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State of Minnesota District Court
County of Ramsey Second Judicial District

62-CV-11-9400
In Re: The Matter of the Liquidation of
Minnesota Surety and Trust Company

QUARTERLY REPORT
MINN. STAT. § 60B.25

REPORT ON PROGRESS OF LIQUIDATION PROCEEDINGS

April 1, 2014

NOW COMES Mike Rothman, Commissioner of Commerce of the State of Minnesota, in his
capacity as the statutory and court-appointed liquidator of Minnesota Surety and Trust Company,
(“MSTC”) and for his summary of progress and current status of the MSTC liquidation
proceedings, states as follows:

1. The court placed MSTC in liquidation on November 22, 2011,

2. The court appointed the Commissioner of the Minnesota Department of Commerce
(hereinafter “Commerce”) as liquidator of MSTC.

3. MSTC, a Minnesota insurance company, was also licensed as a trust company and
actively administered a number of trusts.

REPORT
I. Financial Statements

1. The Liquidator attaches hereto as Exhibit A the financial statement for MSTC as of
December 31, 2013,

II. Notice and Claims

1. The Liquidator is in the process of evaluating completed proof-of-claim forms submitted
prior to the November 1, 2012 claims filing deadline.
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2. The Liquidator is reviewing information submitted by some of the former agents of
MSTC for the release of the agent’s build-up-fund accounts.

III. Maturing Securities

1. During the quarter securities of MSTC matured. Prior to this quarter, as a security
matured it was sutrendered to cover expenses. Beginning this quarter, all maturing
securities not necessary to pay expenses of the liquidation are being reinvested by the
liquidator.

Respectfully submitted,

MIKE ROTHMAN

Commissioner

Minnesota Department of Commerce
By his Special Deputy Liquidator

%x/*ﬁs

Rick Theisen

3124/ 20+

Date




62-CV-11-9400

Property and Casualty Companies

Annual Statement

FOR THE YEAR ENDED DECEMBER 31, 2013
OF THE CONDITION AND AFFAIRS OF THE

MINNESOTA SURETY AND TRUST COMPANY

NAIC Group Code NAIC Co. Code 30996 Employer's ID Number 41-0665921
QOrganized under the Laws of Minnesota State of Domicile innesota
Country of domicile United States
Incorporated/Organized; August 28, 1945 Commenced Business: August 28, 1945
Statutory Home Office 85 7th Place East, Suite 5§00, St. Paul, MN 55101-2198
Main Administrative Office 85 7th Place East, Suite 500, St. Paul, MN 55101-2198
Mail Address P.0. Box 133, Farmington, CT 06034
Primary Location of Books and Records 85 7th Place East, Suite 500, St. Paul, MN 55101-2198
Internet Web Site Address http:/mn.gov/commerce/topics/enforcement/liquidations.jsp
Statutory Statement Contact Rick Theisen  (651) 297-4297
OFFICERS

(None-Company in Liquidation)

OTHER OFFICERS
None - Company in Liquidation)

DIRECTORS OR TRUSTEES
None - Company in Liquidation)

State of Minnesota
} ss
County of Ramsey

The officers of this reporting enlity being duly sworn, each depose and say that they are the describsd officer of sald reporting enlity, and that on tha reporting period staled above, all of
the hereln described assels were Lhe absolute property of the of (he sald reporting enlity, free and clear from any flens or clalms thereon, excepl as herein stated, and thal {his slalement,
togslher with related exhiblts, schedules and explanations thereln conlalned, annexed or referred to, is a {ull and lrue statement of all the assels and lablliies and of the condition and
affalrs of the said reporfing enlity as of the reporling period staled above, and of ils Income and deduclions there from for the period ended, and have bean compleled in accordance with
the NAIC Annual Slatement Instructions and Accounting Praclices and Procedures manual except to the exient thal:: (1) state law may dilfer; or, {2) that stale rufes or regulalions regquire
differences In reporiing not related lo accounting practices and procedures, according to lhe best of their information, knowledge and beliel, respeclively. Furthermors, (e scops of this
alteslalion by the described officers also Includes the related corresponding electronic fillng with the NAIC, when requied, that Is an exact copy (except for formatiing differences due lo
electronic fiing) of the enclosed slatement. The eleclronic filing may be requested by various regulators In lisu of or In addition lo the an¢lsgd stalament.

Ml 1 .g?r)/j/ SN

Rick Theisen
Chief Examiner, Special Deputy Liquidator
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Annual Statement for the year 2013 of {he MINNESOTA SURETY AND TRUST COMPANY

ASSETS

Current Year

Net Admitted
Assets | December 31
(Column 1 | Prior Year Net
Nonadmitled minus Admitted
Assets Assels Column 2) Assets
1 Bonds 844,686 844,686 1,107,197
2 Stocks:
2.1 Preferred stocks
2.2 Common Stocks
3 Morigage loans on real estale;
3.1 First Llans
3.2 Other than first liens
4 Real eslale
4.1 Properties occupled by the company
4.2 Prapertles held for the production of income (less § encumbrances)
4.3 Properles held for sale (less § encumbrances)
5 Gash (361,650 , Schedule E -Part 1), cash equivalents (3, Schedule E- Part 2) 391,650 391,650 245,218
6 Confract loans
7 Derivales
8 Other Invested assets
9 Recelvable for securiiies
10 Becurities fending reinvested collateral assels (Schedule DL
11 Aggregate write-Ins for Invesled assels
12 Sublotals, cash and invested assts (L[ne 1 through Line11) 1,236,336 1,236,336| 1,352,415

......

14 Invesiment Income due and accrued 7,023 7,023 8,673
15 Premiums and conslderations:
15.1 Uncollected pramiums and agenls' balances In the course of collection 88,133 88,133 0 0
15.2 Deferred premiums, agents' balances and Instaliments booked but deferred and
not yet due (Including § earned but unbilied premiums)
16 Reinsurance;
16.1 Amounls recoverable from reinsurers
16.2 Funds held by or deposited" with reinstired companies
16.3 Accrued retrospective premiums
17 Amounts receivable relaling to uninsured pians
18.1 Current federal and forelgn income tax recoverable and inlerest thereon
18.2 Net'deferred lax asgel 76,000 76,000 0 0
19 Guaranly funds receivable or on deposit
20 Electronic data processing equipment and software
21 Furniture and equipment, Including health care delivery assets )
22 ol adjusiment in assels and liabiilles due fo  forelgn exchange rates
23 Recelvablas from parent, subsldiaries and affiliates
24 Heailh care (§ ) and ofher amounts recelvable
25 Aggregate wrile-Ins for ather than Invested assels 100 100 2,593
Total assels excluding Separate Accounts, Segregaled Accounts and Protecied Cell
26 Accounts (Line 12 to Line 25) 1,407,692 164,133| 1,243,459 1,363,681
27 From Separate Accounts, Segregaled Accaunts and Protected Cell Accounts
28 Total (Line 26 and Line 27) 1,407,592 164,133] 1,243,459 1,363,581

DETAILS OF WRITE-INS
1101
1102
1103
1198 Summary of remalning write-Ins for Line 11 from overflow page
1188 Totals {Lines 1101 through 1103 pius 1198)(Line 11 above)

2501 Cash Surrender Value Life Insurance 0 0 2,493
2502 Assefs Reserved for the Account of Ofhers 100 100 100
2503 '

3598 Summary of remaining write-ing for Line 26 from over flow page
2599| Tolals (Lines 2501 through 2503 plus 2598)(LIne 25 above) 100 100 2,593

Page 2
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

5 Curren{ | 2 Dacember
Stalement Dale 31, Prlor Year

1 Losses 108,050 90,637
2 Ralngurance payable on pald losses and loss adjustment expenses
3 Loss adjusiment expenses 15,843 15,843
4 Commisslons payable, conlingen! commissions and other similar charges ' 1,630 1,630
5 Diher expanses (excluding taxes, llcenses and faes) 208,707 172,639
6 Taxes, licensas and foes (excluding federal and foreian Income laxes) 25,498 25,050
7 1 Current federal and forelgn Income laxes (ncluding §  on reallzed capltal gjalns {lossas)
7 .2 Net doferred tax llabllity
8 Borrowad money 308,777 303,784
9 Unearned premiums ) 26,654 30,875
10 Advanced premium
11 Dividends dectarad and unpald: :

11.1 Stockholders

11,2 Pollicyholdors

12 Ceded relnsurance premlums payable (net of ceding commissfons)
13 Funds held by company under refnsuranca trealles
14 Amounts withheld or retalned by company for account of othors 179,101
15 Remlilances and llams not allocaled
16 Provislon for relnsurance ;
17 Nel adjustmants In assels and liablilies due to forelgn exchange rales
18 Dralls aulstanding
19 Payable lo parent, subsldlaries and afflllates
20 Derivallves
21 Payabla for securiles
22 Payabla for securitles lending
23 |Iatlity for amounis held under unlnsured plans
24 Capltal notas § and Interast thereon $
25 Agaredato wrie-Ins for llabilliies ?
26 Tolal llabllilles excluding protected cell liabilities (Line 1 tirough Line 25) 874,260
27 Prolected cell llabllitles
28 Tolal ltabilitias (Line 26 and Line 27)
29 Aggreggate wiile-Ins for speclal surplus funds
30 Common capital stock
31 Proferred capital stock
32 Agaregate wrile-Ins for olher than speckl surpls funds
33 Surplus notes
34 Gross pakd In and conlributed surplus
35 Unasslgned funds (surplus)
36 Loss lreasury stock, at cost:
361 Shares common (valuo Included In Line 30 §
36:2  Shares proferred (velue Included In Line 31 §
37 Surplus as regards policyholders (Line 29 to Line 35, less Line 36) Page 4, Line 39
38 Totals (Page 2, Line 28, Column 3)
DETAILS OF WRITE-INS

179,101

810,459

874,260 819,459

500,000 " 50,000

1,212,000 1,212,000
100,000 100,000
(1,442,801) (1,267,878)

369,199 544,122,
1,243,459 1,363,581

2501
2502
2503
2598 Summary of remalning wrile-Ins for Line 25 from overflow page
2539 Totals (Lnes 2501 (hrough 2503 plus 2598) {LIne 25 above)
2001
2002
2903
2998 Summary of remalning wrile-Ins for Line 23 from ovesflow page
2999 Totals { Lines 2301 through 2303 plus 2998) (Line 29 abovs)
3201
3202
3203
3298 Summary of remalning wrile-Ins for Line 32 from overflow page
3299 Totals (Line 3201 through 3203 plus 3298) (LIne 32 above)
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Annual Statement for the year 2013 of Ihe MINNESOTA SURETY AND TRUST COMPANY

STATEMENT OF INCOME
1 Prior Year
Current Yoar Ended
to Date Dacember 31
UNDERWRITING INCOME
1 Premlums eamed (Part 1, Line 35, Column 4)
DEDUCTIONS:
2 Losses Incurred (Current accidenl year § ) 17,323 -
3 Loss adjustment expenses Incued - 300
4 Other underwriting expenses Incurred 130,917 470,022
5 Aggragata write-Ins for undenwriting deducllons
6 Total underwriting deductions (Lines 2 through 5) 148,240 470,322
7 Netincome of protecled cefis
8 Net underwriting galn (loss} (Line 1 minus tine 6+ Line 7) 148,240 470,
s INVESTMENT INCOME ]
26,020 30,261 |
10 Netralzed capial glng Josses] s capliel g 13xaf § : 008
1 Notinvestmsnt ain foss} Unos §.410), PEOT ) L)
OTHER INCOME
12 Nel galn or loss) from sgenls of promium balances chargod off
o damountraceived § Amounichargod offy )
38 11,410
38 11,410
I 15 (122,182)] | (424 843)
iyholdors
Netlncoms, o e T o 4 ol o 51 bk o e o (2L 2
. Joielgn ncome fasgs Lo, 16 ninys tine 7
1) (lo Line 73] (122,182)| (424,649
CAPITAL AND SURPLUS ACCOUNT
21 Surplus as regards policyholders, Decembar 1 prior year 644,122 984,765
) ! {122,182)| " 424,643)
(52.741) 3,980 |

1 nd Line 46:2, Cofunin & s Cojumni)

3 sl

dors o e year (Lins 22 hiouigh [ine 37)
ent dale (Linas 21 plus 36)
DETAILS OF WRITE-INS

[ -

502

503

698 Summary of remaining write:Ing for Lino b ront overiaw pago

689 Totals (Lie 0501 theough Ling 0503 plus Line 0698) (Line § above) - -]
0T Fidudany Fees B I
1402 Auclion - 9,865
1402a Otha 7] BT
1403

1498 Summary of ramalning Wwrite-Ins for Lin 14 from avarfiow pa o

1499 Totals {Line 1401 through Lina 1403 plus Line 1458} (Line 1 abovn) 38 11,410
3

3702

3703

3798 Summary of remalning write-ns for Ling 37 from overflow pago

3799 Totals fino 3701 through Line 3703 pius Line 3788) (1 ine 37 above)
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

CASH FLOW

Premlums collected net of relnsurance

J
Current Year
fo Dale

3
Prlor Year
Ended
December 31

0

0

Nel investment income

26,958

34,269

Miscellaneous Income

38

11410

Total (Lines 1 to 3)

26,996

45,679

Benefit and loss related paymenls

0

(961)

Net fransfars fo Separale Account, Segregated Accounls and Prolected Cell Accounts

Commisslons, expenses pald and aggregate write-Ins for deductions

148057

640,541

Dividends pald to policyholders

W O~ OO DR

Federal and foreign income laxes pald (recovered net of $........... tax on capital

gains (losses)

10

Total (Lines 5 through 9)

148,057

639,580

"

Net cash from operations (Line 4 minus Line 10)

(121,061)

(693,901

12

Proceeds from Investments sold, matured or repald:

2.1 Bonds

265,000

496,000

2.2 Stocks

12.3 Mortgage loans

12.4 Real estate

12.5 Other Invested assels

2.6 Net gains or (losses) on cash, cash equivalents and short-tarm Investments

12.7 Miscellaneous proceeds

12.8 Total Investment proceeds (Lines 12 to 12.7)

265,000

496,000

it
o

Cost of investment acquired (long-term only):

13,1 Bonds

13.2 Stocks

13.3 Mortgage loans

13.4 Real estale

13.5 Other Invested assets

13.6 Miscellaneous application

13.7 Tolal Invesiment acquired (Lines 13.1 to 13.6)

0

0

14

Net Increase (or decrease) In contract loans and premium notes

15

Nal cash from Investments (Line 12. 8 minus Line 13.7 and Line 14)

265,000

496,000

Cash from Financing and Miscellaneous Sources
Cash provided (applied)

16,1 Surplus notes, capltal notes

16.2 Capllal and paid In surplus, less treasury stock

16,3 Borrowed funds

16.4 Net deposits on deposit-type contracls and other insurance labilites

16.6 Dividends to stockholders

16.6 Other cash provided (applied)

7493

3080

1

~!

Net cash from financing and miscellaneous sources (Lines 16.1 through Line 16.4 minus Line 16.5 pius

2,493

3,880

Line 16.6)

18

RECONGILIATION OF CASH, CASH EQUILVALENTS AND SHORT-TERM INVESTMENTS
Net change In cash, cash equivalents and short-term invesiments (Line 11, plus Lines 15 and 17)

146,432

(93,921)

19

Cash, cash equivalents and short-term Investments:

19.1 Beginning of year

245,218

343118

19.2 End of period {Line 18 plus Line 19.1)

391,650

245,218
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1 - PREMIUMS EARNED

1 2 3 4
Unearned Unearned
Premiums Premiums Premiums
Net 31-Dec 31-Dec Earned
Premliums Pdor Year Current Yoar- Durlng Year
Wiitten per per Column3, Last per Column 5 (Columns
Line of Business Column 6, Part1B|  Year's Part t Part 1A 1 plus 2 minus 3)
1 Flre
2 Allled lines B

3 Farmowners mutfiple parll

4 Homeowners multiple perl|

5 Commerclal mullple peril

6§ Mortgage guaranly

8 Dcoan Marlne

9 Inland marine

10 Financlal guaranly

1.1 Medilcal professlonal Eabllity - occurrence

11,2 Medloal professional iabllity - clalms made

12 Earthquake

13 Group accldenl and health

14 Credit accident and heallh (group and indlvidual)

15 Otner accldent and health

16 Workers' compansalion

17.1 Other liablity - occurrence

17.2 Other llabllity - claims made

17.3 Excess workers' componsation

18.1 Producls Yabllily - occurrence

18.2 Producls labllity - clalms mada

19.1 19.2 Plrate passenger auto labllity

19.3 19.4 Commerclal aulo liabiilly

21 Auto physical damage

22 Alrcraft (all peris)

23 Fidollly

24 Surety

25 Burgiary and (hell

27 Boller and machinery

28 Credit

29 Intemalional

30 Warranly

31 Relnsurance-Nonproportional Assumed Praparty

32 Relnsurance-Nonproportional Assumed Liablilty

33 Reinsurance-Nonproporlional Assumed Flnanclal Lines

34 Aggregate write-Ins for other lines of business

35 TOTALS

DETAILS OF WRITE-INS
3401
3402
3403
3498
3499
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1 A- RECAPITULATION OF ALL PREMIUMS

Line of Business

1

Amount Uneamned
{Running 1 year
or Less from
Date of Polley)
(@)

2

Amount Unearned
(Running More Than
One Year from
Dale of Polley)
(a)

3

Eamed
but
Unbilled
Premlums

Reserve for
Rate Credits and
Relrospeclive
Adjustments Based
on Experlence

Tolal Reserve
for Unearned

Premlums
Columns
1424344

1 Flre

2 Aliled lines

3 Farmowners muﬂp{a pari|

4 Homeowners muliipls pel

5 Commercial mulliple perll

6 Morlgage guaranty

8 Ocean Maiine

9 Inland marine

10 Flnanclal guaranty

114 Medlcal professional lizbility - occurence

11.2 Medlcal profassional liabillly - claims made

12 Earthquake

13 Group accidenl and health

14 Credit accldent and health {group and Individual)

15 Other accident and health

16 Workers' compensation

17.1 Other fabllity - occumrence

17.2 Other liability - claims made

17.3 Excess workers' compensation

18.1 Products llabillily - ocourrence

18.2 Producls liability - claims made

19.1 19.2 Pirale passenger auto lfability

19,3 19.4 Commerclal aulo iabllity

21 Aulo physical damage

22 Alrcraft (all parits)

23 Fldelity

24 Suraly

=

25 Burglary and thell

27 Boller and machinery

28 Credit

29 Infernational

30 Warranty

31 Rel Nonproportional A d Property

32 Relnsurance-Nanproportionyl Assumed Liabilily

33 Relngurance-Nonproparlional A d Fnanclal Lines

34 Aggregute write-ins for other lines of business

35 TOTALS

DETAILS OF WRITE-INS
3401

3402

3403

3498 Summary of remalning wrile-ins for Line 34 from cerflow paga

34989 Totals (Line 3401 thraugh Line 3403 plus Line 3498)

(a)  State here basis of computation used in each case
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B-PREMIUMS WRITTEN

1 Relnsurance Assumed Relnsurance Ceded l 6
5|Net Promiums
Direct 2 3 4 1 Wiltten
Buskenss From From To Tp Cloumns
Line of Business {a) Adilllales NonAffllales Affllates Non-Affilates  |1+2+3-4-5
1 Flre -
2 Allled llnes . .

3 Farmowners mullpla parl

4 Homeaowners milliple peril

§ Commerclal muliipie peril

G Morlgegn guaranty

8 Ocean Marine

9 Inland marine

10 Financlal guaranly

111 Modical professionsl abity - occurrence

1.2 Medlcal professional liatdiity - clalms made

12 Earthquake

13 Group acckienl and health

14 Credlt accklenl and heallh {group and Indlvidual)

15 Other accldent and health

16 Workers' compensatlon

17.1 Other liabllity - cccurrence

17.2 Olher liabllty - clalms made

17.3 Excess workers' compensation

18.1 Producls llability - occurrence

18.2 Producls llabllity- clalms made

194 19.2 Plrate passanger aulo ilablilty

18.3 19.4 Commerclal aulo llablllty

21 Auto physical damage

22 Alrcralt {all perils

23 Fidallty

24 Surely

25 Burglary and thefl

27 Boller and machinery

28 Credlt

29 Intemational

30 Warranty

31 Reinsurance-Nonproportional Assumed Proparty

32 Relnsurance-Nonproportional Assumed Liability

33 Reinsurance-Nonproporlional Assumed Financlal Lines

34 ‘Agoregale wiite-Ins for other iines of business

35 TOTALS

DETAILS OF WRITE-INS
3401

3402

3403

3438 Summary of mﬁtainh\g wille-In for Line 34 from overflow page

3499 Tolals

(a)  Does the company's direct premiums writen include premiums recorded on an instaliment basis? Yes () No (x)
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Pald Less $alvago § 6 | 7 8
1 2 3 4 Net Losses Losses Incurted % of Losses
NetPayments | Unpaid | NetLosses |CumenlYear [ Incumed

Direct Reinsurance | Reinsurence (Columns | Gumrentyear |  Unpald Columns
i Assimed | R d |1plus2minus3)l  paion | ProrYear | 4466

/ L

1 Flre

2 Allied lines

3 Famowners mulliple perf

4 Homeowners niullipla peri

5 Commercial mulliple perl

6 Morlgage guaranty

8 QOcean Marine

9 Inland marina

10 Financlal guaranty

11.1 Medical profassional Babllity - occurence

11.2 Medical profossional liability - clalms made

12 Earthquake

13 Group accident and health

14 Crodil aceldent and heallh (group and indwidual)

15 Olher accldent and health

16 Workers' campensabion

17.1 Other liblity -

17.2 Other liabliity - clalms made

17.3 Excess workers' compensallon

18.1 Producls llablily - occurrence

18.2 Products lighllity - clalms made

19.1 19.2 Pirale passenger avlo liabilly

19.3 19.4 Commercial aulo liability

21 Auto physieal damage

22 Alrcraft (all perils)

23 Fidallly

24 Suraty

o 0 0 0 108,050 90,537 0 0

25 Burglary and thefl

27 Boiler and machinery

28 Credil
29 Inlernational

30 Warranly

31 Reinsurance-Nonpropartional Assumed Property
32 Relnsurance-Nonpropartional Assumed Liabllity

33 Rainsurance-Nonproporticnal A d Financial Lines | i

34 Aggragals wrile-Ins for olher lines of business

35 TOTALS

0 0 0 0 108,050 90,537 0 0

DETAILS OF WRITE-INS
Mot

3402

3403

3498 Summary of remainiing wrile-In for Line 34 from overflow page

3499 Tolals
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Accounting Practices

Organization

Minnesota Surety and Trust Company (the" Company*) was incorporated and commenced operatlons on August 28, 1945,
under the Statutes of the State of Minnesota, The Company was a licensed property and casualty Insurer under Minnesota
Statutes Sectlon 60A.06. Effective November 17, 2011, the Company's Minnesota Certiflcate of Authority to operate as an
insurer was revoked. Effectiva November 22, 2011, the Company was ordered into liquidation,

The Company is a majority-owned subsidiary of First Heartland Surety and Casualty Services Company ("First Heartland").
The Company was engaged in underwriting surety and ball bonds in the states of Minnesota, North Dakota, Montana, Utah,
South Dakota and Colorado. The coverage on the surety and bail bonds was marketed to customers though a network

of independent insurance agents and brokers. The Company-also provided trust services primarily to individuals

in Minnesota.

The financlal statements have been prepared In conformity with the accounting practices prescribed or permitted
by the National Assaclation of Insurance Commissioners( "NAIC") and the Minnesota Department of Commerce.

The financial statements are prepared by the Receiver from information available to, known or eslimated

by the Receiver as of the date of the Annual Statement. The Recsiver makes no warranly as to the accuracy of the information
or of the oplnions or evalualions contained in the Annual Statement and expressly disclaims any liabilily arising from the
statements of fact, evaluation or opinion contalned In the Annual Statement. Assets reported in the Annual Statement do not
Include all posible recoveries that may result from various legal and/or collection efforis. Fidelity/surety loss reserves are the
Receiver's best estimates of outstanding losses and loss adjustment expenses as of December 31,2013, These estimates

willl continue to be updated from time to time.

B. Use of Estimates In the Preparation of the Financial Statements & Accounting Pollcy

The Company records ball bond premiums on the net remittances method. As such, the difference between the
fes, generally 10% of the bond, and the premium has not been recorded in thess financial statements.

Premiums written are recorded on an annual basis to match the billing to the policyholder. Premiums on other

{han bail bonds are earned on a pro rata basis over the life of the insurance policy. Audit adjustments to premiums
are recognized in the period that the adjustment becomes known. Unearned premium reserves are established for
the portion of premlums billed applicable to the unexpired term of the premlum.

Certain costs of acquiring new business, principally commlssions premium taxes and other varlable policy
issuance and underwriting expenses, are expensed when due.

Unpaid claim and settiement expenses are based on estimates of reporled and unreported claims and related
settlement expenses. The Company does not discount the reserve liability for future policy claims setflement
£Xpenses.

Investments in fixed maturity bonds are recorded at amortized cost under the valuation standards of the NAIC.
No provision Is made for temporary declines in market values below amortized cost as the Company |
generally intends to hold these invesiments until maturity and does not expact to realize any significant
losses. If, however, a permanent impairment occurs in a security, the Company writes the security down

lo the new value. Short-term investments are recorded at cost, which approximates market. [nvestments in
common and preferred stocks are carried at estimated market values based on published market quotations.

Realized gains and losses are computed based on specific identification of the cost of the securities sold,
Unreallzed gains and losses of common and preferred stock are included in surplus,

Cash and short-term Investments include demand and savings deposits at several financial institutions. At times

cash on deposit may exceed federally insured limils. For purposes of the Statement of Cash Flows, the Company
considers all highly liquid investments with a malurily of one year or less, when purchased, to be cash equivalents.

14
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Annual Statemant for tho year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

CCOUNTING (3ES AND 7] OF ERRORS
Thare were no malerlal sccounting changes or carrections of erors dring the period covered by thses financlal slatements.

3. BUSINESS COMBINATIONS AND GOODWILL
Tho Company was not Invalved In any business comblnatlons during the perlod covered by these financlal slatements.

CONTINUED OPERATIO
The Company was ordered Into liquidalion by the Slate of Minnesota on November 22, 2011.

5, INVESTMENTS
Durlng the period covered by thase financlal statements, the Company had no morigage loans, real eslale loans,

debt restructuring, reverse mortgages, loan backed securitlas or repurchase agresments,

. JOINT YENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
The Company had no Investmants In jeint vonlures, partnarships or imited Fabillty companles thal exceeded 10%
of lls admiited assals, during the period covered by thses financtal slatements.

1. INVESTMENT INCOME

The Company did not exclude any Investmant invoms due and accrued as of December 31, 2013,

8. DERIVIATIVE INSTRUMENTS

The Company had no derivative financlal Insiruments during the period covered by these financlal stalements.

9. INCOME TAXES

There were no Income taxes Incurred and all deferred tax assels were nonadmilled as of December 31, 2013,

10. INF ING P, BSIDIARIES ATES

Fiest Hearland owns 360,099 of the 500.000 Issued and outstanding shares of Company capital comman slock,

Flrst Heartland also halds surplus notes in tha Campany In the amount of $215,000. The Company pald First Heartiand
$0in 2013 and $4,550 In 2012 for rents and services provided, The Company had o wiilten agreemont for rental of
affice space or Ihe services provided. Tha Company no longer rents offize space from Flrsl Hearland.

The Company made payments of $690 to Plunkett & Assoclates , an affillated law firm, for services rendered to the Company
during the first quarter of 2012, No payments were made In 2013,

11. DEBT

As of December 31, 2013, lhe Company had the following secured and unsecured noles payable:
1) Promissory nole payable to First Hearlland In the amount of $181,633.

2) Demand nole payabla to Warren Plunkett in the amount of $117,144.

12, RETIREMENT, DEFERRED COMPENSATION AND PCST RETIREMENT BENEFIT PLANS

The Company was ot a party to any refremant, deferred compensation or post relirement benefil plans at year end 2013,

AL AND | RICTI MA-REORGANIZATION
The Campany hixd 500,000 Issued and aulstanding shares of §1 par value capltal commen stock. The Company
has no authorized capital preferred stock,

The Copany has $1,212,000 of oulstandlng surplus notes payable only wilh lhe wrilten approval of the
Minnesota Commissloner of Commerce.

14. CONTINGENCIES

The Company had no known conilngenl cammiiments, oulslde the normal course of business, as of year end 2013,
except potential contingencles arlsing from the lliquidalion proceeding of the Company.

16, LEASES
The Company Is not a party o any leases.
1 ABOLIT FINANCIAL ENTS WITH OFF-BALANCE
The Company had no financlal Insiruments wilh off-balance sheel risk as of December 31, 2013,
ALE ER AND V] A 15 IABILITI

None,

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS
The Company has no Interesls In uninsured plans,

19. DIRECT PREMIUM WRITTEN/PRODUCED BY M ING GENERAL AGENTS/ADMINISTRATOR
No premlums wers wiitlen In 2013,

0, FAIR VALUE MEASUREME!
Not Applicable,
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

21. OTHER ITEMS
C. Other Disclosures

Atached at the end of the Annual Statement is an exhibit titled "Order of Distribution of Liabilities of the Company".
This exhibit is for information purposes only and has been prepared by the Liquidator and has not been approved
by the Court.

22, EVENTS SUBSEQUENT
None

23, REINSURANCE
None

24. RETROSPECTIVELY RATED CONTRACTS
Not applicable

25. CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES
In 2013, the Company increased loss reserves by $17,513 based on review of the estimated claim file data,
as a change in estimate in accordance with Statement of Statutory Accounting Principles No.3, Accounting

Changes and Corrections of Errors,

26. INTERCOMPANY POOLING ARRANGEMENTS
Not applicable

27. STRUCTURED SETTLEMENTS
Not applicable

28. HEALTH CARE RECEIVABLES
Not applicable

29. PARTICIPATING POLICIES
Not applicable

30. PREMIUM DEFICIENCY RESERVES
Not applicable

31. HIGH DEDUCTIBLES
Not applicable

32. DISCQUNTING OF LIABILITIES FOR UNPAID LOSSES
Not applicable

33, ASBESTOS/ENVIRONMENTAL RESERVES
Not applicable

34, SUBSCRIBER SAVINGS ACCOUNTS
Not applicable

35. MULTIPLE PERIL CROP INSURANCE

14.2
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Not applicable

36. FINANCIAL GUARANTEE INSURANCE
Not applicable

14.2
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Annual Stalemant for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY
GENERAL INTERROGATORIES
3 Pant 1- COMMON INTERROGATORIES - GENERAL
1.1 Did the raporting ontity oxporlonco any matorlaf br tions requiring the fillng of Disclosuro of Materlal Transactions with tho State of
Domlelk, as required by the Model Act? Yes () No(X)

1.2 [Fyes, has the report bean filed wilh the domiclllary slale? Yes() No()

2.1 Has any change been made during the year of (his stalement In the charter, by-laws, articles of Incorporation, o deed of soflsment of the
reporting entity? : Yas {) No (X)
2.2 Ityes, date of changs:

3 Have thers been any substantial changes in the organtzational chart sine the prlor quarter end? Yos () No (X}
IFyes, complete the Schedule Y- Part { Ization al charl.

4,1 Has the raporting entity beon a party (o a merger or consofdation during the perled covered by this statement? Yos () No(X)

4.2 Ifyes, provide the name of entity, NAIC Company Code, and stale of domicllo (use two lotter stato abbreviation) for any entity thet has
coased to exist as result of the merger or consoiidation.

& Irtha roporting ontity Is subjestto a q t ag t, Inchuding third-party edminlstrator(s), ging general egont(s), attornay-In
facl, or slmliar agreement, have there been eny significant changas regarding lho terms of tha agreament of princlpals lvoived? Yes () No() NA (X)

6.1 State as of whal date the latesl financial examination of the reporting enlity was made or Is belng made, 12/3112009

62 Slate the as of dale that tha latest financlal examination report hecome avallable from elther tho slate of domkclla of the reporting entlty. This
dale should be the dats of the examlned balance shee! and not the date the reporl was completed or releasad. 12/31/2000

6.3 Slata as of what the lalesl financlal examination raporl become avallable lo other atales or the public from eithar the stale of domiclle or
lhe reporting enbly. This s lhe refease dale or completion dale of the examination report and not the dale of the examination (balance sheel TH6/2010
dale).

6.4 By whal depaiment or departments?
Minnesota Departmenl of Commerce

6.5 Have all financlal slatement adjustmonts vAthin he lates! financlal examlnation report heen accounted for In a subsequent financlal
stalemant filod vdth Departmenls? Yes {} No () NA {X)

6.6 Havo all of the recommendations within (he latest financlal examination report been complied with Yes () No{() NA(X)

7.1 Has the reporting entily had any Certificate of Authorfly, licenses of registration {Inchuding corp glstration, Il applicable) suspendod Yes (X) Nof{}

7.2 Il'yes, give ful Information: The Company Is In Equidation and no longer writing business In eny slale,

8.1 s the Company a subsldlary of a bark hokding company regulaled by the Faderal Reserve Board? Yos () No(X)

8.2 If rosponse lo 8.1 s yes, plaasa identify the name of the bank hokiing company.

8.3 Is the Company affillaled wilh one or more banks, thrifls or securities firms? . Yes () No (X)
8.4 Ilresponso lo 8.3 Is yes, please provile below Lhe names and location (clty and stale of the maln office) of any elfiiales regulated by a

foderal regulatory services agency [Le. the Federal Raserve Board (FRB), the Office of the Comprolier of the Cumency (OCC), the Federal

Daposlt Insurance Corporation (FOIC) and lhe Securliss Exchange Commlssion (SEC) and Identify the affiiate's primary lederal regulalor.]

9.1 Are Lhe senlor officers (principal executive officer, principal financlal officer, principal accounting offlcer or controller, or persons porforming: Yes (X) No {)

{a) Honest and elhleal conduct, Including the ethlcal handling of aotual or apparent confiicls of InleresLbetween personal and professional
relationships:
(b) Full, fak, accurale, imely and undersiandabla disclosura In the perlodlc reports requived to be flled by the raporting entity;
{0) Compllance with applcable g lal law, rules and regulations;
(d) The prompt Internal reporting of violations to an approprlate person or persons Identified In the code; end
(8) Accountabiily for adherancs lo tha code.

8,11 Ifthe responso to 8.1 Is No, please explaln:

8.2 Has tha cada of alhlcs for senlor management been amended? Yes () No (X)

9.21 If the responsa to 8.2 Is Yas, provids the nalure of any walver(s).
FINANCIAL

10.1 Does the reporting entity report any amounts due from parenl, subsldiarles or affiiales on Page 2 of thls slatement? Yes ()
10.2 If yes, Indlcale any amounts recalvable from parent Included In the Pages 2 amount

No (X)
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES - INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entlty loaned, placed under optlon agreement, or otherwise made avallable
for use by another person? (Exclude securities under securities lending agreements.) Yes () No (X)
11.2 If yes, give full and complete Information refating therelo;

12 Amount of real estate and mortgages held In other Invested assets [n Schedule BA:

14.1 Does lhe reporting entity have any investments In parent, subsidiarles and affiliates? Yes () No (X)
14.2 If yes please complete the following:

14.21 Bonds

14,22 Preferred Stock

14,23 Common Stock

14.24 Short-Term Invesimenls

14.25 Morlgage [.oans on Real Estale

14,26 All Other

14.27 Total Inveslment in Parent, Subsldiaries and Affillates

14.28 Total Investment in Parent Included in Lines 14.21 to 14.26 above

15.1 Has the reporting entlty entered Into any hedging transaclions reported on Schedule DB? Yes () No (X)
15.2 If yes, has a comprehensive description of the hedging program been made avallable to the domlclllary stale? Yes () No ()

16 Excluding Items in Schedule E - Part 3 - Special Deposits, real estate, mortgage loans and investments held physically in the reporling
entity’s offices, vaulls or safely deposit boxes, were all stocks, bonds and other securitles, owned throughout the current year held pursuant
to a custodlal agreement with a qualified bank or trust company In accordance with Sectlon 1.1lI - General Examination Considerations, F.
Outsourclng of Critical Functlons, Custodlal or Safekeeping Agreements of the NAIC Financlal Condition Exarr Yes (X) No ()

16.1 For all agreement that comply with the requirements of the NAIC Financlal Condltlon Examiners Handbook, complete the following:

Name of Custodlan(s) Custodian Address
Wells Fargo Bank NA 608 2nd Ave. S., Minneapolls, MN 55402
US Bank NA 800 Nlcollet Mall, Minneapolls, MN 55402

16.2 For all agreement that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
Name of Custodian(s) Custodian Address

16.3 Has there been any changes, Including name changes, in the cuslodlan(s) identified In 16.1 during the current Yes () No (X)
16.4 If yes, give full and complete Information relating thereto:

16.5 Identlfy all Investment advisors, broker/dealers or indlviduals acting on behalf of broker/dealers that have access to the Investment accounts,
handle securitles and have authority to make Investments on behalf of the reporting entity:

17.1 Have all the fillng requirements of the Purposes and Procedures Manual of the NAIC Securitles Valuation Offic Yes (X) No ()
17.2 If no, list exceptions:

16.1

$0
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

( Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise note.)

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

1. Ifthe reporting entity is a member of a pooling arrangement, did the agreement or the reporling enlity’s participation chang Yes () No () NA (X)
Ifyes, attach an explanation.
2. Has the reporiing entity reinsurad any risk with any other reporting entity and agreed lo release such entity from liability, In whole or in part
from any loss lhat may occur on the risk, or portlon thereof, reinsured? Yes () No (X)
If yes, attach an explanation.
3.1 Have any of the reporting enlity's primary relnsurance contracts been canceled? : Yes () No (X )
3.2 If yes, give full and complete informalion thereto
4.1 Are any of the libilities for unpaid losses and loss adjustment expenses other than certaln workers' compensation tabular reserves
(see Annual Stalement Instruclions perlaining to disclosure of discounting for definition of "tabular reserves,") discounted al a rate
of Interest greater than zero? Yes () No (X}
4.2 If yes complete the following schedule:
Total Discount Discount taken During Perlod
1 2 3 4 5 6 7 8 9 10 1
Maximum Unpaid
Line of Business|  Interest  |Discount Rate| Losses Unpald LAE IBNR TOTAL | Unpaid Losses | Unpaid LAE IBNR TOTAL
5. Operating Percentages
5.1 A&H loss percent %
5.2 A&H cost containment percent %
5.3 A&H expense percent excluding cost containment expense %
6.1 Do you act as a custodian for health savings accounts? Yes () No (X)
6.2 If yes, please provide the amount of custodial funds held as of the reporting date $
6.3 Do you act as an administrator for health savings accounts? Yes () No (X)
6.4 If yes, please provide (he balance of the funds administered as of the reporting date. $

15.2
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SCHEDULE F-CEDED REINSURANCE

NONE

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

NONE

PART - 2 DIRECT PREMIUMS WRITTEN

NONE

SCHEDULE A - VERIFICATION

‘NONE

SCHEDULE B - VERIFICATION

NONE

SCHEDULE BA- VERIFICATION

NONE

22, 95, 96, 8102, S103
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Schedule DA - Part 1

NONE

Schedule DA - Verification

NONE

Schedule DB - Part A Verification

NONE

Schedule DB - Part B Verification

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Part C - Section 2

NONE

Schedule DB -Verification

NONE

Schedule E -Verification

NONE

Schedule A -Part 2

NONE

Schedule A - Part 3

NONE

Schedule B -Part 2

NONE

Schedule BA - Part 2

NONE

E09, E18, E20, E22, E23, E24, E26
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Schedule BA - Part 3

NONE
Schedule DB - Part A - Section 1
NONE
Schedule DB - Pt, A - Sn. 1 - Footnote (a)
NONE
Schedule DB - Pt. B - Section 1
NONE
Schedule DB - Pt, B - Sn. 1 - Footnotes
NONE
Schedule DB - Part D
NONE
Schedule DL - Part 1
NONE
Schedule DL - Part 2
NONE

Schedule E - Part 2

NONE

E03, E04, E05, E06, E07,E08, E08, E10




Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - PART 1A-SECTION 1

Quality and Maturity Distribution of All Bonds Owned December 31, at Book/Adjusted Carrying Values by Major Types of Issues and NAIC Designations
During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1

2 3 4 5 6 7 8 9 10 1
%
From
Over one Year | Over 5 years |Over 10 Years Total Total Column 7 |Total Total
1 Year through through through | Over 20 Years Current % Column 6 Prior  [Publicly  |Privately
NAIC Designation ofless 5 Years 10 Years 20 years Year of Total Prior Year Year |Traded |Placed
BONDS
1.1 NAIC 1 141,000 321,983 105,145 276,558 884,686 100% 1,107,197 100%| 884,686
1.2 NAIC 2
1.3 NAIC 3
1.4 NAIC 4
1.5 NAIC 5
1.6 NAIC 6
1.7. Total Bonds 141,000 321,983 105,145 0| 276,558 884,686 ~ 100% 1,107,197 100%| 884,686

SI05
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SCHEDULE D - PART 4

Show AY Lang-Term Sonds and Stock Sold, Radsemad.

18 s 18 18 2 # =
1 2 13 14 15
Bond e
Uneealtzsd Cuamen Year's Other Total Foralgn Foregn  Raalosd InlarestfStock Designats
Number of PrirYewr  Volmlon  CuventYews  ThanTempomy ToilChegeds Exchengs  BookAdiusied  Exchange  Gah  TollGeln  Diidends onar
cusP 5 Shares of BookAdictnd  boressl  (Amortizmtion)l Impakment BACY.  Cremel  CamynpVoiest CGeinfloss) (Lomjon fbefien  Recoked  Stnied Contractzl Merket
erficxtss Descrition &  Dipe=]l Dole Neme o 2urchacer Siock Cersiderstion Por Vakus AsumiCost  CavyngVaks  (Desmess) Aczretion Resopndted [alarse] BALV. Dlspossilete  onDimocal Dkpocdd  dipessd DiringtheYesr  Matudy Dats |ndemtor
[pto8z8aus Juss Trosmury o ansaot|  uSTreesuy 120,000 120,000 119484 120,000 [} 120,000 3 0 2325 21572013) 1
T 12312013 S Yremecry 125,000 125000 124628 124834 18 ) 125000 [} 3 1,875] 12812013, 1
2312013 US Treasay 20,000 20,00 20213 20624 28 20200 ) 0 30 amzoa] 4
265,000 255,000 254,20 264,855 145 265,000 3 0 4300 fox
3189080 o -t 15 Syecsl Revenn s S fssemmment s o usitse isrm .
3839063 Fm-mm-s Miszelemens
sass0s7 (o - S Pzt 265.000 265,000 254,330 264,855 3 145 3 o [} 265,000 0 0 8 450! #5 o
lzzsa09 [Tt s 265,000 255,000 264330 254,855 o 145 o o n 255000, ] ) o 4500 ax
2908900 [Tt Proferr=s Soake
5795899 sl - Gommpn Stics
580989 Toiad - Prefered and Comman Sincle
asas098 Tainic 285000 255008 5L 3suiss| o S o o [ 265.000] 0 o 3 2506 ax boce
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SCHEDULE D - VERIFICATION BETWEEN YEARS

Bonds & Stocks

1 Book/adjusted carrylng valus, December 31 of prior year 1,107,197
2 Cost of bonds and stocks acquired Part 3, Column 7 0
3 Accrual of discount 2687
4 Unreallzed valuation Increase (dscreass)

4.1 Part 1 Column 12

4.2 Part 2, Section 1 Column 15

4.3 Part 2, Section 2 Column 13

4.4 Part 4, Column 11
5 Total galn (loss) on disposals, Part 4 Column 19
6 Deduclion consideration for bonds and stocks disposed of, Part 4, Column 7 265,000
7 Deduct amorlization of premium 98

8 Tolal foreign exchange change In book/adjusted carrying value
8.1 Part 1, Column 15
8.2 Part 2, Section 1, Column 19
8.3 Part 2, Sectlon 2, Column 16
8.4 Part 4 Column 13
9 Deducl current year's other than femporary impairment recognized: 0
9.1 Part 1, Column 14
9.2 Part 2, Section 1, Golumn 17
9.3 Part 2, Section 2, Column 14

9.4 Part 4, Column 13
10 Book/adjusted carrying value at end of current period (iine 1 plus Line 2 plus Line 3 plus Line 4 plus
Line 5 minus Line 6 minus Line 7 plus Line 8 minus Line 9) 844,686

11 Deduct total nonadmitled amounts
12 Slatement value at end of currend period (line 10 minus Line 11) 844,686

S103
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SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/AdJusted Par Value of
Carrylng Value[Fair Value  |Actual Cost  [Bonds
BONDS 1. Unlted Stated 844,686 892,247 834,255 872,000
Governments 2. Canada
(Including all obligations guarantesd 3 Other Countries
by governments) 4 Totals 844,686 892,247 834,255 872,000
LS. States, Terrtories and Possessions (Direct
and guaranteed) 5, Tolals
U8, Political subdivislons of Stales, Terrtories and .
Possessions (Direct and guaranleed) 6. Tolals
U.8. Special revenue and special assessmen,
obligations and all non-guaranteed obligations of
agencies and authorities of governments and their
poliical subdivisions 7. Totals
Industrial and Miscellaneous and Hybrld 8. Unlted States
Securities(unaffiliated)
9. Canada
10. Other Countries
11, Totals
Parent, Subsidiaries and Affiliates 12. Totals
13. Total Bonds 872,000
PREFERRED STOCKS 14. Unlted States
15, Canada
Industrial and Miscellaneous (unaffiliated) 16 Other Countries
17. Totals
Parent, Subsldlaries and Affillates 18 Totals
19. total Preferred Stocks
COMMON STOCKS 20, United States
21. Canada
Industrial and Miscellaneous (unaffiliated) 22. Other Countries
23. Tolals
Parent, Subsidiarles and Affiliates 24, Totals
25. Total Common Stocks
26, Total Stocks
27, Total Bonds and Stocks 844,686 892,247 834,255

S04
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SCHEDULE D - PART 1

Shewing all Long-Term Bonds Owned December 31 of Current Year

= 2 Codes B 7 8 9 10 1 12 13 14 15 16 17 18 18 20 21 2
3 4 5
CurrertYears  Total
Book/ Unrealized |  Cument Ctherthan | Foreign Admitted | Amount
Rate Used Adjusted Valuation Year's Temporary | Exhange Amourt | Received
cusip ‘ MAIC]  Actual 1o Obtain Par Canying Increase/ | Amortization | Impaiment | Change Effective | When | Dueand | During
Identification | Description | Code| Foreign|CHAR Cost FairValue | FairValue Value Value D ) | Accrefion | Ri i| B/ACV.|Rateof| Rateof | Paid | Accrued | Year | Acquied | Maturity

912828DM3  US Treasury Note 1 2,892 104.242 3127 3,000 2,985 15 3601 FA 40 120 9/232008 211522015
912828HR4  US Treasury Note 1 5033 108.563 5428 5,000 5,000 - 3070 FA 58 175 102412008  2/1572018
912828KT6  US Treastry Note 1 122,461 104.313 130,391 125,000 125,000 - 2218 MS 743 2969 5/41°2008 3/3172016
012828KD1  US Treasury Note 1 115,703 104.781 130,976 125,000 119,904 1,274 2511 FA 1,146 3438 BAMR2009 2A5/2018
912828074  US Treasury Nole 1 16,019 100.133 16,021 16,000 16,000 {5) 1698 W 117 280 127272008 1/312014
912828KN9  US Treasury Note 1 125,185 100.574 125,718 125,000 125,000 (46) 1808 AD 391 2344 1222008 473012014
912828QA9  US Treasury Note 1 60,140 84172 66,862 71,000 61,676 388 311 FA 828 2485 121142000  2/1572039
912828K02  US Treasury Note 1 68,293 108.563 74,594 70,000 69,093 21 2788 MN 182 2,188 12A4/2009 511522019
912828PW2  US Treasury Note 1 68,625 108.844 78,368 72,000 69,021 130 3385 FA 1,050 3150 32902010  2/1572038
912828PW2  US Treasury Note 1 21,919 108.844 25,034 23,000 22,041 42 105 FA 335 1,006 2102011 21572038
912810087  US Treasury Bond 1 26,316 106.641 28,793 27,000 26,390 25 3342 MN 95 1,948 142011  5/15/2039
912828RC6  US Treasure Note 1 100,188 96.875 95,875 100,000 100,145 {24) 2072 FA 708 2,125 10432011  B/15/2021
912810EN4  US Treasury Bond' 1 4,980.00 138.586 6,929 5,000 5,000 - 6723 MN 32 381 11461892 11152022
912810PW2  US Treasury Bond 1 24,71 109422 27,355 25,000 24,741 " 3.398 FA 365 1,084 3272010  2/152038
9128100A8  US Treasury Bond 1 71,800 94.719 75,775 80,000 72,689 305 3128 FA 933 2800 682010  2/15/2039

Grand Total Bonds 834,255 892,246 872,000 844,685 2342 7.023 25701

E10
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY
SCHEDULE P - PART 1 SUMMARY

($000 Omitted) -
Premium Eamed Loss and Loss Expense Payment 12
Years In 1 2 3 10 1"
Which Dsfense and Cost Adjusting and Olher Number of
Premlums Loss Paymanls Conlalnment Paymenls Paymenls Clalms
Were Eorned) 4 5 6 T 8 9 Salvage and Reporied -
and Losses | Direct and Direct and Direct and Direct and Subrogation Total Direcl and
Waro | Assumed Ceded Net Assumed Caded Assumed Coded Assumed Cedad Received | NelPald Assumed
1.Prior XXX XXX XXX XXX
2. 2004 483 22 461 4 | 10j 9 14 XXX
3, 2005 423 27 396 8 9 8l 14 X%
4.2006 619 7 592 54 16 45 11 115 Y B
5. 2007 662 53 699 357 111 72 133| 451 XaX
6. 2008 602) 45 567 83 3 16| ] 130 X
7. 2009 522 2 500 6 2 34 X0
8. 2010 663 13 650 2 2] XXX
9. 2011 484 464 5 o l 10, 15 X
10. 2012 o -
11. 2013 XXX
12 Totals  fxxx X XXX 509 111 138 0 239 0] 20| 775 XXX
Losses Unpald Defense and Cos! Contalnmen( Unpald Adjusting and Other Unpak‘ 2 24 25
Case Basis Bulk + [BNR Case Basls Bulk +BNR 21 22 # of Claims
13 14 15 16 17 18 19 20 Oulstanding
Direct and Direct and Direct and Direct and Dlrect and Subrogatlon| Expenses | - Dlrecl &
A d Ceded A d Ceded Assumed Ceded A d Ceded Assumed Ceded | Anficlpated | Unpaid Assumed
1.Pror = XX
2. 2004 — XXX,
3. 2005 XXX
4. 2006 XXX
5. 2007 XXX
6. 2008 XXX
7. 2009 S XX
8. 2010 XX
9. 2011 48 60 i 10 | 124 xxx
10. 2012 - XXX
11. 2013 XXX
12 Tolals 48] 0 60 U] 0 0 6 0 10, 0 7 124]  xxx
Loss and Loss Expense Percentage Nontabular 34 Nel Balance Sheet
Tola! Losses and Loss Expenses Incurred {Incured/Premiums Earned) Discount Inter Reserves After Discount
26 27 28 29 30 A 32 33 Company 35 36
Pooling
Dlrect and Dirget and Loss Participation Losses Loss Expenses
Assumed Caded Net Assumed Ceded Net Loss Expense | Percentage Unpald Unpald
1.Prior XXX XXX XXX XXX XXX XXX XXX
2. 2004 14 14 29 3.0
3.2005 14 14 33| 35
4.2006 115 115 186 19.4
6. 2007 562 11 451 86.2] 2094 = 75.3
6. 2008 130 130 215 23.3|
7. 2009 a4 34 85 66|
82010 2 2 0.3 0.3
9. 2011 121 121 26.1 26.1 108 16/
10. 2012
11. 2013
12 Totals XXX XXX XXX XXX XXX XXX XXX 108 16

Nale: Parts 2 and 4 are gross of all discounting, including labular discounting. Part 11s gross of anly nonlabular discounting, which is raported in Columns 32 and 33 of Part 1.
The labular discount, If any, Is reparted In the Notes lo Flnanclal Stalemenls which will reconclle Part 1 wilh Parts 2 and 4.

3
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Annual Statemnet for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY
SCHEDULE P - PART 2 - SUMMARY

IINCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) DEVELOPMENT
YearsinWhich 1 2 3 4 5 6 7 8 9 10 11 12
Losses Wera
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 One Year | Two Year
1. Prior 26 24 2 2 2 2 -3 -3 |- 0 3
2, 2004 4 4 4 L 4 4 4 4 | of @)
3. 2005 XXX 12 34 33 17 17 17 17 0 (17
4, 2006 X XXX 68 77 n 67 70 70 0] (70)
5. 2007 XXX XXX XXX 370 321 328 318 318 0 (318)
6, 2008 XXX XXX XXX XXX 21 73 73 73 0 (73)
7. 2009 XXX XXX XXX XXX XXX 10 43 43 0 (43)
8.2010 XXX XXX XXX XXX XXX XXX 3 3 . 0 ©)]
9. 2011 o[ oxxx XXX XXX o | oxx XXX 112 0 {(112)]
10, 2012 XXX XXX XXX XXX XXX XXX XXX XXX . o 0 XXX
11,2013 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX

12, Tolals 0 (637)
SCHEDULE P - PART 3 - SUMMARY

CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) 1 12

Years In Which 1 2 3 4 5 6 7 8 9 10 Number of | Number of
Claims  fClalms Closed

Losses Were Closed with [ Wilhout

Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 J.oss Paymenj.oss Paymen

1. Prior 0 -2 -2 -2 -2 -2 -2 -3 XXX XXX

2. 2004 3 4 4 4 4 4 i 4 XXX XXX

3. 2005 XXX 9 21 22 14 17 17 17 XN XK

4. 2006 XXX XXX 45 63 64 55 70 70 XXX XXX

5. 2007 XXX XXX XXX 192 232 328 - 318 318 XXX XXX

6.2008 X XXX XXX XXX 4 59 4] 114 XXX XXX

7.2008 XXX XXX XXX XXX XXX 5 6 6 XXX XXX

8.2010 XXX XXX XXX XXX XXX XXX ) 2 2 J XXX XXX

9.2011 | xxx XXX XXX XXX XXX XK 15 - XXX XXX

10, 2012 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX

11,2013 XXX XXX XXX XXX XXX XXX XXX XXX XXX XX XXX

SCHEDULE P - PART 4 - SUMMARY

BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED)
Years In Which 1 2 3 4 5 6 74 8 9 10
Losses Were
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
1. Prior XX XXX
2. 2004 XXX XXX
3, 2005 XXX XXX XXX 3 13 2
4. 2006 XXX X XXX XXX 23 9 2 2 B
5. 2007 XXX XXX XXX XXX XX n 12| 5 -
6. 2008 XX XXX XXX XXX XXX XX 25 26
7.2009 0K XXX XXX XXX | XXX XXX 5 37
8.2010 XXX XXX XXX XXX XXX XK XX XXX 1
92011 XXX XX XXX XXX XXX XXX x| oxx XX 7%
10.2012 XXX XXX XXX XX XXX x| xxx XXX XXX XX
11,2013 XXX XXX XXX XXX XXX XX XXX XX XXX XX XXX

35
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Annual Staternent for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY
SCHEDULE P - PART 1K - FIDELITY / SURETY

48

Pramiums Eamed Loss and Loss Expense Paymonts 12
Years In 1 2 Defense and Cost AdJusling and Olher 10 11 Number of
Which Loss Paymenls Contalnment Paymenls Paymants Clalms
Were Eamnad ‘4 5 6 7 ] 9 Salvage and Reporled -
and Losses | Direcl and Dirgct and Direcl and Direcl and Subrogallon Total Direct and
Were Incurred A d Cedad Net Assumed Ceded Assumed Ceded Assumed Ceded Recelved Nel Paid Assumed
1. Prior XXX XXX XXX 509 11 138 0 239 0 20 775 XXX
22012 o
3.2013 XXX
4. Tolals 0 0 0 509 111 138 0 239 0 20 775 *XX
Losses Unpald Defense and Cost Contalnmant Unpald Adjusting and Clher Unpald 23 2 25
Case Basls Bulk +IBNR (Casa Basis Bulk + IBNR 2 22 Number of
Tolal Nel  |Clalms
13 14 15 186 17 18 19 20 Salvage end |Losses and |Quistending
Direct and Dlrect and Direct and Dlrecl and Direct and Subrogalion |Expenses  |Dlrect and
Assumed  |Ceded Assumed  |Ceded Assumed | Ceded Assumed  |Ceded Assumed  |Ceded Anticipated | Unpaid Assumed
1. Pror 18 60 6 10 37| 17|
2.2012 L
3,2013
4, Tolals 48 0 60 0 0 0 6 0 10 0 37 124
Loss and Loss Expense Percentage Nontabular 34]Net Balance Sheet
Tolal Lossas and Loss Expenses Incurred| (Incurred/Premiums Earned) Discount Reserve After Discount
26 271 28 29 30| 3 32 33]Inter-Campary 35 36
Pooling
Perticipation
Dlrecl and Dlrect and Loss Parcenliage  |Losses Loss Expenses
Assumed  {Ceded Net Assumed  [Ceded Net Loss Experlence |xxx Unpald Unpald
1. Pror  |xxx XXX XXX XXX o0 RXX 108 16
2.2012
3,2013
4, Tolals 0 0| 0 0 0 0| 108 16}
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

SCHEDULEL P - PART 2K - FIDELITY, SURETY

INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (000 OMITTED) - DEVELOPMENT
Year Losses 1 2 3 4 5 6 7 8 9 10 H 12
Incured 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 One Year | Two Year
1. Pior | 525 637 i ) 0 (637)
2.2012 B =
3,2013 '
4, Totals 0 (637)
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE P INTERROGATORIES

1 Tha foliowing question relals lo yel-lo-be Issued Extended Reporting Endorsemenls (ERFs) arlsing from Death, Disability, or Relirement (DDR) protection In
Medical Profasslon Liabilily Clalms Mada Insuranca pollcles, EREs provided! for reasons olher than DOR ere not to ba Included,

1.1 Does tho company lssug Medical Professlonal Liablllty Claims Made Insuranice polldies that provide tall (also known es an extended roporling endorsement, o Yes ()
"ERE’) bensfils In the event of Death, Disabllity, ot Relirement (DDR) al a reduced change of al nol eddilional cosls,

1.2 Whal Ia the tolal amount of tha reserve for hat provision (DDR Reserve), as reporled, explicitly or not, elsewhere In ihis slatement (In dollars)? ' L

1.3 Does lha company reporl and ODR rasetve as Unsamed Premium Reserve per SSAPHE5? Yes()

1.4 Doos lhe company reporl any DDR resefve as loss or loss adjustment expense reserve? Yes ()

1.5 [[the company report DDR reserve ss Unearned Premium Roserve, doas thal amounl malch the figure on the Undenwriting and Investment Exhibil, Parl - Recapltulation
1.6 It lhe company tepors DOR masrve as loss o lues ad] sxponea tesaryn, oase complsle tha faowing lablo corsspending to whare liesa resorves are reported In Schedulo P,

. DDR Roseive Included in
Schedule P, Part 1F, Medlcal Prolasslonal Llablity
Column 24: Tolal Mal Lossas and Expenses Unpoid

Yoars In Which Premtums Were 1 2
Easned md Losses Wero Ineuwred Section 1; X Section: Clalms Made
1,601 Prior
1.602 2004
1,600 205
1604 2006
1,605 2007
1,606 2008
1807 2009
1,608 2010
1,808 2011
16010 2012
16011 2013

16012 Tolals I T

2 The dafinitlon of allocated loss adjustmen expenses (ALAE) and, therefors, tnallocated loss adjustment expanses (ULAE) was changed efiective January 1, 1998, This change In

definition applies lo both pald and unpald expsnses, Ara lhese expensas (now reported as *Dafenso and Cost Conlanment’ and Adjusting and Other) reported In compllance

vith these definitions In lhe slatemenl? Yes (X)
3 The adjusling and Olher expensa paymenls and reserves should be eflocated lo the yaars in which Ihe lossos were incurred based on the number of claims reporled, closed and

oulstanding In lhose years. When allocaling Adjusting and Olhor oxpense bahween companies In & group o a pool, the Adjusting and Olher axpense should be allocaled [n the

same percontago used for Lhe loss amounls and lhe clalms counte, For relnsurers, Adjusting and Other expensa assumad should be reported according to the relnsurance conlract,

For Adjusling and Olher expense Incurred by relnsurer, or In those silualions where sullable clalm count Informalion |s not avalabla, Adjusling and Olher expensas should bo

allocaled by a reasonabla melhod delermined by the company and described In Inlemrogalory 7, balow. Ara they so reported In this Stalsment? Yes (X )
4 Do any lines In Schedule P Include reserves thal are reporled gross of any discount lo present valuo of future payments, and (hat are reparted nel of such discounts on
Page 107 Yes()

Il yes, proper disclosure must be made In the Nolos o Financlal Stalemenls, as specified In the Insiruaions. Also, tho discounts musl be reporled n Schedule P-Part 1,
Schedule P must be compleled gross of non-labular discounling, Work papers relaling lo discount calculalions must be availabls for sxamination upon request.

Discount Is allowed only I expressly permilled by the stals | deparlments lo which the Annual Stalement s be filed.
6 Whal was the nel premiume In force at the end of the year for. 6.1 Fldellty $ 0
8.2 Suraly $ 0
6 Clalm count information Is repored per claim or per clalmanl. (Indlcale which) per Claim
7.1 The Information provided In Schedute P will be used by many persons lo ostimale the adsquacy of the current loss and expensa reserves, among other things.
Are there any especially slgnificant evens, ges, retention or accounling changas Ihal have ocourred thal must be consldered when making such analyses? Yes ()
7.1 An oxtended slalsment may be altached:
Nole: No espedlally elgnlficant ovenls, ges, relention or ing changes occurred In 2013, The Company Is In liquidatlon elfective Novesmber 22, 2011,

94

No(X)

No{)

No()

No()

No(X)

No(X)
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

SCHEDULEY
PART 2 - SUMMARY OF INSURER'S TRANSATIONS WITH ANY AFFILIATED
1 2 3 4 5 B T 8 9 10 1 12 13
Purchases,
Sales Any Other Reinsurance
or Exchanges Income/ Material Recoverable /
of Loans, Disbursements Activity Payable on
Securities, Incurred in Income Notin the Losses and/
Real Estate, | Connection with | Management |Disbursements Ordinary or
Mortgage Guaranteesor | Agreements Incurred Course Reserve
NAIC Federal Capital Loans Underwrifing for and Under of the Credit
Company D Names of Insurers and Parent, Shareholder | Contribution or Other the Beneftt of Service Reinsurance Insurer's Taken/
Code Number Subsidiaries of Affiliates Dividends s Investments | Any Affiliates(s) Contfracts Agreements | * | Business Totals Liability
First Heartland Surety & Casualty Company 30 * $0
Plunkett and Associates 30 & 30

*

If the natue of the transaction reported in Part 2 requires explanation, report such in the following explanatory note:

99
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

NOTE 21C Exhibit:

Restatement of Liabilities by Priority

Priority | Priority | Priofty | Priority | Priority | Priority Priority Priority Priority Priority
2 4 4a 4h 4c & I 8 g 10
Build-Up Interest Misc. Preferred
AS. Fund Admin. Loss | Uneamed| Federal Residual on Subordinated| Ownership
Page 3 Accounts Costs | Claeims |Premiums| Govt | Wages Classif. | Judgements | Claims Paid|  Claims Claims
Losses 108,050 108,050 -
Loss adiustment expenses 15,843 15.843 -
Commissions payahis, contingent commissions and gther similar charges 1,630 - 1,630
Ofher expenses (exciuding texes; licenses and fees) 208,707 13,816 -] 4088 180,803
Taxes, licenses and fees (excluding federal and foreign income taxes) 25,498 - 25,498
Borrowed money 308,777 - 308,777
Uneamed premiums 26,654 25,654 -
Amounts withheld or retained by company for account of others 179,101 179,101 -
Total Lizbifities 874,260 179.101 | 13.816 | 123883 | 26.654 -] 4088 526,708 - - = -
Surplus Notes [ 1212000 ] -1 -1 - 1T - = - - ] - - - [ 1212000 ]

00¥6-LL-AD-29





