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QUARTERLY REPORT 
MINN. STAT.§ 60B.25 

REPORT ON PROGRESS OF LIQUIDATION PROCEEDINGS 

April 1, 2014 

NOW COMES Mike Rothman, Commissioner of Commerce of the State of Minnesota, in his 
capacity as the statutory and court-appointed liquidator of Minnesota Surety and Trust Company, 
("MSTC") and for his summary of progress and cul1'ent status of the MSTC liquidation 
proceedings, states as follows: 

1. The court placed MSTC in liquidation on November 22, 2011. 
2. The comi appointed the Commissioner of the Minnesota Department of Commerce 

(hereinafter "Commerce") as liquidator of MSTC. 
3. MSTC, a Minnesota insurance company, was also licensed as a trust company and 

actively administered a number oftrnsts. 

REPORT 
I. Financial Statements 

1. The Liquidator attaches hereto as Exhibit A the financial statement for MSTC as of 
December 31, 2013. 

II. Notice and Claims 

1. The Liquidator is in the process of evaluating completed proof-of-claim forms submitted 
prior to the November 1, 2012 claims filing deadline. 
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2. The Liquidator fa reviewing information submitted by some of the former agents of 
MSTC for the release of the agent's build-up-fund accounts. 

III. Maturing Securities 

1. During the quarter securities of MSTC matured. Prior to this quarter, as a security 
matured it was sul'rendered to cover expenses. Beginning this quarter, all maturing 
securities not necessary to pay expenses 
liquidator. 

Respectfully submitted, 

MIKE ROTHMAN 
Commissioner 
Minnesota Department of Commerce 

of the liquidation are being reinvested by the 

By his Special Deputy Liquidator 

/ 

/) 
4-~~ 
Rick Theisen 

Date 



Property and Casualty Companies 

Annual Statement · 
FOR THE YEAR ENDED DECEMBER 31, 2013 
OF THE CONDITION AND AFFAIRS OF THE 

MINNESOTA SURETY AND TRUST COMPANY 
NAIC Group Code NAIC Co. Code 30996 Employer's ID Number 41-0665921 

Organized under the Laws of Minnesota State of Domicile Minnesota 

Country of domicile United States 

Incorporated/Organized: August 28, 1945 Commenced Business: August 28, 1945 

Statutory Home Office 85 7th Place East, Suite 500, St. Paul, MN 55101-2198 

Main Administrative Office 85 7th Place East, Suite 500, St. Paul, MN 55101-2198 

Mail Address P.O. Box 133, Farmington, CT 06034 

Primary Location of Books and Records 85 7th Place East, Suite 500, St. Paul, MN 55101-2198 

Internet Web Site Address http://mn.gov/commerce/topics/enforcemenl/liquida!ions.jsp 

Statutory Statement Contact Rick Theisen (651) 297-4297 

OFFICERS 
(None-Company in Liquidation) 

OTHER OFFICERS 
None - Company in Liquidation) 

DIRECTORS OR TRUSTEES 
None - Company in Liquidation) 

State of Minnesota 
} SS County of Ramsey 

The officers or this reporting entity being duly sworn, each depose and say that they are the descnbed omcer or said reporting entity, and that on the reporting period staled above, all or 
the herein described assets were the absolute property or the or the said reporting enU/y, free and clear from any liens or claims thereon, except as herein staled, and that !his stalement, 
together v.ith relaied exhlblls, schedules and explanations therein contained, annexed or referred to, is a full and true stalemenl or all the assets and liabilities and of the condillon and 
affairs of the said reporting entity es or the reporting period slaled above, and of tts Income and doducllons there from for the period ended, and have bean compleled in accordance v.ith 
the NAIC Annual Statement Instructions and Accounting Preclices and Procedures manual excepl lo the extent thal:; (1) slate law may differ, or, (2) that stale rules Of regulaUons require 
differences In reporting not rolaled to accountlng practices and procedures, according to the best or their informaUon, knowledge and belier, respectively. Furthermore, the scope or lhls 
atteslation by the descnbed omcers also Includes the related corresponding electronic filing v.ith the NAIC, when required, that Is an exact copy (excepl for formatting differences due lo 
electronic filing) or the enclosed slatement. The electronic filing may be requesled by various regulalors In lieu or or In addition lo the onclos statame~L 

62-CV-11-9400 

Rick Theisen 
Chief Examiner, Special Deputy Liquidator 
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

ASSETS 
Current Year 

Assets 
Nonadmltted 

Assets 

Net Admitted 
Assets December 31 

(Column 1 Prtor Year Net 
minus Admitted 

Column 2) Assets 
1 Bonds '§'iocks:'""""" '''··············""" '""'--··-···"""""'"-""""""'''"'-···· .. ·····••· ...............................................................
2 

2.1 Preferred stocks 

844 686 . _ ........... .,.\ ........ ... -................... , .. _ ..... 844,686 1,107,197 .......................................................... .. 

2.2 Common Stocks 
3 :~~~~~~l:1~~f ~:?.:~:r.~~T~~~!~=::=:: : :::~::::~::: ~::::::::::::: : :::::=::::::::::::=::: ::::::=~=:=::=~:::::::~: :::::::::::::::::::::: ::::::::::::::::::::::::::::::::: :~:::::=::::::::::: :~~::::::::::::::::::~::: 
·a:2·0iFieTfh'iiii"'ilraf'lliiii~· · · · ·· · ........... .......................................... , ......................................................................... ......... ; .................................................................. , .. ........ ... ~·-·-·-· · ... .... -·-··-·· 

4 'R:Eiaiesia.ie ......................................................................................................... ..... .................................. _ .. __ ................................................................... __ ., ......... - .......... ._ ......................... . 

:n~i~:P.~~i~~:P.9EgP.J~~::~Y.:Y.i~~~E.~~P.~~:~::::::::=::::=::~:::::::=:::: :: :::::::::::::=:=:::::::: ~=:=::: ::::::::::::: :::=:::~~:::::::::::::: ::: :: :: ::::::::::::::::::::::,.::::::~-~::::::: : :: 
1·H~·i~·~~l~~Jfi:1~ .. :~HiraP.(le~~~~ii~~£b~1~~:t~j .. ~~.c.~.~.~r.~D2.~~L .......................................................................... ,. ................ ... .......................................................... . 

5 ·cash· .. /39'{656":;sc:h·aciuiii·r:ra·ii"1fcasti'iiiiiilv~iaiiT5"l'.sofiea·iiia·E~·rarrr... ........... 391 ,650 ·---....................... .... 391 650 245,21a ........... J ............................................................. ~ .......................... ,,.. ..... J .. _ .............. .................... 1 .............................................................................. ................... !, ... ..... ............................. . 
6 Contract loans 

~ :~J~~r.~~~~:ii.~:ii.~~i:::::::::·:~::.~~· :~::::~::~:::: ::::~:~:~~ ::::::::::~:::::::::::::: :::-.-.: ·:::::::::: ·· :: ·:. :: :::: ·:: :: ::: :::::::: ::::::·:::::~: ·::~::::::::::::::::~:::~~::: ~::::::::::::::::=: ::=:::~::::::::::=:: 
9 Receivable for securities 

1 o ·sac·ii;m0;;·1;;1iafo9·;:iii;;-v0sre<J·c:1i]6iii"rcirasseis"·~fo110Ciuie"i.5C ...... _., ................... ~............... ..... .. ... -.... -.. -...... _ ........................... -...... . _ ............... _ .. '""--···--··-..... .. 
......................................... ........... .............. _ ........... _ .............. L ....................... t .............................. _ ............... .............................................................................................. .... -..................... . 

11 .~QS.~~.~.t~ .. Y.!r.~~::!.~~ .. r?.r..l~.~~.~!!:'.~ .. ~.~~.~1.~ ....................... .. _ . ...... - ... - ....................................................... ---··-- ·--......... - ...... ~···-- ........... ....... _ ..................... - ......... . 
1~ ~ :~\1~1i~~~91~~~f~·~·~~·~~~~·1f'1~~1~\i~'iii~·J~~~~~~IH~~ · 1·L ..................................... ............................. 1 !.~9.~i.~.~§ ..... ................................. ..... -1.i3.~~."~.~~ ........ :Ji.~.?.? ... ~.!.~ 

................................... ., ........................ J ..... ........................... ; ...... Jl.. ....................................... .. ......... --............ _ ....................... ................... --.. ·····-·· ............................ .., ____ .,._ ....... .. 
14 lnvestmeol l.ncome due and ac.orued 7,023 7 ,023 8,573 15 ·P'refiilli'iiiS"aii'ii '&>iis'id'iira'iki·iis·: ................................................................................................................. ............................. , ... -......................... - ............................... --............ _ ....... . 

"1'K1'Ufic'iill'iiC'iliCi""ffi'riii'liiii5"iiii<fa"'iinlsiliiiJa"ri'ces·i·ii·u;·0·c:a·ursEi"af ·c:oiili'Ciion ..................................... ii.iiJ33 ...................... a·a··133 .... ., .................. 0 .......................... 0 
.. r1r2· 'barei'iEiJ"j)i!rn'ili·iii's:·09·0·i;rst~ii'iiiiic'iis'alid'i'iislaiim·0nis .. ii00ked"ilii'i'cl'il'lerrecraii<r .. .......... _ ........................................... ! ......... .......... .. ..... ......................................... . 

1 1.. ~~.!.X~.L9.~~..(~!:1£!~~.P9J .... -~~!!:\~9. .. ~.~!..~~~.\ .!~.9. . .e~~.'.'!)!.\l .. '1.1~ ................. .......................................... .......................................................... .................... .............. ............................ . 
16 Reinsurance: ··1·tiJ'liiilal1·r;'ts'riicove.iaiilii .. rromre·i;;su·iiir.i ......................... -.... -.................... , ......... _ ................................................................ ....... ·-·-···· ..... - .... - ........................................ .. 

5!.If.~:~~~§.!!!:~Y.:£f.~:~P.~~!~~~:~1:!~X~~~:~r.@:#.9:~£~.~~!~~::::=~~:~:::::=:~::::::~ :::: : :: : ::::= :::::::: :: :=::~:::::: ::::::::::::::::::::::: .::::::::::::::::::::: ::::::::::::::::::::::::: 
11 ·l~~~~~~~i:ctr:~b1!Pr~~fi~ .. eri·~i~l-Z~reC1'Piaiis ...... .. -...... _ .. _ .. _ ..................... --...................................................... -.... ~ ........... ___ .. _ ................................................... .. 

.............. _ .................. " ...... -............ [ ............................................... ........................ _............................. .. ............. .. ......... _ ...... ........ ... ................................................................. ~---.. -·-···--
18.1 Current federal and !arelgn Income tax recoverable and lnlere5l lhareon 
181~ :~~~~ti~~'.:~tiJt.j~t~~~·~:~~~~:~~~:~~~f.(:::::::::::~::::::::~ ::::· :::::.::=:. ~::.~=~:: . :::: :::~::=:::::~: ::::::: ·:·.::::::·::=!~:~~~ :~:::~.::~~::~'.:.~~:~~ ·::~::~::~:::::~::::~: ~::·~::::~:::::~:::.~ 
;~ ·~~iiimrn~a~~·~~~r~~~f1n~tm~·~R~:i·r~-~r~~:nv0--asseiS ... r ...................................................... ~ ............................................................................................ ................ _ 

............................... .... ... P. ... .............. a ......... 9. ..... ..... , ..................... 1 ....... r:Y. ................. L.J ......................... .., ... _ .................................................. _. __ .......... _ .......................... .. .............. ·-··--
;~ ·~·~~:2~6i~:~1~-~.~~~;·~~b!\~~w~~·aW!~fiilfur:2·~ .. ~.~.~~~.n.~.~~~~ .. -......... .................... ............ , .............................................. .................................... ,.. __ , .................... .. 
24 :t-~~!~:9.~r.~:(~:: ::1:~:q:?.¥.j~~:~:~~~~:~~::~~~~~~!~::~:::: ::~:~::::::::::::::: : :::: ::::::::::::::::::=:=:::::::::: ::::====:::::::::: ::::::::::::::::::::::::::::::::::: ::::::~::::::::=:::::: :::::::::::::::::: 
25 .... ~~.f~Ji.~.\~ .. ~~.~~.n.~.I~r. .~.\~~U.~~! .. 1~.~~.~!~ .. ~.~~~1.~ ................... - ............................................. .............. , ................ 19.9 ................. --···---- ····-·---1.9.9. ~ .............. !. ... ?..~~ 

Total assets excluding Separata Accounts, Segregated Accounts and Protected Cell 

26 .~.?.9.9.~n.~~ .. (~\~~ .. 1.~ .. ~.?. .. ~1~.~ .. ?.5.l ............................................ -..................... ...... r .... -....................................... M9.?.,?..~~ ................. ... .l.~~.1.~~ ..• _.!.i.?.1~11.~~ ..... _.1&~-~ ... ~.~.1 
21 . Er.?.rn. .~~.e~r.~!.~ .. ~.?.~~~~! .. §;.~.~~.~~~~~-~~.~.~.n.!~~.~.d..?..~!~~~.~ .. f.~.! .. ~~.?..~!~l~ ...................... ___ ........................................ - .............. _ ........................ .. - .. --... - ..... .. 
28 .I~~~l.(~.'.!l~ .. ? .. ~.!!on.q .. L.!!!..~ .. ?:?l ........ , .............. ......... ,................. ........................................................................... 1 407,592 164 133 1,243,459 1,363,581 

DETAILS OF WRITE-INS ......... nor·····-.................................. ..................... --·····----· .. -· ... ...................................................................... .... ......... ...... -... -...... .................................... ............................ ._ ...... ..... ........ ...... .. 
:::::mr::::::::::::::::::::::::::::: :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: :::::::::::::::::::::::::::: :::::::::::::::~~:::::: .:::::::::::::::::::: ::::::::::::::::::::::::: 

: : : ::::::n~H~i~1~t0~~~r.lriiqW~rJ~~J.rtJ~rl~!;~;J~;rj:~~~1~t-~£~~-~=:::::::::::::: ::: ::::: ::::~::::::::: ·:::::: : ::::~~ :: :::: :::: :: ::::::::::::::::::::::::::::::::::::: ::===::::::::::::: ::: ::::~:==~~:=: 
2501 Cash surrender Value Life Insurance o o 2,493 .......... :Ei1i'2"i\ssaiS .. Res·aiVeci .. ror.ffiti".A:t:e-oiinl'iltoiiiiiiS .. _ .......................................................... -.......... __ ... .. ... ..... _ ...... 100 .......................... ............. . .................. 1.00 ·-·---·---·100 

'"""'"25(i'3"" ''""'' "'"'''""'"'''"""""'""""" '"'""" "'""""""'"'""""-"" ""'""'" '' " "'""""" '"'"'"""""'"''"""""""'"'"''"" '""'""'" ....... , ... ...... ............. ·-.. ····--·................... .............................. ... ...... ..... .............. . 

:~::~:::~~~~;~~~~f j~?-~~t-;:~~~:~~J~~~V.~f E~~~~;[i~%~s~1:~~~f. :QJ.::::::::::=:~:::~:::=:: ::::: ::::: ::: :::~::~:::::~::~~~~f : :::~::::::~==~::: :~=~:::: :::: :::::::::::::~~~ ::::: ::=:::=~:;:~~~ 

Page 2 
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Annual Statement for lhe year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

LIABILITIES, SURPLUS AND OTHER FUNDS 
l Currem 2 Dacamber 

Statement Date 31 Prior Year 
1 .!:!>~~~ ..... .... _ ...... _ ............. ........ ............ ....... ............ .................... ....... ~ ........................................................................... ............................ 1.~:9~ ......... .......... ........ !!9 ... ~.~?. 
2 .B~~~~~~~~r.~~!~.2D. ,e~~.!?.~~~~ .. ~.~~ .!?.~~.~!Y.~~~!.£~P.!W~~ ..................... ............... .................................. _ .... _ .................... , ... - ....... _ ._ ........ _ ................. . 
3 ,l.~~.~ .. ~~1.~~!!!!.~.~! .?.~11':.~~~ ............................................. - .............. .................................... .... \ ....................... ..... ....... ............................. 1.5.,~t ...................... 1~ ... ~~ 

14 .0.!~.~~~ .?.~~.P,P..~~.~.~1.~~.1!!!9.?.~1 .~.'.\l.~1!~~~~.~P..~ .?.l!!~L:'.lT.!!~!.!:'!.~~ ........... --.-· ........... ~--········--··-........ _ ............................. 1.,~~9 .. ................... ._ ... .,.1.~~ 
5 .P.E.1!!.!.~...!!~~~.t~~,(~.?.~~~~.ll.s1 .. ~~~~.!1.'!~.!~~~J.. .............................. ___ , ........ -....................... __ .••. _ .......... ............................ ~~,~~~ ......................... !I?~~~~ 
6 .I~~~d~~.~.~~.r~~ .. l~~-~!!1!!!.ry.~ .. !~21.~t .a.~!.9.!~!o~.!D.9:?.T.~ .. !.~~~.L ............. ............................. ... ............ ....... ...... .. ... .................... ... -.?.M~~ .... _ ... ........ _ ....... ~§.·.Q?.~ 
7 .: .1.£~r.r~!~~.~~~~~!.~..r.~.~!~~J.~.T.~ .• \P.C.£~ .\! ~21.!l .. ci.!!.w..L?.~!~~!!~9..c.a.e l !~!.~.!ll!!s .. ( 1?.~~~l... ............ ...... __ . ______ ............. - ................................................ .. 
7 .;~ .. ~.~.! .~~~r.!~ .. \~.!l.~~!!1.!l'. ........... ................ ...... ~ ...................... ..... ............................................ _ .................................. .. ........... ...... .................................. .. .. . -·-·-----.. 
8 .~2~~.P.1.£!1.!!Y..-............... , ...... .............................................................. , ........................................... _ .............. ___ ,. ................................ ~\!!..?. . ................. - ... ~~!~~ 

19 ..\!~~.~l~~~.r.~~~.~.~~~ .. ... ......... .................... ....................... ... ................ , .. ........................... - ..................... , ......................................................... 2.~1~!!:! ...... ........ ............. !!91.~?.~ 

: ~ :~r~1~~:;:::~~~;~:~~~:~~P.~i~i::: ::: :::::::::: ::::::::::: :::: ::::::::::: :::::::=:::: :::::: :::: ::::::::::::::: ::: ::: :: ::: : :::: :: :: : ::::: ::=:=::: :::::::· :~~::::::::::::::::::=·=~:::::'.: ::::::::::::=====::::: 
11.1 Stockholders 

:ffff~j~~~~~:::::::::::::::::: :::::::::::::~:::::::::: :::: :: ::::: :: ::::::::::::: ::::::::: ::: :::: ::::::::::::::::::::: :::::::::::::::::: :: :::::::::::::::::::::::::::::::::::::: .::::::::::::=::::::::::: 
12 .9.~9.~.r~!~.~.~.!~~.~. P..(~T.~~.T.~.P.~X.~.~1.~.r~.~.t.?.!.~-~!.~Y .. ~T.T..1.~;!H.~.~L ... _... ....... ............... ........................... ....... .. ........ .-................... -................................... ................ .. 
13 .F..U.~.~.~.~.~.?.Y~~J?.~~Y.-~!!'!'.~~.f.~.~~U.~~~ .. ~il.!l.~.~ .... ....................................... .......................... _ ................. _ .. _, ____ ........... _ ... _ ............................ ..... , .... ............. . 
14 .~T.HH.~!~.~!~~~ .. \l!:.f~~~~.~Y. .. ~~~X.~'..~l!.!1J.~!.~.~?.~~ ............................... - ................................ - ........... ....... ..................... j.?.Q!l~L ....... ... ....... --~!Q! 
15 Remittances and Items not allocated 

...... .... , ........ . ... , ...... .. . . .. ....... - . ............... , ... .... ....... . .... . ............. . ...... . . . . ... . . 1 .. •• f"l'<•• ·· .............................. , .................................... .,,,,.> •• , ................ .... ...... .................. " "'""'""'"_., ... _ ,,,_,, .. 

16 Provision ror reinsurance 

11 :E~l~i.~~~~~!.~~~~~:~~~:i: i~~i ii~?.~:~~:~:i~:fo!.~~~:~~!~~~~:~L~~:::~::::::::~:~::::: ::: : :::::::::~:: : ::::::: :::: :: :::::::::::::· ::::::: :::::::~~::::::::::::~: :~ : ·:~ ::::::::~ :: : .. ::::::::::::: 
18 .21;~.~~~!!i.'~.n.d!fl!! ...... ...... ...................... _ ............................ ~~--···--···----····-··"· ···-· ... , ...................................... ........................ - ............................... -.... ·--·--

119 .E~r.~.~!t~?..P.~1.e.~!1 . ~-~.~.~!~. .~.~ .. ~-~~ .. ~mrr~!~~ ... ......... ............... ..................................... -... -................ ............... _ .............................. .............. . , .............. ~ ............... .. 
20 DerivaUves 

. .. .. .... . .. , , , ••• ,,, , , ... ,,, .. ..... , ,, ,. , . . . ....... -.... , .• , . ............... - . ..... , ... ,, .. ......... ...... . ............... . , ..... ,,. , , , _,, ,, ,.,, ,, ,,,,, ,,.,, ,,.,,, ,.,., .. , , .. , .... , ..................... , , ,, ,, ''"' ''' ''. '' ' '""'""" ' ' ~"•!t..,...MO< ""' ''"''"''' ' 'f"' ' " '''"''' ' ••IO 

21 . ~~Y.R~.k:' .. (?.r.~~.~.~!~~~ ............ .................. .. ... .................................. .. ......... .................... - ........................................................ ............. ........... -----··· ............ --.. - ...... ......... , 
22 .f.a.r.~.E~~r.~.~.~L!J!~~1?.~!!!il .................................... ........................... -... - ... -..................................... ........................................... _ .. ,_ .. _ ................................. ............. .. 
23 .l:~.~.t!.t.r.!.~r.~!!!1!~ .. ~-~~ .. U.~~L~~l~~~!.~.P.!.~ .......... ......................................... - ........................................... .... ........ ...................................... ,. ....................................... -. 
24 Qapllal "oms S arid lnlerest thereon S 

10•0 .. 000 .. •0• 00 0 .. 00f' '"'' ' '' ' ' "'""'"'""' ' '"""""' '""'" ' ' '"" ' '" '' ''' '" "''"' .. ,_ .. ,, ..................... ,_,., ,, , , MO OO <O" "f ' '"'''"'''' °'"" ... """ .... , .. _,.., __ ••• ~ ...... ~-·~ ... oM•• •••<H•OO<<-••• OO <O - •<<•••• •o .. . ........... . .. ............ - •• -

25 .6@!.~~!!!.~.~.~!~~.!~L. !!~~~~!?.L .• -.................... .... , ............... ................................................... ............... ... -·-····-... .... ................................................. ..... .................... .. 
26 .I?.!~! . !!~~!!! !!~~.~~.9!~.1.~~ .P..~~!~.~!.!!.&.~!~.~~J!:l~~ .. ~ .. ~~.~.9.~.~ .. ~.~ .. ?:~L ........ -.... -................... -..................... ........................... ~!~1.?.~ .• , ........... - .. ~·~j§~ 
27 Pro1ec1c;t cell llab/lltles 

. .. i. ..... 1 ...... . ............... .... ... ..................... , ................ . . .. . ... . ........... . .......... . .................................. --.~-·· ........................ . ........ . ... .... +-------t------I 
28 .!?.!~ IJl~l! t!~~J\;!0.? .. ~.~ .. ~~.~!0~ .. ~V.............. . . ... .. ........ .. ................... ..... ........ ... ... . . ...... . .. . .... . ... .. .. ... . ... . ........... . .. . ...... ..... .. 874,260 819,459 
29 !i!Jg!.£\l!~l!!. ~~\~:!~~.!H.!.~~1~!.~~~~~~-~~······-·· ............. _ ................. -... - .... ---····· ................ .. .................... _ ·--.......... .......... ................................ , .................. . 
30 .2'.!.~!!!~!l~.~P'.\a.!.~ !?.9.~ ................................. ..................................................................... ,_ .. ,_ ........ ..................... _........... .. .......................... ~\~ ......................... ~£9.!! 
31 _f.!9!.~!!!:!! .. ?.!!~!~!,.~~ ........................ ,_ ........... ........................... ......... ................................. .............. , ....... __ ....... .... ··1··· .. --..................... ........ ....... ............. _ ......... . 
32 .~fill.'~~.!!1 .. ~~~:!~~.[~!..~t~~!.~!~.~~~!~P.~.!~~~~-... -........ - ...................................... .. ...................................................................... _ ........ ............. _., ...... ...... .. .. 
33 .. ~~f P.1.~~-~~~~-~ .................. , ............ ............ ................... .. ......................... ..... ................. .... -............... -........................... ................................. 1.?.1.~1~ .................... ..1.1~&..~ 
34 .§!.~~~ .. ~~.!~ .. ~.!1.?-~~.~!~~9 .. ~.~!~!~.~ ................. , ...... _ .... ..... ....... .................. ..... ... ............... - ... -................. _ ............................ .............. 1.~1~ ............... ..... .... 1.0!!i9.QQ 
3s Y~.~.~JY.~.~.~~.~~~.J~~.'P.1.~~2 ................................ .... ............. ..................... -... ................................. ....................................... --........... l~.1.~?., !!!!.1>. ................. J~:.?.~!,~.7.~l 
36 .~~-~~!:s.~,ryl!~~dl.\.S?,?.~ ........................... ... ...... .... ..................................... .......... .................. ..................................................... ............. ............ ..................................... . 

1. ~·.L.~.~~r.i:.~ .. c.?.T.!:'!.9DJ.~.'!!.~..Q.~!~~~~. !.~ .. ~~~.~ .~ ................ ................................................. .. ........................... ......... ................................................. ...... - .. - .............. . 
.. ~'.~ ..... ?.~~.P.~.r.~.~!~.!:'..~.1!.e . .l.~~~2:!! .. 1.~ .• Y.~~.~.~ .. L ............................................................... ~ .. - .................... -+· - - - ----1------t 

37 Surplus as regards policyholders (Una 29 to Una 35, less Line 36) Page 4, Una 39 369,199 544,122 
38 Tolals (Pago 2, Line 28, C-Olumn 3) 1.243,459 1,363,581 

DETAILS OF WRITE-INS 
. ....... 1. u. ......... .. ................ .. .... ....... .. ..... ....... ...... ""'""'" ...................... _ ....... - . ...... . ............ ...................... . .... .. 1 .................... , _ .................................. .... ........ ......... .. .......... , ___ , .... , 

2501 2502 ....... - ............ .................... --........................... .... . ..................................... - ............ --........................ _ ................................ ................... - ..... ................. --.. - .. . 
......... ""'""''"'"'· ..... ...................... ........... .................... ..... . ........ .................. ...................... 1 ... - ............ _ .... . ......... ... ....................................... ... . ............................... ............ .-.. ... ...................... . 

2503 

2590 :~~0~~~:£(i~0:~:0T0.~:~i~i~~:i~~Q~~:~~Ji.~T.:~ii.~~~P.~:~:::::::::: : : ::: ::::: : ::: :::::: : :::::::: : :::: :: : ::::::: ::: :::: ::::::::: ::::::::: :::::::::::: ::::::::: :::::::::::: :: ::~:::: : ~:::::: : :: :::::::~::~~: 
2599 Totals (Unes 2501 through 2503 plus 2598) (Li ne 25 11bove) 
2901 

" " -••-••- " "' " ""'-''°"'HM .. HUO ... _ '°'"'"'""'"'"'"""l'' •'•""'""""''' "'"''-.'·'oo .. ,. ............. ,.,,,., .. ,. .,,,,. , .,, ... t"H-•l•.U.Ut .... •,,..0>".-0"''''''" "' ''"''''·' " ""' ""'°" _ ... , ............. ., .. ,,., ,.,., .. .,., ... , .... , ........ ,, 
2902 .............. .. ...... ............................... _ ............. - ........ ... ... ....... ... .................................. ' ................. - ...... ..... ....................................................... , ....... ..................... "'"""""°'"'""" "·'"" ... '"' ' 
2903 .......................................... ........ \ ..,, ..... ... ....................................... -, ....... -..... .. .................. ... ............................... ..... ~ .......... ..... ~ ................... ~ ..... " ............. .......................... .................. .. 
2998 .~~!:'!!:1.1.~!X.9.'..~~T..~.1.Q.!\!Q.~!~~ .. t~~.!?.r. .~(~~ -~.!!?.T. .. ~Y~l~!~.P.:N.~ .............. _ ..................................... , ................................... - ... ~ ........................ _ ................................ . 
2999 Totals l Unas 2901 through 2903 plus 2998) (Line 29 above) 
3201 .................................................. , ...... .................................................. -........ ~ ............................................................... ........... -................. ._ ........................................ ......... ............ ........ . 
3202 ....... """" ' " """ '"" " '"•""" ' "'"""'' " ''···" '" '"''""'" ·"." " ''" """""'"'"" .. '""""" """"""" " ' """ " ''- " """'"""'"'""""""' ''"'""'""'"' " "'" .................. -........... _ .. ,, .. .. ....... ...... -.......... ............ . 
3203 

3298 :~~;;;~~~:~f.:i~0:~1:~f~:~~~~i~jEu~i?.!~~~~~~?.~2.~~::::~~:::::::::::::::~:::: ::::=:::::::::::::::::::::::~::: ~~::=:::::~:=:~~:::~:: ::::::~~:::::::~::~::::~~:: 
3299 Totals (Line 3201through3203 plus 3298) (Una 32 above) 
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PrforYear 
Current Voar Ended 

to Dole December 31 
UNDERWRITING INCOME 

1 Premiums earned (Part 1, Line 35, Column 4) 
DEDUCTIONS: 

2 Losses Incurred (Current accident year $ ): 17,323 
3 Loss ad)ustmenl expenses Incurred 300 
4 Other unde1WnUn9 expenses Incurred 130,917 470,022 
5 Aggregate wrfle·lns for unde1WriUng deducUons 
6 Total unde1Wfi11ng deductions (Lines 2 lhrough 5) 148,240 470,322 
7 Net Income of protected ceHs 
8 Net underwrffjng gain ~oss) (Line 1 minus Line 6 +Line 7) 148240 470.32 

INVESTMENT INCOME 

9 ,~!t!!'..!.'!.!'~.!!1!!!",2.'!.!!!..9.~9.Lj-~--·--.. ---·-.. ·- ·- .. ·------·----... --.. ··--· .. -·--·- ·---·---·-.. -· ............ ~&,?O --·-·-1.~L2.?,L 
10 ,ti~.~-~!!.<1.~~ta.ti~.!Jl!1r;. _kJ~!ii!P.~i!!.s.!'.!~_~_i·~ou ... --.--.. -.... '---·- -·-----·-·--· ............ ~- ___ '21.: ..... - .. ~t 
11 ,~~~.~~1~.!!!!!lfil~.~p~.(l_!!.9~.Y..~J.9L0THER INCOiifi;-"'"""'"'- """--···-·---.... - ... -...... __ , .. ,, ........ -......... , - .. --.~-~. ____ }_~,~~~. 

12 .'!~li~.~.~.l~W.!!g!,(.21!.~!.t£r.m~T.!~!!1-~.~~£!~.S.1.!!!A!1.~-~f.L_,.,,. .... ----.. -·--··-···--·- .. ·--·· .. - .. - , .. ·-- .... ·---.,·· -----

13 ~~~l~~~~~P.2!.!~~~~~iiii~~~~==:::===::~:::=:=-===::~=::: ...... _, ... --==~= :=:= 
• 14 .~.1111.~Jl.!~.mi!.~J~.tqr_!!!lf-!\~~-~9Y .. l.!~!!1? ............... --·---·---- -.. --.- ..... ... .. ,_ ,, ___ ... - ............. _ , __ _18 __ J.~ 1.1.1..0 

15 .r~ .. 9~.!'.rJ~r.:~:.t~'!)~2.li!2!!9!1. .~-· .. ---..:..-----·-·-··-r· ___ ..... ----~·-·----· __ .JI!. ._ .. _ ) .. 1~10 
16 .!!P..\.'7.ffi!!..!!!!1!!!2~!l,.<2!!~..t.?.~~-·-]~•.~~!.£~pJ!ffi.Q.~~1~!\ IJQfo1e • .!!l.! .. ~lJ.l~r.1.~.l1gi11L ___ , __ , - .. --·--·· -.. ~---·--·-

...... !!il. .. -W~n.!~~!l!!!!'Ji'.' .. \l!.l!,ITT~J.~.[ll-~L ,(!8 11 ".\.H-.. _ ·--·-···"- '--·---......... --.. -.... - ............ -·---·-· .. __ ... q.g.m1 .... -l~-~~.Llf:IJJ 
17 .Q~J!!.'!.Q ... ~~ll2!1Elh2!~.!!.i!Q;-·~ .. ~ .............. _.,. _____ , __ . . ........ ____ .. :... - ........... - __ ...... ___ , 
18 .tj,~f\J.~!'!J~~IJ£!.l!!~~'l!~L .lfnP.t!!l!!!!!!!!.1l~~..E!l'.'.!9!91.!],'!.!~~~!~!.f!!!.~..\'~~~~.'!!'E.'.! .. ~~L-.-·-··---· ....... - .. Jt??,m _ .. .J~?-4.&1} 

.,,.,.!!!.'!!w.1 .. ~~mt~~!!.l~112U . .m.r~~ll,!!1! ... rL ___ ,_,,, _________ ,, ___ ........... -~-·-·- ·- ............. :_ .... -....... __ ,, ___ , --................ . 
19 .[~~.~.P.1 .. ~~!!..!~~1~fii'!E!!f1E.~~ .. ::,. .. ____ , _____ ,,_, __ , ..... - ............... -....................... ____ 122, 1a2 .r24,643 
20 .!:1!.LL'le!!E.!.<!J!}!t~-·!l.ml~~!..,,\'1..t.1!!1.l!!? . .b!Q!! ,~.-·-·-.. ·----:·-·-·--··· .. -----...................... ,.-........... -~~'-"'+-~~ ...... 
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62-CV-11-9400 

Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

CASH FLOW 
3 

Prior Year 
Current Vear Ended 

to Date December 31 

1 Premiums collected net of reinsurance O O 

2 N.~IlhY~~I~i~ii:D~£9m~~:::: :::::=::::::: : :::::: : : ::::::::::~~:::::=:::: :::: : ::=:::: ::=::: ::::==::::~~==::::: :::: :=::::::::=::::::::::: : : ::: : ::: :::::=:::: ::::==::::::::::: : :::::::::::: :::: :: : :: :: ::::?~ ;:9.~I :===:::::I1;m:: 
3 Miscellaneous Income 38 11.41 O 

: ~~~~t~~;j;1;;:t.i;~:(~.~~~0.~~~~::::::::: .. : ~:::. ::::·.:: .. :::::::.::::::::::::::~:::::::~:===~ .. ~::::::::: :::.::=~:::·::::·:::: :: :::::.::::::~::::. :::~:::~=::::::::::: =: .............. .. ~.~:.~~~ .. ·····--.. ---~(~;-~), 
6 ~~.!.~~-~.~f~!SJ9..~.~P.a.t~!~. f.:;~ .. c.?..~.~!1 •• ~~!!9.a..t~.q.A~.~~U..n.~ .. ~.E.q .. P.1.~J~.t~ C~(i.A.£~.9..l! ~.t~ ......................... ,. ............ ........ ................... - ............ ...... ... --...... -...... ·-............ ................ . 
7 f.~.m!2§12.1:.~. 1 .. ~~P..~~~.~.~ .. R~.1.~ .. ~~9 .. ~9.~!.!:'.f!,~.\~ .. ~!~~-~~.~J9.f..9.~gu..~lig.~~ ... ., .......... .. ........ ............. ...... ... .. .................................................... .. ........ ............. 1 .~~1.9.~! ... ................ ?,.~.!M.1. ~. 
8 91~<!q~.~~.E~l~J9.P.9l!~Y.~Q.1.2.~I~.--.......... -............................ -................. m--···-.. ····-· .............. --....................... -............... - ..... __ .. _ .... .... _ ................ _ ............. ................... ---··-

9 ~~~~i~~;~:;r~::~:::: ::::~~=~::::~~~:::::::: : :'.::~~:::::: ::~~:~:::: :::=:=·:'.::~:::~'.:'.: ::::::: :~~::~:~~!::~~::: ::::::::: : :::: : :::: :: : : ::::::::::::::: :::::: :: ::: ::::::: :::~ .. ·· ·::::::::::::::: ................ -................. __ .......... -.... .. 
10 I~!!!~.t~.i~!!.~.~-\()!.£!!.9h .. ~L .................. ................. .. ....... _ ...................... -.. --·--·-----.... ......... ...................................................... _ .. _ ......... -.......... 140 057 639,560 
11 ~.~.!.~.~.~.~..f r.~!11 .. 9.P. .. 1 ~.'!!.~9.~.!! . .(b!~.~ .. 1. !!!.!lY.~ .. ~~~ .. 1.91.. ........ ............ .................. .............. .. ......... .. -...... -........... , .................................. .. ............. "_............ ( 121, 061 (593,901 l 
12 .~r.~-~~.~.!!.1~0.D~.!~.Y.!!.~~.~.~!.S..~.~.t.d. 1 .. 1!! ~.l.l.1.r.~.~ .?.U~P.~J~: .......... _ ........ .. ...................... '. ................ ......... ....................................... ...... ............................... ............. ............ - ........................ ........... . 

1.t.J .. §.1?!!2.~ •.•.• _ ....................... ........ .. ................... ........ ................................ ..................... ______ , ..... .., ..... .... , ... ,. ..................................... ,_ .. , •• ,_,,,_, __ ,.,, .................. ~.~.~1.9.9.9. .. -··----... 1.~~!Q9.Q. 
12.2 Stocks 

J~IM~R9:~s~j9.~~~::::::::::: ::::::::: : :::::::=:::::: ::::: ::::::::::: : ::: :::: :: : : :::::::: : : : :::: ::: ::::: : ::: ::: : :: ::~::::::::::: :::::::::=:::: ::: ::::::::::= : : : :: :: ::: ::: ::: :: :::=:: : ::::::=:: :::::::::::::::::::::::::::::: :::::::::::::::::::=:::::: 
12.4 Real estate 

lH~i~r~~~:~:~~~'.:~~~~~~'.'.~!~~~~~~~-:;~-~~~~~:.~:=~=~ ::=:::=:=:::= 
.1?!.Ig!~.! .!!!Y.~.s.Y:ll.~~.!.P.r.~.~-'!~~~..(~.~l~~ .. J.2. .. !.9 ... t?D .............................................. _ ................... _ ................ ................................................................. ............ 3.~~JQQQ . • _ .......... 1~~Q.Q .. 

13 :i~j~~1~~:~::::~::::::~:~::::~~=::::~:~:::::~:·°'·~. !::~::::: ::::: :::::::::::::: ::: ::::::::::::::::::::::::::~~:::::::: : ::::::::::: : ::::: : :::::: : ::: ::: :: :: ::~~::::::::: : ::::::::::: :::::::::::::::::::::::::::: :::::::::::::::::::: ::::: 
13.2 Stocks 

I~I~Q~9iQ~I~~~~::::::: : : :::: ::: :: : :: :::::: :::::::::::::::::::::::::::: ::::::::::::::: :::: ::::: ::: : ::::::: ::: :::::::::::==::::: :::::::::: :::: ::::: : :::::::::::::::::::::::::::: :::: ::::::: =:::::::::::::::::::::: ::::::::::::::::=::::: 
13.4 Real estate . .,, .. / ....... ., .......... _ ............................ ........................ - ....... - ................. _, ............................ -........... ........ ............................. _____ .... ,_ ......... _ ....................... ...... ....................... -.......... _ .. ,, ...... -.................. . 
13.5 Other Invested assets . · 

Hlrir£~~if g~;r:.~~~~;~::f.~t~i.~::ii:i::i~~i~:.:;1::~·::::: :::·::: ::::::::~::: :~::: :::::~~::::: ::: : ~: :~ : : :~::~::: : .::::: :::: :·::::=::::::~ .. : : ::~::: ·:::::~ :::: : :::::~= '" ....................... ~ .. -· .. ·--~-......... ~ .. 
14 t:!.~!.!.~9E~~~~J9E .. ~.~.9!~~~~) .. !!!.92.~~~~~.Ll.~-~D.~ .. ~f.\Q .. P..~~l!~~~ . .Q~!~~ ............................... -................................................. _ ....••. ___ ............. 1-----1------1 

15 ~.!lJ.22.~.tiJr9.m.!~Y.~~.tm~!l~1~1.~~..1.?:;&.T.!.~.~~ .. ~.l.ti~J1Z .. ?.~~ .. ~!!~~ .. rn .... ................ ...... -............................................................ ................ ......... 265,ooo 496,ooo 
Cash rrom Financing and Miscellaneous Sources ........... - ........................ .......... .............. . 

16 9!!.~~ .. l?.r.~Y.tQ~..(~P.P.!!~1.. ...................................................... -...................... _ ........... .......................................... -... ..................................... .... ......................... ........ _ ............... ............. ....... . 

iH:¢.:~~i:~1i~#.i.~1~:j~~:.Jr.~f ~;.::i~:~rniiii~:ii:~:!~.01::::::::::: :::::::::: : :::::::::: : ::~::~::::=::::::::::::::::::~~:::::::~~~:::::::::::::::: : ::::::::: : :::: : ::: :~::: ::::~~:::: :: :~~:: ::::: ::::::::::::::::::::::::::::::: 
16.3 Borrowed lunds 

K~::N.:~I~i.P.?.~)fa:~: :~~~<?.~ i ):: :\Y."P.~:~~~!£~:~!Ji~~~li1~i:0.~~!:t~~:g~:IT~@i!ii~~:::: ::::::::::::::::::::::::::::::::::: : ::::::::: ::::::: :::::=::: :::::: ::: :::::::::::~=:::: : ::::= :::: ::::= : ~:::::: .. 
16.5 Dividends to stockholders 
•• ••• o•.,•••i •••""•"• .. °'l•fl .. • '" •••--••-•••••'oL..•••· •••'-·•·•••• •••• ••• -""'"'"-•••• ••••""' ................ _ .. _,. , , . .. ....... - .. ,., .. ,.,,,,..,, .. ., ,, , , , ,,,,,.,.,,, , ,. ., .. , ,,,,,,., .. ., .. .. , ....... ,_,,.,,,,,, ,,, .. ,,, ,.,,,,..., ....... HOO_ .. , .... ""i,-""""" "'"'''"'"' lltOlt"'"' .. ' ' -'"'''"' _ , .. .. 

. 1.~&.Q!~~r .. 2~1~.P.!e.~!9.~.9. .. (~P.P-!!~.~L ....... , ............................................................................ , .... _____ , ____ ....... ......................................... -........... ____ .?.A.\l} ...... - ............... ~~~.Q .. 
17 ~.~.\. 9.a..s.~ .. !~9.!!'!..f!D~-~~!.Q~ .. ~~.Q .. !T.l!~.C.~!la.D.~~~.~ .§.9.~.(~.~-~.(~,l.~-~.~J.~'.1 .. t.Q!.9.~.~-·P~.~ .. 1.M..!n.ID.~~ .. ~!~~ . .1§:§ .. P.!.~§........... . ... ....... .. ... .. ... . . . ....... 2,493 3,980 

b!r..~ .. ~ .~:.91... ... _,, ___ .... .... .................................... ~ ............... .... ........ ,_ ........................................................ , ................................................ , .. _,,_,, ........... 1--- - --1---- --j 
RECONCILIATION OF CASH, CASH EQUILVALENTS AND SHORT-TERM INVESTMENTS 

18 ~-~\. ~.~.~.~9.l! . .ID .. ~.a.~.~1 ... 9.a.~.~-~.9~!Y.a..1.~~!.~ .. ~!!9. .. ~.~9.~;.~!.~.i.~~~~!.(1).~D.!~.(~.!r..~ .. 1.1.1. .P..1.~..:i-~!~~ .. t§ .. ~~.~ .. EL ......... .. ... ,_ ............... ............................. 1 .1.M~.t .-........ , ... (~~~~!] 
19 9.~.~h..1.g,~.~~ •. ~g.~.IY .. <;\1~n.\~ .. ~.~~ .. ~~-9.tl:t~.rm .. !~Y.~~.1!!!~D.\~ .. : ............. ................... -................. __ ............................................................ _ ... , ......... ....... .......................................... _ .............. .. 

-lH·~~~·~r~~ri;~Y1ti~0·f8 .. il'fiisT.in0·rn:-Jr ................ , ................. ............................ _ .......................................................................................... ... ..... ~%~~*~-r .............. ;1Nl~ .. 

5 



62-CV-11-9400 

Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

UNDERWRITING AND INVESTMENT EXHIBIT 

PART 1 - PREMIUMS EARNED 

19.3 19.4 Commercial aulo llablllly 

21 Auto phfSIClll donuige 

22 Aircraft (all pnrlTll) 

23 Fldollty 

24 Surety 

25 f;luigtary and !hell 

27 Boller and machinery 

28 Credit 

29 lntemallonal 

30 Wruronty 

31 Rolnsumnce-Nonprop0rtlonol Assum.ad Property 

32 Relnsurooce-Nonero~r1l0nal Assumed Uebnlly 

33 Re!nsur<1100-Nonpro[Xlrtlon~l Assumc<i Financial Lines 

34 Aggregalewrtte·lns for olher Hnes or business 

35 TOTALS 

DETAILS OF WRITE-INS 

3401 

3402 

3403 

3498 

3499 

1 2 3 4 

Unearned Unearned 

Premiums Premiums Premiums 

Net 31-Dec 31-Dec Earned 

Premiums Prior Year Current Year- Durlng Year 

WrHten per per Column3, Last per Column 5 (Columns 

Line of Business Column 6, Part 18 Yea(sPart 1 Part1A 1 plus 2 minus 3) 

1 Fire 

2 Allied lines 

3 Farmowners fl\Ulllplo porU 

4 Homeowners muJUplo peril 

5 Commercial mulUpkl.pertl 

6 Mortgage gua1anly 

8 Ocoan Manne 

9 Inland martne 

10 Financial gunranly 

11.1 Medical professional labUity -occurrence 

11.2 Medical prolesslonal iabWty -clalms made 

12 Earll)quo~o -
13 Group accident and heallh 

14 Credit accident end haallh (IJlollP and Individual) 

15 Olher accident and heallh 

16 Workers' c:ompeosaion 

17.1 Olher llablllly - occurrence 

17.2 Olher llobllity - claims made 

17.3 Excess workers' componsatlon 

18.1 Produclsllablll(y· occurrence 

18.2 Producls Uablllty- claims made 

19. 1 19.2 Pirate pass!lrl{] Cr aulo llablllty 

0 0 0 0 

0 0 0 0 
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62-CV-11-9400 

Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

UNDERWRITING AND INVESTMENT EXHIBIT 

PART 1 A- RECAPITULATION OF ALL PREMIUMS 
1 2 3 4 5 

Amount Unearned Amount Unearned Reserve for Tola! Reserve 

(Running 1 year (Running Mora Than Earned Rate Credits and for Unearned 

or Less from Ona Year from but Re~ospeclive Premiums 

Date or Polk:y) Dale or Polley) Unbilled Adjusmants Based Columns 

Line of Business (a) (a) Premiums on Experience 1+2+3-14 

1 F~e 
-· 

2 Allied lines 

3 FannoYmers mult)pla peril 

4 HomeoYmers mulUple f'(!IU 

5 Commercial 111ulllplr. ~rll 

6 Mortgage guoranty 

6 Ocean Marina 

9 Inland marine 

10 Flnaiwlnl guaranty 

11.1 Medical profosslooal liablll~ - occurrence 

11.2 Medical profogsfooal llabfllly - clams made 

12 Eorthquol<o 

13 Group accident and health 

14 Credi! accident and heallh (!lfOUP and lndlvldual) 

15 Other accident and haallh 

16 Workms'compens~~ 

17.1 Other llob!Nly- occurrence 

17.2 Other RabiUly - claims made 

17.3 Excess \\Qrkers' compcnsallcn 

18.1 Products llebllity- occurrence 

18.2 Products Jiab!Hly ·claims made 

19.1 19.2 Pirate passanonraulollebllity 

19.3 19.4 Commercial auto isbnlty 

21 Aulo physical damege 

22 Aircraft (All pe!Ks) 

23 Flde~o/ 

24 swoty 0 0 0 0 0 - -
25 Burglary and then 

27 Boller and mll<lhlnery 

26 Credi! 
---

29 lnlemalional --· 
30 Warranty 

31 Relnsurance·Nonproporlional Assumed properly -
32 Rolnsurence-Non(llOjJOrliMlll Assumed Uabl[ly 

33 Rolnsurnncc-NonpmPOrlionat Assumed Financial Lines 

34 Aggrog8tu wrJ!e.fns for other fines or business 

35 TOTALS 0 0 0 0 0 

DETAILS OF WRITE-INS 

3401 

3402 

3403 

3498 SU!JVll!llY of romalnlnu write-ins for Line 34 ti'om oe11low pago 

3499 Totals (Line 3401 lhrough Line 3403 plUI Line 3498) I 
(a) Stale here basis of compulat1on used in each case 

7 



62-CV-11-9400 

Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

UNDERWRITING AND INVESTMENT EXHIBIT 

PART 18-PREMIUMS WRITTEN 
1 Reinsurance Assumed Reinsurance Ceded 6 

5 Net Premiums 

Direct 2 3 4 5 Wrltlen 

Buslenss From From To Tp Cloumns 

Line of Business (a) Affiliates NonAffillates Affillates Non-Arollates 1+2-+\l-4-6 

1 Fire 

2 Allied lines 

3 Farmowners mulllplo pel• 
4 Homeowners mulll~le perll 

5 Commercial roomple peril 

0 MOrtgt190 guarani)' 

B Ocean Marine 

9 Inland marine 

10 Ffnanclal gual"ll!llY 

11.1 Medical p1oresslolllli 1rabnlty - occurrence 

11.2 Medical professlonal lla~llly- claims made 

12 Earthqunke 

13 GIOIJp accident and health 

14 Credit accident and hoallh ~roup and lndM:lual) 

15 Other accident and health 

16 Workers' compensallon 

17.1 Other llal!lll!Y · occurrence 

17,i Other llabibty-clalms made 

17.3 Excess workers' compensauon 

18.1 Products llabfilly - occurrence 

18.2 Products ll abl~ly - clalms made 

19.1 19.2 Pirate eassangor auto Uablllty 

19.3 19.4 Commercial auto ~ab l llly 

21 Auto ehysfcal damage 

22 Aircraft {all pc11ls) 

23 Fklolily 

24 Su101y 0 0 0 0 0 0 
25 Burglary and then -
27 Boller and matlilllery 

28 Credit 

29 lntemallonal 

30 Warranty 

31 Rolnsura11ce-Nonpropol11nnal Assumed Property 

32 Relnsuranoo-Nonproportkl~a l Assumed Llabll\y 

33 Relnsural'IGC·NonDrQportlanal Assumed Financial Lines 

34 ·Aggregnte wrtte-lns lor other lines or business 

35 TOTALS 0 0 0 0 0 0 

DE1AILS OF WRITE-INS 

3401 

3402 

3403 

3498 Somm!:!!i'. or rollllllnlng write-In for Lina 34 rrom over11ow pago 

3499 Totals 

(a) Does the company's direct premiums writ ten include premiums recorded on an installment basis? Yes () No (x) 

8 



62-CV-11-9400 

Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

UNDERWRITING AND INVESTMENT EXHIBIT 

PARTZ - LOSSES PAID AND INCURRED 

9 

Losses Paid Less Sa!vago 5 6 7 6 I 
1 2 3 4 Not Losses Losses locurre1 % of Losses 

Net Payments Unpaid Net Losses Current Year Incurred 

Direct Reinsurance Reinsurenco (Columns Current year Unpaid Columns 

Business Assumed Recoverad 1 plus 2 minus 3) Par12A Prior Year 4+5-6 

1 Fire 

2 Allied lines 

3 Farmowners 1111Jlllple penl 
-

4 Homeowners nlultlrlo pc~I 

5 Commercial mulUple perll 

6 Mortgage guaranty --
B Ocean Marine 

9 Inland marine 

10 Financial gumanty 

11.1 Medical profosslonal Babllfty - occurrence 

11 .2 Medical jllOfosslonal flabllilY - claims made 

12 E;uthquako 

13 Group accident end health 

14 Credit accident and health (group and kuftvfdu a~ 

15 Other accident and health 

16 Workers' componsation 

17.1 Other llnbllJty- occurrence 

17.2 Otherllabl!ity - clalms made 

17.3 Excess mrkers' oompcruinllon 

18.1 Products llnbllily · occurrence 

18.2 Products llabllllr- claims made 

19.1 19.2 Pirate pimenger auto llob/11~ 

19.3 19.4 Commercial auto llab~!l'. 

21 Auto phyalclil damage 

22 Aircraft (all perils) 

23 Fldollty 

24 Surety 0 0 0 0 108,050 90,537 0 0 

25 Burglary and theft 

27 Boiler and macillne~ 

26 Credit --
29 International 

30 Warrnnty 

31 Roinouranco-Nonp1opor\kl1lal Assu11ied Prop~1ty 

32 Rclnsurancti-Nonproporuanal Assumed UabOOly 

33 Ro!J\&urnncn-Nonproportlonal Assumed Financial Lines 

34 Ayumgat~ wrile·lns for other lines of business 

35 TOTALS 0 0 0 0 106,050 90,537 0 0 

ETAILS OF WRITE-INS D

3401 

3402 

3403 

3496 Stimmary of ramolnlng write-In for Line 34 from overflow fllJOO 

3499 Totals 
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

NOTES TO FINANCIAL STATEMENTS 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. Accounting Practices 

Organization 
Minnesota Surety and Trust Company (!he' Company') was incorporated and commenced operations on August 28, 1945, 
under the Statutes of Iha State of Minnesota. The Company was a licensed property and casualty Insurer under Minnesota 
Statutes Section 60A.06. Effective November 17, 2011, the Company's Minnesota Certificate of Aulhority lo operale as an 
insurer was revoked. Effective November 22, 2011, the Company was ordered Into liquidation. 

The Company is a majority-owned subsidiary of First Heartland Surety and Casualty Services Company ('First Heartland'). 
The Company was engaged in underwriting surety and ball bonds in the states of Minnesota, North Dakota, Montana, Utah, 
Soulh Dakota and Colorado. The coverage on the surety and bail bonds was marketed to customers though a network 
of independent insurance agents and brokers. The Company· also provided trust services primarily to individuals 
in Minnesota. 

The financial statements have been prepared In conformity with the accounting practices prescribed or permitted 
by the National Association of insurance Commissioners( "NAIC") and the Minnesota Department of Commerce. 

The financial statements are prepared by !he Receiver from information available to, known or estimated 
by the Receiver as of lhe date of the Annual Statement. The Receiver makes no warranty as to the accuracy of the Information 
or of the opinions or evaluations contained in !he Annual Statement and expressly disclaims any liability arising from the 
statements of fact, evaluation or opinion contained In the Annual Statement. Assets reported in the Annual Statement do no! 
Include all posible recoveries that may result from various legal and/or collection efforts. Fidelity/surety loss reserves are the 
Receive~s best estimates of outstanding losses and loss adjustment expenses as of December 31,2013. These estimates 
wllli continue to be updated from time to time. 

B. Use of Estimates In !he Preparation of the Financial Statements & Accounting Polley 

The Company records bail bond premiums on the net remittances method. As such, the difference between the 
fee, generally 10% of the bond, and the premium has not been recorded in these financial statements. 

Premiums written are recorded on an annual basis lo match the billing to the policyholder. Premiums on other 
than bail bonds are earned on a pro ra!a basis over !he life of !he Insurance policy. Audi! adjustments to premiums 
are recognized in the period !hat the adjustment becomes known. Unearned premium reserves are established for 
the portion of premiums billed applicable to !he unexpired term of !he premium. 

Certain costs of acquiring new business, principally commissions premium taxes and other variable policy 
issuance and underwriting expenses, are expensed when due. 

Unpaid claim and settlement expenses are based on estimates of reported and unreported claims and related 
settlement expenses. The Company does not discount !he reserve liability for future policy claims settlement 
expenses. 

Investments in fixed maturity bonds are recorded at amortized cost under the valuation standards of the NAIC. 
No provision Is made for temporary declines in market values below amortized cost as !he Company 
generally intends to hold these investments until maturity and does not expect to realize any significant 
losses. If, however, a permanent impairment occurs in a security, the Company writes the security down 
lo the new value. Short-term investments are recorded at cos!, which approximates market. Investments in 
common and preferred stocks are carried at estimated market values based on publish~d market quotations. 

Realized gains and losses are com puled based on specific identincation of !he cost of the securities sold. 
Unrealized gains and losses of common and preferred stock are Included in surplus. 

Cash and short-term investments include demand and savings deposits at several financial institutions. At times 
cash on deposit may exceed federally insured llmlts. For purposes of !he Statement of Cash Flows, the Company 
considers all highly liquid investments with a maturity of one year or less, when purchased, to be cash equivalents. 

14 
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Annual Slalemont 101lhoyear2013 of \he MINNESOTA SUREl V AND mus1 COMPANY 

NOTES TO FINANCIAL STATEMENTS 
2. ACCOUNTING CHANGES ANO CORRsCGTIONS OF Ef3BOHS 
Tl1010 ware rlO material occou11lh1g chariuos or corrccllons or e11ors drlng Iha pertO<I covered by lhses Onanclal slatements. 

3. OlJSINESS..C,QbWINATICJNS MID GOODWILL 
Tho CQnipaey was nol ln\IOtvnd In any buslposs combinations durtng the period covered by these Onanclal statements. 

4. DISCONTINUED OPERATIONS 
The Company was ordered Into llquldallon by the Slate of Minnesota on November 22, 2011. 

5, INVESTMENTS 
Durtng the period covered by these Onanclal statements, the Company had no mortgage loans, real estate Joans, 
debt restnuclurtng, reverse mortgages, klan backed secunUes or repurchase agreements. 

6. JOINT VENTURES. PARTNERSHIPS AND LIMITED LIABILITY COMPANIES 
Tho Company tr.Ill no lnvcslmenle In folnl vontllr!IS, partnorshlps or Hmlled l!abllly companies lhal exceeded 10% 
or Its admitted assets, during lhe period covered by lhses Onanclal statements. 

7. INVESTMENT INCOME 
The Company did not exclude any Investment lnvome due and accrued as or December 31, 20! 3. 

6. DERNIAI!VE INSTRUMENTS 
The Company had no derivatlve nnanclal Instruments during the period covered by these nnanclal statements. 

9. INCOME TAXES 
There ware no Income taxes Incurred and all deferred tax assets were nonadmllted as or December 31, 2013. 

10. INFORMATION CONOF.RNING PARENT. SUl3S!Dlf\RIES ANO Affll !ATES 
F~st HeaiUand owns 380,099 of Ui!! 000,000 Issued onll outstondlJ\g sharos or Company capllul common stook. 
F~s( Hoa1lland aloo holds surplus notes In llJ4l CO!llpany Jn ll)o am<>unl of'S215,000. '!tie Comp My paid First HosrtJsnd 
$0 ln 2013 an~ $4,550 In ?.012 louenls arid sal\lloes prollldl!iJ. The Compaliy had no w1lllen agreemonl torrenlal.of 
olllte sraca or Iha~ pro'lfdcd. Tho Company no longer rontsofBce spnce from Fl!st lioartlmld. 

The Company made payments of $690 to Plunkett & Associates , an affillaled law nnm, for services rendered to the Company 
during the first quarter or 2012. No payments were made In 2013. 

11. DEBT 
As or December 31, 2013, the Company had the lollowlng secured and unsecured notes payable: 
1) Promissory note payable to Firs! Heartland In the amount or $191,633. 
2) Demand note payable lo Warren Plunkett In the amountof$117, 144. 

1Z, RETIREMENT, DOORED COMPE'NSATION AND POST R!:l'IREMEll'I BENEFIT PLANS 
The Company was not a pml)' to any rclllcmonl, dela11ed co111pcnS1Jilon or post reUromonl benefil plans et year end 2013. 

13. CAPITAL AND SURflUS, IJIVIQEND RETRICTION AND Qt!Al·REORGAN!ZATION 
The Company had 500,000 Issued And oulslmxllng shares or S1 par va~e capital common stock. The Company 
has no authortzed capital preferred stock. 

The Copany has $1,212,000 or oulstandlng surplus notes payable only with the wrillen approval or the 
Minnesota Commissioner ol Commerce. 

14, CONTINGENCIES 
The Company had no known conUngenl commllmenls, oulslde the normal course of business, as or year end 2013, 
excepl polantlal conUngenckls arlslng from the llquldallon proceeding or Iha Company. 

15, LEASES 
The Company Is nol a party lo any leases. 

10, INFORMA'OON ABOUT FIN/INCIAI. INSTRUMENTS WITH Off-BALANCE SHEET BISK 
Tho Company hoo no nnancl_al l11s~urrumls •YIU1 ~ll·balilllCll &heol tlsll1111 of Oe<iembar 31, 2013. 

V. SALE. TRANSFER AND SERVICING Of FINANCIAL ASSl:I SAND EXTINGUISHMliNTS OF UA81LITIES 
None. 

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS 
The Company has no Interests In uninsured plans. 

19. DIRECT PREMIUM WRITTEN/PRODUCED BY MNIAGING GENERAL AGENTS/ADMINISTRATORS 
No premiums were wrtllen In 2013. 

20. FAIR VALUE MEASUREMENTS 
Not Applicable. 

14.1 
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

NOTES TO FINANCIAL STATEMENTS 
21. OTHER ITEMS 
C. other Disclosures 

Atached at the end of the Annual Statement is an exhibit titled "Order of Distribution of Liabilities of the Company". 
This exhibit is for information purposes only and has been prepared by the Liquidator and has not been approved 
by the Court. 

22. EVENTS SUBSEQUENT 
None 

23. REINSURANCE 
None 

24. RETROSPECTIVELY RATED CONTRACTS 
Not applicable 

25. CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES 
In 2013, the Company increased loss reserves by $17,513 based on review of the estimated claim file data, 
as a change in estimate in accordance with Statement of Statutory Acqounting Principles No.3, Accounting 
Changes and Corrections of Errors. 

26. INTER COMPANY POOLING ARRANGEMENTS 
Not applicable 

27 . STRUCTURED SETTLEMENTS 
Not applicable 

28. HEALTH CARE RECEIVABLES 
Not applicable 

29. PARTICIPATING POLICIES 
Not applicable 

30. PREMIUM DEFICIENCY RESERVES 
Not applicable 

31 . HIGH DEDUCTIBLES 
Not applicable 

32. DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES 
Not applicable 

33 .. ASBESTOS/ENVIRONMENTAL RESERVES 
Not applicable 

34. SUBSCRIBER SAVINGS ACCOUNTS 
Not applicable 

35. MULTIPLE PERIL CROP INSURANCE 

14.2 



Not applicable 

36. FINANCIAL GUARANTEE INSURANCE 
Not applicable 

62-CV-11-9400 
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

GENERAL INTERROGATORIES 
Part 1 ·COMMON INTERROGATORIES· GENERAL 

1.1 Did lho roporling ontity oxporlonoo any molo<lol ~onsocUons roqulrlng Iha filing of Dlsclosuro of Malorlal Trensaotiono wi1h lho S1al• of 

Domlcllo, es roqu~ed by Iha Model Acl? Yea() No(X) 

1.2 If yes, hes lh• repor1 been filed \\'1111 lho dorrdclllery stale? Yos() No() 

2.1 Has any change been made during Iha year of lhls slalement In Iha chartor, by-laws, articles of lnoorporallon, o< deed of solUemenl of lhe 

reponingentily? Yes() No(X) 

22 If yes, dale of change: 

3 Have U10ro been any subslanUal changes In Iha orgenl'81lonol chartslno lhe prlo< quarter end? Yes() No(X) 

Ir ye•, oomplelo lhe Schedulo Y· Pwl 1- orgenlrnUon al chart. 

4.1 Ha• Iha reporliig entity been a party lo e morgor or consoldaUon during lho period covered by lhls slalemonl? Yos () No(X) 

4.2 If y,., provide the name of entity, NAIC Company Code, end stale of domlcllo (use two lottor slalo eblxevfeUon) for any ontitylhol ho• 

<:Ga.sad to exist as result of tho merger or consoidatlon. 

6 l/lho ropor1Jng ontity Is subject loo manogomonl agroemon~ lncl.ldlng lh<d-porty edmlnls~olo<(s), managing general 11gon~e), etto<noy-ln 

fee\ or ~mllar egreemon~ hove tti.re been any significant change• regarding lho tsrms of 1he ogreamenl of principals lnvoNed? Yes() No() NA(X) 

6.1 Slala "of \Vflaldale lho laloslfinanc!al examination oflho roponing entity wa• mode orls being made. 1213112009 

6 2 Slale lhe as of dale lhal lhe laleslfinanclal examlnallon report become evelleblo ~om either Iha slate of dom~lle or Iha reponing enUty. This 

dale should be lite data of lhe examined balaoce sheet aod nol lhe dale lhe reporlwas complolod or released. 1213112009 

6.3 Sleto es of what lhe lalesl flnanclel exem~ation reporlbecome avellablo lo other slelas or Iha pubic ~om eilher lhe slale of dorri<:fle or 

lho reporting entity. This Is lhe reloase dalo or completion dale of lhe examlneUon report aod nol Hie dalo or U1e examination (balenco shoal 711612010 

dale). 

6.4 By\Vflel depa'1monl or departments? 

Mnnesota Deperlrmmlof Commerce 

6.5 Have ell financlol slelemenl edjuslmonls vilhln lhe lale•l finencfal examination report b<len ee<ounled for In a '"bsequonl finenclel 

slelomonl filed wllh Deportmonls? YeoO No() NA(X) 

6.6 Havo oU of lhe reoommendations l'Alhfn lho lalosl financial oxemlnellon report been compftad wilh Ye•O No() NA(X) 

7.1 Hos Iha reporling ohtily hod eny Certificale ol Aulhorlly, licenses or roglsoetlon ("'chiding corporate roglsoatlon, If epp6cablo) ouspendod Yss(X) No() 

7.2 II yes, give fu!~lormallon: Tho Company Is In lquldallon end nolongerv.<mng business In eny slate. 

8.1 Is Iha Company a subsidiary of a bank holding company reguleled by lhe Federal Reserve Boll.'d? YosO No(X) 

8.2 If rosponse lo 8.1 ls yes, pl9'se ldontily lhe nsme of Iha bank holding cximpany. 

8.3 la lho Company affiialed wlU1 one or more banks, llv11ls or securities firms? Yes() No(X) 

8.4 If response lo 8.3 ls yes, please provide below Iha names and locaUon (city snd stale of lhe main olflce) of any ernlelosregulelod by a 
federal regulolory servces egoncy p.e. lho Federal Reserve Board (FRB), lho Office of Iha Comp~ollor of Iha Cunency (OCC), lhe Federal 

Deposit Insurance Co<poration (FDIC) aod Iha Se cooties Exchange Comml,.lon (SEC) and Identify lhe affliele'e primary lodoral rogulalor.J 

9.1 Ale !ho senior olncers (prlnclpal executlve officer, prlncfpel financial offi<:er, principal eceounting olflcer or con~oller, or persons porformlng: Yes(X) No() 

(•)Honest and olhlcel conduc~ Including lho elhlcol haodling of aolual o< oppll.'onlcon5cls of Lolleroslbolwoen personal and professional 

rolaUonshlps: 

(b) Full, la~, aeeurale, timely snd underslaodable dlsclosixa In lhe periodic re pons requ<ed lo be filed by lhe reporting entity; 

(o) Compllanco wllh appiceble govommenlal law, rules and regulallons; 

(d) The prompllnlomal reporting of vfolallona lo en approprlale person or peroons ldontlfted In Iha code; snd 

(•) Accounlahllty lor edherenco lo Iha code. 

9.11 If lhoresponso lo 9.1 ls No, please explain: 

9.2 Has Iha coda al ethics for senior mmJagemenl been amended? YosO No(X) 

9.21 lllho respon68 lo 9.2 ls Yes, provldo lho neluro of any walver(s). 

FINANCIAL 

10.1 Dooo Iha reponing enli1y reporteny omounls duo from parenl subsldlarfoso< affinaleson Page 2 ol lhls slalomonl? Yes() No(X) 

10.2 If yes, Indicate any amounts receivable ~om patent licluded In lho Page 2 amount 

15 
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

GENERAL INTERROGATORIES 
PART 1 ·COMMON INTERROGATORIES· INVESTMENT 

11.1 Were any of the stocks, bonds, or other assets of lhe reporUng entity loaned, placed under option agreement, or otherwise made available 

for use by another person? (Exclude securities under securities I ending agreements.) Yes O No (X) 

11.2 If yes, give full and complete lnFormaUon relatlng thereto; 

12 Amount of real estate and mortgages held tn other Invested assets In Schedule BA; $0 

14.1 Does the reporting entity have any investments In parent, subsidiaries and affiliates? Yes O No(X) 
14.2 If yes please complete the following; 

14.21 Bonds 

14.22 Preferred Stock 
14.23 Common Stock 

14.24 Short-Term Investments 

14.25 Mortgage Loans on Real Estate 
14.26 All Other 

14.27 Total Investment in Parent, Subsidiaries and Affiliates 

14.28 Total Investment in Parent Included in Lines 14.21to14.26 abovo 

15.1 Has the reporUng entity entered Into any hedging transactions reported on Schedule DB? Yes() No(X) 
15.2 ti yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes () No O 

16 Excluding Items in Schedule E- Part 3 ·Special Deposits, real estate, mortgage loans and investments held physically in the reporting 

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout lhe current year held pursuant 

lo a cuslodlal agreement with a qualified bank or trusl company In accordance with Section 1.111 ·General ExamlnaUon Considerations, F. 

Outsourcing oF Critical Functions, Cuslodlal or SaFekeeping Agreements oF the NAJC Financial CondiUon Exarr Yes (X) No 0 

16.1 For all agreement that comply with the requirements of the NAJC Financial Condition Examiners Handbook, complete the following: 

Name of Cuslodlan(s) Custodian Address 

Wells Fargo Bank NA 608 2nd Ave. S., Minneapolis, MN 55402 

US Bank NA 800 Nicollet Mall, Minneapolis, MN 55402 

16.2 For all agreement that do not comply wllh the requiremenls of the NAIC Financial Condition Examiners Handbook, complete the following: 
Name of Custodlan(s) Custodian Address 

16.3 Has there been any changes, Including name changes, in the custodlan(s) identified In 16.1 during the current Yes O No (X) 

16.4 If yes, give full and complete JnFormation relating thereto: 

16.5 Identify all Investment advisors, broker/dealers or Individuals acUng on behalF of broker/dealers that have access to the lnveslmenl accounts, 

handle securities and have authority lo make lnveslments on behalf of the reporting entity: 

17.1 Have all the filing requirements of the Purposes and Procedures Manual of lhe NAIC Securities Valuation Offic Yes (X) No O 
17.2 If no, list exceptlo~s; 

15.1 
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

GENERAL INTERROGATORIES 
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise note.) 

PART 2 - PROPERTY & CASUALTY INTERROGATORIES 
1. If the reporting enlity is a member of a pooling arrangement did lhe agreement or the reporting entity's participation chang Yes () No() NA(X) 

If yes, attach an explanation. 

2. Has the reporting entity rein sured any risk with any other reporting entily and agreed to release such enUty from liability, In whole or in part 

from any loss that may occur on the risk, or portlon thereof, relnsured? Yes () No (X) 

If yes, attach an explanation. 

3.1 Have any of the reporting entity's primary reinsurance contracls been canceled? Yes() No(X) 

3.2 If yes, give full and complete inforrnalion thereto 

4.1 Are any of the llabiliUes for unpaid losses and loss adjustment expenses other than cerlaln workers' compensation tabular reserves 

(see Annual Stalement Instructions pertaining to disclosure of discounling for definition of 'tabular reserves,") discounted at a rate 

of Interest greater than zero? Yes() No(X) 

4.2 If yes complete the following schedule: 

Total Discount Dlscount taken During Period 

1 2 3 4 5 6 7 8 9 10 11 
Maximum Unpaid 

Line of Business Interest Discount Rate Losses Unpaid LAE IBNR TOTAL Unpaid Losses Unpaid LAE IBNR TOTAL 

5. Operating Percenlages 

5.1 A&H loss percent % 

5.2 A&H cost containment percent % 

5.3 A&H expense percent excluding cost containment expense % 

6. 1 Do you act as a custodian for health savings accounts? Yes() No (X) 

6.2 If yes, please provide the amount of custodial funds held as of the reporting date $ 

6.3 Do you act as an administrator for health savings accounts? Yes() No(X) 

6.4 lfyes, please provide the balance of the funds administered as of the reporting date. $ 

15.2 
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULE F-CEDED REINSURANCE 

NONE 
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN 

NONE 

PART· 2 DIRECT PREMIUMS WRITTEN 

NONE 
SCHEDULE A-VERIFICATION 

·--NONE 
SCHEDULE B - VERIFICATION 

NONE 
SCHEDULE BA- VERIFICATION 

NONE 

22, 95, 96, 8102, 8103 
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

Schedule DA· Part 1 

NONE 
Schedule DA • Verification 

NONE 
Schedule DB • Part A Verification 

NONE 

Schedule DB· Part B Verification 

NONE 
Schedule DB - Part C - Section 1 

I NONE 
Schedule DB • Part C • Section 2 

I NONE 
Schedule DB -Verification 

I NONE 
Schedule E -Verification 

I NONE 
Schedule A -Part 2 

I NONE 
Schedule A • Part 3 

I NONE 
Schedule B -Part 2 

I NONE 
Schedule BA. Part 2 

I NONE 

I 

I 

I 

I 

I 

I 

I 

I 

E09, E18, E20, E22,E23,E24, E26 
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

Schedule BA - Part 3 

NONE 

Schedule DB - Part A - Section 1 

I NONE 
Schedule DB - Pt. A - Sn. 1 • Footnote {a) 

I NONE 
Schedule DB - Pt. B - Section 1 

I NONE 
Schedule DB. Pt. B - Sn. 1 - Footnotes 

I NONE 
Schedule DB • Part D 

I NONE 
Schedule DL - Part 1 

I NONE 
Schedule DL. Part 2 

I NONE 

Schedule E - Part 2 

NONE 

E03, E04, E05, E06, E07,E08, E09, E10 



Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULE D - PART 1A-SECTION 1 
Quality and Maturity Distribution of All Bonds Owned December 31, at Book/Adjusted Carrying Values by Major Types of Issues and NAIC Designations 

During the Current Quarter for all Bonds and Preferred Stock Rating Class 

1 2 3 4 5 6 7 8 9 10 11 
% 

From 
Column 7 Total Total Over one Year Over 5 years Over 10 Years Total Total 

1 Year through through through Over 20 Years Current % Column 6 Prior Publicly Privately 
NAlC Designation of less 5Years 10 Years 20 years Year ofTotal Prior Year Year Traded Placed 

BONDS ---------·-·-- ·----··----- ··---·-·--·-·- --·--··---··--·····-
1.1NAIC1 141,000 321,983 105,145 276,5?8 884,686 100% 1,107,197 100% 884,686 0 
.....--··---........---··-·~- -·--·~ -·-·- - po.-..... ~-·-· -···-· ------·- ·-·-·-·····---------·-~~---

1.2 NAIC2 
--·---·~--·--· ----·-- - >--·---·· ----·---·- ----·-·----·----··-
1.3 NAIC 3 . . --·------ --· - -----·· ·---····-... .-... --··-·- ---·-··-
1.4 NAIC 4 i--------·-··----- ·-·-· ··---··- ----··- ----··-· .. ·· i.-----. . - ---·---·--- -·--·--- ··-
1.5 NAIC 5 .. -----·-··---·- ··---··---·----- -·---··--- --------·· ·------
1.6 NAIC 6 
1.7. Total Bonds 141,000 321,983 105,145 0 276,558 884,686 . 100% 1, 107,197 100% 884,686 0 

by 
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SCHEDULE D - PART 4 
ShcwAJ"lixti-!cla~dSll:iciSbH.P~rCf!t~!JEpmeddft'tltlt!t:lfCMf'/IJ~l?'IC·t::IZ:te:~ 
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULED -VERIFICATION BETWEEN YEARS 

Bonds & Stocks 

1 Book/adjusted carrying value, December 31 or prior year 1,107,197 

2 Cost of bonds and stocks acquired Part 3, Column 7 0 

3 Accrual of discount 2587 

4 Unrealized valuaUon Increase (decrease) 

4.1Part1Column12 

4.2 Part 2, SecHon 1 Column 15 

4.3 Part 2, SecUon 2 Column 13 

4.4 Part 4, Column 11 

5 Total gain (loss) on disposals, Part 4 Column 19 

6 DeducUon consideration for bonds and stocks disposed of, Part 4, Column 7 265,000 

7 Deduct amortization of premium 98 

8 Total foreign exchange change In book/adjusted carrying value 

8.1 Part 1, Column 15 

8.2 Part 2, Section 1, Column 19 

8.3 Part 2, SecUon 2, Column 16 

8.4 Part 4 Column 13 

9 Deduct current yea~s other than temporary Impairment recognized: 0 

9.1Part1, Column 14 

9.2 Part 2, Section 1, Column 17 

9.3 Part 2, Section 2, Column 14 

9.4 Part4, Column 13 
10 Book/adjusted carrying value at end of current period (line 1 plus Line 2 plus Line 3 plus Line 4 plus 

Line 5 minus Line 6 minus Line 7 plus Line 8 minus Line 9) 844,686 

11 Deduct total nonadmiHed amounls 

12 Statement value at end of currend period (line 10 minus Line 11) 844,686 
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62-CV-11-9400 

Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULE D · SUMMARY BY COUNTRY 
Long-Term Bonds and Stocks OWNED December 31 of Current Year 

8104 

1 2 3 4 

Book/Adjusted Par Value of 

Carrying Value Fair Value Actual Cost Bonds 

BONDS 1. United Stated 844,686 892,247 634,255 872,000 

Governments 2. Canada 

(Including all obligations guaranteed 3 Other Countries 

by governments) 4 Totals 844,686 892,247 834,255 ~72,000 
U.S. States, Torritori'as and Possessions (Direct 
and guaranteed) 5. Totals 
U.S. Political subdivisions of Slates, Territories and 
Possessions (Direct and guaranteed) 6. Totals 
U.S. Special revenue and special assessment, 
obligations and all noniJuaranteed obligations of 
agencies and authorities of governments and their 
political subdivisions 7. Totals 
Industrial and Miscellaneous and Hybrid 8. United States 
Securities(unafliliated) 

9. Canada 

10. Other Countries 

11. Totals 

Paronl, Subsidiaries and Affiliates 12. Totals 

13. Total Bonds 872,000 

PREFERRED STOCKS 14. United States 

15. Canada 

Industrial and Miscellaneous (unaffiliated) 16 Other Countries 

17. Totals 

Parent, Subsidiaries and Affiliates 18 Totals 

19. total Preferred Stocks 

COMMON STOCKS 20. United Slates 

21. Canada 

Industrial and Miscellaneous (unaffiliated) 22. Other Countries 

23·. Totals 

Parent, Subsidiaries and Affiliates 24. Totals 

25. Total Common Stocks 

I 26. Total Stocks 

27. Total Bonds and Stocks 844,686 892,247 834,255 



Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULE D - PART 1 

- 1 2 Codes 0 7 6 9 10 11 12 13 14 

I 
15 16 17 18 19 20 21 22 

3 4 5 

O.uren!Y"'I' Total 

Book/ Unreartzed Current Other than Foreign Admitted Amount 

Ra1e Used Adjusted Valuafun Yeai's Temporary Exhange Amount Received 

CUS!P NAIC Actual to Obtlio Par Canying Increase/ Amortization Impairment Change Effective When Due and During 

Identification Description Code Foreign CHA.'!. Cost Fair Value Fair Value Value Value (Decrease) Accretion RcCOSTiiil:tl BJAC.V. Rate of Rate of Paid Accrued Year Acquired Maturity 

912828DM9 US Treasury Note 

912628HR4 US Treasury Note 

912828KJ1i UST reasury Note 

912828KD1 UST reasury Noh! 

91282BJZ4 US Treasury Nole 

912828KN9 UST reasury Note 

912828QA9 UST reasury Note 

!t12828KQ2 US Treasury Note 

912828PW2 UST reasury Noh! 

912828PW2 US Treasury Note 

912810087 US Treasury Bond 

912828RC6 US Treasure Note 

912810EN4 UST reasury Bond· 

912810PW2 US Treasury Bond 

912810QA9 UST reasury Bond 

Grand Total Bonds 

1 2,892 

1 5,033 

1 122,461 

1 115,703 

1 16,019 

1 125,185 

1 60,140 

1 68,293 

1 68,625 

1 21,919 

1 26,316 

1 100,188 

1 4,980.00 

1 24,701 

1 ~ 
834,255 

104242 

108.563 

104.313 

104.7B1 

100.133 

100.574 

94.172 

106.563 

108.844 

106.844 

106.641 

96.875 

138.586 

109.422 

94.719 

3,127 

5,428 

130,391 

130,976 

16,021 

125,716 

66,862 

74,594 

78,368 

25,034 

28,793 

96,875 

6,929 

27,355 

75.775 

3,000 

5,000 

125,000 

125,000 

16,000 

125,000 

71,000 

70,000 

72,000 

23,000 

27,000 

100,000 

5,000 

25,000 

80,000 

2,985 

5,000 

125,000 

119,904 

16,000 

125,000 

61,676 

69,093 

69,021 

22,041 

26,390 

100,145 

5,000 

24,741 

72,689 

15 

-
1,274 

(5) 

(46) 

368 

227 

130 

42 

25 

(24) 

11 

305 

2,342 

3.601 

3.070 

2218 

2.511 

1.698 

1.609 

3.111 

2.786 

3.385 

1.059 

3.342 

2.072 

6.723 

3.398 

3.128 

FA 

FA 

MS 

FA 

JJ 

AO 

FA 

MN 
FA 

FA 

MN 

FA 

MN 

FA 

FA 

40 

58 

743 

1,146 

117 

391 

828 

182 

1,050 

335 

95 

708 

32 

365 

933 

120 

175 

2,969 

3,438 

280 

2,344 

2,465 

2, 188 

3,150 

1,006 

1,148 

2, 125 

381 

1,094 

2,800 

9/23/2008 

10124/2008 

5/11i2000 

61412009 

121212009 

121212009 

1211412009 

12114/2009 

3129/2010 

211012011 

114/2011 

10113/2011 

1111611992 

3/212010 

618/2010 

211512015 

211512018 

313112016 

211512019 

1!.l1/2014 

4!.l0/2014 

2115/2039 

5115/2019 

211512038 

2115/2038 

5115/2039 

811512021 

1111512022 

211512038 

2/15a039 

892,246 872,000 844,685 7,023 25,701 

Ol 
I\) 

0 
-;::: 
~ 

cO .,,. 
0 
0 

E10 

- - -- - - - ----------------------------------



62-CV-11-9400 

Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULE P ·PART 1 SUMMARY 
($000 Omitted) · 

Premium Earned Loss and Loss Exoense Paymenls 12 
Years In I 2 3 10 11 
Which Defense and Cost Adjusting and Olher Number of 

Premiums Loss Payments Containment Payments Pa11111ants Claims 

WflloEarnec 4 6 6 7 6 9 Salvage and Reported· 

and Losses Direct and Direct and Direct and Direct and Subrogalkln Total Direct and 

'Naro ln¢urrer Assumed Ceded Net Assumed Ceded Assumed Ceded Assumed Ceded Received Net Paid Assumed 
1.Prior )()()( )()()( IOO( )()()( 

2. 2004 483 22 461 4 10 9 14 XXJ( -
3. 2005 423 27 396 8 9 (3} 14 )()()( 

4. 2006 619 27 592 54 16 45 11 115 )()()( - --
6. 2007 662 65 599 357 111 72 133 451 XXJ( 

6. 2008 602 45 567 83 31 16 130 XXJ( 

7. 2009 522 22 500 6 28 34 IOO( 

B. 2010 663 13 650 2 2 IOO( 

9. 2011 464 464 5 10 16 IOO( ---
10. 2012 IOO( 

11. 2013 IOO( 

12 Totals )()()( )()()( )()()( 609 111 138 0 239 0 20 775 XXJ( 

Losses Unpaid Defense and Cost Containment Unpaid Adfusllng and Other Unn.'lk 23 24 25 

Casa Basis Bulk+IBNR Case Basis Bulk+IBNR 21 22 #of Claims 

13 14 15 16 17 18 19 20 Outstanding 

Direct and D<ect and Direct and Direct and Direct and Subrogation Expenses -Direct& 

Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unoaid Assumed 

1.Prlor XXJ( 

2. 2004 )()()( 

3. 2005 xxx --- -
4. 2008 xxx ---~-

5. 2007 )()()( 

6. 2008 )()()( 

7. 2009 )()()( 

0. 2010 XXJ( 

9. 2011 48 60 6 10 37 124 )()()( - - - - ---
10. 2012 )()()( ---
11. 2013 xxx 
12 Totals 46 0 60 0 0 0 B 0 10 0 37 124 )()()( 

Loss and Loss Expense Percentage Nontabular 34 Net Balance Sheet 

Toh1l Losses 3nd Loss ~penscs lnCtJrre (Incurred/Premiums Earned) Discount Inter Reserves After Discount 

26 27 26 29 30 31 32 33 Company 35 36 
Pooling 

Direct and Direct and Loss ParticipaHon Losses Loss Expenses 

Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid 

1.Prlor xxx xxx xxx xxx xxx 100C xxx 
---- ......... ............. .... i-... ..... ........ _ .... . ....... . ....... --·· .. ... .. . . ....... .. .......... _,,,,_., , ·- ......... .. ... . ... .... . - ........... .............. .. . ..... . . ........ . . ....... ...... . ........ ... ...... ..... , .. ,_ .. ,, .... . .... ,. ............ ... . . . ... _ , ........ ... .. . .... ... . 

2. 2004 14 14 2-9 3.0 
'"' ''''' ' ''' ' ''''" " ' 1"' '""1"1''""""' '"''"''""''"'"" '''' '"" " ' "\"'''' '" ' ''' ' '' ''' " ' '"' ' ' .. ' ,_,,,.__ ..... ,, ,., .. , .. ,_ ,,. ,,,.,,, ' ' ' ' '' ""'' " ' ..,''"' " ... ...,.....,,.., , ,. ,,.,,, , .,_, ,,,, , .. ,.,,,,.., ... , ,...,,,, ,,_, .... , ,._ .. ,_,,.,,, ,.,_ .. , ,. ,, .. , ,, , , .,.,.,"" 

3. 2005 14 14 3.3 3.5 .................. » .. '"' l"'"""j.,. ,, .•. .. ....... .. .. ..... .... ....... ............... ................... ., .. ,_ ... , ....................... ................ ........ ........ - ............ ..... ..... . .. , .... . . ... . ....... .............. ..... .. .... ...... ... ... ... .......... ..... ..... . .. ,_., , , 

4. 2006 115 115 18.6 19.4 6. 2001 ............ ... 562 ....... .,. .. -;;; ........ ........ 451 .. ......... .... 66:2 ............. 209:4 ·--.. - , .. ;:;;3 -...... ................................... ... _ ... _ ... ... _ ............................. ..................................... _ .. ____ _ 
6. 2008 .............. ,,;·30 _ .. .................. ....... ......... 13ii , .. _ ......... 21-:6 .... .......... _ ... ............... 23:3 .... ,_ .... ,_ .... , .. ..................... .,. .................................... -.... - ... -............................... .................. .. 

7. 20Q_9 - ::::::::::::j i ::::::::::::::: :: ::: :: ::::: :::::~1 :::::::::::~:~ :::::::::::::::::: :::: ::: ::::::~:~ :::::::::::::::::: :::::::::::::::::: ::::::::::::: ::::::::::: ::::::: :~::: : ::::::::: ~:::::::: : :: : : :::::::::: :::: : : 
8. 2010 2 2 0.3 0.3 >--- - -•··· ... -... ..-....... l" .. ..... 1 . ....... .... , . ... .. . ... . . ..... .. . ~· . .... .. .... - .. ........... ... , .. . ........ . ,_, ... - . .... ... . , ... .... .. . ... .... . - .. . . ... ..... . ............ " ' '"" ' " '"'"' _ .. , , ., _,. ,, ... . .. h .... ...... .............. ........... . . . ...... .............. . .................... .. 

9. 2011 121 121 26.1 26.1 108 16 
---- "''""'"!'' .. ",.._' _ ,, .. , , .. ,,. ,. ,,., , ., ,.,., ., ,., ,.,.,, ..... , ,., .. _,. .... .,_ ,. ___ ., .... ,_., , ,_,.,, ., .,...,.,,..,, '""' "'""''' ''"' " '"' ''" ' " '""-"' m •••••" " "°'" "'' '" ""' '' '"'' '_! __ ,..,,,_,.,,.,,..,,, .. ,.,.,,.,.,,, ,,,,., • .,; ,.,,.,,.,,,. ,_,., 

10. 2012 . .... ,_ ....... ....... -r-.. ••••l't''"" '""'" ....... . , ......... .... ......... ............. .......... -···- ··· _ .,,.,,_ .......... .......... .......... .. ...... ................. .... -- 1-1 .......... ···--·••"'""' ................ ........... ...................... _ .. ,,_ ........ _ .. ,. 
11. 2013 
f-----l •"''''"' I'""" '"'" " ""'!" " "'" '.U...Uv.• '"""""" ' "-.'"" '""'" "'''"'" ' " '" ,.,,..,., , " '"-' " '-" '"" "'""'''"" " -" '""" "'""'"'" "" ' " """ ' " " ' """' ,, ,,. ., , • .,, ,,,,., , ,,. , ., ,. ,., .. ,,. , ... ,, ,..,, .,,. .. ,,. .. .,.,.,. .,., "'"""' ' " "" ''"" "'""'''"' " " '"" """' ' 

12 Totals xxx xxx xxx xxx xxx 100C xxx 108 16 

Nola: Parts 2 and 4 are gross or all discountlng, including tabular dlscounUng. Part 1 is gross of on~ nontabular discounting, which is reported In Columns 32 and 33 of Part 1. 

The tabular discount, If any, Is reported In the Noles lo Flnanclal Statements which 11111 reconcile Part 1 l'lith Parts 2 and 4. 
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Annual Statemnet for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULE P - PART 2 · SUMMARY 

Years In Whlct 
INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) DEVELOPMENT 

1 2 3 4 5 6 7 8 9 10 11 12 
Losses Were 
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 One Year Two Year 
1. Prior 26 24 2 2 2 2 -3 -J 0 3 
2. 2004 4 4 4 4 4 4 4 4 0 (4) 
3. 2005 xxx 12 34 33 17 17 17 17 0 (17) 
4. 2006 xxx xxx 68 77 71 67 70 70 0 [70) 
5. 2007 xxx xxx xxx 370 321 328 318 318 0 (318) 
6. 2008 xxx xxx xxx xxx 21 73 73 73 0 (73) 
7. 2009 xxx xxx xxx xxx xxx 10 43 43 0 (43) 
8. 2010 xxx xxx xxx xxx xxx xxx 3 3 0 (3) 
9. 2011 xxx xxx xxx xxx xxx xxx xxx 112 0 (112) 
10. 2012 
11. 2013 

xxx xxx xxx xxx xxx xxx xxx xxx 0 xxx 
xxx xxx xxx xxx xxx xxx xxx xxx xxx )()(]( xxx 

12. Totals 0 (637) 

SCHEDULE P - PART 3 - SUMMARY 
CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) 11 12 I 

Years In Which 1 2 3 4 5 6 7 8 9 10 Number or Numberof I 
Claims Glahns Closed 

Losses Were Closed with Wilhout I 
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 _oss Paymen Loss Payment 
1. Prior 0 -2 -2 -2 -2 -2 -2 -3 xxx xxx 
2. 2004 3 4 4 4 4 4 4 4 xxx xxx 
3. 2005 xxx 9 21 22 14 17 17 17 xxx xxx 
4. 2006 xxx xxx 45 63 64 55 70 70 xxx xxx 
5. 2007 xxx xxx xxx 192 232 328 318 318 xxx xxx 
6. 2008 xxx xxx xxx xxx 4 59 114 114 xxx xxx 
7. 2009 xxx xxx xxx xxx xxx 5 6 6 xxx xxx 
8. 2010 xxx xxx xxx xxx xxx xxx 2 2 xxx xxx 
9. 2011 xxx xxx xxx xxx xxx xxx xxx 15 xxx xxx 
10, 2012 xxx xxx xxx xxx xxx xxx xxx xxx xxx xxx 
11. 2013 xxx xxx xxx xxx xxx xxx xxx xxx xxx xxx xxx 

SCHEDULE P - PART 4 - SUMMARY 
BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) 

Years In Which 1 2 3 4 5 6 7 8 9 10 
Losses Were 
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 
1. Prior xxx xxx 
2. 2004 xxx xxx 
3. 2005 xxx xxx xxx 3 13 2 

4. 2006 xxx xxx xxx xxx 23 9 2 2 
5. 2007 xxx xxx xxx )()(]( xxx 71 12 5 

6. 2008 xxx xxx xxx xxx xxx xxx 25 26 
7, 2009 xxx xxx xxx xxx xxx xxx xxx 5 37 
8. 2010 xxx xxx xxx xxx xxx xxx xxx xxx 1 

9. 2011 xxx xxx xxx xxx xxx xxx xxx xxx xxx 75 -
10. 2012 xxx xxx xxx xxx xxx xxx xxx xxx xxx xxx 
11. 2013 xxx xxx xxx )()(]( xxx xxx xxx xxx xxx xxx xxx 
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Annual Statement for \he year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULE P ·PART 1K ·FIDELITY I SURETY 
Proo~ums Earned loss a!lll loss l:xponso paymanls 12 

Years In 1 2 Defense and Cost Adjusting and Olher 10 11 Number of 
Which loss Paymonts Containment Poymeots Paymon!s Claims 

WereEnrnad . 4 5 6 7 8 9 Salvage and Reported-
and Losses Direct and Direct and Direct and Direct and SubrogaUon Total Direct and 

Were lncurre< Assumed Ceded Net Assumed Ceded Assumed Ceded Assumed Ceded Received Net Paid Assumed 

1. Prior XXJ( XXJ( xxx 509 111 138 0 239 0 20 775 xxx 
2. 2012 XXJ( 

3. 2013 XXJ( 

4. Totals 0 0 0 509 111 138 0 239 0 20 775 lOO( 

1. Prior 
2.2012 

Losses Unpaid 
Cass Basis 

Direct and 
Assumed 

13 

48 
Ceded 

14 

Bulk +IBNR 

Direct and 
Assumed 

15 

60 

Ceded 

16 

-

Direct and 

Assumed 

17 

Defense and Cost Conlalnmol\t Unpaid 
Case Basis BUik + IBNR 

Ceded· 

1G 
Direct and 
Assumed 

19 

6 

Ceded 

20 
Direct and 

·A~sumsd 

10 

Adjusting arid OU1or Unool<I 
21 22 

Cilded 

23 

Selvll!JO and 
Subcogallon 
Anllclpaled 

24 

Total Net 
Losses and 

Expon~s 

Unpaid 

25 
Number of 

Claims 
Outstof(JI1111 

Direct and 
Assumed 

3. 2013 
4. Totals 48 0 60 0 0 0 6 0 10 0 

37 

37 

124 

124 

Loss and Loss Expense Percentage Nonlabular 34 Net Balance Sheet 

Total lossas afld Loss Expenses lllCIJrred (lncurrnd/Premlums Earned) Discount Reserve Aller Discount 

26 27 28 29 30 31 32 33 Inter-COmpar 35 36 
Pooling 
PertkilpaUon 

Direct and Direct and Loss PcrrootQOa Losses Loss Expenses 

Assumed Ceded Net Assumed Ceded Nel Loss Experience xxx Unpaid Unpaid 

1.Prlor XXll )()()( )()()( )()()( XX)( XXJ( 108 16 

2. 2012 

3. 2013 
4. Totals 0 0 0 0 0 0 108 16 
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULEL P ·PART 2K ·FIDELITY, SURETY 
INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) • DEVELOPMENT 

Year Losses 1 2 3 4 5 6 7 8 9 10 11 12 

Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 One Year Two Year 
1. Prior 525 637 0 (637) 
2. 2012 
3. 2013 

4. Totals 0 (6371 

60 
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULE P INTERROGATORIES 
1 The i:>l(owfng quesUon rolale lo yel-l<>bo Issued Exlended Rcpor6ng Endor&emenl• (ERE•) aii~ng fiom Doalh, IJisabjity, Cl RouremMI (DOR) prole<tion In 

Medical Profos&lon Uabilily Claims Made ln&Uranca pollcles, ERE& pro~de<l i>r reasons olher lhan DOR ore nol lo bo Included. 

1'.1 Does lho company l69UO Medical Profa'51onal Uabnlly Claims Mede Insurance poUclas lhel pr°'ide loll (afso known es an extended ropo<llng ondo<&emO!lt, 0( v .. o No(X) 

'ERE') b&oofils In Iha evonl of Doalh, Dlsablltty, 0< ReUremenl (DOR) al a reduced cllange Ol at no! eddiUonal cosls. 

1.2 \'hiat lo U1e to!al amount of tho resorve fo.- lhat pro~slon (DOR Re6"<VO), es repo<ted, •Jeplldly "'nol, elsewhBfO In l~s stalemont (In doll31s)? 

1.3 Does lho company report and DOR rose1ve as Unearned Premfum Roserve pe< SSAP#65? Yes() No() 

1A lloos Iha company rop0<t any DOR rOSBfV• as loss Cl loss adjuslmant•JCpOnse resorva? Yes() No() 

1.5 lflhe company report DOR r .. erva as Unearned PremlLm Roserva, docs lhet amount match lho figure on Iha Underwriting end lnvaslmont Exhlbil, Patl 1-Re<apflulalion 

1.6 If lhO<OITIPIWT'/ rop0rl1 OOl1 as losa "'Im odju•b...,t o~pon«> raso""' n'oMO CMlplolo u,. fdlowlng lablo «lr8'µ.lllding la~'"'" i .... rasBfVOS are reported In Schadulo P. "'"""° 
DOR Rosorvo Included ~ 

Schedule P, Pat! 1F, Medical Profosslonal Uabffily 
Colurm 21; T otat Noll...., lind faponliOG l!op~d 

Yoara In Which Premiums We<o 1 2 

Ewnod 11/ld Losses W«o lrlClllJod Secllon 1: Occwronoo I Soctioo2: Claims Made 

l.601 Prior 

1.602 2004 

1-003 2005 

l.604 2006 

l.G06:1!Xl7 

l.t;002008 

1.6072009 ---
l.6082010 

l.l\002011 

1.00102012 

1,6011 l:O IO 

t6012Tolals I 

2 Tho dafinlUon ol allocatad loss adjuslmonl expenses (AU\E) and, lh01efora, unolocoled loss odjustmentexpansos (UU\EJ was changed affective Janu"Y 1, 1998. Thie ch"1go In 

dafin<oo applies lo bolh paid and unpaid expan""1. Aro lhese expenses (now reported as 'Defense end Cost Coot~nmonl' and Adjusllog and Olher')roportOO In compttanoo 

wllh lhaso dafinlHons In Iha slalamtl!ll? Yes(X) No() 

3 Tho edjusUng and Olher •Xp<>'lSO payments and reserves <hould be ellocalod lo lhe years In which lhe IO&Sos WO<• Incurred based on Ille number of claims reporled, doood and 

oulstondlng In lhose years When allocating Adjusting Md Olhor oxpanso betw80fl oornpflllios In e group or a pool, tho Adjusling and Olhe.- oxpense should be allocalod In lhe 

6al'Tle pci'COO\ago used ftf lhe loss amount& an<l lhe claims counls . For ralnsurers, Adjuttino and Other expense assumod should be reported aocording lo the reln&Kence conlrocl. 

Fa AdjusUng and Olhor expense Incurred by reln&Urer, or In lhor.e &iluaUona where wllabre da'm count Information Is not avaBable, AdjusU11g Md Olher expensos should bo 

ailocaled by a reasooa~o method dal .. mned by lho ocmpany and described In lnt111Togetory 7, belaw. lvo lhay so repo<lod In lhls Slatemonl? Yos(X) No() 

4 Do MY lines In Schedule P Include reserves lhat are reported gross of any discount lo pr"""1t valuo of ful\Jre payment•, and lhat are reportod nel of sucl1 diswunle on 

Page 10? Yes() No(X) 

If yes, propo< dlo:losuio mus! be modo In lhe Notos to Flnandal Slalernenls, as spflcified In lhe lnslruoUons. Also, !ho discounts must bo reported In Schedule P-Parl 1. 

Schedule P must be corn~ated gross of non·tabulst diSGO<Jnting. Work papors releting to dlscoonl cal<Ulsllons rnusl be avolable for examination upon requesl. 

DISOOINlt ls allowed only If expressly permiUed by Iha slala lnwrsnoo doparbnonts to which Iha Annu~ Slatomenl Is be filed. 

6 Whal was Iha nel pre<nums In force at the and of Iha year for. 6. 1 Fidelity 

6.2Suroly 

6 aalm oount lnfO<meUon Is reported per cialm"' per cialmant. (Indicate which) per Claim 

7.1 Tho ~famaUon provided In Sclledule P will be used by many pe<sons to ostimale lho adequacy of the a.rrrent loss md expense rese<vas, among o!har lhlng•. 

Are !here aoy ospeciaiy s/gnlftcBllt ovenls, coverll<Jas, retenllon"' accoooling changes lhathavo occuned lhal mU&I be conGidered wllon mat<lng 6Ucli B11alyoes? Yes() No(X I 
7. 1 An oxlcnded stalamool may be attached: 

Nole: No ospecl~ly slgnlft"'nl ovonl•, coverages, relontion 0< acooonting changes occurred In 2013, The Company ls In ltquldaUon affocive Novembe< 22, 2011. 

94 



>­
(IJ 

::::::s 
""C 
(IJ 

...c 
u 

U") 

I 

I 

1-11J 

62-CV-11-9400 



Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULE Y 

PART 2- SUMMARY OF INSURER'S TRANSATIONS WITH ANY AFFILIATED 
1 2 3 4 5 6 7 8 9 10 11 12 13 

Purchases, 
Sales Any Other Reinsurance 

or Exchanges Income/ Material Recoverable I 
of loans, Disbursements Activity Payable on 
Securities, Incurred in Income Not in the Losses and I 

Real Estate, Connection with Management Disbursements Ordinary or 
Mortgage Guarantees or Agreemen1s Incurred Course Reserve 

NAIC Federal Capital Loans UndeJWrifing for and Under of the Credit 
Company ID Names of Insurers and Paren~ Shareholder Contribution or Other the Beneiitof Service Reinsurance Insurer's Taken/ . Code Number SubsidianesofAi!iriates Dividends s lnvestmen1s Any Affiliates(s) Contracts Agreemen1s Business Totals Liability 

Rrst Heartland Surety & Casualty Company $0 $0 

Plunkett and Associates $0 $0 

• If the natue of the transaction reported in Part 2 requires explanation, report such in the following explanatory note: 
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Annual statement for the year 2013 of the MINNESOTA SURElY AND TRUST COMPANY 

NOTE 21C Exhibit: 

Restatement of Liabilities by Priority 

Priority Priority Priority Priority Priority Priority Priority Priority Priority Priority 
2 4 4a 4b 4c 6 7 B 9 10 

Build-Up Interest Misc. Preferred 
A.S. Fund Ad min. Loss Unearned Federal Residual on Subordinated Ownership 

Paoe3 Accounts Casis Claims Premiums Govt Waoes Class if. Judoements Claims Paid Claims Claims 
losses 108,050 108.050 -
Loss adtt..tm.~t eimenses 15,843 15.843 -
Commlsslnns oavs!Jls, cootinoem commissions and olher sifnjlar cll~es 1,630 - 1,630 
Olher EIJ(Denses (el<ciudino taxes. flC!!llSes arui ieesl 208,707 13,816 - 4,0BB 190 B03 
Taxes, ilcenses il!ld fees rexcludino federal and foreion income taxes) 25,498 - 25.498 
Borrowed money 30Bm - 3os,m 
U neamed oremiums 26.654 2li,S54 -
Amounts wiihheld or ratained by company for account of others 179.101 179.101 - -
Total Li2bilities 874.260 179,101 13,816 123,893 26.654 - 4.088 526.708 - - - -
Surplus Notes I 1.212.000 c - ~T - I - I - 1- - 1-- I - I - c=:::==r - I 1,212.000] 
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