
Christopher M. Kaisershot 
Assistant Attorney General 
Suite 1800 
445 Minnesota Street 
St. Paul, MN 55101-2134 

Dear Mr. Kaisershot: 

85 7th Place East, Suite 500 
St. Paul, Minnesota 55101-2198 

www.commerce.state.mn.us 

651.296.4026 FAX 651.297.1959 
An equal opportunity employer 

Attached is the Liquidator's third Quarterly Report in the Matter of the Liquidation of Minnesota 
Surety and Trust Company, signed December 28, 2012. We are requesting that you file this 
with the court on behalf of the Minnesota Department of Commerce. 

Please let me know if you have any questions. Thank you for your assistance with this filing. 

Sincerely, 

iJc£~ 
Rick Theisen 
Chief Examiner 
Minnesota Department of Commerce 
Rick. Theisen@state. mn. us 
(651 )297 -4297 

cc: Emily Johnson Piper 
Wayne Johnson 



State of Minnesota 

County of Ramsey 

In Re: The Matter of the Liquidation of 
Minnesota Surety and Trust Company 
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District Court 

Second .Judicial District 

62-CV -11-9400 

QUARTERLY REPORT 
MINN. STAT.§ 60B.25 

REPORT ON PROGRESS OF LIQUIDATION PROCEEDINGS 

January 1, 2013 

NOW COMES Mike Rothman, Commissioner of Commerce of the State of Minnesota, in his 
capacity as the statutory and court-appointed liquidator of Minnesota Surety and Trust Company, 
("MSTC") and for his summary of progress and current status of the MSTC liquidation 
proceedings, states as follows: 

1. The court placed MSTC in liquidation on November 22, 2011. 
2. The comt appointed the Commissioner of the Minnesota Department of Commerce 

(hereinafter "Commerce") as liquidator of MSTC. 
3. MSTC, a Minnesota insurance company, was also licensed as a trust company and 

actively administered a number of trusts. 

REPORT 
I. Financial Statements 

4. The Liquidator attaches hereto as Exhibit A the financial statement for MTSC as of 
September 30, 2012. 

III. Notice and Claims 

5. The Liquidator is in the process of evaluating completed proof-of-claim forms submitted 
prior to the November 1, 2012 claims filing deadline. 
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6. The Liquidator is reviewing information submitted by some of the former agents of 
MSTC for the release of the agent's build-up-fund accounts. 

IV. Operations 

7. The Liquidator has transfen·ed the last of the tlust accounts to a successor trustee. 

Respectfully submitted, 

MIKE ROTHMAN 
Commissioner 
Minnesota Department of Commerce 

By his Special Deputy Liquidator 

Rick Theisen 

Date 



Property and Casualty Companies 

QUARTERLY STATEMENT 
AS OF SEPTEMBER 30, 2012 

OF THE CONDITION AND AFFAIRS OF THE 

MiNNESOTA SURETY AND TRUST COMPANY 
NAIC Group Code NAIC Co. Code 30996 Employe~s ID Number 41-0665921 

Organized under the Laws of State of Domicile Minnesota 

Counlry of domicile United States 

lncorporateci/Organized: August 28, 1945 Commenced Business: August 28, 1945 

Statutory Home Office 85 7th Place East, Suite 500, St. Paul, MN 55101-2198 

Main Administrative Office 85 7th Place East, Suite 500, St. Paul, MN 55101-2198 

Mail Address P.O. Box 133, Farmington, CT 06034 

Primary Location of Books and Records 85 7th Place East, Suite 500, St. Paul, MN 55101-2198 

Internet Web Site Address http://mn.gov/commerce/lopics/enforcemenVIiquidaUons.lsp 

Statutory Statement Contact 

State of Minnesota 
County of Ramsey 

Rick Theisen (651) 297-4297 

OFFICERS 
(None-Company In LlquldaUon) 

OTHER OFFICERS 
None- Company In Liquidation) 

DIRECTORS OR TRUSTEES 
None- Company In Liquidation) 

} ss 
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Tho olflcars of thl• raporllng anllly being duly sworn, aB<h depose end say llallhey arolhe dese~lbed ofllcar of sod reporllng onli~, and lhal on the reporllng por~d olalarlabovo, el of tho 
herein described assets wore the absolule property of lho or the ea!d reporUng enHty, froo and cloar from any nens or claims thereon, QJCOOpl as herein staled, and lhallhla &lalemenl, 
logolher wllh r~olod exhl~l~ 6<hodulas and oxplanellons lheroln conl~nod, ann"'d or rof;rrod lo, Ia a full enu lruo slolomanl of ell the assals end llabi6Uos and or lha condiUon end ·~~" 
of~' oald ropooUng onUiy" oflho roporllng period slalod above, and of lis lncomo and doducllons !hero from for lho period ondod, and hove been complolod In accordanco wllh lho NAIC 
Annu~ Slalamonlln~INclons end Accounllng PracUr:oo and Procedure• manu~ oxr:opllo tho exlenllhal:: (1) olele lew may <illor; or, (2) thai olala rules or rogulaUonstequlro dffforoncos In 
toporli>J nolrolelod lo accounllng p~acl~s end p~oceduros, aCCOI~ng lo lho bBSI olthor lrlormaUon, knowledge enu bolef, roopecllvo~. Furlhormoro, lhe ocope of lhls al~~allon hy lho 
do"'ibod olncors ~" lndudaslhe rolelad corroopondlng olocltonlo fling wllh lhe NAIC, wllon required, !halls en oxll<i copy (oxcopl f01 formoiUng d i~"'""' duo lo olocltonlo r~ng) of tho 
ondosod slalomonl. Tho oloclronlo filing may bo roquoslod by vortouo rogulslora In lou of or In edd~lon lo lhe enclosed slolomool 

-te·cfc~ 
Rid~ Theisen 
Chief Examiner, Spacial Deputy Liquidator 
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY & TRUST COMPANY 

ASSETS 
Current YeDI 

NelAdmitted 
Assels December 31 

(Column 1 Prior Year Nal 
Nonadmitted minus Admitted 

Assels Assels Column 2 Assals 

~ ~~~i;--~--·--.. ·-··----·------·'·--·-·--- ·--!.19~2.?.1 ·---··-- __ ,!,.W£4 12.Q.9l17. 
2.1 Preferred slocks 

Page 2 



STATEMENT AS OF SEP1EMBER 30,2012 OF THE MINNESOTA SURETY AND TRUST COMPANY 

LIABIUTIES SURPLUS AND OTHER FUNDS 
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CUJrenl December 31, 
Slalemenl Dale Prior Year 



STATEMENT AS OF 6EPTEMBER30, 2012 OFTllE MINHESOTA SURETY & TRUSTCOMPAIIY 

UIIOER\\11ITINQ INCOME 

DEDUCTIONS: 
2 loss:t~tlncuned (CUuenlaoddenl yur $ ): 

2.10'Ject 
2.2/.swmO<I 
2.3 Ctlded 
2Ail<il 

3lmlllf,vslmenlt»pell$0Sioomed 
~ otl&~ IX'IdtrMI!hg e)ll&nse~ loo.Kr&d 
6 AQgteg&le wrilo~M ror IJfldeiWriling d&ductlona 
6 Totalund&Mli:i'lgd&ducOOna(lha~2ltvouRh6) 
7 NetlnoomulprotecledO&IIt 
8 Net~votn(ton)(li.etmmlllol•i.llol) 

INVI'ST!~NTIHCOME 
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STATEI,IF.NT AS OP SEPTE"I.\8ER 30, 2012 Of TilE MINIIESOTA SURETY AND TRUST COMPANY 

CASH FLOW 
2 

Current Year Pi1o! Ye;v to 
IoDate Data 
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3 
PrtorYear 

Ended 
Dscemb<lr31 



STATEMENT AS OF SEPTEMBER 30, 2012 OF TliE MINNESOTA SURETY AND TRUST COMPANY 

NOTES TO FINANCIAL STATEMENTS 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. Accounting Practices 
Organization 
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Minnesota Surety and Trust Company (the Company) was Incorporated and commenced operations on August 28, 1945, 
under the Statutes of the State of Minnesota. The Company was a licensed property and casualty Insurer under Minnesota 
Statutes Section 60A.06. Effective November 17, 2011, the Company's Minnesota Certificate of Author\ly to operate as an 
Insurer was revoked. Effective November 22, 2011, the Company was ordered Into llquidallon. 

The Company Is a majorl!y owned subsidiary of First Heartland Surety and Casualty Services Company (First Heartland). 
The Company Wlls engaged hi underwriting surety and ball bonds In /he sates of Minnesota, North Dakota, Montana, Utah, 
South Dakota and Colorado. The coverage on the surety and ball bonds was marketed to customers though a network 
of Independent Insurance agents and brokers. The Company also provided trust services prllliarlly to 
individuals In Minnesota. 

The financial statements have been prepared In conformity with the accounting practices prescribed or permitted 
by the National Association of Insurance Commissioners and the Minnesota Department of Commerce. 

B. Use of estimates In the Preparation of the Financial statements & Accounting Polley 
The Company records ball bond premiums on the net remittances method. As such, the difference between the 
fee, generally 10% of the bond, and the premium has not been recorded In these financial statements. 

Premiums written are recorded on an annual basis to match lhe billing to the policyholder. Premiums on other -
than ball bonds are earned on a pro rata basis over the life of the Insurance policy. Audit adjustments to premiums 
are recognized In the period that the adjustment becomes known. Unearned premium reserves are established for 
the portion of premiurlls billed applicable to the unexpired term of the premium. 

Certain costs of acquiring new business, principally commissions premium taxes and other variable policy 
Issuance and underwriting expenses, are expensed when due. 

Unpaid claim and settlement expenses are based on estimates of reported and unreported claims and related 
settlement expenses. The Company does not discount the reserve liability for future policy claims selllement 
expenses, 

Investments In fixed maturity bonds are recorded at amortized cost under the valuation standards of the National 
Association of Insurance Commissioners. No provision Is made for temporary declines In market values below 
amortized cost as the Company generally intends to hold these Investments until maturity and does not expect to 
realize an significant losses. If, however, a permanent Impairment occurs In a securlly, the Company writes the 
security down to the new value. Short-term investments are recorded at cost, which approximates market. 
Investments In common and preferred stocks are carried at estimated market values based on published market 
quotations. 

Realized gains and losses are co'mputed based on specific Identification of the cost of the securities sold. 
Unrealized gains and losses of common and preferred stock are included In surplus. 

Cash and short-term Investments Include demand and savings deposits at several financlallnstllutions. At times 
cash on deposit may exceed federally Insured limits. For purposes of the statement of cash flows, lhe Company 
considers all highly liquid Investments with a maturity of one year or less, when purchased, to be cash equivalents. 

6 



STATEMENT AS OF SEPTEMBER 30,2012 OF THE MINNESOTA SURETY AND TRUST COMPANY 

NOTES TO FINANCIAL STATEMENTS 
2. ACCOUNTING CHANGES AND CORRECGTIONS OF ERRORS 
No change. 

3. BUSINESS COMBINATIONS AND GOODWILL 
No change. 

4. DISCONTINUED OPERATIONS 
The Company was ordered Into l~uldallon by the Slate of Minnesota on November 22, 2011. 

5. INVESTMENTS 
Durlng the perlod covered by these financial statements, the Company had no morlgege loans, real estate loans, 
debt restructuring, reverse mortgages, loan backed securilles dr repurchase agreements. 

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES 
No change. 

7. INVESTMENT INCOME 
No change. 

8. DERIVIATIVE INSTRUMENTS 
No change, 

9. INCOME TAXES 
No change. 

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES 
First Heartland owns 380,099 of the 500,000 Issued and outstanding shares of Company capital common stock. 
First Heartland also holds surplus notes In the Company In the amount or $215,000. The Company, paid First Hearlland 
$4,550 In 20121or renls and services provided, The Company hed no management or service conlract lo cover these 
payments. 

The Company made payments of $690 lo Plunkett & Associates , an affiliated law flrm, for services rendered to lhe Company 
during the nrst quarter of 2012. 

11.DEBT 
As of June 30, 2012, the Company had the following secured and unsecured notes payable: 
1) Promissory nola payable lo First Heartland In the amount of$191,633. · 
2) Demand note payable loa principal of the Compooy In lha amount of $112,151, 

12. RETIREMENT, DEFERRED COMPENSATION AND POST RETIREMENT BENEFIT PLANS 
No change, 

13. CAPITAL AND URPLU, DIVIDEND RETRICTION AND QUAl-REORGANIZATION 
No change, 

14. CONTINGENCIES 
No change. 

15, LEASES 
The Company Is nola parly lo any leases. 

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK 
No change. 

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES 
The Company repaid a secured loan loa local flnanclallnstllullon In lhe amount of $3,191 during lhe nrst quar\er1 

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS 
No change, 

19. DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/ADMINISTRATORS 
No change. 

20. FAIR VALUE MEASUREMENTS 
Bonds: Fair values for bonds are delermlned using quoted market prlces from an orderly markot 
at the reporllng dalo for those or similar Investments. 

2012 Statemanl Value 2012 Fair Value 
Bonds: $1,106,724 $1,248,207 

8.1 
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY 

NOTES TO FINANCIAL STATEMENTS 
21. OTHER ITEMS 
No Change 

22. EVENTS SUBSEQUENT 
No change. 

23. REINSURANCE 
No change. 

24. RETROSPECTIVELY RATED CONTRACTS 
No change. 

25. CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES 
No change. 

26. INTERCOMPANY POOLING ARRANGEMENTS 
No change. 

27. STRUCTURED SETTLEMENTS 
No change. 

26. HEALTH CARE RECEIVABLES 
No change. 

29. PARTICIPATING POLICIES 
No change. 

30. PREMIUM DEFICIENCY RESERVES 
No change. 

31. HIGH DEDUCTIBLES 
No change. 

32. DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES 
No change. 

33., ASBESTOS/ENVIRONMENTAL RESERVE 
No change, 

34. SUBSCRIBER SAVINGS ACCOUNTS 
No change. 

35. MULTIPLE PERIL CROP INSURANCE 
No change. 

36. FINANCIAL GUARANTEE INSURANCE 
No change, 

6.2 
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STATEMF.NT AS OFSEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY 

GENERAL INTERROGATORIES 
Part 1· COMMON INTERROGATORIES 

GENERAL 
1.1 Old ~t"pof1iog enr~eJpe(.c~Keeny ma)fclai!Jansa,~•trt~~ollt 11"9 ol OIK!oMt of l.lakfiallwnac:*'n' I'MlfiD Start ol 

Oomlcllt,nrequt'edbyfleLtodtlkt1 · 

2.1 Hnanythan110betn mada ~ .,, rewollllulillefnenln thachltlef, by~M, artkln of~orp1u~. Of dtfll ofr;elfcmcntolho 
r~fngMNy? 

2.2 llyu,dat•ol~hange: 

:J Hav•lhtr• b"n illY subsiMIJal Ul~ngu In lhe Otganlul'x>tllf chi!!rl 1loo lha pilot qu11lu end? 
Uyn,tofJl>lei&Dle8clledu!aV·PMI1·orulll11ral.i)tlalrl\llrl 

~.2 I lye,, prcMde lila namo ofenfitt, IIAIO CCffl!MY Code, end oleto of doml«a {IIH t.w leltw alate abbrtv\lltlon) lor ony cnay that hat 
untdlotxlilasresultot8lemergarrsconsolldafon. 

6 If fltrtpa~fng tnl~ II i\.bfKIIo a mal\lgnenl~eantn~ b:ludng ll~d"PDJI)' tli-Nnllbalof{•},INnas\lg g~norol•ger.l(s}, a!ku~ty-M 
fa<~ or 1mtlr ~~gtMnlenl, haval.htre bttn ~r~y "~nr.:antcher.gn regwdftg ~~ h!ITM o/IM &g~eEment of prhc:lpab .,vo..,&d? 

e. I Stilt as olwhal dala lhalalul &lwlalexuNnEifon of h•rcpoflng onlif)'was m1dt or 19 being medu. 

U stalelht .,oro.~ llallht tatnl~endal tnm~u5on rep«lbetomo avahble tomeltlw 1M slaltoldomldt or fltl&p«ttngtnlt)'. This 
dall•htuktbtfa~leolhtxarinedbal.lM&~eta(dnlll Mdl.illhDttFQlw,itt~ftt~ao t~a!Rl 

e.3 SIJ.tt as ol ~a tile lalesl Malld.t exarrinaWn rtpc:ltlbtcome avaiablt lo oflw stain« 1\e public tom t!tl" the 15\IIIJ oldomtle or 
the ttporrsrrg entitj. Thlt !Jlhe rtluso da\.3 or tomplcllon dlla ollie examine Ibn rtporiWld nollhe dale of me examhalion {ballnu shet! 

"'">· 
M By~dtpllllnenlot~nh? 

WnnHOLi OtpatWntal Convnttce 

M HaveaQ 11\anclalllatementadjushlctnl!l witlln lht ~ltlslltiU~Itltam!nati<ln repo1t bttn mO\If\ted lor h 11 •ubsequenl fnandal 
~;laltmenllled ~'At~ D~arbnanls? 

1.2 tryee,u~• f.lllnlormafon:lhe Comparq Is Ill iqu:da~on and no longery,TJ~ buslntn lllarrfslalt 

8.1/sllt«<rr'p4nyaa~olabtnkho!d'ng00Jf'9'11)'1tgvlaledbylleFtderaiRe50VoOo•ct1 

8.2 II lltpooft Ia D. lis yu,plu50 !Ointiry tho name of tha bankhokfng Wflp.lln)', 

u Uttspofllt lo8.Jis yel,~ll pcMdt btlow ~· f\W!MS ll'ld locdon (cit,' eJid sllle or ow mah ortt) oltoy tlf.lalu rcgvlalod by 1111 
tfdllliiiCstUkllor)' eeMcn IQf~ J.t. thG federal ReUI'Vt Board (fRB), !he Ollct o/LIM C~hltrolltt Cwrenq (OCC), Ill ftdtftl 
Deposit htwent4l Corporsl'.on (FDIC) .nd 1\a StclllfasExchanga COITJOIMn (SEC) 1Jnd kienily &ae atilalt't prhMy lederelrtgula~ 1 

9,1 Ne lhe Hnlor officers (filM~ t(ecuM ofi:ef,prilclpal fnanclel ollker, PflrKip•l•~counling ofl\m or ton~ollcf, « ptnona p«lbr~9: 
(a) Bonnland ahlcal tondud, tr.c.ludl11g lhtl ertkal haM:i'lg o!Kiualot spp .. enl ton5tbl oltllffHtbetwetn ptf50nll and proltu!onll 
rtlolonoll)>o: 
(b) All , 1~. euuale, lintly and u00erslandabkl6sclosl.rt h the pfriocllo Jtp!N'!!. rtqu~td to IMI ~)rd by he ttpQ'Erlg en~~ 

(c) Comp~nco vAlh oppitlbkr gGYtrrvnenb.llaw, rulu and "9\li;rloo•; 
(d) The pr~ltrkfnllrtpa6ng olvlofalions to en 'PPfoprlalo pmon or penonsldtnlitd In the cedi; and 

(a)Ateounllblttloratllfitf'leo klllt coda. 
9.11 lrtletKpOnselo9.1 bl~o.piUSOfl•p!a'l'l: 

9.2 HHiltcodeoltL\ksforur.IGfiOI(Iat«nulbttnamef'Kit47 
9.21 lllharefpO!Iselo9.21sYtt,provOde rt.eneb.lraolanywa!Ye!(l). 

FINANCIAl 
10.1 Ooee 1M repo1•ng en I~ repo~tany llnYJI.mh du& iom pwen~ wbsl!liirln or affi,aln on Page 2 of ~b s!:lltrntnt? 
10.2 llyta, tlditah •nY arnoonl9 rttetnbla iompa~enltt.cludld kllllt P~o 2 lmOUJ'It 

Yuo 

v .. o 
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Yu() No (X) 

Yn() Not) 

No \X) 

Yn() No \X) 

No \X) 

NoO NA\X) 

121JIIlOM 

121JI/200'l 

07116l1010 

NoO NA\X) 

NoO NA1X) 

Yu(X) NoO 

vuo 

veso No (X) 

NoO 

YnQ NO (X) 

YtsO No (X) 
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STATEMENT AS OFSEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY 

GENERAL INTERROGATORIES 
INVESTMENT 

11, 1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available 

for use by another person? (Exclude securities under securities lending agreements.) Yes() No (X) 
11.2 If yes, give full and complete Information relating thereto: 

12 Amount of real estate and mortgages held in other Invested assets In Schedule BA: 

14.1 Does the reporting entity have any investments In parent, subsidiaries and affiliates? 

14.2 If yes please complete the following: 

14.21 Bonds 

14.22 Preferred Stock 

14.23 Common Stock 

14.24 Short-Term Investments 

14.25 Mortgage Loans on Real Estate 

14.26 All Other 

14.27 Total Investment in Parent, Subsidiaries and Affiliates 

14.28 Totallnveslmentln Parent included In Lines 14.21 to 14.26 above 

Yes() No(X) 

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes() No (X) 

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary stale? Yes () No() 

$0 

16 Excluding items In Schedule E- Part 3- Special Deposits, real estate, mortgage loans and Investments held physically In the reporting 

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant 

to a custodial agreement with a qualified bank or trust company in accordance with Section 1.111 -General Examination Considerations, F. 

Outsourcing of Crlllcal Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Exarr Yes (X) No() 

16.1 For all agreement lhal comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following: 

Name of Custodian(s) Custodian Address 

Wells Fargo Bank NA 

US Bank NA 

16.2 For all agreement that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following: 

Name of Custodlan(s) Custodian Address 

16.3 Has there been any changes, Including name changes, in the custodian(s) identified in 16.1 during the current Yes() No (X) 

16.4 If yes, give full and complete Information relating thereto: 

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the investment account1 

handle securities and have authority to make Investments on behalf of the reporting entity: 

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securjtles Valuation Offic Yes (X) No() 
17.2 If no, list exceptions: 

7.1 



STATEMENT AS OF SEPTEMBER 30,2012 OF THE MINNESOTA SURETY AND TRUST COMPANY 

GENERAL INTERROGATORIES 
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(Responses to these lntorrogetorles should be based on changes that have occurred since prior year end unless otherwise note.) 

Part 2 
PROPERTY & CASUALTY INTERROGATORIES 

1. If I he repOOJng entity Is a member of a pooling arrenge""ln~ did lhe agreement or lhe reporting en lily's particlpellon chang Yes() No() NA(X) 

If yes, allach an explanation. . 

2. Has lhe reporting enlily reinsured eny risk wilh any olher reporting entity and agreed to releaso such entity from llabUity, In whole or to part 

from any loss lhel may occur on lhe risk, or portkm lhereof, reinsured? Yes () No (X) 

If yes, ellach an explanaUon. 

3.1 Hava any oflhe reporting entity's primal)' reinsurance con~acts been canceled? 

3.2 II yes, g~e full and complete lnfonmaUon lherelo 

4.1 Are any oftha liabiilles for unpaid losses and loss adjus~enl expenses olherlhen certain worl<ors' compensallon tabular reserves 

(see Annual Statemenllnslrucllons pertaining to disclosure of dlscounllng fordefinillon of'labular rtlserves,') discounted ale rata 

of lnlarasl greater lhan zero? 

4.2 If yes completa tho following schedule: 

Total Discount 

I J 2 I 3 
4 

I Unpa: ~E I Maxmum Unpaid 
Line of Buslna&!l lnleresl Dlsrounl Rala Looses 

5. Oporaling Percentages 

· 6.1 A&H loss percent 

5.2 A&H cost ronlalnment percent 

5.3 A&H expense percent excluding cost containment expense 

6.1 Do you act as a custodian for heallh savings accounts? 

6.21fyas, p~asa provtda tho amount of cuslodlal funds hold as or lhe reporting data 

6.3 Do you act as an admlnlslralor lor heallh savings IIC(;ounts7 

6 

IBNR 

6.41fyes, plaaso provtdalhe balance oflhe funds edmln~tered as ofthe reporting date. 

7.2 

Discount taken Dur~g Period 

I TO:AL Unpald

8

Losses I Unpa: ~E I 

Yes() No(X) 

Yea() No(X) 

10 

I 
11 

IBNR TOTAL 

% 

% 

% 

Yos () No(X) 

$ 

Yes() No (X) 

s 



L 

Schedule Y 

*Plunkett and Associates is owned by Peter 
Plunkett (75%) and Warren Plunkett (25%) 



STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULE F·CEDED REINSURANCE 

NONE 
SCHEDULE T ·EXHIBIT OF PREMIUMS WRITTEN 

NONE 
PART 1 ·LOSS EXPERIENCE 

NONE 
PART· 2 DIRECT PREMIUMS WRITI'EN 

NONE 
PART • 3 LOSS AND LOSS ADJUSTMENT EXPENSE RESERVCES SCHEDULE 

NONE 
SCHEULE A· VERIFICATION 

NONE 
SCHEDULE B ·VERIFICATION 

NONE 
SCHEDULE BA· VERIFICAQTION 

NONE 

9, 10, 13, 14, 8101 

I 
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULED· VERIFICATION 
1 2 Prior 

Year to Date Year Ended 
Bonds and Stocks December 31 

1.: _B9tz.kl_a~f~sJe.£l E!!.l'r.YI~Q. V.!JlYE!. 9} !J'!".£11!. a_fl~ ~t2c~i!J P~!!T~er ~1_o!P.!'I:?rJ~~ ______ - - !.~0_9._7!7_ ___ EBM2_s 
~ _CJ~t Ef)p~d~ ~n_d _:;~~~ ~c.9~~c! ____________________________ 

--- -149( 
148,423 

3. Accrual of discount :::::~.1~ 
4: ·uni"eiini.e(fviiluailon 1n-creas9-tfecreasa - --- -- - -- - • ---- - - --- -- - -- -----1.--_________________ l ____ v _________________________ 

----4 oaa· 
__ ... _____ 

5.: _Tpt~IJJ~h1 ~o¥J Ell C!)sp2~1~ _ • ___ • ___ • __ • _ • __ • _ •••• - •• - - -- - _____ ~,; __ 
--------6. Deduct cooslderaUon for bonds and stocks disposed or 499,422 338,724 

f. Biiciuctamorti'z~!Oiior· remlum -------------- .. --- · ·----------- ------ 7o" ------ 537 
-------------P-~------------·------------------- -------- ....... _"!""'"'"'" 
~ T~~ toLellJ~ ~xp~~ae_cbaJ1g_e_l'! ~oE'!!a..dLu~li!d.c~D'lns ~aJI~e- _____________ ____ .,. ___ _ ____ .,. __ 
~ ]:j~~UEtcwreDtJ~aj~ Cit~e.!: ~,~n_lE!.Il]ll'f!!r:Y !llJP~I[!l!_e~tl~c~~!!e~ ___________ 

:: I.Io~j~{ : :: £~0.?£7 !_0:. ~op~<!,dJ.u~t~d_cEr!Y!".9 ~aJu.!l !!Le2Q.d_of s_urr~nl~e~~d JY'lii21+J.;;3_-t1"'§:.6:!:_.H). __ 
11. Deduct ·total 1101\admitled amounts 
ff Statemaiitvalue"ai end "C;icurreiiineriod (Line 10 riiJiius Line f1 i -- - - --- -- - - ~ 1,106,724 1.600,717 

+ 

8101 



STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULED· PART 18 
Showing the Acquisitions, Dispositions and Non-Trading Activity 

During the CUrrent Quarter for all Bonds and Preferred Stock by Rating Class 

Book/Adjusted 
Canying Value 
Beginning of 

Current Quarter 

2 3 4 5 6 
Non-Trading Book/Adjusted 

Acquisitions Dispositions Activity Duling Carlying Value 
Duling Current Duling Current Current End of FI!St 

Quarter Quarter Quarter Quarter 

Book! Adjusted 
Carrying Value 
End of Second 

Quarter 

7 
Book/Adjusted 
Canying Value 

End of Third 
Quarter 

8 
Book/MjUSted 
Carlying Value 

December 31 Prior 
Year 

------- --------~--------

7. Total Bonds 1,350,728 0 245,425 1,421 1,106,724 0 0 0 

14. Total Preferred stock 
15. Total Bonds & Preferred Stock 

S102 



·--; ~~~~--~~ 

,_ ;e.-!itllit 

---~~ 

STAlEIIBIT IS OF.SEPt'CMBSt30, ZH2DFII1INNESDTASUREJ'Y All:llRLIST COMPANY 

SCHEDULE D - PART 4 
lho.·~~~-~~-ce-.~"':;.:==:==~ 

,.._ -"""'""" " u u 

......... --- """"'­-- cu.t,....,QIIIw "IDbf~ 
,...7....,.7illll~&:fl3vo 
~ .,aAQ. c-.• 
,.,.._. ~12) -.c.\i, 

r• 



STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY 

Schedule DA • ParT 1 

NONE 
Schedule DA ·Verification 

NONE 
Schedule DB- Part A Verification 

NONE 

Schedule DB. Part B Verification 

NONE 
Schedulo DB. Part C ·Section 1 

NONE 
Schedule DB· Part C ·Section 2 

NONE 
Schodulo DB -Vorlflcatlon 

NONE 
Schedule E -Verification 

NONE 
Schedule A -Part 2 

NONE 
Schedule A· Part a 

NONE 
Schedule 8 ·Part 2 

NONE 
Schedule BA. Part 2 

NONE 

8103, 8104, 8105, S106,8107, S108,E01,E02,E03 
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULE E ·PART 1· CASH 
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2 3 4 lloo!< Balance at End of Each Moolh During Current OIJ 9 
Amount of Amount of 6 7 8 
Interest Interest 
Received Accrued at 
Durlng Current 

Rate of Current Statement Second 
Depository Local/on Interest Quarter Date First Month Month Third Month 

§.\!!!.~~9 .. §~!~.!!~.~~."'""''.,. ..... .,.. .. - ..... b.~~.i.~~Ml~_n,!~~!L ...... ,_ .. ,.,._., .. .,., . ., ...... ............ ................. _)_~.~~.~.~- ............ 1t.65~. ·--H~A.Q2 .. XXX 

rr:~~5s~r~~·-·- .... -......... _ .. _, _____ . ~~'i1~~r~:e¥~2·~.Q.~ ............................... ..................... -......... -~~H~~ ....... 25~~l~t· ·-.. 1·1#6~~-· : 
.... _ .................. ........................................... ...... ..IJk .... !l!_,_. ___ , __ ,, ........... -...... _ ...................................... .............. )....... """''- ""'"'"'""" ............. ! ......... . 
Home Federal Saving Bank Austin, Mfnnosola 76,554 7M54 0 xxx 
0199999 Totals· Open Depositorle~ 626,289 378,147 302,114 xxx 
0499999 Cash In Company's Office 200 200 200 xxx 
0599999 Total 626,489 378,347 302, 314 XXX 

E 11 



STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY 

Schedule BA · Part 3 

NONE 

I· 
ScheduleD· Part 3 

NONE 

ScheduleD · Part 4 

NONE 
Schedule DB • Part A • Section 1 

NONE 
Schodulo DB · Pt. A· Sn. 1 · Footnolo (a) 

NONE 
Schedule DB ·Pt. B ·Section 1 

NONE 
Schedule DB· Pt. B • Sn. 1 ·Footnotes 

NONE 
Schedule DB· Part D 

NONE 
Schedule DL · Part 1 

NONE 
Schedulo DL • Part 2 

NONE 

Sahodulo E • Part 2 

NONE 

E03, E04, E05, E06, E07,E06, E09, E10 
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