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State of Minnesota District Court
County of Ramsey Second Judicial District

62-CV-11-9400
In Re: The Matter of the Liquidation of
Minnesota Surety and Trust Company

QUARTERLY REPORT
MINN. STAT. § 60B.25

REPORT ON PROGRESS OF LIQUIDATION PROCEEDINGS

April 1, 2015

NOW COMES Mike Rothman, Commissioner of Comumerce of the State of Minnesota, in his
capacity as the statutory and court-appointed liquidator of Minnesota Surety and Trust Company,
(“MSTC”) and for his summary of progress and current status of the MSTC liquidation
proceedings, states as follows:

—t

. The court placed MSTC in liquidation on November 22, 2011.

2. The court appointed the Commissioner of the Minnesota Department of Commerce
(heremafter “Commerce™) as liquidator of MSTC.

3. MSTC, a Minnesota insurance company, was also licensed as a trust company and

actively administered a number of trusts.

- REPORT
L Financial Statements

4. The Liquidator attaches hereto as Exhibit A the financial statement for MTSC as of
December 31, 2014,

1. Notice and Claims

5. The Liguidator is in the process of evaluating completed proof-of-claim forms submitted
prior to the November 1, 2012 claims filing deadline.

6. The Liquidator is reviewing information submitted by some of the former agents of
MSTC for the release of the agent’s build-up-fund accounts.
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111.  Operations

7. The Liquidator has identified additional documents that are no longer needed or useful
for the liquidation of MSTC. In an effort to further reduce expenses of the liquidation,
the Liquidator is submitting to the Court a Recommendation for Disposition of Records
pursuant to Minn. Stat, § 60B.50.

Respectfully submitted,

MIKE ROTHMAN
Commissioner
Minnesota Department of Commerce

By his Special Deputy Liquidator

Rick Theisen

020G Aers

Date
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Properly and Casualty Companies

ANNUAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 2014
GF THE CONDITION AN AFFAIRS OF THE

MINNESOTA SURETY AND TRUST COMPANY
NAIG Group Code NAIC Co. Gode 30996  Employers [D Number  41-0665921

Otganized under the Laws of Minnesota State of Domicile  _Minnesota

Counlry of domicile United Stales

IncarporatediOrganized: August 28, 1945 Commenced Business; Augusi 28, 1945
Statutory Home Office 85 7h Place East, Suite 500, St. Paul, MN 55101-2198
Main Administrative Office B5 7t Piace Easl, Suite 500, 8t. Paul, MN 55101-2198
Mail Address P.0. Box 133, Famnington, CT 06034
Primary Location of Bocks and Records 85 7th Place East, Suite 500, St. Paui, MN 55101-2198
Internet Web Site Address hitp:mn.govicommerceftopics/anfercementliquidations.jsp
Statutory Statement Contact Rick Theisen {651} 2974297
OFFICERS

None-Company in Liquidation

OTHER OFFICERS
None - Company in Liquidation

DIRECTORS OR TRUSTEES
None - Company ir: Liquidatian

State of Minnesota
County of Ramsey ]' 88

The officers of this reporing entily being duly swar, each depose and say thal they are the descrined offizer of said reporting entily, and that an the reporting pesiod stated atrove, all of
the herein described assels wese the absalule property of the of the said seporling entily, free and clear from any fiens or claims thereon, excepl as herein staled, and that (kis stalemant,
{ogether with refaled exhibits, schedules and explanaSons thereln conlalned, annexed orreforred o, Is a full and {rue slatement of ell the sssets and Kabilitles and of the condition and
alfalrs of the said rapotling entity as of the reparling period staled above, and of ils income and deduclions there from for the peried ended, and have been compleled in accordance with
{he NAIC Annual Slatement instuctions and Acgaunling Praclices and Procedures manua! except fo the extent Lhat: (1) slate law may differ; or, (2) thal slate rufes or regulations requite
differences In reparting nol related to accounting prastives and prosedures, according fo the bast of their information, knowledge and bafief, respectively, Furthermore, the scepe of this
aliostation by lha desaribad officars also includes the refated corresponding aleclrenic ing with the NAIC, when required, that Is an exact copy {except far formatling differences due fo

electronic filing) of the enclosed stal L The eleclanic filing may ba requested by various requiators in lieu of or in addition to the anclosed slalement.
F —_— . .....-”"/ T ——
-e&:r'a.art-{ /G\ 2ofs //(@(‘4-47—»—\ >
N - Pl
) Y . Rick Theisen

Chief Examiner, Spacial Depuly Liquidator
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Current Year
Net Admitted
Asssts | December 3t
(Column 1 {Prior Year Net
Nonadmitted minus Admilted
Asssls Assels Column 2) Assels
1 Bonds 705,745 705,745.. 844 686
2 Stocks: .
2.1 Preforred stocks
2.2 Common Stocks
3 Morlgage foans on real estate:
3.1 Firet Liens
3.2 Other than first liens
4 Real estate
4.1 Properties occupled by lhe company
4.2 Properiies held for the production of income (less $ encumbrances)
4.3 Properiies held for sale (fess 3 encumbrances)
5 Cash {$449,438, Schedule E -Part 1), cash equivalents {§, Scheduls E- Part 2) 449438 449 438 381,650
& Contract loans
7 Derivatives
§ Cther Invested assets
9 Recelvable for securities
10 Securitles lendiag relnvested collateral assets (Schedtide DL}
11 Aggregate write-ins for invested assels
12 Subtotals, cash and invested assets (Line 1 through Ling11) 1,155,183 -1 1,155,183 1,236,336
13 Title plants less$ charged off (for Tille insurers only}
14 Investment Income due and accrued 7,630 7,630 7,023
15 Premiums and considerations:
16.1 Uncollected premiums and agents’ batances In the course of callection 28,133 88,133 - -
15,2 Defetred premiums, agents’ batances and inslaliments booked b deferred and
not vet due (including $  eamed but unbilled pramiuras)
16 Reinsurance:
18.1 Amounts recoverable from reinsurers
16.2 Funds held by or deposited with reinsured companies
16.2 Accrued retrospective pramiums
17 Amounts receivable relating fo uninsured plans
18.1 Gurrent federal and foreign income fax receverable and interast thereon
18.2 Net deferred tax asset - - -
19 Guarandy funds receivable or on deposit
20 Electronic data processing equipment and software
21 Furniture and equipment, including heallh care delivery assels (§ )
22 Net adjustment In assets and liabilities due fo foreign exchange rates
23 Recelvables from parent, subsidiaries and affiliates
24 Heatih care {$ ) and other amotnis receivable
25 Aggregate wiite-ins for ofher than invested assets 100 160 10
26 Tetat assels excluding Separate Accounts, Segregated Accounis and Protected Cell
Acceunts (Ling 12 fo Line 25} 1,251,046 88,133 | 1162913 1,243,459
27 From Separale Accounls, Segregated Accounts and Protecied Cell Accounts
28 Total {Line 26 and Line 27} 1,251,046 88,1331 1,162,913 1,243,459
DETAILS OF WRITE-INS
1101
1162
1103
1188 Summary of remalning wriie-Ins for Line 11 from overflow page
1199 Totals {Lines 1107 tarough 1103 plus 1198){Line 11 abave)
2501 Assets reserved for the account of others 100 100 100
2502
2503
2588 Summary of remalning write-ins for Line 25 from overflow page
2509 Totals (Linss 2501 ihrough 2503 plus 2598)(Line 25 above) 100 100 -~ 100
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LIABILITIES, SURPLUS AND OTHER FUNDS
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1
Cumenl
Stalement Date

2
December 31,
Prior Year

1 Lossos

5,000

108,050

2 Reinswrance payable an pald bosses and bss adjusimsnl expenses

3 Loss adjustmont expanses

15,843

4 Commlisslons payable, conlingent commisslons and other slmilar charges

1,830

1,539

& Other sxpanses (sxcluding laxes, iconses and fess}

130,138

208,707

& Taros, kicenses and {ees {sxchiding federal and ferelgn Income faxes)

47,625

25,488

7 .1 Gurrendfederal and forelgn lncoma laxes {inciuding §  on reaized capllal galns (lesses)

7 2 Net deferred ax liablity
8 Borowed mansy

310,660

308,770

§ Unearned pramiums

4,295

2854

10 Advanced premium

11 Dividends declared snd tnpald:

11.1 Slockholdors

11.2 Pelisyholders

12 Cednd ralnsurance pramiums payablo (nel of ceding commissions)

3 Fupds held by company under relnsuronce beatlas.

i4 Amauntswithhel or retalned by company for secount of others

145,034

176,401

15 Remittances and llems nof allcaled

16 Proviston for refnsirance

17 Netadjustmanls in assale and fiabiltos dus o foraign exchange rates

18 Dralls custanding

48 Payabfe o parent, subsidlaries and affifiales

20 Dedvatives

21 Payable for seciiities

22 Payabls for secuitlas lending

23 Liabily for amotinis held under minsured plans

24 Cepitnlnoles §  and Intarest fereon §

25 Agaragatewritedns for flabifties

2§ Tolul fiabilitios axcluding prolected cell §abliitas {Line 1 throtzgh Line 25)

624,303

874,260

27 Protacted call Bebiflos

28 Total Habifies (Line 28 and Line 27)

624,303

674,260

20 Rggregale wrils-lns for spectalsurphis funds

30 Comrvon capltal slock

500,000

500,000,

3{ Prefesred capllal stock

32 Rggregeto write-dns for olher han special surplus funds

33 Surphis noles

§,212,060

1,242,000

34 Gross paid In and conkibuted surplus

160,006

100, 0001

35 UnassTyned funds {surplus)

(1,273 480)

(1,442,801)

38 Less traasury slock, atcost

38.1 Shares commwon (vakio lacluded in Lina 30 S )

36.2  Shares prelamed (valua inchudod in Line 31§ )

37 Surphis psregads polioyhoders {Line 22 b Ling 35, kiss Line 36) Pags 4, Line 38
38 Telals (Page 2, Una 28, Columa 3}

38,520

189,198

1,162,813

1,243,459

DETAILS OF WRITE-INS

2601

2502

2603

2698 Summary of zomalning wite-ins for Line 25 from ovorfllow page

2699 Talals {Lines 2501 fhrough 2502 plus 2598) (tne 28 above)
2901 i

2502

2003

2988 Summary of remalning write-Ins for Line 28 from overflow page

2099 Tolals (Lines 200 thraugh 2603 plus 2688} (Lino 20 above}

3204

3202

J2es

3296 Summary of remalning vrite-ing lor Line 32 from ovarflow paga

3299 Totals {Line 3201 fhrough 3203 pfus 32¢8) {Line 32 abova)
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Annual Statemant for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

STATEMENT OF INCOME

i Prior Year
Currenl Year Ended
fo Dals December 31

UNCERWRITING INCOME

1 Promiums eamned:
1.1 Direct (Wiillen § ) 19 N
1:2 Assumed {Wrlten § }

3 Caded (Wiion § ]

4 et (Wion § }

18 -

DEDUCTIONS:
¥

2.4 Direcl (81,150) 17,323
2.2 Assumed
23 Godeg
2.4 Nat {81,150) 17,323
3 Loss adjuslman! expenses npwired {15.843) -
4 Qher underwiiling expenses ncurred {8,668) 130817
§ Aggregalo vaite-lns for underwriing deductions :
G Total underwriting deductions {Lines 2 thiough 5} (106,651} 148,240
¥ Notincomo of prolected calls
8 Net underwriting gein {foss) {tne 1 mlaus ine 6 +Line 7} 138,870 {148,240},
INVESTMENT INCOME .
9 Nel fnvesiment income eamed 27,796 26,020 §
10 Nelsealized capitsl gains (losses) less capital gains lax of § -
1% Netinvasimonl gain {foss) (Linos 8 +16) 27,708 26,030 |
OTHER INCOME

12 Not gain ox (koss) from agenls’ or pramium balanges charged off

__. [amotnt received § amount charged off § }

13 Finsoce and senvice chargas nolinchided in premiums

14 Aggregale wiits-ins for miscshaneous fncome 1,000 3B
15 Tetal other income {Lines 12 through 14) 1,000 38

—_and foreign income taxes (Lines Bplus tine 11+18) 135468 {122,152}
17 Divdends to poiicvhakders
18 Nt inconie, aker dividends fo poficyholders, after capitel galns tax and befors ail other fedaral and 135,465 {122,182}

Torelgn bngome laxes (Ling 16 minus Lina 17)_
19 Fedaral and forelgn e faxes Incurred
20 Netincoms {Line 18 minus Line 19) {to Line 22) 135,466 (122,182}

GAPRITAL AND SURPLUS ACCOUNT

21 Surphs a8 regards policyhioers, Dacember 31 prior year 364,189 544,122
22 Net lncome {from Line 20) 135,466 {122,182)

23 Het bansfors (o) from Protecled Cot accounts

27 Chongo b ponadmied assals {58
28 Chengs in provision lor relnsurance
28 Change In surplus noles
30 Surpls {conbibuled to} withdrawn from proteoled calls
H Cumulative effsct of changes fn accounling principles
32 Capilal changes

32,1 Paidin

322 Transfemed from svrplus {Steck Dividand)

32,3 Translored fo susplus
33 Suplus adjustmonts;

33.1 Paidin

33.2 Trenslemred to capital (Slock dividend)

33.3 Transfored from capial
34 het romlt from or {to} Homa Olfice
35 Dividends o stackholders.
36 Changa in treasury stogk {Page 3, Line 36,1 and Line 36.2, Solumn 2 minus Calumint)
37 Aggregala wiite:-fns for gains and fossas In suplus 43,855
38 Chango fn surphis as regards policyhokdars for tha year (Ling 22 through Lino 87) 169,321 [174323)
39 Sumls as regards policyholers, as of stalement data [tines 21 phus 36) 538,520 369,199

DETAILS OF WRITE-INS

504
502
503 .
£98 viary of remaining writedns for Ling 5 (rom gverfiow page
£89 Tolaks (Line 8501 through Line (503 plus Line 0538) {tine § above) -
1401 Other miscellaneous fncome - Walls Fargn 1,000 38
1402
JELFES
1402
1498 Summary of ramalning vaite-lns for Line 14 from averliow page
1499 Tolals {Line 1401 thiough Lina 1403 plus Line 1498} (Une 34 ahove) 1,000 38
3701 Ad} 1o Company's Build Up Fund account estabished prior b iguldation 33,855 -
3102
3703

3799 Totals {line 3701 lirough Line 5703 phis Line 3/08) (Ling 57 sbova) 33,868 .
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62-CV-11-9400

Annual Statement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

CASH FLOW

Cash from Operations
Premiums callected net of reinsurance

1
Currenl Year
to Date

3
Prior Year
Ended
Decomber 31

Net Investment income

21,796

26,958

Mistetaneous income

1,060

38

Total (Lines 1 to 3)

28,795

26,996

Benefit and loss related payments

et transfers o Separate Account, Segregated Accounts and Protecied Cell Accounts

Commissions, expenses pald and aggregate write-ins for deductions

145,863

148057

O 0~ O B D3RI e

Dividends-paid to policyholders
Federal and forelgn income taxes pald (recovered netof §............tax on capital

galns {losses)

10

Total {Lines 5 through 9)

145,863

48,067

1

Net cash from cparations (Line 4 minus Line 10)

(117,067)

(121,061)

Cash from Investments
Proceeds from investments sold, matured or repald;

12.1 Bonds

141,000

265,000

12.2 Stocks

12,3 Mortgage loans

12,4 Real estate

12.5 Other Invesied assets

12.6 Net gains or {losses) on cash, cash equivalents and short-term Investments

12,7 Miscelianecus proceeds

12,8 Tatal Invesiment proceeds (Lines 12 fo 12.7)

141,000

265,000

Gost of jnvasiment acquired (long-term only);

13,1 Bonds

13.2 Stocks

13.3 Morlgage loans

13.4 Real estate

13.5 Other invested assets

13.6 Miscellaneous application

13,7 Total investments acguired (Lines 13.1 to 13.6}

14

Net Increase (or decrease) In contract loans and premium notes

15

Net cash from investments {Line 12,8 minus Line 3.7 and Line 14}

141,000

265,000

1

o

Cash from Financing and Miscelianeous Sources
Cash provided (applied)

46.1 Surplus notas, capltal notes

16.2 Capital and paid in surplus, |ess freasury stock

16.3 Borrowed funds

16.4 Net deposlls on deposii-type contracis and other Insurance liabifies

ividends to stockholders

ther cash provided (apﬁfied)

33,855

2493

f

par)

Net gash from financing and miscellaneous sources {Lines 16.1 through Line 16.4 minus Line 16,5 plus

33,885

2,493

Line 16.6)

18

RECONCILIATION OF CASH, CASH EQUILVALENTS AND SHORT-TERM INVESTMENTS
Net change in cash, cash equivalanis and short-derm investments {Line 14, plus Lines 15 and 17)

57,788

146,432

19

Cash, cash equivalents and shori-term investments:

19,1 Beginning of year

391,660

245218

19.2 End of period (Line 18 plus Line 19.1)

449,438

391,650
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Annual Siatement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1- PREMIUMS EARNED

1 2 3 4
Ungamed Ungarned
Premiums Premiums Premiums
Hel 3-Deg 34-Dec Eamed
Pramlums Prior Year Current Year- Buring Year
Wrillen per per Celumn3, Last per Column 5 (Columns
Line of Business Colunn 6, Part 18| YearsPartd Part1A 1 plus 2 minus 2)
A Fke
2 Allied lines

3 Farmowners multiple peril

4 Homeowners mullpla perlt

5 Commerclal mutiple perit

& Morlgage guaranty

8 Ocesn Marine

9 Inland mating

10 Elnancial guaranly

111 Medical professiona) Eabllity - oocutren

4.2 Medical professional fabliy - claling made

12 Earhquake

13 Group accident and haalth

. 14 Credit accident and health {group and individual)

15 Other accldent and healih

16 Warkars' campensallon

7.1 Other lbllly - occurrence

17.2 Cthe lighillty - claims mads

7,3 Excess workers' compensation

18.1 Products liabllity - occurrance |

__ 8.2 Products iabifly - clalms made
__19.1 19.2 Prale passanger aulo fabilty

19.3 18.4 Commeclal auto lability
21 Aulo physical damage

22 Airgralt {all pedls)

23 Fideliy

24 Gurely

19

19

25 Burglary and (hefl

27 Boiter and machinery

28 Cradi

29 International

30 Warranty

31 Relnsurance-Nonproporticnal Assumed Propatly

32 Reinsurance-Nonproportional Assumed Liabitity

33 Relnsurance-Nanproportional Assumed Financlal Lines

34 Aggregale wiite-Ins for other lines of busihess

35 TOTALS

18

DETAILS OF WRITE-INS

3401
3402
3403
3498
3499

Filed in Second Judicial District Court
3/27/2015 2:54:19 PM
Ramsey County Civil, MN
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Annual Statement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 A- RECAPITULATION OF ALL PREMIUMS
1 2 3 : 4 [

Amount Uneamed 1 Amount binearned Reseve for | Tolal Reserve
{Running 1 year { (Running More Than Farned Rate Credils and {for Unoamed
or Less from ©One Year from but Refrospeclive Premlums
Dale of Policy) Date of Policy) Linblied Adjustments Based Columns
Line of Business (a) (@ Pramlums on Experience 12243+

1 Flre
2 Allied linas
3 Farmowners mulliple peril
4 Homeowners multiple perfl
5 Gommerclal mullple perl
£ Morlgage guaranty
22n Matlne
rland marine
10 Financlal guaranty
1.1 Medical professional llability - otcurrence
11.2 Medical profossional liabilfty - clalms made
12 Earlhquake
13 Group acckdent and heallh
14 Gredit accklent and heaith {group end ladividual)
__ 15 Other accidentand heallh
16 Workers' compensalion
171 Other liabity - ccourrence
17,2 Other Hablfity - claims made
17.3 Excess workers' compensation

18.1 Producls llabifity - coourrence
18,2 Pioducts labllity - clalms made
19.1 19,2 Plrale passenger auto liablliyy
18.3 19.4 Commerclal auto llsbllity

24 Aulo physleal damage

22 Alrcralt {2/l parils)

23 Fidelity N
24 Surely . v 4,205 - z L4795

26 Burgtary and theft
27 Beller and machinery
28 Gredil
.29 Infernational
30 Warranly
31 Relnsurance-Nonproportional Asstined Property
32 Relnsurance-Nonproportianal Assumed Llablliy
33 Reinsurance-Nonproportional Assumed Financlal Lines
34 Aggregate write-Ins for olier Ines of husiness

35 TOTALS - 4,295 - - 4,295

DETAILS OF WRITE-INS
Mot
3402
3403
3498 Summary of remaining wiitedns for Line 34 from oerflow paga
3499 Totals (Line 3401 through Ling 3403 plus Lina 3488) 1




62-CV-11-9400

Annual Statement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B-PREMIUMS WRITTEN
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Line of Business

1

Direct
Buslenss
{2

Relnsuranca Assumed

Relnsurance Ceded

2
From
Affillates

3
From
HonAffllales

4
kL]
Alfiliales

5
i
Hon-Affllates

e

6
et Premiums
Wiillen
Cloumns
142+34-5

1 Flre

2 Allied lines

3 Farmowners mulipls perl

4 Homeowners muliipla peril

5 Commercial multiple perl

6 Mortgage guaranty

8 Ocean Marine

9 Intand maring

10 Financlal guaranly

1.1 Medlgal professional fiablity - occurrence

11.2 Medical professionat llability - ¢falme made

12 Earlhquake

13 Broup accident and health

14 Credit accldent end heallh (group and Individuat)

15 Olher sccident and healih

16 Workers' campensation

17.1 Other liability - occurmence

17.2 Other liability - claims made

17.3 Excess workers' compensalion

18.1 Preducls fisbllity - occurrence

18.2 Producls iabllity - ctalms made

191 19.2 Pirale passenger auto Habllity

19.3 194 Commercial aufo liability

21 Auto physlcal damage

22 Aircrafl {all perils)

23 Fidelity

24 Surely

19

25 Burglary and thefl

27 Boller and machinery

28 Credit

29 Inlsrnational

30 Warranty

3 Reinsurance-Nenproporiianal Assumed Properly

32 Refnsuranue-Nonproportional Assumed Liabllity

23 Relnsurance-Nonpraportional Assumed Financlal tines

34 Aggregale wite-ins for olher lines of businass

35 TOTALS

19

DETAILS OF WRITE-INS

Hoi
3402

3403

3408 Summary of remalning weite-in for Line 34 from ovérﬂow page

3499 Tolals

(@)

Does the company's direct premiums written include premiums recorded on an instaliment basis? Yes ( } No (x}




62-CV-11-9400

Arnual Statement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Filed in Second Judicial District Court
3/27/2015 2:54:19 PM
Ramsey County Civil, MN

Losses Paid Less Salvage

1 2 3 4

Not Paymenis
Dirgct Reinsurance | Reinsurance {Colummg

Business Assumedt Recovored | 1 plls 2minus 3)

5
Nellosses
Unpald
Curenl year
Part 2A

Natlosses
Unpaid
Prior Year

7 &
Losses Incurred} % of Losses
Current Year Incumed
Colurmns
A+66

1 Flre

2 Mllied lEﬂieismW B

3 Far multipie peril

4 Homeowners mullple peril

& Commercial mukfiple peril

§ Morlgage guaranly

8 Ocean Maring

9 Inland marine

10 Financial quaranty

11.1 Medival professional fiabilily - occurrence

11.2 Madical professional lizbilly - claims made

12 Earlhauake

13 Group acskdent and heallh

14 Credit accidant and heailh {group and individual)

15 Olher accidanl and heallh

168 Workers' compensatien

17.1 Other lighiliy - occurrence

17.2 Olher kabiiily - clalms made

17.3 Excess workers' compansalion

18,1 Producls Fabifity - occurrence

18.2 Products Eability - claims made

9.1 192 Pirate p aulb liability

19.3 194 Commercial auto fiabifity

21 Aulp physkeat damags

22 Aircralt (all perils)

23 Fidality

21,906

24 Surely \ 21,800 -

5000

108,050

{81,160} (16,843)

25 Burglary and lhelt

27 Boller and machinery

28 Credit

29 Inlernational

30 Waranty

M Reinsurance-Nenproporlional Assumad Property

32 Relnsurance-Nanproportional Assumed Lisbility

33 Relnsurance-Nonproporional Assumed Financial Lines

34 Agoregale wiile-ns for olher fines of business

35 TOTALS 21,900 - 23900

5,000

108,050

@150 (66,843

DETAILS OF WRITE-NS

ot

3502

3403

3498 Summary of remalning waile-in for Line 34 from overfiow page

3499 Tolsls
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UNDERWRITING AND INVESTMENT EXHIBIT
PART ZA - UNPAID LOSSES AND L OSS ADJUSTMENT EXPENSES
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3/27/2015 2:54:19 PM
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3 2 5 | 4 s | s 7 8 9
Raported { 03588 Anelrred But Hot Reporlad
Deducl
Relnsurance
Recoverable
from Hetlosses
Aulhorlzed | Exdl. Incurred Net Unpaid
and Bul Not NetLossas toss
Reinsurance | Unauthorized |  Reporled Reinsuranes | Reinsvrence | Unpald (Cols. | Adiustment
Line of Businass Direcl Aesumad | Companfes | {Cdls. 1423} Direct Assumed Cededl 41547 | Expenses
1 Firo
Z Allied Enos
3 Fasmanars mulliple pedt
4 Homeoaners multiplo pedl
5 Commercia mulligio peril
6 Morigage guaranly
1] Ocean mariva
9 Indand maine
10 Finanicial guaranly
1.1 Medicel professional fiablily - occurence
112 HWedicd profossionat [kability - dlams-made
12 Eartiquake
13 Group accident and heallh
i Credil accidenl and heatth {group and Individual)
b Other socfdent andhealth
& Workere' compensation
7.1 Cthier labifity - ocourrence
172 Othar Kabiily - claims-mada
173 Excass Wockers' Componsation
181 Produsls {iekility - ocoumence
6.2 Products lisbily - claims-marde
18.4,19.2 Privale passenger aulo fiabilily
183,194 Commercial aule liabilty
21 Auto physlea) damage
2 Flroral {2l perits)
23 Fidelity
24 Surely 5,000 - - 5000 - - - 5000 -
26 Burglary and thedl
27 Beiler and machinery
28 Credit
2% {ntetnalkanal
3 Wamanty
31 Refnsurance - neaproportiona) assumed proparty O KX
32 Refnsurancs - noaplaportional assumed febilily HHK XX
3 Reinsurance - noaproportionsl assumed financisl ines hed KX
kS Apgregale witens for olher lineg of business - -
35 Totals 5,000 - - 5,000 - 5000 -

10
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Annual Statement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Accounting Practices

Organization

Minnesofa Surety and Trust Company {the "Company”} was Incerporated and commenced operations on August 28, 1345,
under the Statutes of the Stafe of Minnesota. The Company was & licensed properly and casually insurer under Minnesota
Slatutes Section 60A.08. Effective November 17, 2011, the Company's Minnesota Certificate of Authority to operate as an
insurer was revoked. Effective November 22, 2011, the Company was ordesed Into liguidation,

The Company is a majority awned subsidiary of First Heartland Surely and Casually Services Company (*Flrst Hearlland™).
The Company was engaged in underwriting surety and bail honds in the states of Minnesota, North Dakota, Montana, Utah,
South Dakota and Colorado. The coverage oni the surety and ball bonds was marketed to customers though & nefwork

of Independent insurance agerls and brokers. The Company also provided trust services primarily o Individuals in
Minnescia,

The firanclal statements have been prepared in conformity with the accounting practices prescribed or permitted by the
Nalional Association of Insurance Commissioners and the Minnesota Department of Commerce,

The financial siatements are prepared by the Receiver from information avaitable to, known or estimated

by the Receiver as of the date of the Annual Statement. The Reseiver makes no warranly &s o the accuracy of tha information
or of fhie oplnions or evaluations confained In the Annugal Statement and expressly disclalms any liability arising from the
statements of fact, evaluation or opinien contalned In the Annual Statement. Assets reported in the Annual Statement do not
inciude all posible recoveries that may result from various fegal andfor collection efforts. Fidelify/surety loss reserves are the
Receivers best estimates of outstanding losses and loss adjustment expenses as of December 31,2014, These estimates
willl continue to be updated from time to time.

B. Use of esfimates In the Preparation of the Financlal Statements & Accounting Pelicy

The Company records bal bond premiums on the net remittances method. As such, the difference hetween lhe
fee, generally 10% of the bond, and the premium has not been recerded in these financial statements,

Premiuras written are regorded on an annual basis fo maich the Bllling te the policyhelder, Premlums an ather

than ail bonds are earned on a pro raia basis over the life of the insurance policy. Audit adjustments 1o premiums
are recognized n the peried that the adjustment becomes known, Unearned pramium reserves are eslablished for
the portion of premiums billed applicable to the unexpired term of the premium.

Certain costs of acquiring new business, principally commissions, premium faxes and other variable policy
issuance and undenwriting expenses, are expensed when due.

Unpaid claim and seftlement expenses are based on estimates of reporied and unreported claims and relatsd
soltlsment expenses. The Company does not discount the reserve Habilily for future policy claims setilement
expenses.

investments In fixed matuglty bonds are recordad at amortized cost under the valuation standards of the Nafional
Assoiation of fnsurance Cemmissloners. No provision is made for temporary declines in fair values below
amoriized cost, as the Company generally Intends to hold these investments unt maturity and does not expect to
realize any slgnificant losses. I, however, a permanent impairment coeurs in a security, the Company writes the
securify down to the new valus. Short-ferm investments are recorded at cost, which approximates fair valus.
Invesiments in commen and preferred stocks are carrled at estimated fair values based on publfished market
quotetions,

Realized gains and losses are computed based an specific identification of the cost of the securities sold,
Unrealized gains and losses of common and preferred stock are included In surplus.

Cash and short-lerm Investments include demand and savings deposits at several financlal institutions. Af tmas
cash on deposit may exceed fedesally insured fimits, For purposes of the Statement of Cash Flows, the Company
conslders all highly liquid Investments with a maturity of one year or less, when purchased, {0 be cash equivalents,

Filed in Second Judicial District Court
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Annual Staternent for the year 2614 of the MINNESOTA SURETY AND TRUST COMPARY

NOTES TO FINANCIAL STATEMENTS

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

An adfustment was made to the Company's Bulid Up Fund account, which was eslsblished prior to liquidation, Increasing

Ihe acoount by $33,854, Ling 5 on the Asse!s Page and Line 37 on the Gapital and Surptus Account sectior of fhe Statemant
of Incornie hiave been adjusted.

3, BUSINESS COMBINATIONS AND GOODWILL
The Company was notinvolved I ary business combinations during the perlod covered by these flnanclal stalements,

4, DISCONTINUED ORERATIONS
The Company was ordered Into Baukiation by the State of Minnasola on Novamber 22, 2011,

5. INVESTMENTS
During the period covered by these financlal statements, the Company had no morlgage foans, real estate loans,
debt restricluring, reverse moripages, loan backed securliss or tepurchase agreements.

8. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
The Coinpany had no Investments In jolal ventures, parinerships or limited Habiily companles that exceeded 10%
of fls admiited assels, durlng the perxl covered by tises finenclal statements.

7. INVESTMENT INCOME
The Company did not exclude any Investment invome due and accrued as of December 31, 2014,

8. DERIVATIVE INSTRUMENTS
The Company had no dervative financial instruments during the perod covered by these financlal stalemenls,

9. INCOME TAXES
There were no Income taxes incurred and ail deferred tax assels were nonadrnilled as of Cecember 31, 2014,

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

First Hearlland owns 380,089 of the 500,000 Issted and outstanding shares of Company capllal common stock.
First Hearlland elso holds surplus aptes In the Company In the anmoeunl of $215,000, The Company had ro
wititan agreements for rental of office space OF services provkled, There were nof tercempanytransaclions
in2014,

11.DEBT

Asof December 34, 2014, the Company had the fallowing secured and unsacured noles payable:

1) Promissory noles payable o Firs| Hearland Surety & Casually Insurance Service Company In the amount of $193,516,
2) Demand note payable lo Warren Plunkett In the amount of $117,144.

12, RETIREMENT, DEFERRED COMPENSATION AND POST RETIREMENT BENEFIT PLANS
Tha Company was nof a parly fo any refiement, deferréd compensation or post refirement benefit plans at year end 2044,

13. CAPITAL AND SURPLLIS, DIVIDEND RESTRICTIONS AND QUAI-REORGANIZATION
The Cormpany had 500,000 [ssuad and oulsianding shares of $1 par value caplial cemmon stock. The Company
has rio aelorlzed capilel prefered stock.

The Gompany has $1,212,000 of oulstanding surpius notes payable only with the writlen approval of the
téinnesola Commissloner of Commerce,

14. CONTINGENCIES
The Company had no known conlingent commitmants, oulside the normal course of businass, as of year snd 2013,

except potenlial contingencies arising from the Equldation proceeding of lhe Company.

16, LEASES
‘the Company is not a party fo anyfeases.,

16, INFORMATION ABOUT FINANGIAL INSTRUMENTS WITH OFF-BALANCE SHEET RiSK
The Canpany had no financla) Instruments with of-balance sheet disk as of December 34, 2014,

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
Nona.

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS
The Company has no ierests Tk uninsured plans,

18. DIRECT PREMIUM WRITTENFPRODUCED BY MANAGING GENERAL AGENTS/ADMINISTRATORS
Mo premiums wers written In 2013,

20, FAIR VALUE MEASUREMENTS
Bonds: Falr values for bonds are determined using guoted markel prices frem an orderly market
al lhe reporting dale for those or similar lnvegtments.
2014 Slatement Value 2014 FalrVelie
Bonds: $705,745 $506,598

141
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Annua! Statement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

21, OTHER ITEMS
C. Other Disclosures

Atached at the end of the Annual Statement is an exhiblt tiled "Restaiement of Liabfiies by Prierity”,
This exhibit Is for information purposes only and has been prepared by the Liquidator and has not been approved

by the Court,

22. EVENTS SUBSEQUENT
None.

23, REINSURANCE
Nona.

24. RETROSPECTIVELY RATED CONTRACTS
Not applicable.

25, CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Loss Reserves as of December 31, 2013 were $108,050. In 2014, there were loss payments of $22,000.
As of Dacember 31, 2014, reporfed Loss Reserves wera $5,000, reflecting the remalning estimated value

based on the prool-of-claim forms filed in the liquidation. Addifional adjustments to Loss Reserves are possible prior
fe the closure of the liquidation.

Reported Loss Adjustment Expense (LAE) reserves as of December 31, 2043 were $15,843. As of December 31, 2014,
LAE reserves were reporled as $0, raffecting the payment of known loss clalms during 2014, Additional adjustments
to LAE Reserves are possible pricr to the closure of the fquidation.

26. INTERCOMPANY POCLING ARRANGEMENTS
tot applicable.

27, STRUCTURED SETTLEMENTS
Not applicable.

28, HEALTH CARE RECEIVABLES
Not applicable.

28, PARTICIPATING POLICIES
Not applicable.

30. PREMIUM DEFICIENCY RESERVES
Not applicable.

31, HiGH DEDUCTIBLES
Not applicable.

32, DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES
Not applicable.

33. ASBESTOS/ENVIRONMENTAL RESERVE
Not applicable.

34. SUBSCRIBER SAVINGS ACCOUNTS
Not applicable.

35, MULTIPLE PERIL CROP INSURANCE
Not applicable.

36. FINANCIAL GUARANTEE INSURANCE
Not applicable.

14.2
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Annual Statement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

Part 1- COMMON INTERROGATORIES

GENERAL
1.1 Did e répoxting onlily oxperonce any maledal i qring the fiing of Discfositre of Balerisl TransacBone vith Lhe Stataof
Dornlcils, 23 reqied by ths Kadd Acl? Yas(} Ko {X)
1.2 Hyas, has lhe report been Red vith the domlciiary stals? Yos(} Ned}

2.1 Has any ehengabeen mada ding the year of this staterent In the charler, by-laws, silicies of Incorparation, or deed of seldement of the
repoviing entlty? Yes ) Ho ()

2.2 If yes, data of change:

3.9 Is the repaxting entily a member of an Insbrance HokEng Company Systen conslling of two or more atfifaled parsons, one o mote ¢l which Yes X} Mo ()
18 an sore?
I yes, tomplala Schedute Y, Pads 1 and 1A

3.2 Have thero been any subslantial ehanges In the crganizational char elnca e prior quarter end? Yes{) No (1)
3.3 1ftha response o 3.7 s yas, provids a brle! daceription of those changss,

4.1 Has the reparting entity been & pary o & mefger or consalidation during i perled overed by this stalsment? Yes{) Ko (%)

4.2 if yes, provide thanama of entily, RAIC Company Coda, and slala of domicis (use tno Totler state abbreviaton) for any enlily thal bas
ceased looxist a5 resull of lre metger of consaidaton,

% il thereperting anfity Is subjoct Lo 2 managemant agreamen), inchuding third party admin; (s), manag ! agenilsh, stiomeay|
fact, ot shirflar areement, have there baen any Spnifican| changos regardng Lhe lorms of the eg Tprincipals vobvest? Yosiy Mo} HA(X)
6.1 State as of what date the lates! fnanctal sxamination of the reporling £nfly was imads of Is being mada, 1273112008
6.2 Slate the a5 of dale hal B falast finarial Iralion report becoms available from elther tha slate of donledo of e reparting entity. This
date sholld be 1ha dato of tha examingd balance sheat and ot the dala he repor was camplated of relsased, 127112009

6.3 Slale as of vhat date the lelest fnrnclel exansnation report becoms avatabla to other slatos or e public [rom ellber the state of domiclle or
tha reporiing entity, This [s ha refease dala or compleEon dala of he examizaTon repad and not tha data of tha sxamination {balance shee! {76018
date).

64 By whatdapartmen| of deparimenls?
Minnasola Depatment of Commena

85 Have el financlal slatement acfustments within the letast finaacial ination epor been for lna sub financlal

statermient Rladwih Deparbmrnis? Yes () Me 3 AR
86 Hava afl of he fionis withn thve Tatest financlal iration repor otied with' Yes (b No HA{X)
7.1 Has the repoiting entity hed any Cerlificate of Asthority, licenses o registration fndluding corporale reglsbation, 1 applicable) suspended? You £ Hel

7.2 1'yos, give full infrmation: The Coinpany ceased wiiting altbusiness in 2011, See Mote 1A

8.1 Is the Company'a subsidary of & bank holding compasy regulaled by the Federal Reserva Board? Yes () He{x)
8.2 If responsa lo 8.1 | vas, peasa eniity tho hama of the bank helding comparny,

8.3 Is lho Corrparry alfiliated with one or mose banks, thifis or sacusties finns? Yes () Ho (X}

8.4 I rospanse b B.31s yas, please provics below the names ard kecation {gity and slata of the mein offico) of any affiisles reguia'ediy s
{edaral segutalory sonvices agancy [, the Federal Reserva Board (FRB), the Cffice of the Comptrofier of te Currency {0CC), ho Fedaral
Deposit Insurancs Gorporation (FOIG) and the Securities Exchange Commission (SEG) and dsnlify tha afiiista’s primary federal regulater)

8. Arethe somar offcers (pilndipal oxecutive olficer, prindioal financial offfcer, principal accounting officer o conlroflor, of pereons padoming: Yes (X} NoQ

() Honostand eilfcal conditcl, Indluding tha ethiea] handing of aclual or spparont conflicls ol hierest balwesn parsanal and professional
relabonships!
{b) Ful, falr, acendata, Gmely and understardable declosive in e pstiodis reparts requlied o be Red by the zepaiting eaity;
{e) Comgilance wih eppleabla govemmental law, nrles and regulaions;
{d) Tha premplinternal reporliag of violaBens 1o an appropriste perwﬁ ofpersas idontificd I the cote; and
() Aceounlatdity tor adherenta to the coda,

941 If tho responsa to 0.1 s No, pleass eaplain:

9.2 Hias tho codo alethlcs for sanior inanagement boea amanded? Yes No ¥y
921 i tho rasponsn te 9.2 Is Yes, prowids tha nature of any waver(s).

FINANCIAL
10.1 Doss thareporting enfity ropoed any amotints dua from parent, subskiiados or alfifales on Pags 2 of s slelemant? Yos ) Ho{X)

102 ¥ yes, indeale any amotnts recelvabla frem parent Inchadad In the Paga 7 amount
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Annual Statement for the ysar 2014 of the MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

INVESTMENT

11.1 Ware any of Ihe slacks, bonds, or ather assets of (he reporting entity loaned, placed under optien agreement, or ofherwise made
avallable for use by another person? (Exclude securities under securitfes fending agreements)

11.2 If yes, give full and complete information relaling thereto:
12 Amount of real estate and mortgages held in othar invested assets In Schedule BA:

14.1 Does the reporting enilly have any investments In parent, subsidiarles and afffiates?
14.2 If Yes, please complete the following:

14.21 Bonds

14.22 Preferred Stack

14.23 Common Stock

14.24 Short-Term fnvestments

14.25 Mortgage Loans on Real Estate

14.26 All Other

14,27 Total Investment in Parent, Subsidiaries and Afliliates

14.28 Total Invastment in Parentincluded in Lines 14.21 to 14.26 above

15,1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?
15.2 |f yes, has a comprehensive description of the hedging program been made availahle {o the domicillary state?

Excluding ltems in Schedule E - Part 3 - Special Deposlls, real estate, mortgage loans and investments held physically in the
reporting entlty's offices, vaulls or safety daposit boxes, were all stocks,bonds, and cther securitles

owned throughout the current year held pursuant to a custodial agreement with a qualified bank or frust company
in accordance with Secfion 1411 - General Examination Considerations, F. Oulsouscing of Gritica! Funclions,

16

Gustodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

16.1
For all agreements that comply with the requirements of the NAIC Flnanclal Condiion Examiners Handhook, complete the following:
Name of Cuslodian(s) Custodlan Address
Wells Fargo Bank NA Minneapalis, MN

16,2 For all agreemesls that do not comply with lire requlremenis of the NAIC Financial Condition Examiners Handbook, complete the
following:
Nams of Custodian(s) Custodian Address
18.3 Has there been any changes, including name changes, in the custodian{s) idenlified in 16.1 during the current quarter?

16.4 ¥ yes, give full and complate information refating thereto:

16.5 identify all invesiment advisors, broker/dealers or Individuals acting on behalf of broker/dealers that have access te the lnvestment
accounts, handle securities and have authorily to make investments on hehalf of the reporting entity:

17.1 Have all the filing requirements of the Purposes and Procedurss Manual of the NAIC Securiias Yalualion Office been followed?
7.2 i no, list exceplions:

18.1

Filed in Second Judicial District Court

Yes ()

Yes {)

Yes {)
Yes {)

Yes {X)

Yes ()

Yes (¥}
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“Annug! Statement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

{ Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise note.)

Part 2

PROPERTY & CASUALTY INTERROGATORIES

Filed in Second Judicial District Court
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1. I the raporting enfily is a member of & pocling arrangemen, did the agreemant or the reporting enlity's participalicn change?  Yes ) No {} NA ()
if yes, atlach an explanation. :
2. Tlas the reporing entity relnsured any risk with any other reporling entity and agreed to release such entity from liabitity, in whele or in part
from any loss that may occur on the risk, or portion thereof, reinsured? Yes (} No(X)
If yes, atiach an explanation.
3.1 Have any of the reporting entity's primary reinsurance contracls been ¢ancelled? Yes () Mo {X)
3.2 If yes, give full and complete information thereto
4.1 Are any of the fabililies for unpald fosses and foss adjustment axpensas other than certain workers' compensation tabutar reserves
(see Annual Statement Instructions pertaining to diselosure of discounting for definition of "tabular reserves”) discounted at a rafo
of interest greater than zero? Yes () No (X}
4.2 I yes complete the following schedule:
Tolal Discount Discount taken During Perlod
1 2 3 4 5 6 7 8 9 10 1
Maximum Ungaid
Line of Business| Interest jDiscountRale| Losses | Unpaid LAE IBNR TOTAL Unpaid Losses | Unpald LAE BNR TOTAL
5, Operating Percentages
5.1 ASH loss percent %
5.2 ASH cost containment percent %
5.3 ASH expanse percent excluding cost confalnment expense %
6.1 Do you act as a custodian for health savings accaunts? Yes{) Ho {X)
6.2 If yes, please provide the amount of custodial funds held as of the reporting date %
6.3 Do you act as an administrator for health savings accounts? Yes{}) No (X}
6.4 |f yes, please provide the balance of the funds administered as of the reporting date. $

16
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SCHEDULE F-CEDED REINSURANCE

NONE

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

NONE

SCHEULE A - YERIFICATION

NONE

SCHEDULE B - VERIFICATION

NONE

SCHEDULE BA - VERIFICATION

_NONE

20, 94, S102, SI03

\
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Showing all Long-Term BONDS Owned December 31 of Current Year
i 2 Codz 8 7 Falr Velua io 11 Chango In Boot/Adiusted Cerrying Voluo Intarast Dales
3 4 b & ] 12 13 14 15 16 17 i8 e an 2 pd
Gzl Years|  Total
BoolS Unieafzed | Cusient Cthar than Forelgn Adeiltled | Amount
flals Used Adusted | Valualion Yeurs Temporary § Exhangs Aot N
cusi? Actual o Obtaln Par Comylng | Incroose? | Amortizalion | Impalment | Changs Effectiva | When | Dusend | During
Bond
Identification Dosalplion  [Code] Forefgn] CHARTMAIC]  Cost Fali Velup | Fii Vaa Valwy Valua {Detease) | Acgotion | Recogalzed { BJACN. |Rateof] Ratuof | Pold | Acowed § Year | Acquired | Halurlly
912620008 {US Treasuey Hole 1 2592 100 813] 3024 3500 3000 15 8501) FA 40 120 Q9/2302008) L2HE/15)
932828HRY  JUS Troasuy Hola i 5,033 107 622 5,344 6,000 B,000 30707 FA 33 175) 1024n008) (2151048
GI282EKTE  fUS Treastry Mote 1 122 461, 102887 128,584 125,000 125,000 - 2‘21‘!!1 118 742)  2.969] 0511172008 03312016
312826KD1 | US Treasury Nelu 1 115,703 105373 132,216 125,000 120,823 1,019 2511| FA 1,145] 3,43 05/6472009f 021152019
9128280A8  US Treasury Nole 1 60, 140 ATL757] 79,378 71,000, 62,049 a3 3111] FA OFR  24E5) 120472009| 02HERG29
912626K02_§US Treatury Hoty 1 68,293 407445 75,212 70,000] 63,278 161 2.768] MM 182 2,188 121442000 05/57019
91282672 [US Treasury Hote 1 63,625] 127,393} 01,727, 72000, 69, 145 124 33850 FA 1,050] 3,150 03/26/2018| 02/1612038)
S12828FWW2 |US Trepsury Hote i 21,918 127.308 2,301 23,060 22,081 40 1099) A 25| 1.008) 03MOR01H] GRH5R038
S128HHIAT  JUS Freasury Bond 1 26,316/ 125,459 33,577] 27,00 28414 24 3342 WM 05 1,448) 01040 11] DEHS000
G{2828RCE  [US Treasure Nela 1 100,18e: 301 508] 101,508 100,009, 044 20) 2072 FA 7081 2.135) I3014F 0815021
Ot2B10ERA  |US Tieasury Bond 1f  4.880.00 141820 7081 5,000 5,00 - G723 MM 32 381 11181892] 1H1502022
H2810PW2 |45 Treasury Bond 1 24,70% 127.306 91,849 25,000 24,182 il 3398] FA 365)  4,094) OA022HO| 0252028
[912810048 JUS Yroasury Bond i a0 i 89,438 £0,000 72,082 292 3.428] FA 033 2.800] 0682010] /1612030
Grand Tolal Bonds 693,051 X0 £08,599) 731,000) 705,743 2,058 00| RKE | XRX G.EMI Z3078)  XHX R

E{0
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SCHEDULE D - PART 4

" 5010, AERFRENED o Ov s DISPUSED OF by B Carpam Buzg e CareriYear
1 ] 3 1 3 5 T ) ] 18 Changs in Bockduced Camying ¥abin & 7 1 [ % 2
h 12 13 H 1%
Bord
CaetVeals Feesign
UVareammd Ot Fran TedFuelgn Evthang: | Reaimed kDiidench | Stzted
- Heamie of] Prior Yeur Vausica | Cument¥ew's | Torpomy | WalChangs | OGicargs ool £k Gan Gan Teld@yn| Reoed |Gparackn)|
et Sr ez Sresol Boobduted | Moot | {fmoduzeal | bpamecd | RBACY. | Ganpth | CoryegVaed | feat)on | onent (Loesjon | Pairghe ] Maasly
ddttaten Dewrgtiom X (/173 Ko tf Parchioey Fok Conlaraton ParVatsy Aot | Comra Ve | (Deoaw} Hearien Re: ed | {Ht20y BIAG Y, GepecaiDts | Dapolnt | Dipesal | Uspoead Yz 1]
el prts) US Treasay by Q13204 US Troszury 18,000 18.0% L 16000 - 15000 [ alniaoid;
BIRZEKNT US Treamury tch LUVl Us Rezany LET00) 125000 125182 125,000 o) V500 4
BUTE ;M-'US Cayornmeds, 144.000] 41,00 14120] 111.00] < 9] [} o 14 008 9 [ 0 Hdnx
Eitccsd To'tl -Bonds-U § Spociol Rerwitasd and pegiah il G aloed CbRgaFens of
Bty it ctiol wnd Sz e f |
Tetal « Bards-Hall ¢ 1440 141 132 L1 [ o] L] 141,000} L 50] ot
Total - Boreds HEOR)] 14203 141,241 121003 4] [ k] ] 4 L1000 1 3 9 E08] e
Teial- Prcsind Siedds
Tebal - Coerren Stoads
o - Pieersed g Commn Sy
Tobss 145000 141000 141204 "m ] 1] 4 0| 0] 141,001 [y | 0 Sfwe
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62-CV-11-9400

Annua! Stalement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY
SUMMARY INVESTMENT SCHEDULE

Investment Calegoros

Grass |nvastment | felding s

Admilled Assele as Reporled In Annual

1

Amount

2

Peorcontage

3

Amount

4
Secuifes
Londing Relnvested
Collalsral Amount

Tota Amaunt
Col3+Cal 4

Peicentage

705,745

§1%

05,74

705,748

§i%

US lreasury secirifies
Us go 1 agesicy obllgaliongtav]

lssued by U8, goveranien! agencies

Issued by LS. govemnmen! eptnscied agencies

Non U,8, govemment (including Canads, exclding mosgage-back securitios}

Securiias Tssusd by slales, teriories, and passeselons and paillies! subdivisions
Inthe US

Stales, ferlories and possessiens general obligations

Pofilical sUBdsions of clales, [eiloras end possassions and poibes SUBGAISIoN
gsnaral oblinaion

142

Revesiue and assessment obllgations

1.44] Indusliial develapment and similar obligations

and

Mmgﬁg&hmm it (anlml:m blandial {2 ’MBS):

Pass-[hiough securities:

1,521 lssued of guarantesd by GNNA, FNA, FHLMC of VA

1.522 lssued or guaranieed by FMMNA, FHLMIC

1.623 All other

1

)

21CNCs and REMIG

1,521 fssued or graranteed by GNIA, FNMA, FHLMC or VA

1.522 tesued by non .S, tissutere and llzed by mortgage-
back securities issued of guaranteed by agencios showin Line 1,621

1.623 Ali other

Cthst dobt #nd olher fixed incoms ikos [oxcluding short leim}:

2.1|Unaffiliated domoslic secuiliss finclikdas credil tanant loans and hybrld sacurties)

2.2| Unaffilialed non-U.5. securities (inchuding Canada)

23| Afiliated secinilas

Equilly interasls

5.4]invesiments in el fonds

3.2]Prelesred stocks:

3,21 Afftated

3.22 Unaffilialed

Publically fraded equity socuritios (oxeluding preforred slacks):

e

A

3.31 Affillatod

- |3.22 Unafiiated

A Other equity secuiitiog:

341 Affiliated

3.42 Unaffilialed

Dther equily intorests Inciirding tangible personal propery under lsase

3.51 Affillaled

3.52 Unaffiliglod

hortgage joans:

44| Const

and land devefepment

4.2 Agredllorat

4.318ingle family residential projieriies

441 Muliamily rasidential propeitiss

4.5]Commerciat oars

-1.6! Mezzanine iodl estate loans

Real estaloinvost

51| Properly oceupled by company

Propeity higll Tor production of incoma (incuding S...... Of propatly acquired in
5.2] safistaclion of debl

5,3 Propeity held for sala (neluding £.... property acauired in satisfacion of deb!

Coaltacllogns -

Darivalivos

Rogelvables for

Securities Lending {Une 10, Assat paga reinvasled collateral)

Cash, cash oquivatenls and shotl-term Iweslments

440,435

3%,

449,436

448438

A%

Tolal invested assels

1,155,183

100%

1,185,183

1,155,183

100%

S101

Filed in Second Judicial District Court
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62-CV-11-9400

Annua! Staiement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds & Stocks

1 Bookiadjusted carrying vatue, December 31 of prior year
2 Coslof bonds and stocks acquired Part 3, Column 7
3 Acoral of discount
4 Unrealizod valuation incroase [decreasa}
4,1 Part 1 Column 12
42 Part 2, Section 1 Colemn 15
43 Part 2. Section 2 Column 13
4.4 Pat 4, Column 11
& Total gain {foss) on disposals, Parl 4 Column 18
& Deduclion conslderabon for bonds and stocks disposed of, Pert 4, Column 7
¥ Deduel amortization of premium
8 Tolal foreign exchanga change in bookladjustad carrying valug
8.1 Pad 1, Column 45
8.2 Pait 2, Ssction 1, Column 1%
8.3 Part 2, Section 2, Column 16
6.4 Fart 4 Column 13
9 Deduel curent year's other than temporary impaiment recognizad:
9.1 Parl 1, Column 14
9.2 Pant 2, Section 1, Colbmn 17
9.3 Part 2, Bection 2, Column 14

3.4 Past 4, Column 13 :
10 Book/adjusted camying value atend of cument pertod ¢fine 1 plus Lina 2 plus Line 3 plus Ling 4 plus

Lina 5 minus Line 6 sminus Ling 7 plus Line 8 minus Line 9)
11 Dedust fott nonadmitied amounts
12 Statemont value a2t end of currend perod {ina 10 minus Ling 1)

§103

844,686

2080

141,000
21

05745

705,745

Filed in Second Judicial District Court
3/27/2015 2:54:19 PM
Ramsey County Civil, MN




62-CV-11-9400

Annual Statement for the year 2014 of the MINNESQTA SURETY AND TRUST CONMPANY
SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 b3 3 4
Bookiid|usled Far Valve of
Carrying Valug¥elrValue  PActual Cosl  |Bonds
BONDS 1. Unlted Stated 705,745 508,598 593,051 731,000;
Goveranients 2 Canada
(Including all obiigations guarantesd 3 Other Countrles
by governments) 1 Tolals 705,745 808,598 693,051 731,000
U.8. Stales, Terrilbries and Possessions (Direct
and guaranteed) 5, Tolals
U.S, Politicat subdivisions of Slales, Temtorfas and|
Possssstons {[irect and guarantead) 6. Tolals
U.5. Spedlal revenua and special assessment,
obiigations and el sor-guaranteed obligations of
agencies and althorilies of governments and heir
political subdivislons 7. Totals
Industiial and Miscellaneous and Hybrd 8. Uniled States
Securilies{unaifilialed) 9. Canada
10. Other Counries
11. Tolals
Parant, Subsldlaries and Atliiates 12, Tolals
13. Tolal Bonds 131,000
PREFERRED STOCKS 14, United States
15, Canada
Industrial and Missalfanecus {unaffilizled) 16 Cther Counlrles
17, Tolals
Parent, Subsldiarles and Afiliates 18 Tolels
19. tolal Preferred Stosks
COMMON STOCKS *(20. Unlled States
21, Canada
Industrial and Miscellaneous (unalfilialed) 22, Other Countries
23, Tolals
Parand, Subsidiaries and Afffliales 24, Tolals
25. Total Common Stocks
76. Tolat Slocks
Z7. Total Bonds and Stocks 705,745 808,556, 693,051

3104

Filed in Second Judicial District Court
3/27/2015 2:54:19 PM
Ramsey County Civil, MN




Annual Statement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

62-CV-11-9400

SCHEDULE D - PART 1A-SECTION 1

Quiafily arsel Malurity Distriliution of Al Bonds Owned December 31, at BookiAdjusted Carmying Values by Major Types of Issuos and NAIC Designations

Filed in Second Judicial District Court

3/27/2015 2:54:19 PM
Ramsey County Civil, MN

During Lhe Curment Quarter for ail Bonds and Preferred Stock by Raling Class
1 2 3 4 5 ] 7 8 g 0 H
%
From
Overone Year| OverSyaars | Over 50 Years Total Tolal Column 7| Totat Total
1 Year thiough Ihrough though | Over 20 Years Cument % Column § Prior |Publicly  |Privalely
NAIC Desi olless 5 Years 10 Years 20 years Year of Total Priar Year Year |Traded Placed
BONDS :
1LINAIC 4 3,000 320,198 105,124 277423 705,745 100% 844,686 100%] 705745 0
1.2 NAIC 2
1.3NAIC 3
1.4 NAIC 4
1.5 NAIC §
1.6 NAICE
1.7, Total Bonds 3,000] 320,198 105,14 0 277423 705,745 100% 844,686 160%|) 705,745 0

S35




62-CV-11-9400 Filed in Second Judicial District Court
3/27/2015 2:54:19 PM
Ramsey County Civil, MN

Annual Statement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY
SCHEPULE P - PART 1 SUMMARY

{$000 Omitted)
Premium Earned Logs and Loss Fxpenss Paymonts 12
YearsIn 1 2 3 10 1
Which Defonse and Cost Adjusting and Othor Nurabar of
Pramizms Loss Paymanls Conlal Paymants Payments Claims
Were Farned 4 5 6 7 8 ¢ Salvaga and Reported -
andLosses | Direciand Birgctand Direel and Direct and Subregalion Tolat Diract and
Were Incurred  Assumed | Ceded Net Assumed Ceded Assumgtt | Ceded Assumed Cadad Recelved NetPald Assumed
1.Brlor ] XXX jod 22 ] o
2.2005 2 wl T wme Ty 9 @ i o ok
3.2006 B9 7 592 54 e 45 ' 115 X
4. 2007 652 53 599 357 11 72 133 1 451 XKk
5. 2008 T = # 16 130 xx
6. 2008 522, 2% 500, B 28 34 XX
100 83 13 650 Kl ] _“ 2 x
8,201 a4 454 5 10 15 e
82012 1 T 0 o i
16,2043 I e e e o] o
11,2014 . 2 22 b
12 Tolals o AKK o, 53 114 134 Lt 228 0 20 783 XA
Losses Unpald Defense and Cost Conlainment Unpald Adjusting and Othar Unpald 5] 24 25
Case Basls . Bulk + {BNR Casa Basls Bulk + IBNR, 21 22 # of Claims
13 14 16 16 17 18 19 2 Cutslanding
Directand Diracl and Directand Direcland Dlrect and Subrogation| Exponses | - Direct&
Assumed Ceded Assumed Cedod | Assumed Cedad | Assumed Ceded | Assumad Caded Anticipated]  Unpald | Assumed
1.Prior - . Xk
2. 7005 T ’ o o XX
3.2006 : pHe
42007 _ - P
5, 2008 B 0
6. 2009 B o | oo |
72010 ) x|
8, 2014 B . x|
9. 2012 5 ] g 0 0 0 5| ax
10,2013 B 7 o
.9004 ) w0k
12 Tolals 5 0 0 0] 0 [ ) 0 Q! 0 0 E 00
Loss and Loss Expense Pergentage Nentabular 34 HetBafance Sheet
iTofat Losses and Loss Expanses Incure (IncurradiPremiums Eamad) Discount Inter Reserves After Discount
26 27 28 29 0 A 32 33 Company 35 38
Paaling
Direct and Direct and loss | Paritipalion Losses Loss Expenses
Assumed Coded Net Assumed Caodegd Net Loss Expense | Percantage Unpald Unpaid
1.Prior XK XL it XX XXX X X0
2. 2005 1 1t 33 35
3.2006 145 115 186 - 18.4
4, 2007 562 111 451 86.2 2084 753
|5, 2008 130 10 215 233
5.2009 34 34 65 68
o 2 P 03 03
8. 2011 12 i 26.4 76.1 5 o
9, 2012 .
10, 2013 ‘
1. 2014 )
12 Tolals XX XL fedd XX XRX e X0 5 1]

Note: Parts 2 and 4 aro grogs of al discounling, heluding Bbwlar discounling. Part 1 lsgross of only noniabular discounting, which Is reportod In Calumng 32 and 33 of Part 1.
The tabular discount, if any, s reporlad In the Notes 1o Financiat Statemenis which will reconglle Part 1 vilh Parts 2 and 4,

3
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Annual Statement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY
SCHEDULE P - PART 2 - SUMMARY

INCURREC NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED A¥ YEAR END (3000 CMITTED) DEVELOPMENT
Yaars in Which i 2 3 4 & 6 7 8 9 0 1 12
Losses Were
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 One Year Two Year
1.Prtor % 4 4 4 4 A - 0 0
2208 | 1 o 3 i7 17 17 7 0 G
306 | 68 7 7 o i w0 of 0
4, 2007 1K XL 370 e EERED 18 0t 0
5. 2008 X P w0t 2 73 7 2 of 0
62000 | wx | am X1 ok 0 # 43 0 ¢
7. 2010 oK o xix X | 3 3 e 0
8. 2011 Xt 0K R X XK XAX 112 ¢ Y
S22 | o XK WK XX XRX XX KK 01 0
e o w0 K x| e | Xk 0]
1%, 2014 KKK KKK XXX xAX XK e Ax¥ XX XXX X XK
12, Tolels 0 0
SCHEDULE P - PART 3 - SUMMARY
CUMULATIVE PAID NET LOSSES AND DEFENSE AND GOST CONTAINMENT EXPENSES REPORTED AT YEAR END (500 OMITTE] it i2
Years In Which 1 2 3 4 5 & 7 8 9 10 Numberaf | Number of
Claims | Clalms Closed
Losses Were Closedwifh | Without
Incurred 2005 2006 2007 208 2009 2010 201 2012 2013 2014 {Loss Paymen] Logs Payment
1.Prior 0 0 0 0 0 0 A XEK XK
2, 2005 4 21 Y L 17 17 17 Py 0
3, 3006 X 45 &3] 81 55 70 70 o P
4, 2007 o ¥k 192 2 8 318 ss| 1w W
B, 2008 Wk = o | 4 5 114 114 B w0 ot
6. 2009 Rt o o RAK 5 § § X&X XX
7.2010 o | o | X 2 q 1 w |
18 2011 X X X b XER R 15) XX we |
9.2012 XXX XXX XK% wr | XXR XXX XX X% XK
10.2013 XXX XX XX XK XK xx XA i e XX
11, 2014 e | XK RXK XXX XXX XK XX Xk N

SCHEDULE P - PART 4 - SUMMARY

BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END {3000 OMITTED)
Years in Which 1 4 3 4 § 6 7 8 9 10
Losses Ware
incurred 2005 2006 2007 2008 2009 2010 2011 20812 2013 24
1.FPrior | me | XX
2. 2005 S KX 3 13 4
32006 XK »HK XK B 9 L
4. 2007 o 00K i it n 12 5 _
5, 2008 XK wwe | o P K 2
6. 2009 XXX v | o %KX it wr | 5 L . B
7.2010 o Lo XXX XXX XX X KX 1.
i 201“1 o T 30 0 e o YK e T 1
. 2012 X X ek we | oma X 000 i i
10. 2013 T - w XK X% XHK X% XX XK XXX R
11. 2014 jets 14X s o] YRX KK XA HKX X it hts

34
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Annual Statement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY
SCHEDULE P - PART 1K - FIDELITY / SURETY

Premiums Earmed £oss and Loss Expense Payments 12
Years in 1 2 Defense and Cost Adjusting and Other 10 11 Numbar of
Which 10ss Paymenis Contaltment Payments Paymanis Clalms
Were Eamed 4 5 6 7 8 9 Salvage and Reparted -
andlosses [ Directand Divec! and Direct and Direct ang Subrogation Tolat Direct and
Were fncerred|  Assumed Cated Net Assumed Ceded Assumed {eded Assumed Ceded Recaived NetPald | Assumed
1. Prior Xk Hx X 508 | 138 0 | 8 0 20 L XX
Y N Y I DR I I
3.2014 XR%
4, Tolals 0 { 0 568 11 138 0 232 ¢ 0 775 KX
Losses Unpaid Dafense and Cost Centalnment Unpaid Adjusling and Other Unpald | . 23 24 25
Case Bagls Bufk +IBNR Case Basis Butk -+ !BNR 2 22 Number of
Tolel Net  [Claims
13 14 15 16 17 18 19 20 Savage and llosses and JOulslanding
Direct and Direct and Direct and Direct and Direct and Subrogation  {Expenses | Direct and
Assumed  {Ceded Asstimed  pCeded Assumed  [Ceded Assumed  1Ceded Assummed | Ceded Anticipated  jUnpald Asstimed
1. Prior 5 0 0 L 9 5
MWJ_ - B4 - - o S ‘__,il__m__g_m_
TV S By B B —— U -
4. Totals 5 0 0 [} 0 0 0 0 0 0 0 5
10$s and Loss Expenise Perceritage Hanlabular 34{Net Balance Sheel
Tolal Losses and Loss Expenses Incura]{incurred/Premiums Earmed) Dlscount |Reserve After Discount
2 X 28 B, 0 3 k) 33l Inter-Compar B 36
Pooling
Perlicipation
Direct and Diract and Loss Percanlage |Losses Loss Expenses
Agsumed  |Caded et Assimed  [Ceded Nat Loss Experlence fax Linpaid Unpad
1. Pror ot pled XX R i % § ]
s | | T = - ﬁ"“‘“‘*‘ —
oo | | ' ' IS
4. Totals 0} 0 0 0 0 0 5 0]

47
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Annual Statement for the year 2044 of the MINNESOTA SURETY AND TRUST COMPANY

SCHEDULEL P - PART 2K - FIDELITY, SURETY
INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (§000 OMITTED) DEVELOPMENT

Year Losses 1 2 '3 4 5 [ 7 8 g 0 11 12
Incurred 2005 2006 2000 2008 2009 2018 2011 2012 2013 2014 One Year | Two Yoar
1. Pror 523 636 0 0
2,501 i
3.2013
4. Tolals [ 0

59



62-CV-11-9400

Anrnual Statement for Le year 2044 of the MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE P INTERROGATORIES

1 Yhe Faowing question telats to yeblabe bisued Extended Repactiog Erd {ERES) alsing from Death, Disabidty, or Retretent [ODR) predection by
odical Frofession bty Chims Made fastrence pofcics, ERES plovded forreasans clber i DOR o neé lobe ngluded.
1.1 Bass {h company [ Professional Lishity da | ks thal {alsok g o Yes{}
"ERETy benafes in e event of Death, Misebi®y, or Relrement (DOR) 1 & reducad chang o &t not addimaloasls,
1.2 Whal b the (6ha) ampunt of the 1esen® for Lhal proviskon (DER Resene), 0 exphedly o ook, ek ewhere & thi (i dotes)? LI
1.3 Does the compaiy reporl and DPR1eservo 5 Uneatned Premum Reserve por SSAPHE5T Yes [}
1.4 Does the compary repor amy DD tesorye 8s bEs of Joss agusiment pense resecve? Yes ()
1.5 1Hho compeny teporl DOR reserve a5 Unearnod P , doos Biat h rwammu}»dmawammmmmcxhu Paet | + RecopRutation
.6 11the compiny 1ports DOR reserve 08 boss or foss Bdusiment axpreirsa feseive, please canpels the following 18bo cormesponding {0 where thess fosurves aresépoded in Betedotz P
DOR Resecve Insluded 1 °
Schedub P, Pat 1F, Mol frofessional Lbb By
Colizan 24: Tololed Losses apd Expenses Unpak)
Years In Whkh Premiums Were i 2
Earned end Lossos Vet Incured Scelbon 1; Ottunene Bection2 Chims hade
1.601 Prior B .
1607 2004
1,604 2008
£.605 2007
1606 2008
1.607 2003
1618 2010
15092081 _
1.6010 202
ot aata
? The defintion of eboceled locs adustment expenses {ALAEY ond, thetefors, vnalioceted loss adiusiment espenses {ULAT} was changed cifectiva January 1, 1558, This thanga in
5 bosh pakd and trpald exp I 7 {revriep “Del & 4 Afusling nd Othex} repacdedin connpFance
it Whese definkions 11 the tstement? Yes (K}
3 ‘the sdjsing end Gl cxpense payments ond resenss shortd bas Tocsled o thayears 11 which the Josses vere Tocumed based on b rumbst of datms reporled, elosed and
outslandg Tn tossy When gy Adjuesting end Olher ranies b 0 Ao, the Adpsting end Other expense should ba aBocated n e
$ARIe percantage osed for L loss BmMgunts and Lhe clainyg counts. Fee relnsirers, hafusEng 2nd Other aipenss Bsstmed 27 dina conliact.
For Adsting end Oter expense Intueg by relnswrer, of inthose sTualions vibere suitdble ¢halin counl Infrmsstion ks not évaliakls, Adusting and Crher Bxpenses shoud be
etocsled by & reasonahie method determired by Uio campany end sesoribed indntenrogatory 7, below, Ara they 30 1eporled In Uit Slajeent? Yea (4)
4 Do angines b Scheduls I d # { By Gscomnt 1o preseat vetuo of fulwro payments, and thetme repaded nad edsich deeotnts on
Page 107 Yes{}
Ityos, prepec disch s da In the teles 19 Frandal s tpectied i the | ens, Asa, e discounts must bs regorled in Schedde PPart 1.
Sthedule P miest b plted of ner-{abatar g, Wevk papers relaliig o discount ce mustbe hin i
Dlsegimd b alowed orly Kexpiessly pecrat the stk p lo which tha hbafled
5 waalwas the net pemims in fovce el iha end of the year for. 5.1 Fidotty 13 2
62 Suety $ 2
8 Cisim coml information ks reporded per clotn & per coimant. ndicele which) per Clalm
7.1 Tha information provided I Seheduls P wlibe usad by mapy persons to estimals the adequacy of Iy d expl oves, ameng dher things.
Ace Uicen any especkly signiicont events, uuages. refention oo ting changes thathay musibe consiered vhen il Yes {}

.1 Anestended stelemend may bo sdachad:
Hote: Mo espschaly signficant events, coverapss, retention or accourting changss eccuredin 2013 The Company ks tn Squidation effective Norember 22,2015,
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62-CV-11-9400

Annual Statement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

Schedule Y

* plunkett and Assodiates i owned by Peter
Plunkett{r5%) and walter Plunkett {25K]

96
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62-CV-11-9400

Annual Statement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

Filed in Second Judicial District Court
3/27/2015 2:54:19 PM
Ramsey County Civil, MN:

Schedule DA - Part 1

NONE

Schedule DA - Verification

NONE

Schedule DB - Part A Verification

NONE

Schedule DB - Part B Verification

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Pari C - Section 2

NONE

Schedule P8 - Verification

NONE

Schedule E - Verification

NONE

Schedule A -Part 1, Part 2 & Part 3

NONE

Schedule B -Part 1, Pant 2 & Part 3

NONE

Schedule BA - Part 1. Part 2, & Part 3

NONE

E17, 8110, 8111, 8112, 8113, 8114, 8115, E01, E02, E03, E04, EQ5, E06, EO07, E08, E09
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Annuai Statement for the year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

Schedule D - Part 3

NONE

Schedule DB - Part A - Section 1

NONE

Schedule DB - Pt. B - Section 1

NONE

Schedule DB - Part D

NONE

Schedule DL - Part 1

NONE

Schedule DL - Part 2

NONE

Schedule E - Part 2 - CASH EQUIVALENTS

NONE

E13, E18, E20, E22, E23, E24, E27, E27




62-CV-11-9400

Annual Slatement for he year 2014 of the MINNESOTA SURETY AND TRUST COMPANY

Filed in Second Judicial District Court
3/27/2015 2:54:19 PM,
Ramsey County Civil, MN

SCHEDULE E - PART 1- CASH
1 2 3 4 5 8 7
Amount of Amount of
Inferesl Recalved| Interest Accrued
Deposilory Code | Ratsofinterest | During Year | December 31 of Balance *
OPEN GEPOSITORIES

| Sterling State Bank Ausiin, MN - 1816417 XXX
Sterling Stale Bank Austin, MN - 1770375 XXX
Wells Fargo Bank NA Minneapolls, MN - 1108078 0%
US Bank | Minneapolis, MN - |0
0199999 Tolals-cpen depositorias pttd XRX - - 449285 | XX
0339999 Tota! Cash on Deposil XXX XX - - -1 XXX
0480999 Cash In Company's Cffice KX XX KX XK 1631 XXX
0599959 Tolsl Cash XXX X - - 449438 | XXX

E26




Annual Statemen! for the yaar 20§14 of tho HINNESOFA SURETY AND TRUST COMPANY

62-CV-11-9400

Filed in Second Judicial District Court
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NOTE 21& Exhibit:
Reslatement of Liabllities by Prior
Brioity 1 Pricdty | Prisiy | Pricely | Priodty | PiioRly | froly | Priory | Pty Peiorly
2 4 4a 4h 4c & ) g 10
) Ruild-Up Inferest Mise, Preferied
Annua! Slatemen! Fund Admin, | Loss fUnearncd] Federad Resldual o Subordinaled| Oamership
Page 3 Accounls | Costs i Claims | Premivms| . | Wages §  Clasel | Judgementst Glaims Pald]  Claims Cizms
Losses 5,600 5,008 -
Loso adpstnentepenses - :
Semmissions payable, contisgen scrwmisslons and olier sinllar chiarges 1630 1630
Bther expenses (sxcluding tates, lensos andioas) 130,139 13,400 31761 " 113p63 e
Jaxes, lioonsas and loes (ercludlog federe! and forelgnincome laves) 275% AL 418 _—
Bo 310,660 310,680
295 4295
145,034 145,034
Tole] Uabiies £79 14508 | 15100 | 50001 4295 AEENT AT . B e u
Susphis Noles [ 1,212,000 [ -] [ - T - I -1 ) - - | 126G

Nea-NAIG Pege for Nota 210






