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62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY & TRUST COMPANY

ASSETS

Current Year

Nat Admitted
Assels | Dacomber 31
(Column i |Prior Year Nat
Nonadmitted minus Admitled
Assels Asssels Column 2 Assals
1 Bonds 988,099 909.098] 1,107,197
2 Slocks: '
2.1 Preferred slocks
2.2 Common Slocks
3 Morlgago loans on real estals:
1 First Liens
.2 Othor thon first llang
4 Roal asloln
A.TFroparties oceupled by (ha company
4.2 Proparties hofd for the preduction of incoma (lass $ encumbrancas)
4.3 Proportins hold for sale (less § ancumbrances)
& Cash (S307.3TH, Schiodulo £ Pat 1)y chish aqulvalanis (8, Sehoduly £ Pt 2) 256,383 256,383 245210
6 Conlracl loans
7 Dariva
8 Gifior invostad asoals
9 Reooivabla for socuritias. )
10 Snciies Janding reivesfed colsoral assals (Schodulo 1L}
11 Aggregal wrilo-ing for Investod assels =
12 Sublotals, oish und invsied assié ([na T iirough Uino 1] 1,245,463 of 12454821 352,418
13 Tilla plants lossS _chargod off {for Tile Insurars oaly)
14 Investmant incomin dus and accrued 4,172 4172 8,573
15 Premiums and consideralions:

151 Uncollacted promiums and agenis’ Baiances n fho cairho of colbafion 76,660 78,950 0 [\
15.2 Dafarrod promiums, agenls’ balances and Instalimonts booked but dafared and
ol yal due (including § _eamad bul unblfiad premiums)
16 Relngurance;
16,1 Amounts racavarabi from ol

0.2 Funds held by or daposiiad vilh ralnsured companlas

6.3 Accruod rolrospeclive promiums
17 Amaunls recelvabla rafaling o un | pians

18.1 Gurent fedoral end foraign Incoma tax recovarable and interesl lheraon

18.2 Nol dalferred lax assol 76,00 76,000 Y [
19 Guaranty furds recalvable or on deposil
20 Elaetronic daia procassing equipmont and softwaro
21 Fiimiura and squipmant, melqding fisalih care dalivary asseis (8 )
22 Nol adjusiment In asssts and llaiitios dus to forolgn oxchangs ratas
23 JRacaivablas ffom puren, subsidicrios and sfilalos
24 Fioalih care () and oiher omouns bl N
25 Aaarogaip virlte-ins for olhor than Invegled assols 100 1ea 2,593

Tolal asealp excluding Saparaln Accounts, Segregated Accotnts ond Protectad Cell ;

26 A s (Lino 12 lo Line 25) 1,352,704 102,950) 1,249,754 1,363,581
27 From Saparalo Accounts, Segrogated Accounts end Protecled Cell Accounts | | |

28 “Tolal {Linb 26 and Lina 27) 1352704 02,960( " 1,249,754] 1,363,661

DETAILS OF WRITE-ING
1101
1102

1198 Summary of remaining wnia-fns for Ling 11 fron overfiow paga
1169 Tolals (Lines 1101 through 110 plus 1198} (Line 11 abova)
2501 Cash Sumvandar Valia Life [nsurance

jﬁ%’i Assali Rasarvad for the Accounl of Oifiors
2503

| 7598 Symmary of remaining wite-ing Taf Line 25 from ovar fioW pago i .

5G] Tolals (Lines 2501 throlgh 2508 plus 2598j{Line 25 abave) 100 10 2,593

0 2483
100, 100

=i
Sio

Page 2




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESQOTA SURETY & TRUST COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Cunent |2 December 31,
Stalemant Dala Prior Year
0,637 20637
16,843 16,843
1630 1,630]
135,184 172,630
2508 245
303.784 303,784
0875 30476
by campany under retnswrance ¥eafies
14 Amounks withheld or relalned by company ko eceount of athers 178,104 170,01
15 Remittances ar and M"E.’.‘P..lmhd
18 F'mmsbn bt relnswrance
ments In nssels 2nd abiifes dio by _lglexcha_ngu ke,
20 Derivalives
21 Payoblo o securfios B
26 Agaregaia wrila-ins bl:.hbﬂiss
5 Jobd it i prokcid cal s (U o v 26 tLIEL] AL
27 Prateclod cell nbifen I
28 {Lne 28 mglhe 20 741981 819 459
20 Aggreqato write-bn for spectal surplus funda
30 Commen capllal siack 500000 600,000
1 Projenedcaptallck
32 Agaegati vafis Yoa bor ier than epocia! warph Rty
1,212,000 1,212, gog
3 Goss pmldlnmdconrbnlad surplus 100,000 100,000
A i ﬁ‘i‘.‘I’;’,‘."i {1,344,227) {1,267,678)
k) Ll!ﬂl'aw!x‘ubd aleost
(vaha Included h Lihe 30§ —
37 penra ctuadn L 31 §
97 Surplus 83 regards policyhakders (Line 20 lo Line 35, less Line 36) Page 4, Line 39 487773 844,922}
48 Tohals (Page 2, Line 28, Column 3) | M6 1,363,681
DETALS OF WRITE-INS
2601
2502
2603
2598 Summary of remalalag yrile-lns for Line 26 kom overow page
2509 Totalg (Lines 2601 trovgh 2503 plus 2698) (Lino 26 abewa)
bl
2602
20N
2098 Summary of remaln wrielns for Line 20 iomwelkmpaqe
2699 Tolals { Lines 2601 fwough 2603 plus 2998) (Line 28 above)
Fo
ama
&
3208 Summary ol femakning wrie-lns for Line 32 fom oveilow page
3299 Tokals (Line 3201 fwough 3203 phey 3208) (Ling 32 above)




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 0, 2013 OF THE MINNESOTA SURETY & TRUST COMPARY

STATEMENT OF INCOME

UNDERWRITING INCOME
1 Promivma

1
Cument Yasr
fn Dala

Prior Yoor
fo Daln

Pnof Yoar

Decombac 31

.«.&.’ﬁa

ummmms

1
12 Asmed, nni ;
A ol (Wiiten § 1

DEDUCTIONS:
2 Lossas Incuned (Cument eccident year § ¥
2.1 Lircet
22 Assumed
2.3 Ceded
24 Nal
3 Loss adpstment expenses hourrod
4 Other undeswriting expensos ncured
5§ Agqiagala wriledns for underwriting deductions
6 Tolal undemwTiting deductions (Lines 2 through 5)
7 Het lncome of prolecied cols
8 Nol underwriting galn (oss) (Line { minus Line 6 +Lina 7)

INVESTMENT INCOME
9 Hal Invershinnd ieoimo eiwned

(1%0)

(190}
9500
94810

0

{eor)

(981}
300

408,678

407,056

300
470022

470022

10,452

10 Mol o cop ey o om i v i

18 462

T e T

DTHER INCOME

” mn.hwm_maz_mmm_w_m JL

{omeunt rocened 3 o) chaiged of § ]
| phyinhmis

Foa
14 mmmutummm

11410

16 1oilolhar oo (s 12

11,410

16 Nl!lmm lu,_m__ e% e 1 eApi g3 101 00d budara o 9o fedam]
__J-i_"l_ﬂr___;_

hul huWninal

18 lhl nn:r MQM sl Bt ed Befoca i atrer fedaal nnd

19

M.“ 3 bt
20 Mol lncoma (Uing 18 e Lino 10 ffe Lina 22

CAPITAL A GURPLUS ADCOUNT

Hlegoirkor 31 prict

22[ Hmm

i afers o} f
i“*"'-‘f—.w%ww —
I nt

T

el "‘.!

ﬂﬂ-uﬁhwwzﬂ
”ﬁr_-ﬂ!%

30 Saphin feants [ o

31 Cumubifia affoct of chungas In poeolinling prncples
42 Cophal

?jﬁ!mw@ﬁ_m

DETALS OF

aagiee

598 sy G i el for Lo § )mlu meo

14

5355 |

14028

1403 Ol hscebaneouss noonia

[

1498 Bummary of rensaining vrila-ns for Eine 14 from overflow pago

11,410

1434 Tobwl o 1401 thuough Uine 1403 phus Lina 1498) {Line 14 alxm)
m HWYWM

2702 Nonadmillad Fldudary Assals

3700 Ihoe.llmls

3798 Summary ol 1 for Lina 37 r«noverﬁoneggn
i) 1‘1@; If_rmhlhu 3703 pls Ly 3703) {1 37 ebvve)




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY & TRUST COMPANY

CASH FLOW
3

1 2 Prior Year

Current Year | Prior Year lo Ended

to Date Dale Dacembar 31
1|Premiums collecled nal of rel 0 0 0
zmzﬁv‘gfxmamm (LX70 N— 85,650
3|Miscellaneous [icarmi ol IR 5,710
4[Total (Cinos 110 3] 18,462 8,42 92,369
(181) 961
o oo Aoy . -
7 axpanses paid and 8 s Jor deduclions 121,297 63,358 840,541

B|Divide "’[iig poﬂojhohars

127,297 63,195 638,680

XS] GG M )

20,080 T""751,000 488,000
120,000 261,000 496,000
oquired fong:erm only):
137 ulallnvaslmenl ant acquired (iines 13,1 1o 13,6}, 0 0 0
14 lj@gl &lg:_mg‘u;.@g_ _.d_gc_;m_g;e_al In contract loans and premium notss .
15tNal cash from Investuenls (Ling 12, 6 s Ling 13.7 und Ling 1] 120,000 251,000 496,000
Cash fro Financlng and Miscallanoous Sources
16{Cash provid (appies)
6.1 Surp_uu noles, eaplial nols
1162 Caphal and peld In surplus, 135 irGasury Siok
16.3 Bo:rowed lunds
sils on deposli-Aype conlracts and olher insyrance [a’alhﬂas
. 1580 3,060 |
g 3,980 3,980
11,165 183,363 (47,231)
19) Cash,j len@g;: nd shartterm In Imsimums.
16,1 Baglnning of yoar 245,318 | 343116 318
19,2 End of period {lino 18 plus Line 19.1) 256,383 | 596,481 245,218




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Accounting Practices

Organization

Minnesota Surety and Trust Company (the Company) was Incorporated and commenced operations on August 28, 1945,
under the Statutes of the Stale of Minnesota. The Company was a licensed property and casualty insurer under Minnesota
Stalutes Section 60A.06. Effective November 17, 2011, the Company's Minnesota Certificate of Authorily to operate as an
insurer was revoked. Effective November 22, 2011, the Company was ordered into liquidation.

The Company Is a majorlty owned subsidiary of First Heartland Surety and Casualty Services Company (First Heartland).
The Company was engaged In underwriting surely and bail bonds in the sates of Minnesota, North Dakota, Montana, Utah,
South Dakola and Colorado. The coverage on the surety and bail bonds was marketed to customers though a network

of independent insurance agents and brokers. The Company also provided lrust services primarily {o

individuals in Minnesota.

The financlal statements have been prepared In conformity with the accounting practices prescribed or permitted
by the Nalional Association of Insurance Commissloners and the Minnesola Department of Commerce.

B. Use of eslimates In the Preparation of the Financlal statements & Accounting Policy
The Company records bail bond premiums on the net remittances method. As such, the difference between the
fee, generally 10% of the bond, and the premium has not been recorded in these financial statements.

Premiums written are recorded on an annual basis to match the billing fo the palicyholder. Premiums on other

than bail bonds are earned on a pro rata basis over the life of the insurance policy. Audit adjustments 1o premlums
are recognized in the period that the adjustment becomes known, Unearned premium reserves are established for
the partion of premiums billed applicable to the unexpired {erm of the premium.

Certain costs of acquiring new business, principally commissions premium laxes and olher variable policy
issuance and underwriting expenses, are expensed when due.

Unpaid claim and setllement expenses are based on estimates of reported and unreported claims and related
selllement expenses., The Company does not discount the reserve llability for fulure pollcy claims setllement
expenses,

Investments In fixed maturity bonds are recorded at amortized cost under the valuatlon standards of the National
Association of Insurance Commissioners. No provision is made for temporary declines in market values below.
amortized cost as the Company generally intends to hold these Investments until maturity and does not expect to
reallze an significant losses. If, however, a permanent impairment occurs in a security, the Company writes the
security down to the new value. Short-term investments are recorded at cosi, which approximates market.
Investments in common and preferred stocks are carried al estimated market values based on published market
quotatlons.

Realized gains and losses are computed based on specific identification of (he cost of the securitles sold.
Unrealized gains and losses of common and preferrad stock are included in surplus.

Cash and short-term investments include demand and savings deposits at several financial institutions. At times
cash on deposil may exceed federally insured limits. For purposes of the statement of cash flows, the Company
considers all highly liquid investments with a maturity of one year or less, when purchased, to be cash equivalents.




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

2. ACCOUNTING CHANGES AND CORRECGTIONS OF ERRORS
No change.

3. BUSINESS COMBINATIONS AND GOODWILL
No changs.

4. DISCONTINUED OPERATIONS
The Company was ordered into llquidation by 1ha State of Minnssola on November 22, 2011.

5. INVESTMENTS
During the perlod covered by these financlal stalements, the Company had no morigage loans, real astale loans,
debt restrucluring, reverse morigages, loan backed securitles or rapurchase agreements,

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
No change.

7. INVESTMENT INCOME
No change,

8. DERIVIATIVE INSTRUMENTS
No change,

8. INCOME TAXES
No change.

10, INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

Flrst Hearlland owns 380,099 of the 500,000 Issued and oulstanding shares of Company capltal common stock.
Flrst Hearlland also holds surplus notes In (he Company In |he amount of $215,000.

There were no Inlercompany transaction In the first quarter of 2013,

11.DEBT
As of Seplember 30, 2013 the Company had Ihe following secured and unsecured noles payable:
1) Promissory nole payable to Slerling Slate Bank In the amount of $303,784

12, RETIREMENT, DEFERRED COMPENSATION AND POST RETIREMENT BENEFIT FLANS
No change,

13. CAPITAL AND URPLU, DIVIDEND RETRICTION AND QUAI-REORGANIZATION
No change.

14. CONTINGENCIES
No change.

15. LEASES
The Company s nol a party lo any leases.

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANGE SHEET RISK
No change.

17, SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
None

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS
No change.

19, DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/ADMINISTRATORS
No change.

20. FAIR VALUE MEASUREMENTS
Bonds: Falr values for bonds are determined uslng quoted markel prices from an crderly market
at the reporling dala for those or simllar Invesments,
2013 Stalement Vaiue 2013 Falr Value
Bonds: $989,099 $1,055,339

6.1




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

21. OTHER ITEMS
No Change

22, EVENTS SUBSEQUENT
No change.

23, REINSURANCE
No change.

24, RETROSPECTIVELY RATED CONTRACTS
No change.

25. CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES
No change.

26, INTERCOMPANY POOLING ARRANGEMENTS
No change.

27. STRUGCTURED SETTLEMENTS
No change.

28. HEALTH CARE RECEIVABLES
No change.

29, PARTICIPATING POLICIES
No change.

30. PREMIUM DEFICIENCY RESERVES
No change.

31. HIGH DEDUCTIBLES
No changs.

32, DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES
No change.

33., ASBESTOS/ENVIRONMENTAL RESERVE
No ¢hange.

34, SUBSCRIBER SAVINGS ACCOUNTS
No change,

36. MULTIPLE PERIL CROP INSURANCE
No change.

36. FINANCIAL GUARANTEE INSURANCE
No change.

6.2




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY
GENERAL INTERROGATORIES
Pari 1 - COMMON INTERROGATORIES
GENERAL
1.1 DK e reporting eniity experienco any malerial ransackions requiring the fifing of Disdosute ofilalerlal Transactions with he Stals of
Damic3e, as required by Lhe Lodel Act?

12 Ilyes, has tho reporl been fled with the domiciliary stalo?

2.1 Hag any change been mada during o year of hin o charrley, B b, itcion gf o dead of selfermonl of the
reparbng enbly?

22 I yes, dats of change;

3 Hava there binip iy GEs N sina the pror quaver end?
Htyes, complele ho Schedule Y- Part 1- organtzation ef charl

4.1 Haa he repaiting entity been e party i a marger o consotdabion during he perbod covered by s salament?

42 Hyes, provide the name of entity, NAIG Campany Code, and state of domkie (use twa lalter stat abbreviation) kor eny cnlly thal has
censed lo oxfst ag result of the merger or consalidaon.

 If 1 i T ¢ lichafing $ihd gty jing; genctal agon(fs), aliomey-in

Bct, or sinilar agreemant, hava ihera been any signi h g e letmns of the agr | of principals Involved?

8.1 Stale es ol whatdala he lalest Inancial exaninaton of e repoBng enkily was made of |s belng mada,

82 Skt ho as of dalo tal tho lales) frianclal examinabon report became avalable kom eitier th slale of domicie or he reporting enBly. This
dala shoukd be e dala of the examined balance sheeland nol the dala Lhe repar was completed or refeased.

6.3 Blalo es of whal fie lales! financial exeminalon reporl ecome evalabla Ib oter slates or e pubSc Fom alher the stats of domicda or
e reparfing enfly, This Is tha release dale or completion date of the Lend not ha date of e (batance sheel
dak).

84 By whal deparimen or departments?
Minnesols Deparimen| of Commerce

6.6 Havo all Enanclal stalemen! adstments within hie biesl Baanclal accounied orlna Enanclal
stement Bed with Departmants? '

0.6 Have all of he recommendations withln f1g Lalest dnanclal examinaton repor| been compted wih

7.1 Hes o reporting enbly had any Certlieats of Authority, canses or reghatraon (including corporsle registation, f applcabls) suspended
72 Wyes, giva Rl Informabion: The Company Is 11 Tquidaon and o kngar witting business in ary skils,

8.1 1s the company & subskdary of a bank holding company requiated by the Federal Rescrve Board?

82 lirespensa b 8.1 Is yas, pleasa identily the name of the bank holdng company,

B.J ks tha Company afiEaled with one or more banks, fulfis or securibies frmg?

8.4 lizesponse i 8.3 s yes, pleasa provida balow the names and loeation {clly and skate of the mah office) of airy siflialea egulaled by @
federaliegubaiory servicas sgency [1.e. U Feders! Reseive Board (FRB), lhe Offcs of the Compoler of the Currency (OCC), the Federal
Deposil nswance Carporation (FDIC) and fha Securites Exchange Commission (SEC) and Kenfly the lfiate's primery fedesal reguiaior ]

9.1 Are the senlor olficers {principal sxecutive officer, principal knanclal officer, principal aceotnfing officer or conbrolier, or parsons perbiming:
{2} Honeatand ethkal conduct, Including Lhs efhical handiing of sctual or apparen! conficks of Inkerest batwean persanal and prafossional
retafonstips:

{b) Ful, fak, sccuralo, imely and understandablks distlostre In the parodic repors raquired ko bg Eled by the reparing entity;
©@e with appicabla aw, iles
() The promp! Infernal reparEng ol violations Lo 8 approprialo person or persons ideniBed In the code; and
(&) Accountabilfy for adherence b tie code,
9,11 Ifthe response b 8.1 Is No, please explain:

9.2 Has he coda of sthics for sankor managemanl beon amonded?
921 Ilthe response o 9.2 1s Yes, provide the nakure of ary waiver(s).
FIRAHCIAL

10.4 Doas the reporing snbly rspor any amounts dus Fom parent, subsidiarles or affiiales on Page 2 of fils slalement?
102 Iiyes, incicals amy amounts recelvable Fom parent included in the Page 2 smount.

Yes ()

Yes )

Yes ()

Yes{) No(X)
Yos() No()
Yes () Ho (%)
Yes () No ()
Yea () No (%)
NoQ NAQY)
1273172009
1253172000
07462010
HoQ NAQY
No () NAK)
Yes (%) Ho{
Yes( No{x}
Yes {) Ho pg
Yes (X} No g
Yes () Ho(X)
Yos No(X)




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

INVESTMENT
Were any of the stocks, bonds, or other assels of the reporiing entlty loaned, placed under option agreement, or otherwise
11.1 made avallable

for use by another person? (Exclude securltles under securilles lending agreements.) Yes ()
11.2 If yes, give full and complete Information relating thereto:

12 Amount of real estale and mortgages held In other invested assets In Schedule BA:

14.1 Does the reporling entity have any invesiments in parent, subsldlaries and affillates? Yes ()
14.2 If yes please complete the following:

14.21 Bonds

14.22 Preferred Stock

14.23 Common Stock

14.24 Short-Term Invesiments

14,25 Morigage Loans on Real Estale

14.26 All Other

14.27 Total Investment In Parent, Subsldlaries and Afflilates

14.28 Tolal Investment In Parent included in Lines 14.21 to 14.26 above

15.1 Has the reporting enity entered Info any hedglng transactions reported on Schedule DB? Yes ()
16.2 Il yes, has a comprehensive description of the hedging program been made available fo the domiclliary slate? Yes ()

Excluding items In Schedule E - Part 3 - Speclal Deposlls, real estate, mortgage loans and investments held physically in
16 the reporting

entity's offlces, vaulls or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current

year held pursuant

to a custodial agreement with a quailfied bank or trust company In accordance with Sectlon 1.1l - General Examination

Conslderatlons, F.

Qutsourclng of Critical Funcllons, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook Yes (X)

For all agreemsnt that comply with lhe requirements of the NAIC Financlal Condition Examiners Handbook, complete the
16.1 following:
Name of Custodlan(s) Custodlan Address
Wells Fargo Bank NA
US Bank NA

For all agreement that do not comply wilh the requirements of the NAIC Flnancial Condition Examiners Handbook,
16.2 complete the following:

Name of Custodian(s) Custodian Address
16.3 Has there been any changes, Including name changes, In the custodlan(s) Identifled In 16.1 during the current quarter? Yes ()

16.4 Ifyes, give full and complete Information relating thereto:

Identify all Investment advisors, broker/dealers or individuals acting on behalf of broker/dealers {hat have access to the
16.5 Invesiment accaunts,

handle securifies and have authority to make investments on behalf of (he reporting entity;

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securitles Valuation Office been followed Yes (X)
17.2 If no, list exceptlons:

No (X)

$0

No (X)

No (X)
No ()

No()

No (X)

No ()




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

(Responses to these interrogalories should be based on changes that have occurred since prior year end unloss otherwise note.)

Part 2

PROPERTY & CASUALTY INTERROGATORIES

1. Ifthe reporting entity Is a member of a pooling L, did the ag t or the reporting entity’s parlicipation chang Yes () No () NA (X)
Ifyes, allach an explanallon.

2. Has Lhe reporting entily relnsured any risk wilh any othor rporling enlity and agreed to ralease such entity from liability, In whola or In part
from any loss that may accur on the risk, or portion thereol, relnsured? Yes() No (X)
Ifyes, attach an explanation.

3.1 Have any of the reporiing entity's primary relnsurance contracls been canceled? Yes () No (X)
3.2 Ifyes, give full and complele informatlon thereto

4.1 Are any of the liabilities for unpald losses and loss adjustmenl expenses other han certain workers' compensation labular reserves

{seo Annual tInstructions pertalning to discl of di ing for definition of "labular reserves,”) discounled &l a rale
of Inlerest grealer than zero? Yes() No (X)
4.2 ryes complate the following schedule:
Total DIscount Discount laken During Period
! 2 3 4 5 6 7 8 9 10 1
Maximum Unpald
Line of Business|  Inlerest | DiscountRale| Losses | Unpald LAE IBNR TOTAL | Unpald Losses | Unpaid LAE IBNR TOTAL
5. Operating Percenlages
5.1 A&H loss percent %
§.2 A&H cosl contalnmenl percent %
5.3 A&H expense percent excluding cosl conlal L exp %
6.1 Do you act as a cuslodian for heallh savings accounts? Yes() No (X)
6.2 Ifyas, please provide the emount of cuslodial funds hald as of the reporting date $
6.3 Do you act as an adminisiralor for heallh savings accounls? Yes() No (X )
6.4 llyes, please provida (ho balance of the funds administered as of the reporting dale. $

7.2




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE F-CEDED REINSURANCE

NONE

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

NONE

PART 1- LOSS EXPERIENCE

NONE

PART - 2 DIRECT PREMIUMS WRITTEN

NONE

PART - 3 LOSS AND LOSS ADJUSTMENT EXPENSE RESERVCES SCHEDULE

NONE

SCHEULE A - VERIFICATION

NONE

SCHEDULE B - VERIFICATION

NONE

SCHEDULE BA- VERIFICAQTION

NONE

9,10, 13, 14, 8101




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - VERIFICATION

Bonds and Stocks

1
Year o Dalo

2 Prior Year
Ended December 31

1, Book/ad|usled camying valua of bonds and slocks, Decnmber31 ol pnuv yaor

B e L L

1? ‘4' value al end of current parod (LIne 10 minus Line 1 1)

XA

s,

989,000

1,107,197

s101




STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1 2 3 4 5 3 7 8
Book/Adjusted BookiAdjusted Book/Adjusled
Carying Value Acquisitions Dispostions | Non-Trading | Canmying Value | Book/Adjusted Book/Adjusted Canying Value
Beginning of During Current | During Current | Activity During | Endof First | Carvying Value End | Camying Value End | December 31 Prior

Curent Quarter Quarter Quarter Curent Quarter Quarter of Second Quarter |  of Third Quarter Year
. S . K | | I . I e
T ST - - (7] i, i T (AN A L icuscnces
B Ces3fe) e | S I IR IR | | S s e
e e e ezl ool st e, SEr— o
s Cess@ ] SRS R B I A | Y O S —
8. Class 6 {z)
7. Totzl Bonds 988,441 0 0 658, 989,099 0 0 0
preFERREDSTOCK 1| TSN ! — SN NS U N
==X I S | | | U | RN S S
T N — —— - | AR SN | St Wil RSB R e
woess e ]
G S | Y (Rt S [Pt A" ! e S
P | AR W0 | TSSO St s oA B enait W
13. Class b

14, Total Preferred Stock

15. Total Bonds & Prefeired Stock

$102

00¥6-11-AD-29



STATEMENT AS OF SEPTEMBER 30, 20713 OF MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - PART 4

1 1 E + s + 7 [ 5 w© “ T
n 2 n W B
oo
oordyiod
CammgVebe  Livocicre Curwd Your's Oomr- Toh Forwezt
Narote of Volpn  Comct¥aah  TenTemasy TadOome  Ewome
asp b3 Swod bovew ooty bmuel | RRALY. Coten  CayegVdes Gniom) om)m fompm Quimgte  SdCowmia
e Demphn O Dumal Ter  MwciPiohe  Sh Conoakn  PuVee  AadGal Dumax)  Acnbn famgind  [M=TAT)  BAZY, Docoifols  nDicesl Dibesl Gmaxt  Yer Dnz
el U Snee it e o = m iinune
— ey — 1 ibat weasl o] o)
i Tutx oY I | |
I I I I
= g = E a ! P taunm| F
[: ) Cl | o o [ umof Fl
= | oo o e o 3 ! [ : =T v

00¥6-L1-AD-29



62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

Schedule DA - ParT 1

NONE

Schedule DA - Verification

NONE

Schedule DB - Part A Verification

NONE

Schedule DB - Part B Verificatlon

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Part C - Sectlon 2

NONE

Schedule DB -Veriflcation

NONE

Schedule E Verification

NONE

Schedule A -Part 2

NONE

Schedule A - Part 3

NONE

Schedule B -Part 2

NONE

Schedule BA - Part 2

NONE

§103, $104, 5105, $106,5107, $108,E01,E02,E03




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

Schedule BA - Part 3

NONE

Schedule D - Part 3

NONE

Schedule D - Part 4

NONE

Schedule DB - Part A - Section 1

NONE

Schedule DB - Pt. A - Sn, 1 - Footnote (a)

NONE

Schedule DB - Pt. B - Section 1

NONE

Schedule DB - Pt. B - Sn. 1 - Footnotes

NONE

Schedule DB - Part D

NONE

Schedule DL - Part 1

NONE

Schedule DL - Part 2

NONE

Schedule E - Part 2

NONE

E03, E04, E05, E06, E07,E08, E09, E10




62-CV-11-9400

STATEMENT AS OF SEPTEMBER 30, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE E - PART 1- CASH
1 2 3 4 5 Book Balance al End of Each Month During Curcenl Qu 9
Amount of Amount of 6 7 8
Interest Interest
Recelved Accrued at
Durlng Current
Rate of [Current Slatement Second
Deposilory Locatlon Interest |Quarter Dale First Month | Month | Third Month
Sterling State Bank Austin, Minnesota 91,454 91,667 66,762 [xxx
Wells Fargo Minneapolis, Minnesota 4,150 10,398 10,400 |xxx
XXX
Sterling State Bank - BUF Austin, Mihnesola 179,001 179,001 | 179,001 [xxx
0199999 Totals - Open Depositorles| 274,605 | 280,967 | 256,183 [xx
0499999 Cash in Company's Office 200 200 200 [
0599398 Total 274,805 | 281,167 | 256,383 fxxx

E11




Schedule Y

Plunket Family
Faundation

: Other Sharehclders Warren Plunkett
CintoPluniontt Weighk:

Danne Flankert Latham
{22079 T

Less than 5% Non-Revocable Trust
115) 111.40%)

(12,39%%)

Peter Plinket:

Aevocabla Trugt
2

Firgt Hoartland
Investment Company

Ly Plskets snd
I AssoCives™

st Heartand 36
Caszalty nour:

Sorvices Company
LTSRS

Tk
Ty &

AnthonyTrow . ' Other Shareholders Less|

than 5% Each

|6.23%) (5.51%)

Minnesota Surety and
Trust Company 41-
0565521 NAIC & 30396

(100.0%4)

Surety Consultants, LI

* Plunkett and Associates is owned by Peter
Plunkett (75%) and Warren Plunkett (25%)

00¥6-}L-AD-29





