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STATEMENT AS OF MARCH 31,2013 OF THE MINNESOTA SURETY & TRUST COMPANY 

ASSETS 
Current Year 

Assets 
Nonadmitted 

Assets 

Net Admitted 
Assets December 31 

(Column 1 PriorY ear Net 
minus Admitted 

Column 2) Assets 

1 Bonds 2 ·siiicks:··································-·················································································-······································· 
2.1 Preferred stocks 

987,855 ·-·-················-······ .................................................. 9.g.~_5.?. ......... .1.1.1_Q!..,1.9.?. 

DETAILS OF WRITE-INS 
·····~···1'1'()'1''''"' __ ,,,,, ......................................................... _, ___________________________________________________________ ,,,, ................ _,,,, ........................ ................. ~---···· .. ·· ................................................................................................. . 

·········-nai···--················································ .. ··········-·····································-····················································································-·································-························-············································· 
······-···n·a:r············································································-····························································-·································-········ ···············-············· ······································ .............................. ······························· 
··········ng-a··siiiiiiiiaiY.ofiii·iii-aiiiiii·ii·Yiiiie:riis"rorUiia.1Triii.iii"iivii.iii"iiw.iiaiia·················································· ······························ ·································-··· ······························ ······························· 
··········1Hii""roiais .. (Uiias·m1··iiiroli9·h··no-riiiiis··n9sj(Uiia·Tr·ailovaY······················································- ···-························· ··················-·················· ······························ ······························· 

2501 Cash Surrender Value Life Insurance 1305 1,305 2,493 
··········25M7isseis.Ras·aiVelior·iii·a7iccoiiiii"or-oiiiiiis···························································································· ······················1iio ··································-·· ······················1iiii ·······················iaii 
··········25o:r···········································································-···················-······························································-····················· ······························· ······································ ······························ ··············•················ 

::::::::::~~~n~t~trr~tv~t;~~i~tg~~WN~b~:~2~~~;&i~~ty;.:~~r~r-~~~:::::::::::::::::::::::::::::::::::::::::::::: ::::::::::::::::::~~:~~~ .:::::::::::::::::::::::::::::::::::::: ::::::::::::::::::~:~~:~~ :::::::::::::::::::~:~~~ 
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STATEMENT AS OF MARCH 31,2013 OF THE MINNESOTA SURETY & TRUST COMPANY 

liABiliTIES, SURPLUS AND OTHER FUNDS 
Current 2 December31, 

S!alemtntDate PriorYear 

1 '~'~:,,.,.,,.,,,,,,,,,,.,,,.,.,,,.,,.,,,,,,.,.,,,.,,,,,,..,,,,,,,,,,,,,,,,,,.,,.,,,,,,.,,,,,.,,.,,,.,,.,,,,,,,,,,.,.,,,,.,,.,,,,,,,,..,,,,.,,.,..,,,.,,,,,.,,,,,,,,,,,,,.,.,,,,.,,,,,,,,., '''"''''''"'u,,,,,,,,,.,.,,,~~!~?,, ''"'""'""""'''""'~'~,~~ 

2 -~~-~!:!".~?.:.~X.'.I!?~.~P..~.~:.~.~--~~-~-~~-~:~.~---···················································~· .. ·········-................................ -................................................................ . 
3 -~~-~-g~-~~~-~.:~~-~ ....................................................................................................................................................................................... !~:~ ........................... ).~-~ 
4 £~.~-~.P.~.?.!!:.~.~::!!~.~~-~-~~-~-~~-~~~-~ .................................................................................................................. !:~ ............................. ) ... ~~ 
5 -~~-~~-~J:~.~~~ .. ~:~:.~~-~~-~~.f::.~L. ........................................................................................................................................... !~:~!.~ . ........................ E.?:~~~ 
6 .T.~.::!:.~~-~-~~~.!:.;.~..(~~0}-~~-~~-~~~-~~~!!!~~:~L ................................................................................................................. ~~:~?.'?. ........................... ?.~ .. ~-~ 
7 .-.!.9.~~J::~!.~.~-~!!?..!?!.~.ry.!:!~.~:~ .. Q~~~~~-~ ..... ~.~-~-~-~.9.:P.i.~!.~~!~.Q!:~~L ................................................................................................................................ .. 
7 .!.!i~.~~-~!.:!!.~.~-~~~.o/. ..................................................................................................................................................................................................................................... .. 
8 -~~~-~!!:.¥. .................................................................................................................................................................................................................................................. .. 
9 .~!!:.~~:.:!£!:~.~~- .... -........................................................................................................................................................................................ ~:~r.~ ........................... ~·~!.~ 
10.~-~.P.I:~ ............................................................................................................................................................................................................................................... .. 
11 -~~~-~~-~~?..~~~!?.: ........................................................................................ ~ .................................................................................................................................. .. 

. !.! ... !.~.~-~ .................................................................................................................................................................................................................................................. . 

. !.!.~.F..~~~ ................................................................................................................................................................................................................................................. . 
12 -~~!.~~-~~~J!!~?.P..~~~~.{~t.~.~~~-~~-ry-~L ...................................................................................................................................................................... . 
13 F..~.~~-~~ .. ~-~-~Y..~~-~~-~!~~.!!~.~~ ................................................................................................................................................................................................ . 
14 ~-~D~.~!!!!:t?.!?!:!.~.~~-~-~~¥.~.~H.~.~~f.~~.::r.: ............................................................................................... .............................. !!.~:.~9.! .. ................ : ....... ).?~:.~~.! 
15 -~~!!!:!~.~~~-~-~~-~~!?9.!~?. ..................................................................................................................................................................................................................... .. 
16 -~~~-~!.~~~~~ ...................................................................................................................................................................................................................................... .. 
17 .~!!.~.~~-~~-~.!!!.~.~!;3 .. ~.~ .. ~-~~~-~-~~.!?..~~-~~.::.~!:2~.~!:.: .................................................................................................................................................................. .. 
18 -~~!::.~~~~~ ................................................................................................................................................................................................................................................. .. 
19 f.~~~-~.P..<:f.:D.~.=~ .. ~~~-~-~P..~~!:~ ......................................................................................................................................................... ~z~ . ........................ ?.~~·!.~ 
20.~~-lb:~ ............................................................................................................................................................................................................................................................ . 
21.~~~~.!?!:.~ ............................................................................................................................................................................................................................................. . 
22 -~~-~-~-~~!~.~!!?.":~ ................................................................................................................................................................................................................................. . 
23 -~-~~Y..~.~-~-~~-~.:.~.~P.!.~~-~!.~.P.~.~ ..................................................................................................................................................................................................... . 
24 -~~!.!!?.!:?..~ .... ~~-~.'::.~.~!.~ .. ':?.~ .. ~ ........................................................................... -..................................................................................................................................... . 
25 ~-~~-~-~.Y.::!!::~:.~.~~~ ............................................................................................................................................................................................................................ .. 
26 I.?.~.!~~~~.:.:.~~~.9.P.!.~.~!::!.~~-~~~.(l;..~~ .. ~-~~~.l}.!!:.?.~!. ................................................................................. .............................. !..~:~ ........................ ~!.~ .. ~~ 
27 .~9.!:.:.~-~~.r.~.~ .......................................................................................................................................................................................................................................... .. 
28 I.?.~.~~~:J~.~ .. ~~-~~-~~-~-~D ......................................................................................................................................... ............................. !.~:~ ......................... ~!.~:~~ 
29 -~-~~-~-~-~-~.!?.!.~!.~~!P.~~-~-~~ .......................................................................................... _.,. .......................................................................................................... .. 
30 .~ .. ~~-=~ ........................................................................................................................................................................................... ~:~9. ......................... ~ .. ~~ 
31 !:~!~~.c:.a~.~-~ ........................................................................................................................................................................................................................................... . 
32 .~~-~-~~-~.9.~.~-~-~-~-~!.~~~-~-~~ .......................................................................................................................... ~ .............................................................. . 
33 •~•~•~•~~!:~.,,..,.,,,.,.,.,,..,.,,.,.,,.,..,,.,,,,.,.,,,..,,.,,,.,,.,.,.,.,,..,,.,.,.,.,.,,.,.,.,,.,.,.,,..,.,.,,.,,.,,,.,.,,.,..,.,,.,.,,.u,oo"""""'"'""'""u'"'""''"' '"""""""""""'"'!'~'!~:?.?.~ .. ""'"""'"""'''!,t.!,?:~~ 
34 -~~~-~-~-~D.?.£9.~~~~~-~:E~ ........................................................................................................................ ~ ........................................... !~:~~- ........................ ).~ .. ~~ 
35 .~~~~.~.~.~~~) .............................................................................................................................................................................. .!.1,,2!£,~?1 ................... (!:.~.!.::~!.~) 
36 -~-~.!~~~-~~-~:.~~.S?.:! .................................................................................................................................................................................................................................. .. 

. ~:.! .... ~~!!~.~~.(Y.~.~~-~-~~~-~ .. ~~:.~.~ ........................................................ -.......................................................................................................................... -....... .. 
-~-~- .... ~~:~P!.:.~~.(~!.!~.~~~-~-~!~.~.Lt ............ ~ ................................................................................................ l-------+-------1 

37 StJ"plus as regards poflcyhol:jefs (line 29 to Line 35, less Line 30) Page 4, Line 39 531,404 544,122 

38 Totals {Page 2, line 28, Column 3) 1,327,738 1,363,581 

.~f!.T~S.gf..~'~I~!':.~S. ...................................................................................................................................................................................................................................... . 
2501 

2502 .............................................................................................................................................................................................................................................................................. . 
2503 

2598 SLJ'Ml3l)'ofremainlng v.nte-lns btline25 iom overfiowpage 
2599 ·r~·;·i~~·2soi .. ;~·~·h·2wJ-~i~·2s9a)·~;2s·;;~·) ................................................................................................................................................................................. .. 

2001""""'"""""'"'"'"''''"'""""'"""""'"'"'"""""''"'"""""'"'"'""'"""'""""'"'"""""''"'"""""'"''"u'"""''"'""'""""""""'"'"" """'"'""""'"""'""'"""'""' ''"'"'""'"'"''""'"'"""" 
2902 

2903 

2998 .?.~.~f.~~~-~-~=-~-~-~=.?.?..~?.'!2.~:.:~.~~---........................................................................................................................................................................... . 
2999 Totals ( Unes2901 tvoogh 2003plus 2998} (Une29 above) 

32111 

3202 """""""""""'"""""'"""""""'"'"''"""''""'"'""""'""'""'""""""'"""""""'"""''"'"'""""'"''"'""""""""""'""'""""''"""'"'"'""'""""a"'""""""'""" """"'"'""""'"""'"""'' 

32113 .............................................................................................................................................................................................................................................................................. . 

3298 -~~-~!.~~-~-~-~~!!!~.!?!..~~~-~ .. ~~.?X:.:~.~~ ............................................................................................................................................................................ . 
3299 Totals (llne32011hrough3203 p!us3298} (line 32 above} 



STATEMENT AS OF MARCH 31,2013 OF THE MINNESOTA SURm & ffiUST COMPANY 

STATEMENT OF INCOME 
PriorY ear 

CurrentYear PriorYear Ended 
to Date to Date December 31 

UNDERIIRITING INCOME 
1 Premiums earned. 

Iill"~J®]~==:::=:::==c:::=::::::::::::::=::::~::::=:::=:::::-..::::::::::::::::==:::=· ·=:::=::::: ===~~=·::::~~=:::::-
.!.~~!'!.<!!lYI~"'-'-t---·····--.J-----·---·--·------·----·-----·----·--- ··--·--- ··-···-----'- -·--·····-
.!J~..@'!!t~L-----·····-j ____________________________________ , ______ ··---·--- -·--·-·---·-=- ----·--·--
.!J!!.~'!!l.i.. .. ____________ L, ______________________________________ -·----- ··----·---·----·--···-· 

DEDUCTIONS: 
2 losses Incurred (Current acddent year$ ): 

2.1Difect (461) 
22Assumed 
2.3 Ceded 
2.4Net 

3 loss a<fjustment e:q~enses incurred 300 300 
4 Other underwriting e:q>enSes incurred 21,733 235,764 470,022 
5 Aggregate write-Ins for undermtting deductions 
6 T olal underwrililg deductions (1./nes 2 through 5) 21,733 235,603 470,322 
7 Net Income of protected cells 
8 Net unde!writing gain {los1;) (Uoo 1 mlrws lile 6 + llne 7) 21,733 235,603 470,322 

INVESTMENT INCOME 

601 ______ ·-----·--------------·-----·--·-----·-------·-·----·----·-------- ---·----···- -----·-·· 
502 ___________________ ···---------------
603 



STATEMENT AS OF MARCH 31,2013 OF THE MINNESOTA SURETY & TRUST COMPANY 

CASH FLOW 
PriorY ear 

CurrentYear PriorYearto Ended 
to Dale Dale December 31 

1 Premiums collected net of reinsurance 0 0 0 2 ·Niii'inV"ii5iiii€ni.incoiiiii .................................................................................................................................................................................................................... ii:o15· ............... 2.,'694 .................... 86:659" 
3 ·Misciiiianeiilis.ilicoiiiii ............................................................................................................................................................................................................................. o .............. 1.1:'1'1'6 ...................... 5;7'io· 
4 !2i~!IQ~~~:Ii.9.:~r::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: 9,015 8,422 92,369 
5 .~.~~.~~!.~.~.?...1.9~E~!~!~?. .. P..~Y.~.~~ ............................................................................................................................................................................................................................ (1.~.1J ........................ (~.?.!) 
6 .t:l~!.~.?.~.s.f~E~..\9 .. §.~P..?.'.?.!~.~!"?.9~.~~, .. l?.~.9.f~9.~\~.d..t.\~.~.~~!S..~.~~ .. Ef2.\~\~.d. .. ~1!.~~.9~.~!.S. .............................................................................................................................................................. .. 
7 .c::?.!!!!!'.iS.~!9.~~~ .. ~~P.~.~-~~.P.?.i.d..~.~!!..~.9.9!.~9.~.\~.!'P.!~:!.~S..f.9'..?.~?.Y.~~~~~ ........................................................................................................................ 1Q&~§ ............ ,g.~§.?. .. ............... ~19~.§.~! .. 
8 .IJ.!Y.i~.~~.d.~.P.~.id..!2..P.9t!~Y.~2.!d.~r.~ ............................................................................................................................................................................................................................................................................ . 
9 .f.~?..~r?.!.~~!!..f9E~.I.9~ .. !~~.?.!!!~ .. \~.~~.P.~i.d. .. !r~.~9.Y.~:.~!!..~.~!£Lt::::.::::.:::!~ .. 9.~.'!~P.i!?.l ........................................................................................................................................................................... . 

. 9.~.~~ .. Q9.S.S.~.s.L ................................................................................................................................................................................................................... t--==+--==+---;:;;=;;;-i 
1 o .T.£!~.t.(l.i~~I!h.r.o.~.9.~ .. ~L.............................................................................................................................................................................................. 639,580 
11 t:l~!.~~.s.~ .. (r~!)) .. 9P..~!.?.~.9~.S.Jl.i~.~-i.!!.i.~~-S..P~~.1.QL............................................................................................................................................... 547,211 
12 .Er9E~d..s..f!.9!!!.!~.Y.~~.~~.\s..~.9!g, .. !!!?.!~r~g.£r..r~P.~id.: ................................................................................................................................................................................................................................... .. 

12.1 Bonds 120,000 251,000 496,000 ·12:2 .. si0Ci<s .......................................................................................................................................................................................................................................................................................................... .. 

:m::~2~9~9~I9:~~~:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: :::::::::::::::::::::::::: ::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: 
12.4 Real eslale ·i·2:s .. oiiiiir'ilivii5iiiii'ii55iii5 ................................................................................................................................................................................................................................................................................... .. 
'j'"'""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""'""""""""""'"""'"""""""""'""'"""""""""""""""'"""'""""'"'""'""""'""""'"'""""""'""'""'"""'"'"'"""" 

............................................. :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::~-.... -...... " .. 1.2""' .. Q,""9.Q.,-1Q.f-..... -..... ""2.§."1,Q""g.Q+ .... -..... -...... ' .. ~.""~§.""",Q,9;;;-l.Q .. 

'13:2··s·toc·ks·······························································································································································-· ........................................................ ........................................................................................ .. 

:F~:!;i2~9~9~JO.~~~:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: :::::::::::::::::::::::::: ::::::::::::::::::::::::::: ::::::::::::::::::::::::::::::::: 
13.4 Real estate ·ii5'oiiiei'iii'vii5ieii'iisseis ..................................................................................................................................................................................................................................................................................... . 
:!~I~i~Eii!!~~~O.~~:iiiiP.[(9,~ij,O.~::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ...................................................................................... .. 
.1.~.:7. .. T.£!~1..!~.V.~~.\1!!'!.~!.~.9~.~~.((!:i.n .. ~ .. 1~:!..!9 .. !~:~l... ................................................................................................................................... t-----"+-----"+----~ 

14 .t:I~!.!~Y.~.?.~.(9r..~~.~r.~~s.~l.!~ .. ~9.~~?.'!.\.!9.?.~.S..~.~~.P.'.~!!!!~.(!! .. ~.9!~~-.................................................................................................................. t---:==+---:==+----;;;=,.,-l 
15 .t:l~!.~~.s.~.fr~!)) .. i~~!l§~~!HL.!~.~..1.2.,.~ .. (!!1~.U.~ .. l.i~.~ .. 1},,7. .. ?.~.d..~in~ .. 1il........................................................................................................... 120.000 251 ,ooo 496,000 

Cash from Financing and Miscellaneous Sources ........................................................................................ .. 
16 .<;,?,~.~.P..f~~~.~.l?.P..P.!!~gl.. .......................................................................................... , ................................................................................................................................................................................................ . 

. !§.,1..§.U.!P.!Y.S..~.9!.~~, .. £?.P.!!~ .. ~~!~.S. ........................................................................................................................................................................................................................................................................ .. 

. !§. .. 2. .. 9.?.P.~~ .. ?..~g.P.~.d..!~.~-~.rp_l~~, .. !~.~.tr.~.a.~~!Y .. ?.!£c.~ ................................................................................................................................................................................................................. . 
16.3 Borrowed funds 
:!E~~i.:~~P.2~ii~:o.~:~~P.2~!EXP.~:c.9.~i!.~~:~~~:O.!~~f.!:~~:~r~~Eii:!!:~~i@~~:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: :::::::::::::::::::::::::::: :::::::::::::::::::::::::::: ::::::::::::::::::::::::::::::::: 
16.5 Dividends to stockholders 
:!.~Ii?.lli~i.:~:~h:P.i.O.~:~~~:i~P.P.!!~~L::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ::::::::::::::::::::::::::~: :::::::::::::::~;9.~2:: :::::::::::::::::);~§.9:: 

17 .t:l~!.2~.?.~ .. !f£!)) .. ~~.~~g.!~9..a..~g .. !))!.~~!!.a.~~9.~~.~.?.~!.~~~ .. !1:!.~~.~.1.?.:.1 .. !~.f9.U.9.~.~!~.~ .. 1.H!!.'!!~Y.~ .. L.i~~ .. 1.?.:.5 .. P.I.U.~..................................... 0 3,980 3,980 
.L.i~.~.J.~.,?.L ........................................................................................................................................................................................................................... t----t---+-----l 
RECONCILIATION OF CASH, CASH EQUILVALENTS AND SHORT·TERM INVESTMENTS 

18 .t:l~!.~b.?.~.9.~ .. !~ .. ~?.~.~~.E~.~.~.~9Y.!Y.?.i.~~.\S. .. ?.~~ .. ~.h.9'.!:.!~.~ .. i~~~S.~.~\~.tl.!~~.1.1,.P.I~.S..~!.~~-S..!.S..~~-d..1.?.! ................................................. .............. ~~~~.2.g .......... ..!~~~.~~.?. .. ................ 11.?. .. 2..~!) 
19 .<;.?.~.~~.E~~.h..~9.~iY,~I.~~.\~ .. ?.~.d..~~?.r.!:.\~.~ .. !~Y.~~~~I.S.: .................................................................................................................................................................................................................................. .. 

. 1.~,L~.~9.!~~.~~9 .. ?.!.Y.~.?.r. ............................................................................................................................................................................................................... ?1§.,~.1.~ .. ........ ..?.1.~,.1.!.?. .. .............. }1~,1.1.~ .. 
19.2 End of eriod Line 18 Ius Line 19.1 333,538 526,481 245,218 



STATEMENT AS OF MARCH 31,2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

NOTES TO FINANCIAL STATEMENTS 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. Accounting Practices 
Organization 
Minnesota Surety and Trust Company (the Company) was incorporated and commenced operations on August 28, 1945, 
under the Statutes of the State of Minnesota. The Company was a licensed property and casualty insurer under Minnesota 
Statutes Section 60A.06. Effective November 17, 2011, the Company's Minnesota Certificate of Authority to operate as an 
insurer was revoked. Effective November 22, 2011, the Company was ordered into liquidation. 

The Company is a majority owned subsidiary of First Heartland Surety and Casualty Services Company (First Heartland). 
The Company was engaged in underwriting surety and bail bonds in the sates of Minnesota, North Dakota, Montana, Utah, 
South Dakota and Colorado. The coverage on the surety and bail bonds was marketed to customers though a network 
of independent insurance agents and brokers. The Company also provided trust services primarily to 
individuals in Minnesota. 

The financial statements have been prepared in conformity with the accounting practices prescribed or permitted 
by the National Association of Insurance Commissioners and the Minnesota Department of Commerce. 

B. Use of estimates in the Preparation of the Financial statements & Accounting Policy 
The Company records bail bond premiums on the net remittances method. As such, the difference between the 
fee, generally 10% of the bond, and the premium has not been recorded in these financial statements. 

Premiums written are recorded on an annual basis to match the billing to the policyholder. Premiums on other 
than bail bonds are earned on a pro rata basis over the life of the insurance policy. Audit adjustments to premiums 
are recognized in the period that the adjustment becomes known. Unearned premium reserves are established for 
the portion of premiums billed applicable to the unexpired term of the premium. 

Certain costs of acquiring new business, principally commissions premium taxes and other variable policy 
issuance and underwriting expenses, are expensed when due. 

Unpaid claim and settlement expenses are based on estimates of reported and unreported claims and related 
settlement expenses. The Company does not discount the reserve liability for future policy claims settlement 
expenses. 

Investments in fixed maturity bonds are recorded at amortized cost under the valuation standards of the National 
Association of Insurance Commissioners. No provision is made for temporary declines in market values below 
amortized cost as the Company generally intends to hold these investments until maturity and does not expect to 
realize an significant losses. If, however, a permanent impairment occurs in a security, the Company writes the 
security down to the new value. Short-term investments are recorded at cost, which approximates market. 
Investments in common and preferred stocks are carried at estimated market values based on published market 
quotations. 

Realized gains and losses are computed based on specific identification of the cost of the securities sold. 
Unrealized gains and losses of common and preferred stock are included in surplus. 

Cash and short-term investments include demand and savings deposits at several financial institutions. At times 
cash on deposit may exceed federally insured limits. For purposes of the statement of cash flows, the Company 
considers all highly liquid investments with a maturity of one year or less, when purchased, to be cash equivalents. 
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STATEMENT AS OF MARCH 31,2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

NOTES TO FINANCIAL STATEMENTS 
2. ACCOUNTING CHANGES AND CORRECGTIONS OF ERRORS 
No change. 

3. BUSINESS COMBINATIONS AND GOODWILL 
No change. 

4. DISCONTINUED OPERATIONS 
The Company was ordered into liquidation by the State of Minnesota on November 22, 2011. 

5. INVESTMENTS 
During the period covered by these financial statements, the Company had no mortgage loans, real estate loans, 
debt restructuring, reverse mortgages, loan backed securities or repurchase agreements. 

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES 
No change. 

7. INVESTMENT INCOME 
No change. 

8. DERIVIATIVE INSTRUMENTS 
No change. 

9. INCOME TAXES 
No change. 

10.1NFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES 
First Heartland owns 380,099 of the 500,000 issued and outstanding shares of Company capital common stock. 
First Heartland also holds surplus notes in the Company in the amount of $215,000. 
There were no Intercompany transaction in the first quarter of 2013. 

11.DEBT 
As of March 31, 2013 the Company had the following secured and unsecured notes payable: 
1) Promissory note payable to Sterling State Bank in the amount of$303,784 

12. RETIREMENT, DEFERRED COMPENSATION AND POST RETIREMENT BENEFIT PLANS 
No change. 

13. CAPITAL AND URPLU, DIVIDEND RETRJCTION AND QUAl-REORGANIZATION 
No change. 

14. CONTINGENCIES 
No change. 

15. LEASES 
The Company is not a party to any leases. 

16.1NFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK 
No change. 

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES 
None 

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS 
No change. 

19. DIRECT PREMIUM WRITIEN/PRODUCED BY MANAGING GENERAL AGENTS/ADMINISTRATORS 
No change. 

20. FAIR VALUE MEASUREMENTS 
Bonds: Fair values for bonds are detemnined using quoted market prices from an orderly market 
at the reporting date for those or similar investments. 

2013 Statement Value 2013 Fair Value 
Bonds: $987,765 $1,105,517 
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STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

NOTES TO FINANCIAL STATEMENTS 
21. OTHER ITEMS 
No Change 

22. EVENTS SUBSEQUENT 
No change. 

23. REINSURANCE 
No change. 

24. RETROSPECTIVELY RATED CONTRACTS 
No change. 

25. CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES 
No change. 

26. INTERCOMPANY POOLING ARRANGEMENTS 
No change. 

27. STRUCTURED SETTLEMENTS 
No change. 

28. HEALTH CARE RECEIVABLES 
No change. 

29. PARTICIPATING POLICIES 
No change. 

30. PREMIUM DEFICIENCY RESERVES 
No change. 

31. HIGH DEDUCTIBLES 
No change. 

32. DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES 
No change. 

33., ASBESTOS/ENVIRONMENTAL RESERVE 
No change. 

34. SUBSCRIBER SAVINGS ACCOUNTS 
No change. 

35. MULTIPLE PERIL CROP INSURANCE 
No change. 

36. FINANCIAL GUARANTEE INSURANCE 
No change. 
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STATEMENT AS OF MARCH 31,2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

GENERAL INTERROGATORIES 
Part 1- COMMON INTERROGATORIES 

GENERAL 
1.1 Did the rep:lrting enfityexperience arrjmalerial transacfionsrequhing the filing ofDisclosure ofMaleria!Transaclionswilh the State of 

Domicile, as required by the Model kXl Yes() No (XI 

I .2 If yes, has tile report been filed with the domiciliaryslale? Yes() No() 

2.1 Has any change been made during frle year of !his statement in the charter, by-lam, artides of incorporation, or deed of settiement of !he 

repcrtingentity? YesQ No {X) 

2.2 lfyes,dateofchange: 

3 Have !here been any substantial changes in the organizational chart sine the prior quarter end? 

If yes, comp!ele !he Schedule Y4 Part f. organizafion a! chart. 

Yes() No {X) 

4. I Has the reporting entity been a party loa merger or wnsokiatioo du'ing the period covered 'rtf ills statement? Yes() No (X) 

42 If yes, provide the name of entity, NA!C Company Code, and stateofdornlcOO (use tm~tterstate abbreviation) for any entity that has 

ceased to exist asresu!toflhemergerorconso!ida!ion. 

5 lf the reporfng entity is subject to a managementagreemenL lndud"111g !hid-party adm!nlslraklr(s), managing general agent(s), attorney-in 

lacL orsimilaragreemenL have there been anysigniftantchangesregar<fmg !he terms offle agreementofprincipals!nvo/ved? YesO NoQ NA(X) 

6.1 State as ofVw'hat dale Ole latest fin anti; I examination of Ole reporting enbtjwas made or is being made. 1213112009 

61 Slate Ole as of date Dlatthe latest financial exarnila!ion reportberomeavailable tom eiftler the stateofcfomlci.e orftle reporting entity. This 

date should be Ole dale of !he examined balance sheet and not Ole date the report was COfl'4)le!ed oc released. 1213112009 

6 3 Slate as ofy,flat Ole lalestfinancial examinaOOn report become avaiab!e to other states or ftle public tom either the state of dornlcOO or 

the reporting entity. This is the release dale orCOOlJie!ion dateofftleexaminafun report and not the dateofti'le examila!ion (balance sheet 

dale). 

07/1512010 

6.4 Byv.tlatdepar!menlordeparlmen!s? 

Minnesota Depalimentof Commerce 

6.5 Have aU fnandal statement ad"JUSirnen!s mthln ftle lalest financial examina!ion report been actounled klr in a subsequent financial 

statement tiled will Departments? YesQ NoO NA(X) 

6.6 Have aU of the recommendaOOns wittlln fle Ia Iest financial examinaOOn report been compred with YesQ NoQ NA(X) 

7.1 Has fle reporting enlityhadanyCertikaleofAuthority. OC:ensesorregis!ra!ion [l!ldtJdng corporate regisfafion, ifappli::ab!e) suspended Yes (X) NoQ 

72 lfyes,givefuU inklrmation: The Company is In !iquklaOOnand no longerv.ffiing business In any state. 

8.1 Is the COJlllany a stJbskiaJ)'Ofa bank hoking company regulaledbythe Federal Reserve Board? YesO No(X) 

82 If response to8.1 is yes, please IdentifY the name of the bank hoking canpany. 

8.3 Is ftle Company affiliated v.iftl one or roore banks, lhrifl.s or seo.Jiti.es firms? No (X) 

8.4 If response to 8 31syes,p!easeprovide below the names and location (cityandslateofthe main office) of any affiliatesregulaled lrj a 

federal regulatory services agency ~.e. the Federal Reserve Board (FRB), the Office of the COfllifo2er of the CtNrency (OCC), the Federal 

Deposillnstrance Corporation (FD!C) and ti'le Sectrities Exchange Comrnlssion (SEC) and identify !he affiliate's pfmary federal regulalof.) 

9.1 he theseoloroffica"s (principaJexecuWeofficer,priu::~l financial ofiice!', princlla! accounting officer or controller, ex-p-ersons performilg: 

(a) Honest and ethical conducl incluamg the ethical han<fmg of actual Of apparentconllicts ofinlerestbe!v.'een pe~nal and professional 

relationsh~s: 

(b) FuD, fair, acturate, tinlely and understandable <iscklstNe in the perto<fte reports required to be li!ed by the reporting entity; 

(c) Compliance vJih applkable governmental law, rules and regulations; 

(d) The prOfrlll ttl lema/ reporting ofviol.ations to an appropriate person Of persons identified ln the code; and 

(e) Accoontabimy for adterence to lhe code. 

9.11 tftheresponseto9.11sNo,pleaseexpl.ain; 

Yes (X) NoO 

91 Has the codeofelhlcsforsen/Ormanagementbeen amended? 

921 If !he response to9.2lsYes.IXovide the nature ofanywalver(s). 

FINANCIAL 

10.1 Does the reporting entily report any arllQunls dJe from par en~ subsidiaries or affifrates on Page 2 of this stalement? 

101 lfyes, indcate any amounts receivable from p<~"ent induded in the Page 2 amount 

YesQ No {X) 

YesO No (X) 



STATEMENT AS OF MARCH 31,2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

GENERAL INTERROGATORIES 
INVESTMENT 

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise 
11.1 made available 

for use by another person? (Exclude securities under securities lending agreements.) Yes() No(X) 

11.2 If yes, give full and complete information relating thereto: 

12 Amount of real estate and mortgages held in other invested assets in Schedule BA: $0 

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes() No(X) 

14.2 If yes please complete the following: 

14.21 Bonds 

14.22 Preferred Stock 

14.23 Common Stock 

14.24 Short-Term Investments 

14.25 Mortgage Loans on Real Estate 

14.26 All Other 

14.27 Total Investment in Parent, Subsidiaries and Affiliates 

14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above 

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes() No(X) 

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes() No() 

Excluding items in Schedule E - Part 3 -Special Deposits, real estate, mortgage loans and investments held physically in 
16 the reporting 

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current 
year held pursuant 
to a custodial agreement with a qualified bank or trust company in accordance with Section 1.111 -General Examination 
Considerations, F. 

OutsourCing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handboo~ Yes (X) No() 

For all agreement that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the 
16.1 following: 

Name of Custodian(s) Custodian Address 

Wells Fargo Bank NA 

US Bank NA 

For all agreement that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, 
16.2 complete the following: 

Name of Custodian(s) Custodian Address 

16.3 Has there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes() No(X) 

16.4 If yes, give full and complete information relating thereto: 

Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the 
16.5 investment accounts, 

handle securities and have authority to make investments on behalf of the reporting entity: 

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed Yes (X) No() 

17.2 If no, list exceptions: 

7.1 



STATEMENT AS OF MARCH 31,2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

GENERAL INTERROGATORIES 
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise note.) 

Part 2 
PROPERTY & CASUALTY INTERROGATORIES 

1. If the reporting entity is a member of a pooling arrangement did the agreement or the reporting entity's participation chang Yes() No() 

If yes, attach an explanation. 

NA(X) 

2. Has the reporting entity reinsured any risk wtth any other reporting entity and agreed to release such entity from liability, in whole or in part 

from any loss that may occur on the risk, or portion thereof, reinsured? Yes() 

If yes, attach an explanation. 

No(X) 

3.1 Have any of the reporting entity's primal'/ reinsurance contracts been canceled? Yes() 

3.2 If yes, give full and complete infonnation thereto 

No (X) 

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation tabular reserves 

(see Annual Statement Instructions pertaining to disclosure of discounting for definition of"tabular reserves,") discounted at a rate 

of interest greater than zero? Yes() No(X) 

4.21fyes complete the following schedule: 

Total Discount Discount taken During Period 

2 Maximum II 3 
Line of ~usiness I Interest Discount Rate 

4 6 
Unpaid 
Losses I Unpa: ~E I IBNR I TO:AL 

8 10 11 

Unpaid Losses I Unpa: ~E I IBNR I TOTAL 

5. Operating Percentages 

5.1 A&H loss percent % 

5.2 A&H cost containment percent % 

5.3 A&H expense percent excluding cost containment expense % 

6.1 Do you act as a custodian for health savings accounts? Yes() No (X) 

6.21fyes, please provide the amount of custodial funds held as of the reporting date $ 

6.3 Do you act as an administrator for health savings accounts? Yes() No(X) 

6.4 If yes, please provide the balance of the funds administered as of the reporting date. $ 

7.2 



STATEMENT AS OF MARCH 31,2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULE F·CEDED REINSURANCE 

NONE 
SCHEDULE T • EXHIBIT OF PREMIUMS WRITTEN 

NONE 
PART 1 ·LOSS EXPERIENCE 

NONE 
PART • 2 DIRECT PREMIUMS WRITTEN 

NONE 
PART· 3 LOSS AND LOSS ADJUSTMENT EXPENSE RESERVCES SCHEDULE 

NONE 
SCHEULE A· VERIFICATION 

NONE 
SCHEDULE B ·VERIFICATION 

NONE 
SCHEDULE BA· VERIFICAQTION 

NONE 

9, 10, 13, 14, 8101 



Bonds and Stocks Year to Date 
PriorY ear 

Ended December31 

1;, ~o~kl~d~s!:d_c~~n~ ~l':_e~f~~d! a~d_st~~.pe_ce_:n~e':_3~ O!P,!!o~y~a!:. ________________ _ 
2;, ~o~o_!~;m_;ls_a'!_d~to_9<~a2'J~i~d- ________________________________ _ 

3. Accrual of discount 
4;, l:!,n!:aliz~d :;a~a!io~ i~c!:a~eJd!:C[!la~el ______________________________ _ 
5;, !:_ot~l~a~~s~)En_di~sf!!s ___________________________________ _ 

6;, ~e~':!~n~i<lJr~ti~n !o':..~n~ ::n~ s!_oc!sji~se_d ~.f _________________________ _ 
7:.D!:d~C!_a!!lo.!_li~~n_oU'!:fl!!u!!' __________________________________ _ 

8;, T~t<;! f~re.!_9!!. e~c~a!!.g<:_ c~a!:g~ i!!. ~o~a2i~t~ 2a2Y!!'g_v~lu2 ______________________ _ 

9~ ~e~u':! ~r!:n!l!a~s Et~e':.)hi'nJe!!l~r::ry_!m_pal"!!e!:t ~~~iz2e2 ____________________ _ 

1~.~o~kl_:tdlu~e~~"1i'!_9~a~e_at_:~d_o~C':_rT<:_nt_pe_!lo_;J(!-i!!.e'!..1!2!3:l~:?-I~-9J ______________ _ 
11. Deduct total nonadmitted amounts 
------------------------------------------------r--

12. Statement value at end of current period (line 10 minus line 11) 
-------+-

987,855 
--------~ 

1,107,197 

STATEMENT AS OF MARCH 31,2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULED· VERIFICATION 

8101 



STATEMENT AS OF MARCH 31,2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULED· PART 18 
Showing the Acquisitions, Dispositions and Non-Trading Activity 

During the Current Quarter for all Bonds and Preferred Stock by Rating Class 

2 3 4 5 6 
Book/Adjusted Book/Adjusted Book/Adjusted 
Canying Value Acquisitions Dispositions Non-Trading Canying Value Book/Adjusted Book/Adjusted Carrying Value 
Beginning of During Current During Current Activity During End of First Canying Value End Canying Value End December 31 Prior 

Current Quarter Quarter Quarter Current Quarter Quarter of Second Quarter ofThird Quarter Year 

------4 ------ ------ ------ ------ ------- -------- --------
___ ~1E7.:.1~ 658 ------ --- ~2~.~0 --- ~8!::8~5 ------ ------- -------- --------
------- ------ ------ ------ ------ ------- -------- --------
------- ------ ------ ------ ------ ------- -------- --------
------- ------ ------ ------ ------ ------- -------- --------
------- ------ ------ ------ ------ ------- -------- --------

1,107,197 120,000 658 987,855 

------- ------ ------ ------ ------ ------- -------- --------
------- ------ ------ ------ ------ ------- -------- --------
------- ------ ------ ------ ------ ------- -------- ---------
------- ------ ------ ------ ------ ------- -------- --------
------- ------ ------ ------ ------ ------- -------- --------
------- ------ ------ ------ ------ ------- -------- --------

BONDS 
-------------+
1.:_C1a~!(~)--------
2.:.~a!s~(~)- ______ _ 

~ £1a!s] l!'l _______ _ 
'!:_ £1~sj l!'l _______ _ 
5.:. £1~s_:; l!'l _______ _ 
6. Class 6 (a) 

7. Total Bonds 

PREFERRED STOCK 

8. Class 1 

9. Class 2 

10. Class 3 

11. Class4 

12. Class 5 

13. Class 6 

14. Total Preferred Stock 

15. Total Bonds & Preferred Stock 

8102 
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STATEMENT ASOF MARCH 31,2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

Schedule DA • ParT 1 

NONE 
Schedule DA ·Verification 

NONE 
Schedule DB ·Part A Verification 

NONE 

Schedule DB· Part B Verification 

NONE 
Schedule DB· Part C ·Section 1 

NONE 
Schedule DB· Part C ·Section 2 

NONE 
Schedule DB -Verification 

NONE 
Schedule E -Verification 

NONE 
Schedule A -Part 2 

NONE 
Schedule A· Part 3 

NONE 
Schedule B -Part 2 

NONE 
Schedule BA • Part 2 

NONE 

8103, 8104, 8105, 8106,8107, 8108,E01,E02,E03 



STATEMENT AS OF MARCH 31,2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

Schedule BA • Part 3 

NONE 
Schedule D • Part 3 

NONE 

Schedule D • Part 4 

NONE 
Schedule DB • Part A· Section 1 

NONE 
Schedule DB ·Pt. A· Sn. 1 • Footnote (a) 

NONE 
Schedule DB ·Pt. B ·Section 1 

NONE 
Schedule DB ·Pt. B • Sn. 1 • Footnotes 

NONE 
Schedule DB • Part D 

NONE 
Schedule DL • Part 1 

NONE 
Schedule DL • Part 2 

NONE 

Schedule E • Part 2 

NONE 

E03,E04,E05, E06,E07,E08,E09,E10 



STATEMENT AS OF MARCH 31,2013 OF THE MINNESOTA SURETY AND TRUST COMPANY 

SCHEDULE E · PART 1· CASH 
2 3 4 5 Book Balance at End of Each Month During Current Qu 9 

Amount of Amount of 6 7 8 
Interest Interest 
Received Accrued at 
During Current 

Rate of Current Statement Second 
Depository Location Interest Quarter Date First Month Month Third Month 
Sterling State Bank Austin, Minnesota 37,354 29,271 18,302 xxx 

~~:~:~~::~::~~:~::::::::::·::::::::::::::::::::::::::::::::·::·:::::· ~!:~~~~~:~!!~:]~~~:~:~~:~~: ::::::::::::::::::::::::::::::::: ::·:·:::::::::::::::::::::::::: ::::::::::::::~:~~~:: ::::::::::~:~:~~:~~!::: :::::::~:~:~~:~:~:~:: : 
Sterling State Bank- BUF Austin, Minnesota 179,001 179,001 179,001 xxx 
0199999 Totals- Open Depositories 223,806 344,299 333,336 xxx 
0499999 Cash in Company's Office 200 200 200 xxx 
0599999 Total 224,006 344,499 333,536 xxx 

E 11 



L 

Schedule Y 

*Plunkett and Associates is owned by Peter 
Plunkett {75%) and Warren Plunkett (25%) 




