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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY & TRUST COMPANY

ASSETS

Currenl Yoar

Nel Admitled
Assots | Decomber 31
(Column 1 | Prior Year Nel
Nonadmltted minus Admitted
Assels Assals Column?2) |  Assels

1 Honds 1,108,724 1,106,724 1,600,717
2 Gk
2.1 Preferred stocks
2.2 Commen Siocks
3 Mortgage loans on real eslalo:
Flrat Liang
3.2 Dlivwr than Tist Fong
4 Houl oslolo
A1 Propoities occupled by tha company
4.4 Propaitias fold for thie protiueiion of incorma fiaas $ pncumt
4.3 Propedias hold for sale (less § encumbrances) - .
§ Cash (8303314 , Scheduls £ -Parf 1), cash equlvalan (8, Sehotul E- Far ) 509,31 . 0231|343 118
6 Conlract loans )

Fs

=
i2
iE
18
=

12 Sublotals, caeh and nvesfad Tng 1 Throtigh TTrai iy, 1,408,038 0" 405038] 1,943 83
13 Till planis fass} " chargad olf {for Tilfa Tnsurers oniy) B
14 Tavastment Income duo and acerlied ) . 4,40
aligna:

16 Promiuma and gonsicler . . . "
and agents’ balances |n lhe course of colleclion 26,950 26,950 [1] 0

4403 14,854

P

15,1 Uncolisctod promlums
16,2 Delerred premiums, aganis' balances and lnstalimenls booked bul deferred and
nol yot duo‘{lncluding §  earned bisl unbllled |
16 Ralnsorence:
16.1 Amounts ible from ral .
16.2 Funds held by or doposliad with rel | companiag
163 Acerund relrospaclve promi .
17 Amounls recelvable rolaling lo uninsured plans
18.1 Gunrenl facleral and lorkyn Ingonio lax bl and nloras! hoson
16,2 Nel defarrad lax assel i .
10 Guaranly funds recelyable or on deposil
20 Elacironlo dala processing eguipment and soft
21 Fumilure and equipmenl, Including hoallh care dalivary sssels (3 )
22 ot adjstmant i aasots and fititlos i o orelgy oichango toles
23 Rocelvables from paranl, subsidiarles and alfifalos
24 Heallh care [$ "} and olher amgunis recejvabla
25 @mg_!s wiilg-Ins for other {han Invesled assals

5503 0 746

‘olal nssels exciuding Soparale Accounls, Segregalod Accounts and Prolactad Call
26 Accounts (Lina 12 o Ling 26) .
27 From Separaly Avcounts, Seglragnlad Accounts and Proleclad Cell Avcounts
28 Tolal {Lino 3 and Tira 27 e

1,518,984 102950( 1,416,034 _ 1,985,851

1,616,084 102080 1d1B.054] 1 pe5 881

DETAILS OF WRITE-INS
101
1102
1108 ;
1198 Summary of ing wille-Ins for Line 11 (rom overflow page
1199 Tolals {Lines 1101 Tirough 1163 pliiz 11885 Te 1T abov]
2501 Cash Valve Lifo 29[ 1 24m 7,162
502 Assels Reserved for the Account of Olthers ! D[] a0 0
3 .

Summary of remalning wiite-Ins for Line 25 from ever flow pags

599] Tolals (Linos 2601 though 2503 plus 2558){Line 25 above) ' T . 2,553 7,162}

Page 2
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current December 31,
Stalemenl Dale Prlor Year z
90,537 90,637
paysbla on pald losses and luss adjustmant oxpenses

n9es 16,843 16,843
nmisslons and olher similar charges 1,630 B30
and fass) o 169,300 200,851
26,050 26,050
195,001
30,875 30,875
178,101 iB0%
10 Payatlo o paront, 3ubs{ s a1 afilos : N (PR

20 Derivallves . ) i .

816,129 1,001,068

16129 1,001,066

550,600 500,

1,512,000 712,000
100,000 100,000
{0 @2

=
as prolorrod |

d
37 Surplis as regards policyholdars 599,934 964,785

36 Totals {Page 2, Lina 28, Column 3) 1,416,083 1,965,851
DETAILS OF WRITE-ING

2601
2502
2503

20

2002

2903 .

2998 Summary of rameing wiite-ine for Lino 28 from overllow paqs

2938 "otals { Lines 7907 fhrough 2003 plos 2936) ({ino 29 above)
3m ;
3202
3203
3298 Summary of remaining wrile

3790 Tolals (Line 3201 through 3

3248) {LIne 32 above)




STATENENT A6 OF GEPTEMBER 30, 2012 OF THE WINNESOTA SURETY & TRUST COMPANY

STATEMENT OF INCOME

1 2 Prior Year
CumentYoar |  Prior Year Ended
lo Date lo Date December 34
UNDERWRITING INCOME
1 Pramibenis saioed; n
g s ] )
.2 Amnryed Chilinn § 1
o it ) i
Al 1 SR I
- AN | ABABT
DEDUCTIONS:
2 LosseaIncuned (Culrent accident yoar § 1 A
2.4 Ditecl o81 (200013)] 110220
22 Assumed
2.3 Caded
2.4 Nal (961) {20,043
3 Lose adjustmen! expenses Incurred 300 45,353 {16,600}
4 Oher Lderviting expensen bncurred 408,678 454705 | 995,807
B Agoregale wilodns for undenwritng daductiona
8 Tolal undenwiting deductons (Lines 2 vough 6) 408,007 476,045 | 1,089,627
T Netincome of protacled cells
8 Not underwriting galn (ose) (Lina 1 minusLine § +Lina 7) [40#,01F R :ﬂm
INVESTMENT INGOME ’
9 Notlnyasment Inog NI i [HH
10 Holwalzed e ) -
11 M T B [
omam':«.c:uﬁ
12 Mot galn o¢ flose) fioen aganti of e bitances chisged o
i rpcahiod §. ] PiE ]
Il 1gada il mbcafinnois noane 141 B0
11,470 fi—f‘awﬁ B0
|| “Hak oo liafote dhidsendy bo pofiyberdars, o capyiaf galns T nd befors ol ol odei]
wmmh% aBphnlin i1+ 15} e 1446 | )
11 Tidands bo poly )
18 Hetlooama, sher didend Ez“z"ddg'_.l,__we g e ad o al albe fededl and (L) [IEN IR R

0 Wil e (e 18 sirun Ll 18] o Lo 23

:%W
2| Buplivahy tha year

# Hotlncorsa {iom Ling 201
i:l “Hal Vanatoiy fo) from Prolfeted Call scectanly ﬂun e Caf
Chianga In nal wysakred lal i i n ol § (1]
zsm nal i
26 Lhargo kel éalwred Fieom by 1,000)
g_rﬂmmmm-nm ET) | 1|
28 Gt n odsor fof gy
20 Chayd in s poles
30 Suphay rawn ffom d tufs
31 T e of chanjes e
Cha 0 3, Lina 38.1 and Lan 36.2, Colunin 2 v Cohimal)
7 Fgiegalo i o1 -IMTQ Mlah phsuphs Tl 2N 1]
39 o I glos i ragaids paicy o for u_yn__g_gwmnmom FTE ) X T
2’ Mhumwﬂ»ﬁ&ﬁnﬂm mfnhhmldmmum 9,500 miﬁﬁ 654,785
L8 CF WRITEANS
]
02 ——
0
£84 Suiniray of ranaling Wil 5 fiam yeiflow page,
43 Tkl g 0501 thinugh Isﬂ%&m.é% gg]gs e . . WAl
TH01 Friuciany Fesy 1408 FIIE
1402 Riichon Pioceeds 045 [LRIL]
1402 Pty Evpenses Eli]
1403 Dthar Mvoefaneais ncoma [13
%8 Summary of win-ing fof Linn 14 oo et flow pogo
1453 Teisis [Lina 1401 Liva 1403 phus Lina 1435) e |4 wherya) IR .
701 Pt Year At T
RIS FH iy Assats {11],500
01 136808
I E a:nmﬁ%mmvm mg_v,imm
o] ia@]innmlmgl.hn ihua Lo 3798) [LIna 37 hea) . T | 2811 |
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

3
1 2 Prior Year
Current Year | Prior Yoar to Ended
{o Dale Data D ber 31
1|Preamlums coffealed net of relnsurance o701 | 402030
Income 21,74 3,731) 52,255
11,41 24,501 5,710
39,156] 312,160 460,895
{B&Ii, 103,087 4744
G ) T M 3
s o3ses)
Tofal (Lin 579.971 | 600,145 184,285
Naf cash from aparatons (Line 4 minus ing 540,873 (267.98 2339
498,000 | 364,217 '2_,,4 495
9,287 37,144
135,60
455,000 | . 608,50 731630
g a2 Y
0] 949142 245,692
456,000| 169,362 (14,26%)|
s SO SR M
16,1 Sumlus nctes, caplia noles
116.2 Capftol and paldIn surplus, less veasury stock ;
10,3 Bonowed funds i {1,867)
16.4 Net o i ce liablllios
{0833 (40553 . 291395
R R T 7 N 7
302265 76,543 543,118
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Accounling Practices

Organlzation

Minnesota Surely and Trust Company (the Company) was Incorporated and commenced operations on August 28, 1945,
under the Stalutes of the State of Minnesota, The Company was a licensed property and casually Insurer under Minnesota
Stalutes Section 60A.06. Effective November 17, 2011, the Company's Minnesota Certificate of Authorlly to operale as an
insurer was revoked, Effective November 22, 2011, the Company was ordered into liquidatlon,

The Company s a majorlty owned subsidlary of First Heartland Surely and Casually Services Company (First Heartland).
The Company was engaged in underwriling surety and ball bonds In the sates of Minnesola, Norih Dakota, Montana, Utah,
South Dakota and Colorado, The coverage on the surety and ball bonds was marketed to customers though a nefwork

of Independent Insurance agents and brokers. The Company also provided trusl services primiarlly to

individuals in Minnesota.

The financlal statements have been prepared In conformlly with the accounting practices prescribed or permilled
by the National Associatlon of Insurance Commissioners and the Minnesota Department of Commerce.

B. Use of estimates In the Preparation of (he Financial statements & Accounting Pollcy
The Company records ball bond premlums on lhe net remittances method. As such, the difference between the
fae, generally 10% of the bond, and the premium has not been recorded In these financlal statements,

Premiums wrilten are recorded on an annual basis to malch the billing to the policyholder. Premlums on other
than ball bonds are earned on & pro rata basls over the life of the Insurance pollcy, Audit adjustments lo premiums
are recognized In the perlod that the adjustment becomes known. Unearned premium reserves are established for
the portlon of premiums billed applicable to the unexplred term of the premlum.

Certaln costs of acquiring new business, princlpally commlsslons premium taxes and other varlable policy
[ssuance and underwriting expenses, are expensed when dus,

Unpald clalm and selllement expenses are based on estimales of reported and unreported clalms and related
setllomenl expenses. The Company does nol discount the reserve llabliity for future policy claims settiement
expenses,

Investments In fixed maturily bonds are recorded at amortized cost under the valuation slandards of the National
Assoclation of Insurance Commissloners, No provislon Is made for temporary declines In market values below
amorlized cost as the Company generally intends to hold these Investments until malurity and does not expect to
realize an significant losses. If, however, a permanent impalrment occurs In a securlly, the Company writes the
securlly down to the new value. Short-term invesiments are recorded at cost, which approximates market.
Investments In common and preferred stocks are carrled at eslimated market values based on published market
quolalions.

Realized galns and losses are compuled based on specific Identification of the cost of the securllies sold.
Unreallzed gains and [osses of common and preferred stock are included in surplus,

Cash and shorl-lerm Investments Include demand and savings deposits at several financlal instilutions. At times
cash on deposit may exceed federally Insured limits. For purposes of the statement of cash flows, the Company
considers all highly liquid Investments with a maturlly of one year or less, when purchased, {o ba cash equivalens,




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

2, ACCOUNTING CHANGES AND CORRECGTIONS OF ERRORS
No change.

3. BUSINESS COMBINATIONS AND GOODWILL
No change.

4, DISCONTINUED OPERATIONS
The Company was ordered Inlo liquidallon by the State of Minnesota on November 22, 2011,

5. INVESTMENTS
Durlng the perlod covered by these financlal stalements, the Company had no morlgage loens, reel eslate loans,
debt reslrucluring, reverse morigages, loan backed securitles or repurchase agresments,

6, JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
No changs.

7. INVESTMENT INCOME
No change.

8. DERIVIATIVE INSTRUMENTS
No change.

9. INCOME TAXES
No change.

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

Firs! Hearlland owns 380,099 of the 500,000 Issuod and oulstanding shares of Company capltal common stock.

Flrs| Hearlland also holds surplus notes In the Company In the amount of $215,000. The Company, pald Flrst Heariland
$4,550 In 2012 for rents and services provided. The Company had no management or service conlract lo cover these
paymenls,

Tha Company made paymenls of $630 lo Plunkett & Assoclales , an effillated law firm, for services rendered to the Company
during the first quartar of 2012

11.DEBT

As of June 30, 2012, the Company had the following securad and unsecured notes payable:
1) Promissory nole payable lo First Hearlland In the amount of $191,633,

2) Demand nols payable {0 a principal of the Company n he amounl of $112,151,

12, RETIREMENT, DEFERRED COMPENSATION AND POST RETIREMENT BENEFIT PLANS
No change,

13, CAPITAL AND URPLU, DIVIDEND RETRICTION AND QUAI-REORGANIZATION
No changs,

14, CONTINGENCIES
No changs.

15, LEASES
The Company Is not a parly lo any leases.

16, INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK
No change.

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
The Company repald a secured loan to a local financlal Instilution In the amount of $3,191 durlng (he first quarler,

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS
No ghange,

19, DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/ADMINISTRATORS
No change.

20, FAIR VALUE MEASUREMENTS
Bonds: Falr values (or bonds are delermined using quoled markel prices from an orderly markel
at the reporting dale for those or simllar lnvesimenis.
2012 Statement Value 2012 Falr Value
Bonds: $1,108,724 $1,248,207

8.1
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

21, OTHER ITEMS
No Change

22, EVENTS SUBSEQUENT
No change.

23, REINSURANCE
No change.

24, RETROSPECTIVELY RATED CONTRACTS
No change.

25, CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES
No change.

26, INTERCOMPANY POOLING ARRANGEMENTS
No change.

27, STRUCTURED SETTLEMENTS
No change.

28, HEALTH CARE RECEIVABLES
No change.

29, PARTICIPATING POLICIES
No change.

30. PREMIUM DEFICIENCY RESERVES
No change.

31, HIGH DEDUCTIBLES
No change.

32, DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES
No change. '

33., ASBESTOS/ENVIRONMENTAL RESERVE
No change.

34, SUBSCRIBER SAVINGS ACCOUNTS
No changs.

35. MULTIPLE PERIL CROP INSURANCE
No change.

36, FINANCIAL GUARANTEE INSURANCE
No change.

6.2




STATEMENT AS OFSEPTEMBER 30, 2012 OF THE MINNESOTA BURETY AND TRUST COMPANY
GENERAL INTERROGATORIES
Part 1 - COMMON INTERROGATORIES
GENERAL
1.1 Did the reporting enfity experience any The féng of Dlsclosire of Maketal Tisnsactions with the State of
Domlia, ssraquired by he Model Act?

1.2 lyes, has he repoitbeen hled wit the domcliary skale?

2.1 Hes any change bean mado during fho year of iy slalement ln the chatler, by-laws, arbicks of xcorpoiakon, or deed of setfement of ha
Teporing ensiy?

22 ityes, dale of chenge:

3 Hava lhere beon sny subsiantal changes in e organtzational cherl she the prior quaster end?
Iyes, complola tho Bchedula Y- Parl 1. organtzation al charl.

4.1 Has fin inpoifing eniRy faly Y A nkermer i dhuring the perlod covered by this statement?

4.2 1lyns, provide lhe fenbly, HAIG Company Code, ord state of domic2a {use hwo letler slate abbreviation) for any ently thal has
ceased lo exis| asresull of he mesger o consofidaton.

6 If o ceporting eniy ks sublect ko a management ereemenl, cluding ird-perly edmialsbalor{s), managing ganaral sgenks), etarney-n
fac\, of skmiar sgreemanl, have lwre been any signficant changes regaiding te terms of tho sgreement of principals involved?

8.1 Shia as of whal data thalalesl lal of o reporling antiy da or ls balng made.

0.2 Shale the a3 of dala hiat lha latast Enancla) examinaon repor| become avallsble fom eltier the stalo of doiic2e of ha reporting eatly. Thiy
dala shoukd be the data of d balanco sl P lal ikl

6.3 Shale 5s of whal halalos! knancial examinakion repail become avaiable lo other states or e publkc rom either Do state of dombcde or
the reporfing enbly. Thisls the releasa daks or complelion dalo of the natin reporl and nal Lhe dale of the inhation (balance sheet
dat),

8.4 By whaldeparinent of departmenis?
Klnnesola Deparbnent of Commerce

6.6 Have all Enancla) slatemant adjusiments wiin the klbst Lnancial counted orh e quenl fancial
slalemen filed vith Deparbmants?

60 izveshol I g il | emdiah Ak wéh

7.1 His o rejorting onty had nny Cirbbeais of Auhariy, Rdnses of reglsiaton (Tncluding corporete ragisialon, f opplicable) suspended

7.2 Ityes, gve i iblormatien: The Company Is la iquidaton and no longer wrlting business bn ery stale.

8.1 s he company & subsidary of a bank holding company the Federal
8.2 Ifresponse lo .4 Is yes, pleaso kantily tho name of tha bank holding company,
8.3 Is W Coenpnny abialedwity ome or more banks, Fuifts o becwrifies frms?

8.4 Hresponse loB.3 s yes, pleasa provide below tha names and locaBon {city and stals of the ma oRice) of any eftlates regulaled by a

fedaral regulakory servicos sgency [.o. o Federal Reserve Board (FRB), tho Offce of Ihe GompYoler of hio Currency (OCC), bn Federal
Deposit Instrance Corp (FDIC) and he {SEC) and Idenfly fa ofifiale's primary ledarareguisior |

9,1 Are tha senlor officets {prlacipal auscutve oficer, principal €nanclal officer, princlpal accounting offier of conkofler, ar persone performing:
(5) Honestand ehikcal conduct Includiing the athlcat handing of sctualor apparent coniicls of nterest btviesn personal and piokssional
relaionships:

(b) FuTl fak, accuralo, imely and undersiandable discloswe i the perkodio repors Tequied 1o be filed by ho reporing enbly;
(c) Comp vith nppicable law, rules
(d) The prompl of violabons lo an of persons kanbed In the code; and
(9) Accountabiiy lor Baherence bo he codo.
.19 Ithesesponse lo 9.1 Is o, ploass sxplaln;

922 Hsa tho code of elhics for senlor managemenl been amended?
021 11he response to 9.2 fs Yes, provida the nature olany walver(t).
FINANCIAL
104 Doss (he repoising enbly report any amounts due kom parent, subskharles of affikales on Page 2 of tis shlement?
10.2 Ifyes, Indicate any amounls recehabla komparent Included in the Pege 2 emount
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Yes() Ne X)
Yes() Ne()
Yes( No X)
Yes() No ()
Yes{} No (X)
Yes§ No g NAR)
123172008
120312009
07162010
Yes)  Hod NAR)
Yes( Nog NAK)
Yes (%) NoQ
Yes ) NofX)
Yes 0 No {X)
Yes () Ne
Yes () No{X)
Yes() No (X}
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STATEMENT AS OFSEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting enlity loaned, placed under option agreement, or otherwise made available
for use by another person? {Exclude securities under securlties lending agresments.) Yes () No (X)
11.2 If yes, give full and complets information relating thereto:
12 Amount of real estate and morigages held in other Invested assets In Schedule BA: $0
14.1 Does the reporting enlity have any invesiments In parent, subsidlarles and affiliates? Yes () No (X}
14.2 If yes please complete the fallowing:
14.21 Bonds
14.22 Preferred Stock
14.23 Common Slock

14.24 Short-Term Invesiments

14.25 Mortgage Loans on Real Estate

14.26 All Other

14.27 Total Investment in Parent, Subsidiaries and Affiliates

14,28 Total investment in Parent Included in Lines 14.21 to 14.26 above

15.1 Has the reporting entily entered into any hedging transactions reporled on Schedule DB? Yes () No (X)
15.2 If yes, has a comprehensive desaription of the hedging program been made avallable to the domigillary stale? Yes () No ()

16 Excluding items In Schedule E - Part 3 - Special Deposils, real estale, mortgage loans and investments held physically In the reporting
entity's offices, vaults or safety deposil boxes, were all stocks, bonds and other securllies, owned throughout the current year held pursuant
to a custodial agreement wilh a qualified bank or trust company in accordance with Section 1.1l - General Examination Conslderaflons, F.
Outsourclng of Crllical Functions, Cuslodial or Safskeeping Agreements of the NAIC Financlal Condition Exarr Yes X No ()

16.1 For all agresment thal comply with the requirements of the NAIC Financial Condition Examiners Handbook, complate the following:
Name of Custodian(s) Custodian Address
Wells Fargo Bank NA
US Bank NA

16.2 For all agresment that do not comply with the requirements of the NAIC Finanaial Condition Examiners Handbook, complete the following:
Name of Custodlan(s) Cuslodian Address

16.3 Has there been any changes, Including name changes, in the custodian(s) identified in 16.1 during the curcent Yes () No (X)
16.4 If yes, glve full and complete Information relating thereto:

16.5 Identify all Investment advisors, broker/dealers or individuals acting on behalf of broker/dealsrs that have access to the investment account:
handle securlties and have authority to make Investments on behalf of the reporling entity:

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Offic Yes (X) No ()
17.2 If no, list exceptions:

A
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

(Responses to thesa Interrogatorles should be based on changes that have occurred since prlor year end unless otherwlise note.)

Part 2

PROPERTY & CASUALTY INTERROGATORIES

1. I he reporting enlity Is a member of a pooling anl, did the ag tor Ihe reporting entity’s pariicipalion chang Yes () No {) NA (X}
IMyas, attach an explanation.
2. Has the reporfing entity relnsured any risk wilh any other reporting enlity and agreed ta release such enlity from liabifity, In whole or In parl
from eny loss (hat may occur on the risk, or portion thareol, relnsured? Yes () No (X)
Iryas, etiach an explanalion.
3.1 Have any of the reporting entity’s primary rel tracls been led? Yes() No (X)
3.2 Ifyes, give full and complele Informallon therelo
4.1 Ave any of the liabliilles for unpaid losses and loss adjustment expensas olher lhan certaln workers' compensation labular reserves
{see Annual Stalement Inslructions portalnlng lo discl of dl ting for definition of “labular rdserves,”) discounted al a rate
of Inlerest grealer than zero? Yes{) No (X )
4.2 lyes complata the following schedule:
Total Dlscount Dlscount taken During Period
1 2 3 4 5 ] 7 8 9 10 11
Maximum Unpald
Line of Buslness| Interest | DiscountRale| 1losses | Unpald LAE IBNR TOTAL | Unpald Losses | Unpeld LAE IBNR TOTAL
6. Operaling Percentages
- 6.1 A&H loss parcent %
5.2 A&H cost conlalnmenl parcent %
5.3 A&H expense parcent excluding cost conlalnment expense %
6.1 Do you act as a cuslodlan for health savings accounls? Yes () No (X)
6.2 I(yas, ploase provide the amounl of custodial funds held as of the reporting date $
6.3 Do you act as an admlnislrator for heallh savings accounts? Yes () No (X)
6.4 Ifyes, plaaso provide the balance of the funds adminlslered as of the reporiing date. $

7.2




Plunkazt Fari ’
Foundaticn U Linda Plunkert Wright Dianne Plunkett Lztham|

(23.0753) (23.07%)

(12335%)

Schedule Y

WarrenPlunkett
Non-Revozable Trust

[EERTT

Peter Plunketr’

RevocamleTrost
(25565

- First Hearttand
tpyecmentCompany
100,55

Fin et SUrEty s
Cesualtyinsurance
SefvicesCampany
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(6.23%)
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500 1622%)

hareholdersles
e E

[100.0%)

Surety Consufiants, LLC
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* Plunkett and Associates is owned by Peter
Plunkett (75%) and Warren Plunkett (25%)
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE F-CEDED REINSURANCE

NONE

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

NONE

PART 1 - LOSS EXPERIENCE

NONE

PART - 2 DIRECT PREMIUMS WRITTEN

NONE

PART - 3 .0SS AND LOSS ADJUSTMENT EXPENSE RESERVCES SCHEDULE

NONE

SCHEULE A - VERIFICATION

NONE

SCHEDULE B - VERIFICATION

NONE

SCHEDULE BA- VERIFICAQTION

NONE

9, 10,13, 14, S101

Filed in Second Judicial District Court
12/31/2012 2:24:39 PM
Ramsey County Civil, MN




Filed in Second Judicial District Court

STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - VERIFICATION
1 2 Prlor
Yearlo Date | Year Ended

Bonds and Stocks December 31
1. Book/adjusted carrying value of bonds and stocks, Dacember 31 of prioryear 1600717 (1,788,425
2. Costof bonds and stocks acqulred | e PRSI | N N 148,423
3, Acorualofdlscount o caene. oo O 1]
4. Unrealized valualion Increase (decrease) . _L..ciececeas SRS R
5, Total gain (loss)ondisposals bl A0
6. Deduct conslderation for bonds and stocks disposedof . USRI 499422 338,724
7. Deduct amortization of premium " e N ol ... 53]
8, Tolal forelon exchange chiange In book/adusted camying vallwe __ ___~ L Lol
9, Deduct current year's ofher than lemporary impalrment recognizaed L. .. ... N
10, Book/adjusted carrying value at eand of current period (Lines [+2+3+4-5:6-7+8:9) [ 1106724 _ 1,800,717 |
11, Deduct total nonadmitted amounts _ L eea.-
12. Slalement value at end of current perlod (Line 10 minus Line 11) 1,106,724 1,800,717

§101

12/31/2012 2:24:39 PM
Ramsey County Civil, MN




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1
Book/Adjusted
Carying Value

Beginning of
Current Quarter

2

Acquisitions
During Current
Quarter

3

Dispositions
During Current
Quarter

4
Non-Trading
Acfivity During
Current
Quarter

5
Book/Adjusted
Carrying Value

End of First
Quarter

]
Book/Adjusted
Carying Value
End of Second

Quarter

7
Book/Adjusted
Carrying Value

End of Third
Quarter

8
Book/Adjusted
Canying Value

December 31 Prior

8. Class 6 (2)

o e -- E

1,350,728

7. Total Bonds

PREFERRED STOCK

14. Total Preferred Stock

15. Total Bonds & Preferred Siock

$102
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STATEMENT AS OF SEPFTEMEER 20, 2012 OF MINNESOTA SURETY AND TRUST COMPANY'

£
L]

SCHEDULE D - PART 4
' ) ] 4 ] ' ? z 3 w [
1 E ) u
Ueraateon
Vican  OnacYers  TanJepowy  JedCage
[ bgamel  BAACY.
[ Ry Remgiad (G

e

il |7
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STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

Filed in Second Judicial District Court
12/31/2012 2:24:39 PM
Ramsey County Civil, MN

Schadule DA« ParT 1

NONE

Schadule DA - Verificatlon

NONE

Schedule DB - Part A Veriflcation

NONE

Schedule DB - Part B Verlfication

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Part C - Section 2

NONE

Schedule DB -Verification

NONE

Schedule E -Verification

NONE

Schedule A -Part 2

NONE

Schedule A - Part 3

NONE

Schedule B -Part 2

NONE

Schedule BA - Part 2

NONE

103, 5104, 5105, 8106,5107, $108,E01,E02,E03




Filed in Second Judicial District Court

STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE E - PART 1- CASH
1 2 3 4 5 ook Balance al End of Each Month During Current @ul -~ 9

Amount of Amount of 6 7 8

Interest Interest

Recelved Accrued at

Durlng Current

Rate of |Current Statement Second

Deposltory Locallon Interest |Quarter Date First Month |~ Month | Third Month
Sterling State Bank Austin, Minnesota 164,469 44,654 | 118,400 [xxx
Wells Fargo Minneapolis, Minnesola 132,782 4,455 4,713 |xxx
U.S, Bank Austin, Minnesola 252,484 | 252,484 | 178,001 |xxx
Home Federal Saving Bank Austin, Minnesola 76,554 76,554 0 |xxx
0189999 Totals - Open Depositorle 626,280 | 378,147 | 302,114 [xxx
0499999 Cash In Company's Office 200 200 200 Jxxx
0599999 Tolal 626,489 | 378,347 | 302,314 e

EN

12/31/2012 2:24:39 PM
Ramsey County Civil, MN




STATEMENT AS OF SEPTEMBER 30, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

Filed in Second Judicial District Court
12/31/2012 2:24:39 PM
Ramsey County Civil, MN

Schedule BA - Part 3

NONE

Schedule D - Part 3

NONE

Schedule D - Part 4

NONE

Schedula DB - Part A - Section 1

NONE

Schedule DB « PL A - 8n. 1 - Footnole (a)

NONE

Schedule DB - Pt. B - Sectlon 1

NONE

Schedule DB - Pt, B - Sn. 1 - Footnotes

NONE

Schedule DB - Part D

NONE

Schedule DL - Part 1

NONE

Schedule DL - Part 2

NONE

Schedule E - Part 2

NONE

E03, E04, E05, E06, EO7,EC8, E09, E10
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