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62-CV-11-9400

STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY & TRUST COMPANY

ASSETS

1 Bonds
2 Stocks;
2.1 Preferred stocks
2,2 Common Slocks
3 Mortgage loans on real estate:
3.1 Flrst Liens
3.2 Other than first flens
4 Real estate
4.1 Properies ocoupled by the company

Current Year

Assets

Nel Admilted
Assels
{Column 1

Nonadmitied minus
Agsels Column 2

December 31
Prlor Year Net
Admilted
Agsels

829,200

829,200

844,686

4.2 Properties held for the production of Income (less $ encumbrances)

4.3 Properties held for sale (less § encumbrances)

5 Cash (%404,083, Schedule E -Part 1), cash equivalonts (%, Schedule E- Parf 2)

404,083

404,083

391,650

6 Contract loans

7 Derlvatives

8 Olher Invested assals.

9 Recelvable for securitles

10 Securitios lending reinvested collataral assels {Schedule BL)

11 Aggregate write-Ins for Invested assels

12 Subtolals, cash and Invested assets (Line 1 through Line11)

1,233,283

1,233,283

1,236,336

13 Tille plants lesst charged off (for Title insurers ornily)

14 {nvesiment Income due and accrued

5,685

5,685

7,023

15 Pramlums and considerations;

16.1 Uncollecled premiums and agents' balances In the course of collection

15.2 Delerred pramlums, agents' balances and installments bookod bt deferred and
nol yel due (Including $  eamed but unbilied premiums)

16 Roinsuranco;

168.1 Amounts recoverablo from reinsurers

16.2 Funds held by or deposiled with relnsured companies

16,3 Accrued retrospeclive premiums

17 Amounts recelvable refaling fo uninsured plans )

18.1 Current federal and forelgn income tax recoverable and Inferest thereon

18.2 Net deferred lax assel

19 Guaranty funds receivable or on deposit

20 Elactronic data processing equipment and software

21 Furniture and equipment, Including heallh care delivery assets ($ )

22 Nat adjustment In assels and liabllilies due to farslgn exchange rales

23 Recelvables from parent, subsidiaries and affiliates

24 Health care (§ ) and ofther amounts racalvable

25 Aggregate wrile-ins for ofher than lnvesied asset

100

100

100

26 Tolal assets excluding Separate Accounts, Segregaled Accounts and Prolected Cell
Accounts (Line 12 to Line 28)

1,239,068

1,238,068

1,243,459

27 From Separate Accaunts, Segregaied Aceounts and Protecled Cell Accounts

28 Tolal (LIne 26 and Lina 27)

{336,068

1,239,068

1,243,450

DETAILS OF WRITE-INS

1101

1102

1103

1198 Summary of ramalning wrile-Ins for Line 11 from overllow page

1199 Tolals {Lines 1101 through 1102 plus 1198)(Line 11 above

2501 Assets Reservad for the Account of Others

100

100

100

2602

9508

2598 Summary of remalning wrile-ins for Line 25 from overflow page

2599 Totals {Lines 2501 {hrough 2503 plus 2598)(Line 25 above)

100

100

100




62-CV-11-9400

STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY & TRUST COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Curtent
Stalemanl Dale

2
Docember 31,
Prior Year

1 Losses

2 Reinsuranca payable on paid iosses and loss adjustment expenses

3 Loss adjusbnent expenses

4 Commisstons payshle, cont sstons and other slmilar charges

5 Olher axpenses (excluding laxes, licenses and (cas)

§ Taxes, ficenses and foos (excluding fedaral 8nd forelgn lncome laxes)

7 .1 Currénl faderal and forolgn Incoma laxes (Including §  on renllzed capital galns (losses)
7 .2 Nel deferred {ax Rabilly

8 Borewed monvy

108,050

15,843
1,630
224,601
25498

308,777

108,050

16,843]
1,630
208,707
25,438

308,777

au | prewl

26,654

26,604

10 A 4 proml

11 Dividends declared snd unpald:

ATt

11.1 Slockhotdars

11,2 Polayholders

12 Coer veinsurance peamlums payatin (nal of codiog cammisslons)

sa, Tt

13 Funds hald by company uader rel ﬁ;g_allos

14 Amounls vdthleld or refainad by camgany for sccaunt of olfers

172,251

119,101

P

16 Rawmiitancos ond doms nol allccated

16 Provisian for relnsuranco

JiRun e b

17 Nat adjusimants |n assets and linbilitas this 0 forelgn exchengs reles

18 Drofly aulslering

19 Payable o pazent, subisldiades and afffigtus

20 Darivabves

2§ Payablo or seouities

it

22 Pryably for securifies lanting

23 Liabllty for armounits hebd under uninsuiod plang

24 Capltainotes §  and lniorest therean §

26 Agorogate wille-|as for lisbilites

Teasisashey

003,304

674260

26 Tolal labiifes ox6luting prolociud cell Faikes (Lino | Wough Line 26)

Bt

27 Prolecied coli liadiiies

g

28 Tatal lishies {Liwe 26 and Ling 27)

A83,394

74,200

Qe e

29 Agregala wiite-tns for spesfal surplug furids

30 Comman copllal slock

500,000

600,000

P

3 Proforred oapital stock

32 Mpgroaata wrtie-Ins for other (han spaclal sueplu funde

3

5 noles

1212000

1,212.000)

100,000

100.000|

34 Gross pali in and cont splus

(1.458,326)

(8,442801)

36 Unnssianed funds {sueplus)

e

36 Lass raasury slock, al cost

36,1 Bhores common (vah Included In Line 30§ )

3.2 Shares protercad (value Included Inbino 31§ )

37 Surplus a3 ragards policyholdors (Line 29 (o Line 35, less Line 36) Pago 4, Line 39
38 Tolals (Paga 2, Lins 26, Column 3)

JB674

349,19

1,235,068

1,243 A59)

DETAILS OF WRITE-INS

2601

2602

2503

2698 Bummary of remaling yile-lrs for Lo 26 (r?m ovarfiow pape

E e B ATt s

2699 Totals {Linee 2501 luaugh 2503 plus 2508) (Line 25 abova)

2901

2902

2603
2998 Gummary of camaki'ng virlle-Ins for Ling 20 feam overdlaw paga

2999 Tolals (Lines 2901 tirough 2903 plus 2944 {Line 28 abave}

3201

3002

3203

3298 Surmary of ramalnlig vale-Ins for Line 32 from overflow page

gy

3280 Tolols (Lina 3701 Bongh 3200 plus 3398) Line 32 above}
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STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY & TRUST COMPANY

STATEMENT OF INCOME

UNDERWRITING INCOME
1 Premiums earned:
1.4 Diect (Writlen §
1.2 Assumed (Writlen $ )
1.3 Ceded {Writlen )
1.4 Nel (Writton § )

DEDUCTIONS:
2 Losses Incunred (Current aceident yeor § 3
2.1 Dlrect
2.2 Assumed
2.3 Ceded
2.4 Net
3 Loss adjustment expenses incurrad
4 Other undenwriling expenses Incurred
§ Agyregate wrile-Ine for undenvriting deductions
6 Tatal undenwriting deductions (Lines 2 firough §)
7 Net Incoma of protesled calls
8 Not undanwiillng galn {loss) {Line 1 minus Line 6 +Lino 7}
INVESTMENT INCOME
9 l_‘{gm s&mnl lnwme oumy

i
Curren! Yoar
(o Dalo

2
Prior Year
lo Date

Prior Year
Ended
December 31

22,648
22,548

24,733

12,323

130017

(22,648

24,733 148,240
{21,733 148,24

9,022

9015

25,020

9,022

9,016

28,020

Sveey

OTHER INCOME
12 Negaln or {loss) fiom sazats’or pramiumn bilantes chamiad off

___(amount recalved § smount churged off § )

13 Flnonce and service charﬂns o _b_nduriud In pramivrs

14 Aggrepale write-Ins for miscellansous lncome

38

15 Tnlnlothnrrnwm L{nas 12 trough 4]

38

16 Nellncomo baforo dvidends to palicyhokders, ater copdal jeins fax and batain oil uer ederal
mmu:mulua_ﬂg s B plug Ling Tiv 18

(13.576)

(12,718}

17 Didands 1o palicyhotars

iy

16 et lacome, sar duklonds T polyhoders, oy £ gaine 1o and bl oy doral and

forekin Incoma laxes {Uine 16 minys Liag |7)

{13, 526)' ug_ul_u 2,187]

19 Fedatal and foraign lncomi laces lncyued

{13, 526[]

(lz)@[ (122,182)

20 Nel iy {Lng 18 ininus Lina 19) (1o Ling 22)

CAPITAL AND SURPLUS ACCOUNT

21 Surplus o3 regards policyholders, December 31 priof year

369,139

544,122

544,122

27 Nelincome {from Lina 70}

(13.526)

(2718 {122,182)

23 Mm@lﬂ% Protcted Cell scoounts

24 Changs In net unmallzad caial goins of (lassns) lasa caplial galng Lok of §

25 Chum_MgLnulkwn exchangs capitel gala (bss)
76 Changa in ol defomed income e

2 cn_mw_nwmw assels,

28 Change In provishn for relnsurancs

S 431

29 Change n supius wios

30 Surple {conyduled o) wrdiav 1o poigciad cols

31 Cumuloiiv eflect of chanays I aceounlig priciples.
32 Gepital chenyes

1P

3 2Tm|$nﬂd[[g_ n siiphis (Stowk Dividend)

3’-’ 3 Transtorimd 1 cufplus

33 Burglus edjusiments:

331 Psidin

332 Tronslaned o conig {Slock divkfans)
33,2 Transfoned from capial

34 Nt romitiances from or i from of () Home Offiea

35 DWaad: (0} gggzl'w@m

36 Changa In ito agury slock (Paqo 3, Line 36.1 and Ling 36,2, Cofun 2 minus Cofumnt)

37 Agarogate wite-ins for galus and loxses in surplus

(13,576)] (12,718]

38 Chango In surplus 8s regards polieyhiokdars for tho year [Lint 22 thraugh Lino 37)

{174,923

39 Surplus as regards policyhoklars, as of slatemant dala (Lines 21 plus 36) 55,673 531,404 369,199
DETALS OF WRITE:ING
601
£02
503
698 Summary of reaiaining witgIns lg{ Lig 5 from overfiow page
| 599 Totais (LIno 0501 trouah Ling G503 plos Lino 0598) (Ling 5 stiov) s . -
1401 Olhor miscelansous Incama . - 38
1402
14024
1403
1498 Summiry of remalaing vedle I for Lino 14 fiom ova T pagn
1489 Tolals (Llno 1401 throuah Lino $403 plus Ling 1496) (Lina 14 abava} - 38
201 .
702
3703

3798 Sumnmaty of remaiing wirtie-dns for Lina 37 from overflaw pagy,

| 5799 Tolais (lino 3701 through Line 3403 phvs Ling 3798) {Ling 37 above)
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STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY & TRUST COMPANY

CASH FLOW
3
1 2 Pror Year
Current Year | Prlor Year to Ended
to Date Dale December 31
Cash from Operations
1|Premiums collecled nel of reinsuranca . . =
2}Nel Investment Income 9,022 9,015 26,958
3|Miscellaneous Income - . 38
4|Total {Lines 1 t0 3) 9,022 9,015 26,996
§|Benefit and loss related payments -
6[Net transfers to Separate Accounl, Sagregatad Accounts and Protected Cell Accounls
7|Commisslons, expenses pald and aggregate willa-ins for deduclions 12,689 40,695 148,057
8|Dividends pald lo policyholders
9{Federal and forelan Income laxes pald (recovered nat of $........... tax on capltat
568
10{Total (Lines 5 hraugh 9) 12,589 40,695 148,067
11| Net cash from operations (LIne 4 minus Line 10) (3,567) (31,680), (121,001)
Cash from Investiments
12|Progeeds from Investments sold, matured or repald:
12.1 Bonds 16,000 120,000 266,000
.2 Stocks
12,3 Morlgage foans.
vestmont proceeds (Lines 12 10 12.7) 16,000 120,000 285,000
CostofIn cquired (long:term caly);
13.1 Bonds
13.2 Stocks
3.3 Morlgage loans
3:4 Resl gstalo
prem
.8 mius Line 13,7 and Line 14) 16,000 120,000 265,000
Cash from Finaneing and Miscellancous Sources
d)
pltal notes
14, B pald In surplus, lass treasury slock
16.3 Borrowed funds
- - 2,493
17 - = 2,403
18 12,433 88,320 146,432
19
19.1 Beglnning of year 391,650 245,218 245,218
19.2 End of perlod (Line 18 plus Line 18.1) 404,083 333,638 391,650
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STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Accounting Practices

Organizatlon

Minnesota Surety and Trust Company (the "Company") was Incorporated and commenced operations on August 28, 1945,
under the Statutes of the State of Minnesota, The Company was a llcensed property and casualty Insurer under Minnesota
Statutes Sectlon 60A.08, Effective November 17, 2011, the Company's Minnesota Certiflcate of Authorlly to operate s an
Insurer was revoked. Effective November 22, 2011, the Company was ordered into liquidation.

The Company is a majority owned subsidiary of First Hearfland Surety and Casualty Services Company (“Flrst Heartland"),
The Company was engaged in undsrwriting surely and ball bonds in the states of Minnesota, North Dakota, Montana, Utah,
South Dakota and Colorado. The covarage on the surety and ball bonds was marketed to customers though a network

of independent insurance agents and brokers. The Company also provided trust services primarily to Individuals

In Minnesota.

The financlal statements have been prepared in conformity with the accounting practices prescribed or permitted
by the National Assoclalion of Insurance Commissloners and the Minnesota Department of Commerce.

B. Use of estimates In the Preparation of the Financlal Statements & Accounting Policy
The Company records ball bond premlums on the net remittances method. As such, the difference between the
fee, generally 10% of the bond, and the premlum has not been recorded In these financlal statements.

Premiums wrilten are recorded on an annual basis to maich the hilling to the policyholder. Premiums on other

{han bail bonds are earnsd on a pro rata basis over the life of the Insurance policy. Audll adjustments to premiums
are recognlzed in the period that the adjustment becomes known. Unearned premium reserves are established for
the portlon of premiums billed applicable to the unexpired term of the premium.

Certaln costs of acquiring new business, princlpally commisslons, premium taxes and other variable policy
issuance and underwriling expanses, are expensed when due,

Unpald clalm and setllement expenses are based on estimates of reported and unreported claims and related
sellement expenses. The Company.does not discount the reserve llabllity for future policy clalms settlement

expenses,

Investments In fixed maturity bonds are recorded at amortized cost under the valuation standards of the Natlonal
Assoclation of Insurance Commissioners, No provislon Is made for temporary declines in market values bhelow
amortlzed cost as the Company generally Intends to hold these invesiments until maturlty and does not expect to
realize any signlficant losses, If, however, a permanent Impairment occurs in a security, the Company writes the
security down to the new value. Short-term Investments are racorded at cost, which approximates market.
Investments In common and preferred stocks are carried at estimated market values hased on published market

quotations,

Reallzed gains and losses are computed based on specific identification of the cost of the secunhes sald.
Unreallzed galns and losses-of common and preferrad stock are included In surplus,

Cash and short-term Investments include demand and savings deposits at several financlal Institutions. At times
cash on deposlt may exceed federally Insured fimits. For purposes of the statement of cash flows, the Company
conslders &l highly liquld Investments with a maturity of one year or less, when purchased, to be cash equivalonts.
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STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS
No change.

3. BUSINESS COMBINATIONS AND GOODWILL.
No change.

4. DISCONTINUED OPERATIONS
The Company was ordered Into liquidation by the Slate of Minnesota on November 22, 2011.

5. INVESTMENTS
Durlng the perlod covered by these financlal slatements, the Company had no mortgage loans, real estale loans,
debi restructuring, reverse morlgages, loan backed securilles or repurchase agreements,

6, JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
No changa.

7. INVESTMENT INCOME
No change.

8. DERIVATIVE INSTRUMENTS
No change.

9. INCOME TAXES
No ¢hange.

10. INFORMATION CONGERNING PARENT, SUBSIDIARIES AND AFFILIATES

Flrst Hearlland owns 380,089 of the 500,000 Issued and outstanding shares of Company capital common slock,
Flrst Haartland also holds surplis noles In the Company In the amount of $215,000.

There were no Intercompany transactions In the flrst quarter of 2014,

11.DEBT

As of March 31, 2014, the Company had Ihe following secured and unsecured notes payable:

1) Promissory nola payable to First Hearlland Surely & Casually Insurance Service Company in the amount of $191,633.
2) Demand riote payable 1o Warcen Plunkett in the amount of $117,144,

12, RETIREMENT, DEFERRED COMPENSATION AND POST RETIREMENT BENEFIT PLANS
No change.

13. CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUAI-REORGANIZATION
No change,

14, CONTINGENCIES
No change.

16, LEASES .
The Company is nol a party to any leases,

18, INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK
No change,

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
None

18, GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS
No ¢hange.

19, DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/ADMINISTRATORS
No change.

20, FAIR VALUE MEASUREMENTS
Bonds: Falr valuas for bonds are determined using quoted market prices from an orderly markel
at the reporling date for those or simllar investmenls.
2014 Statemenl Value 2014 Falr Value
Bonds: $820,200 $805,366

6.1
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STATEMENT AS OF MARCH 31, 2074 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

21, OTHER ITEMS
C. Other Disclosures

Atached at the end of the March 31, 2014 Statement Is an exhibit titied "Restatement of Liabililies by Priority”,
This exhiblt is for Information purposes only and has been prepared by the Liquidator and has not been approved
by the Coul,

22, EVENTS SUBSEQUENT
No change,

23, REINSURANCE
No change.

24, RETROSPECTIVELY RATED CONTRACTS
No change.

25, CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES
No change.

26, INTERCOMPANY POOLING ARRANGEMENTS
No change.

27. STRUCTURED SETTLEMENTS
No change.

28, HEALTH CARE RECEIVABLES
No change.

29, PARTICIPATING POLICIES
No change.

30. PREMIUM DEFICIENCY RESERVES
No change.

31, HIGH DEDUCTIBLES
No change,

32. DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES
No change.

33., ASBESTOS/ENVIRONMENTAL RESERVE
No change.

34, SUBSCRIBER SAVINGS ACCOUNTS
No change.

35, MULTIPLE PERIL CROP INSURANCE
No change.

36, FINANCIAL GUARANTEE INSURANCE
No change.

6.2
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STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES
Part 1 COMMON INTERROGATORIES
GENERAL
1.1 0id tho reporting enbly experlence any meleria ransaclions requirng the fling of Disclosure of Malalal Transsclons vl he Siale of

Domicle, 8s raquird by the Modat Acl? Yos () No(X)

1.2 Il yes, has tho reporl been filod vilh tho domicillary state? Yo () No()
2.1 Has any changa bean mado during Uie yoar of Ihis slalement In the charter, by-laws, arlicles of incorporation, or deed of solllement of tha

ropoxling onlity? Yes {) No(X)

2.2 I yas, dalo of change!

3 Havo thoro been eny substantial changee In the erganizalional charl slncs the prier quarler ead? Yes() No (X)

It yas, ccmplsla the Schedute Y- Parl {- ocganizational charl,

4.1 Hae Ihe raporling enlity teen a parly (o a nerges or consolidalion during tho petlad coverod by Ihis slalement? Yos () No (%)
4.2 I yes, pravide the name of entily, NAIC Company Code, and slat of domicile {usa two laller slale eibieviation) for any enlily thal has
cansed lo 0xst as result of lhe merger o consalldatlon,

§ ttha reporting onlily Is subject o a manegement agreamenl, Including lhird-parly edminlsirolor{s), managing gonoral ogent(s), altomay-In

foct, ot elmiler agresmenl, have thoro been any slgnificant changes regarding th leme af Uia ogreement of principals lavolved? Yes () Nof) NA(X)

6.4 Stalo 03 of whal date tho latest financtal axaminalion of the repailing enlily wae made of [ belng made, 12/31/2009
6.2 State the as of dale that the (atast financial oxemlnption reporl become ava'labla hom silher tho stato of donilcils o (he reparting entlly. THs

date should ba the data of ho axamined balaice chesl and nal the dele Uio repoil vias canplaled of relaased, 1203112008

8.3 State a3 of whal dala tho latos! financlzl oxamination raport become availzablo to oher slales of tha public fom elthar tha slale of domells o
the reparling enllly. This [ the releass dala or complelion dalo of lhe axamination raporl and nol the data of tha examinallon {Balance sheat

dala),

07/18{2010

6.4 By what dopartment of depestments?
Minnesota Osparimant ol Commeicy

06 Have af financlal slalement adjusknents Wik the lzlest financlel lnation repord heen d [or In a quenl finenclal

slalemonl filed with Doparlments? Yes () Na () RA(X)

68 Have all of lhe recommendations within (he lalesl financisl exemination reporl heen complied with? Yos () No () NA{X}

glstrallon,  applicztla) ded? Yo (X) Nof)

7.3 Has lhe repaiing entity hed any Cerlifionts of Aulhorly, licensss or reglstralion {Inchiding corporale

7.2 ll yae, give full lnformalion: The Cenpany censed wrillng all business In 2011,

8.1 la the company a cubsldiary o a bank holding company regulatad by tho Federal [leserve Board? Yes () No (X)

872 il1asponsa 1o 8.1 Ig yes, ploaso Idenlfy the name of the bank halding company.

83 Is Lhe Compeny alfiiated wilh one or moro banke, Hiifts or sacurities fitms? Yes{) Na{X}

B4 Ifresponsa t0 8.3 16 yes, ploara provido below the names and loaation (city and stela of lho maln offics) of any alfliales rogulated by a
fedderal regulalory scrvicos agency [i.o. ihie Federal Resorva Board (FRB), e Office of the Camglmller of lhe Curtency (OCC), llie Feders!
Deposit Insurance Corporation {FDIC) und the Secuillles Exchange Commisston (SEC) and Idenlify the offliete's primary federal regulator.]

9.4 Are the eankox alflcera {principal execullva offices, prnclpal financled officet, pilncipal accounling affices o conlioller, o pessons paiforming: Yos {X) No {)

{0) Honesl and ethlead conduct, Including the elhlaal handling of seluat or apparent conflicta of Interasl balwean pecsonal and professlonal
refatlonships:
(b} Ful, fak, accurate, Umely end underslandable disclosuro In Lhe perlodic roparls requited lo ba filed by the reporting eatily;
{a) Gompllance with ppplicable g J o, utes and regutations;
(d) Tho prompt inlemal repotling of iclatlons lo an mppropriato poreon of persons ideniifiad in lho cods; and
{0) Accountabillly for adherenca lo ho cods,
.41 IMtho responee lo 9.1 [ No, please axplain:

9.2 Has tha codoe of elics for senloe management beon amonded? Yoa{) No {X)

9.21 I the response {0 8 2 [s Yes, provida the natute of any waived(a),
FINANCIAL

10.1 Doas Ihe repriing eallty reporl any smounls dus from parent, subsidiardos o alfilialos ca Page 2 of Whis slalemuni?
10.2 If yos, Indlcata any amounis recalvabla from parent Inciuded in the Prge 2 aincunt;

Yos () No{X)




62-CV-11-9400

STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

INVESTMENT

11.1 Wero any of the stocks, bonds, or other assels of the reporting enlity loaned, placed under oplion agreement, or otherwlse madea
available for use by another parson? (Exclude securities under securities lending agreements) Yes ()

11.2 If yes, give full and complele informalion relaling (hereto:
12 Amount of real estate and morigages held In other lnvested assets In Schedule BA:

14.1 Does the reporling entily have any Investments In parent, subsldiarles and affilates? Yes ()
14.2 If Yes, pleasa complete ihe following:

14.21 Bonds

14,22 Preferred Stock

14.23 Common Stock

14.24 Short-Term Investmenls

14.26 Mortgage Loans on Real Estala

14.26 All Other

14,27 Tolal Investment In Parent, Subsldiaries and Affillates

14.28 Total Investmenl in Parent Included In Lines 14.21 to 14,26 above

18,1 Has the reporting entity entered into any hedging transactions reported on Schedule D8? Yes ()
15,2 If yes, has a comprehensive description of the hedglng program been made available lo he domiciliary state? Yes () '

’ Excluding ltems (n Schedule E - Part 3 - Special Deposls, real eslale, morigage loans and investmenls held physically in lhe
reporling entitys offices, vaulls or safety daposil boxes, were all stocks,bonds, and olher securities

ownad Lhroughoul Ihe current year held pursuani lo a custodial agreement with & qualified bank or trust campany
in accordance with Section 1.1lf - General Examinatlon Conslderailons, F, Outsourcing of Critical Functlons,

Cuslodlal or Safekeeping Agreemenls of the NAIC Financial Condilion Examiners Handbook? Yes (X)

16.1
For all agreement that comply wilh the requirements of the NAIC Financial Conditlon Examinars Handbook, complete the following:

Nama of Custodian(s) Cuslodian Address
Wells Fargo Bank NA Minneapolis, MN
US Bank NA Minnaapolis, MN

16.2 For all agraement that do not comply with the requicements of the NAIC Financial Condition Examiners Handbook, complete the

following:
Name of Custodlan(s) Custodlan Address
16.3 Has there been any changes, Including name changes, in the cuslodian(s) Identifled in 16.1 durlng the current quarter? Yos {)

16.4 If yes, glve full and complste Information refaling therato:

16.5 Identily all investment advisors, braker/dealers or Individuals acling on behalf of broker/dealers thal have access {o the investment
accounts, handle securifies and have authorily to take Investments on behalf of tha reporting

enlily:

17.1 Rave all the fillng requiraments of ihe Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes {X)
17.2 If no, list exceptions:

741

No (X)

$0

No (X)

No (X)
No()

Ne ()

No (X)

No ()




STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

62-CV-11-9400

GENERAL INTERROGATORIES

( Respanses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise note.)

Part 2

PROPERTY & CASUALTY INTERROGATORIES

1. If tha reporiing entlty ls a member of a pooling arrangemenl, dld the agreement or the reporiing enlily's participation change?  Yes () No (} NA (X}
If yes, altach an explanallon,
2. Has the reporting enlity reinsured any risk with any other reporting enlily and agreed to release such entity from liabllily, in whole or In part
Irom any loss that may occur on the rlsk, or portion thereof, relnsured? Yes () No (X)
Il yes, atlach an explanation,
3.1 Have any of the repoding entity's primary relnsurance contracls been canceled? Yes () No {X)
3.2 Ifyes, give lull and complete Inforation thersto
4.1 Are any of Lhe liabilifles lor unpald losses and loss ad)usiment expenses other than certaln workers' compensatlon tabular reserves
(see Annual Stalemenl Instruclions pertaining to disclosure of discounting for definilion of “tabuler reserves') discounted at a rate
of Interest greaer than zero? Yes () No (X}
4.2 If yos compfete the following schedule:
Tolal Discount Discoun laken During Perlod
1 2 3 4 5 (i 7 8 9 10 1
Max(mum Unpald
Line of Buslness|  Interest | Dlscount Rate]  Losses Unpald LAE IBNR TOTAL Unpald Losses | Unpald LAE IBNR TOTAL
5. Operaling Percentages
5.1 A&H loss percent %
5.2 A&H cost contalnment percant %
5.3 A&H axpense percenl excluding cos canlalnmenl expense %
6.1 Do you act as a custodlan for health savings accounts? Yes () Na (X)
6.2 If yes, please provide the amount of custodial funds held as of he reporting date $
6.3 Do you act as an administrator for health savings accounls? Yes () No (X)
$

8.4 If yes, pleass provlde [he balance of the {inds adminlstered as of the reporling dale.

12




62-CV-11-9400

STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE F-CEDED REINSURANCE

NONE
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN
NONE
PART 1-LOSS EXPERIENCE
NONE
PART - 2 DIRECT PREMIUMS WRITTEN
NONE
PART - 3 LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE
NONE
SCHEULE A - VERIFICATION
NONE
SCHEDULE B - VERIFICATION
NONE
SCHEDULE BA - VERIFICATION
NONE

9,10, 13, 14, 8101
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STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - VERIFICATION

12, Statement valus at end of current period (Line 10 minus Line 11)

1 2 Prior Year
Bonds and Stocks YearloDale | Ended December 31
1. Bookladjusled carrying value of bonds and stocks, December 31 of prior year 844,606 1,107,197
. Cost of bonds and stocks acquired
3. Accrual of discount 518 2,587
4. Unreallzed valuation Increase {decrease)
5. Tolal gain (loss) on disposals 0 0
6. Deducl conslderatlon for bonds and stocks disposed of 16,000 265,000
7, Daduct amoriizatlon of premium 5 98
8, Tola! foreign exchange change In book/adjusted carrylng vallue
9, Deduct current year's olher (han temporary Impalrment recognizaed
10, Book/adjusted carylng value at eand of current perlod (Lines 1+2+3+4+5-6-7+8-9) 829,200 844,686
11, Deducl otal nonadmitted amounts
829,200 844,686

$101




STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class

b= = - - - -

1.Class 1 (g)

1

2

3

4

5

6

i

8

Book/Adjusted
Canying Vahie
Beginning of
Current Quarter

Acquisitions
During Current
Quarter

Dispositions
During Current
Quarter

Non-Trading
Activity During
Current Quarter

Book/Adjusted
Carrying Value
£nd of First
Quarter

Book/Adjusied
Camying Value End
of Second Quarter

Book/Adjusted
Camying Value End
of Third Quarter

Book/AdRsted
Canying Value
December 31 Prior
Year

829,200

et e

2.Class 2 (a)

3. Class 3 (a)

4. Class 4 {a)

5. Class 5 (a)

8. Class 6 (a)

7. Total Bonds

PREFERRED STGCK

10. Class 3

11. Class 4

12. Class 5

13. Class 6

14, Total Prefered Stock

15. Totai Bonds & Preferred Stock

844,686

16,000

514

829,200

$102

00¥6-1L-AD-C9
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62-CV-11-9400

STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

Schedule DA - Part 1

NONE

Schedule DA - Verification

NONE

Schedule DB - Part A Verification

NONE

Schedule DB - Part B Verification

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Part C - Section 2

NONE

Schedule DB - Verification

NONE

Schedule E - Verification

NONE

Schedule A -Part 2

NONE

Schedule A - Part 3

NONE

Schedule B -Part 2

NONE

Schedule BA - Part 2

NONE

5103, 5104, 5105, $106,3107, 5108,E01,E02,E03
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STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

Schedule BA - Part 3

NONE

Schedule D - Part 3

NONE

Schedule D - Part 4

NONE

Schedule DB « Part A - Section 1

NONE

Schedule DB - Pt. A- Sn, 1 - Footnote (a)

NONE

Schedule DB - Pt, B - Section 1

NONE

Schedule DB - Pt. B - Sn. 1 - Footnotes

NONE

Schedule DB - Part B

NONE

Schedule DL - Part 1

NONE

Schedule DL - Part 2

NONE

Schedule E - Part 2

NONE

E03, E04, E05, E06, E07,E08, E09, E10
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STATEMENT AS OF MARCH 31, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE E - PART 1- CASH
2 3 4 5

1 Book Balance at End of Each Monlh Durlng Current Quarter] 9
6 7 8

Amount of Amounl of

Interest Interest

Recelved Accrued at

During Current

Rale of |Current Stalemenl Second

Depository Locallon Interest [Quarter Date Flrst Month |~ Manth Third Month
Sterling State Bank Austin, Minnesota 50,180 50,152 48,118 [xxx
Wells Fargo Minneapolls, Minnesota 165,612 161,733 163,270 [xxx
U8 Bank Minneapolls, Minnesola 20,150 20,150 22,097 |xxx
Sterling Stats Bank - BUF Austin, Minnesota 179,001 179,001 170,400 {xxx
0199999 Tolals - Open Deposilorles 404,843 411,036 403,883 [xxx
0499999 Cash in Company's Office. 200 200 200 [xxx
0599999 Total 405,043 411,236 404,083 [xxx

Ef
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Schedule Y

* plunkext and Associater isowned by Peter
PMlunkett (75%) and Walter Plankett (25%)
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STATEMENT AS OF MARCGH 31, 2014 OF THE MINNESOYA SURETY AND TRUST COMPANY

E 21G Bxhlbll
Resta f Ltabllilie: ri
Porlty [ Priority | Pority | Proilly | Prodly | Phoaty | Pdodty [ Protty | Proily Prioiily
2 4 4n b 4o 8 7 8 9 12
Bulid-Up Interest Miso, Prefored
Maelt 31, 2014 Fund Adain. | Loss | Ui d| Federal Resldual on Subordinated hip
__Peged | Accounts | Cosls [ Claims |Premiums| Govt | Wages | Classil. |Judgements| ClalmaPald]  Clalm: Clabns
Lowsan 108050 o000 -
Loss udjusineal pyponsas 15443 16440 :
Lanmiselons payably, condnyen| commizalons and ofber gliies chivjres 820 O E o L8s0
Ciher papensas (euehiing tirs, lemses and leon] 224,801 15,945 «l...A088 | 304010
Tons, aoneas snd fess {owsluding fedoral and ferelgn hoomn tnxng) 26,498 - 25400
Beuowed nongy 308,777 2 08277
Unewned promimy 26,854 26,584 =
Aumgunts wihhold o relainsd by cornpany for azeount of olhers_ 172,254 172,261 - B
Tolal Liabiliiey == B3] Rt 1h0es| 123s3] 2664 B YN T - - - -
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