchange CormVss'on (SEC) llOd kienilj tie etHate's fflmsy ledelal regula".J 

9.1 Ive the senlCfolflcen;(ptinep.al necufve olfcef,pfilc~l Mandalollicer, p-Vq>al aceounfing olkera-conroeer, Ol"Pi'f&Oll9 petbrnmg: 
(a) Hooe!land elilcal conducl lnc11J<f1ng ll'rG etkel llendlng or actual a- aFfJM~nl eonllic:b or lnli!JeslbaM<een peisonal and prolossbnal 

retakln~s: 

(b) FuD, far, accoolo, linff/ and undttslaOOablv <helow'e n lha periocf1e repats req.ind b be lied by '1e r~ing entitj; 
(c) CCIJlllianc&\'.llh epp6eWle irivernnanlal law, rules end regulabls; 
(d) Thep-O'lllltllemalrqxrro~olviolations Loen l!W'op-lalopoo;ona p«Q'.l(Js ldeni6ed k"1 \he rode; BJ1d 

(o) Attoonlabmtf lol' ecRleteclC$ b tie cWe 

9,11 trlher8$f>OOseD9.1 f!iNo,pleaseexp.a~ 

y,,(XJ NoO 

92 Has lhe code ol 111tilc$ le< i;enla'managtmenl boon imonded'I 

911 l/~respooseb9.21sVn,P"oviki IJienabsreolerrtwafv~(s). 
FlNAf/CIAL 

10 I DOGslhe repcfillg enlily1apor1arrt OO'IOUnlsl rue tompwenl wbsld"akt9 or affi'31es oo Paga 2oflll9 s'11~t? 

10-2 lfyu, Mcale 8rrfllmllnl3recel\'able tan pirenl hciudod n the Page2 MlOUllt 

YHQ 

YosQ 

llo(X) 

No(X) 



62-CV-11-9400 

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

GENERAL INTERROGATORIES 
INVESTMENT 

Were any of the stocks, bonds, or other ass els of the reporting entity loaned, placed under option agreement,or otherwise 
11.1 made available 

for use by another person? (Exclude securllles under securities lending agreements.) Yes() No(X) 
11.2 If yes, give full and complete Information relating thereto: 

12 Amount of real estate and mortgages held In other invested assets In Schedule BA: $0 

14.1 Does lhe repor1ing entity have any Investments in parent, subsidiaries and affiliates? Yes() No(X) 
14.2 If yes please complete the following : 

14.21 Bonds 

14.22 Preferred Stock 

14.23 Common Slack 

14.24 Short-Term Investments 

14.25 Mortgage Loans on Real Eslale 

14.26 All Other 

14.27 Total Investment In Parent, Subsidiaries and Affiliates 

14.28 Tola! Investment In Parent included in Lines 14.21 to 14.26 above 

15.1 Has the reporting enUly entered lnlo any hedging transactions reported on Schedule DB? 	 Yes() No(X) 
15.2 If yes, has a comprehensive description of the hedging program been made available to Iha domiciliary state? Yes() No() 

Excluding Items In Schedule E - Part 3 - Special Deposits, real estate, mortgage loans and Investments held physically in 
16 the reporting 

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout lhe current 
year held pursuant 
to acustodial agreement with aqualified bank or trust company In accordance with Section 1.111 - General Examination 
Considerations, F. 

Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handboo~ Yes (X) No() 

For all agreement that comply with lhe requirements of the NAIC Financial Condition Examiners Handbook, complete lhe 
16.1 	 following: 

Name of Cuslodlan(s) Custodian Address 

Wells Fargo Bank NA 

US Bank NA 

For all ag reement that do not comply with the requirements of lheNAIC Financial Condition Examiners Handbook, 
16.2 complete the following: 

Name of Custodian(s) Custodian Address 

16.3 Has there been any changes, Including name changes, In the custodlan(s) Idenlifted In 16.1 during the current quarter? Yes() No(X) 

16.4 If yes, give full and complete lnformaUon relating thereto: 

Identify all Investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access lo the 
16.5 Investment accounts, 

handle securities and have authority to make investments on behalf of lhe reporting entity: 

17.1 Have all the Ollng requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed Yes (X) No() 

17.2 If no, list exceptions: 

7.1 




62-CV-11-9400 

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

GENERAL INTERROGATORIES 
( Responses to those interrogatories should be based on changes that havo occurred since prior year end unloss othorwiso note.) 

Part 2 
PROPERTY & CASUALTY INTERROGATORIES 

1. II the reporting enlfty Is amember of apoolino arrangemenl did lhe agroement or lhe reporting entity's participation chang Yes() NoO NA(X) 

If yes, all11th an explanello11. 

2. 	 Has Iha reporting enlily relnsured any risk wilh any olhor mporting entity and agreed lo release such enlfty from llabilfty, In whole or In part 

from any loss the! may occuron lhe risk, or ponion thereof, reillsured? Yes () No (X) 

Ifyes, attach an explanation. 

3.1 Hal/9 any of Iha reporting entity's primary reinsurance conlrocts been canceled? 	 Yes() No (X) 

3.2 Ifyes,give rull and complale infonnalloo lherelo 

4.1 Are any of Iha liabilities for unpakl losses and loss adjuslrnenl expenses other lhan certain workers' compensation lobular reserves 

(soo Annual Slalement lnslrucllons pertaining lo d~closure or discounting for definilion of 'tabular reserves,') discounted al arala 

or lnleresl greater lhan zero? Yes() No(X) 

4.2 lfyos oomplele Iha following schedule: 

Tolal Discount 

Maximum 
Line of Business Interest Discount Raio 

Unpaid 
Losses Unpaid LAE IBNR 

Discount taken During Period 

9 

TOTAL Unpaid Losses Unpaid LAE 

10 11 

IBNR TOTAL 

5. OperaUng Percentages 

5.1 A&H loss percenl 

5.2 A&H cost oonlalnmenl percent 

5.3 A&H expense percent excluding ooslconlalnment expense 

6.1 Do you •cl •s acustodian for heallh savings accounts? 

6.2 If yos, please provide !ho amount or cuslodial funds hold es or Iha reporting dale 

6.3 Do you acl as an admlnlslralor for heallh savings accounls? 


6A If yos, please provide !ho balance of tho funds administered as or tho reporting dale. 


% 

% 

% 

Yes() No (X) 

s 
Yes() No (X) 

s 

7.2 



62-CV-11-9400 

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULE F-CEDED REINSURANCE 

NONE 

SCHEDULE T- EXHIBIT OF PREMIUMS WRITTEN 

NONE 
PART 1 ·LOSS EXPERIENCE 

NONE 
PART -2 DIRECT PREMIUMS WRITIEN 

NONE 
PART· 3 LOSS AND LOSS ADJUSTMENT EXPENSE RESERVCES SCHEDULE 

NONE 
SCHEULE A - VERIFICAllON 

NONE 
SCHEDULES· VERIFICATION 

NONE 
SCHEDULE BA· VERIFICAQTION 

NONE 

9, 10, 13, 14, S101 
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62-CV-11-9400 

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 


SCHEDULED- VERIFICATION 


Bonds and Stocks 

'.:. '!_o<:.kl!dJ2s!?d_c:rrcn2v:1'!.a2r~~d!a~d_st~~·E'!:"!"!!.e~3~o~~~'!"'.. ________________ _ 
2.:. ~o~ ~ b,:>njs_a'!_d !loJ<!"Jl~ _________________________________ _~~d 

J. Accrual or disoounl 
---------~-w------------------------------------
~~ ~n'.2a~z:,d,Y•~•lio!! i~c~•!'Jd!c!!'~"l _____ •••••• _ •••••• _ • __ • _____ •• _ 

l'rlorYcnr 
Vear ID Doto Ended December31 

-----~~~------1~9 
0 1,,009

5.:. ~'!' (!•~ (!.Gl,!l 2'1!~!i!!•- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 6.:. ~·~u~ ~n.!ld.!f!li2_n Lor:_bo_n~ ~n~s~o~sjl:Pc:_sej c:.r _________________________ _ : : : : J~.~~ : : : =: i9~.3J·l-
1.:.°!d_L!~.a!]'0_!1i~A'.'?1!_0~~11!_1u,!!1 __ • ___________ • _•• _ • ______________ _ BO 

8.:.T2t~ re_re!J!!.e:c~ei;_g!_C!!.B!!.g:. Ii;_~o!fs.2J'!,'l:_d ~·.!!Y!'g_v~lu,!' __ •• ___ ••••• _________ • _ 
D.:. ~~~~~nJ>;•~s2'!!_•r:_lh_!nJe!!'~r~iy_lmJ'!!~•~l!!!C£il!!.~'2. _________________ _ _ _ 
12.~02~{lld_tu~~CE"2'''P~·~•_sl,!'!!1d_o~c'!.rr!!'IJefaj!!-l!!.•'!,1!2!3!4!5:?·!•~·!!} ______________ _ Da9,099 1,107,197----------------· 1~. ~·2•,:-1 !?1!1 i;.o'!!'d_m!!!•.2 !~"!!.''!.. _________________________________ 1------1--------l 

1~. Slatcmonl value al end or oorrenl par<i~ (Lino 10 minus Lino 11) 1,107,1979&9,000 

8101 



Book/Mjl!S!ed 
Carrying Value 
Beginning cf 

CurrentQuarl!!r 

2 

Aaiu5itions 
Du~Current 

Quarter 

J 

Disposiions 
During Current 

Quarter 

4 

Nor>-Trad"ing 
Adivily During 

Curren! Quart!!r 

s 
Book/Adjusted 
Canying Value 

EndofFust 
Quarl!!r 

e 

Book/Adjusted 
Canying Value End 
ofSeaind Quart!!r 

Book/Adjusled 
CanyingVa~e End 

ofThim Quart!!r 

Book/Adjusted 
Canying Value 

December31 Poor 
Year 

BONDS 
-------------~-----+

988,441------
------ ----- --------

------- -

--- -----

--------

--------

~--- - -- --

~ -----~--

~--- -~---

~--------

~--------

7. Total Bonds 988,441 SSS 969,ogg 

PREFERRED STOCK - -------- - - -
8. Class 1 

9. Class2------------
10. Ctass3 

11. Class4------------
12. CtassS----- ------
13. CtassB 

- ----

------

------
--- --

--- -

-----
-----
-----

-----
-----

-----
-----

-----
-----
-----
-----

-----

-----

-----
---- -

------

- -----

------------

-------
-------
-- ----
-------

- -- - -

--------
------- -
-------

14. TotaJ Prej)rred Stock 

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULED - PART 1B 
Showing the Acquisitions, Dispositions and Non-Trading Activity 


During the Current Quarter for au Bonds and Preferred Stock by Rating Class 


Cl 

"' 0 
-;::: 

cO.,,. 
0 
0 

S102 
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STATa'IENT /JS OF SEPTB.CBER 311, 2D"l3 OF MINfESOTA SlRETYAND TRlJST COMPANY 

SCHEDULED- PART 4 
9-~Lmia-T-~Dlis.d~~irOtsswM?e:;;;::;;: 

-- -·..... 
""' 

'If_ 

"'""'"""--
13 14 

Qmiirf.1 ...... ~ TolalFc<wvl 
'IMIT"""""'7 T'*'l009' &i::tango 
..,._ ~f.JIU..V. Oupll 
~ iii-1:i..::11BAc.v. 

-~ Eldlql amiT"""cm, 
~\IU.Gaill.mq{Llll;:l)..i[L.mlJ"' 
~!lllo ... Clisom::ll Da-1 ~ 

....---...,, 
Ya 

""-~· ___ 
....... _ 

f'I 

.~,.. = 
h.i11 ··~~U11ii-or>.r it~-..W~..:1! .. ~~"J!_ I 

I I 
cmr. ti....,.__,....'- I !:1:=1 ,,,,,_d ....... 
 d ~ 

tr.i:.:.--.- I -:r..m:ii \.!tlD:!lt ~ !~ ~ =boo'I 

i~iih:.. I 
 ' ·"'*' I Ih_ ._.,,.. I I I I I I I 
~..a,~ri:~ I I I 

"'"'' """" 

Cl 
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0 
:'.: 
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62-CV-11-9400 

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

Schedule DA· ParT 1 

NONE 

Schedule DA· Verification 

NONE 

Schedule DB - Part A Verification 

NONE 

Schedule DB· Part BVerification 

NONE 
Schod11lc DB· Part C • Section 1 

NONE 

Schedule OB - Part C ·Section 2 

NONE 

Schedule DB -Verification 

NONE 

Schedule E-Verlncatlon 

NONE 

Schedule A -Part 2 

NONE 

Schedule A - Part 3 

NONE 

Schedule B -Part 2 

NONE 

Schedule BA· Part 2 

NONE 


8103, 8104, 8105, 8106,8107, 810B,E01,E02,E03 



62-CV-11-9400 

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST CO¥PANY 

Schedule BA· Part 3 

NONE 

Schedule D • Part 3 

NONE 


Schedule D • Part 4 

NONE 

Schedule DB ·Part A· Section 1 

NONE 

Schedule DB· Pt. A· Sn, 1 ·Footnote (a) 

NONE 

Schedule DB • Pt. B • Section 1 

NONE 

Schedule DB • Pt. B • Sn. 1 • Footnotes 

NONE 

Schedule DB ·Part D 

NONE 

Schedule DL ·Part 1 

NONE 

Schedule DL ·Part 2 

NONE 


Sr:hcdLilo E ·Part 2. 

NONE 


E03, E04, EDS, E06, E07,E08, E09, E10 
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62-CV-11 -9400 

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULEE-PART1-CASH 
2 3 4 5 llook8alanooalondofEad!MonU10uringCurreo\ Ou 

Amount of Amount of 6 7 8 
Interest Interest 
Received Accrued al 
During Current 

Raia of Curren! Statement Second 
Deposllory LocaUon Interest Quarter Dale Rrst Month Month Third Month 

§.\~!.!!0.~..§!~e..~.a.~~............__.......-.... !.\~~~~!..~~fl!).~~£\.~, .........,. ................................ ....-......,__.....,... _ .....~1~~- ..._......~M.~.!... __...§.~:!.~~- xxx 
~-~I~J~!~~ ..·--···-····-·•···---··- M!.Q.~£~~!!~]t!ii~D.0~.:?.\!1 ... ..............._,_,, ........-....--................1~!.~.Q.. .........19.:.:12.~...._.,_!91..1.
' _ 9..Q., xxx 

st6ruli9"siaias·a11r:..sur····--...-.. ilustlii~Miniie:iioia' · · · .......................... ..- -.·-........- ........ .. - 1'79:oor .........1·79;5M·· .......Tnumr ~~
_ 
0199999 Totals· Open Depositories 274,605 280,967 256, 183 xxx 
0499999 Cash in Company's Office 200 200 200 xxx 
0599999 Total 274,805 281, 167 256,363 xxx 

E11 



Schedule Y 

.. 
I .. ··----~ ---------

' I 

-1>
o "' 0 

* Plunkett and Associates is owned by Peter 
Plunkett (75%) and Warren Plunkett (25%) 




