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STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY & TRUST COMPANY

ASSETS

Current Year

Net Admitted
Assets | December 31
(Colurin 1 | Prior Year Net
Nonadmitted minus Admitted
Assets Assets Column 2) Assets
1 Bonds 987,855 987,855 1,107,197
2 Stocks:
2.1 Preferred stocks
2.2 Common Stocks
3 Mortgage loans on real estate:
3.1 First Liens
3.2 Other than first liens
4 Real estate
4.1 Properties occupied by the company
4.2 Properties held for the production of income (less $ encumbrances)
4.3 Properties held for sale (less $ encumbrances)
5 Cash ($302,314 , Schedule E -Part 1), cash equivalents (3, Schedule E- Part 2) 333,538 333,538 245,218
6 Contract ioans
7 Derivates
8 Other invested assets
9 Receivable for securities
10 Securities lending reinvested collateral assets (Schedule DL}
11 Aggregate write-ins for invested assets
12 Subtotals, cash and invested assts {Line 1 through Line11) 1,321,393 0 1,321,393 1,352,415
13 Title plants less$ charged off {for Title insurers only)
14 Investment income due and accrued 4,940 4,940 8,573
15 Premiums and considerations:
15.1 Uncollected premiums and agents' bal in the course of collection 26,950 26,950 0 0
15.2 Deferred premiums, agents' balances and installments booked but deferred and
not yet due (including $ earned but unbilled premiums)
16 Reinsurance:
16.1 Amounts recoverable from reinsurers
16.2 Funds held by or deposited with reinsured companies
16.3 Accrued retrospective premiums
17 Amounts receivable relating to uninsured plans
18.1 Current federal and foreign income tax recoverable and interest thereon
18.2 Net deferred tax asset 76,000 76,000 0 0
19 Guaranty funds receivable or on deposit
20 Electronic data processing equipment and software
21 Fumiture and equipment, including health care delivery assets ($ )

22 Net adjustment in assets and liabilities due to foreign exchange rates

23 Receivables from parent, subsidiaries and affiliates

24 Health care {$ ) and other amounts receivable

25 Aggregate write-ins for other than invested assets - 1,405 1,405 2,593
Total assels exciuding Separate Accounts, Segregated Accounts and Protected Cell

26 Accounts (Line 12 fo Line 25) 1,430,688 102,950f 1,327,738 1,363,681

27 From Separate Accounts, Segregated Accounts and Protected Cell Accounts

28 Total (Line 26 and Line 27) 1,430,688 102,950 1,327,738 1,363,581

DETAILS OF WRITE-INS

1101

1102

1103

1198 Summary of ining write-ins for Line 11 from overflow page
1199 Totals {Lines 1101 through 1103 plus 1198)(Line 11 above)
2501 Cash Surrender Value Life Insurance 1305 1,305 2,493
2502 Assets Reserved for the Account of Others 100 100 100

2599{Totals (Lines 2501 through 2503 plus 2598)(Line 25 above) 1,405 1,405 2,593

Page 2



STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY & TRUST COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Curent |2
Statement Date

December 31,
Prior Year

1 Losses

90,837

90537

2 Reinswrance payable on pald losses and loss adustment expenses

3 Loss adustment expenses

15,843

15,843

4 Comimissions payable, confing jssions and other similar charges

1,630

1,630

5 Other expenses {exciuding taxes, licenses and fees)

149514

172639

6 Taxes, Foenses and fees (excluding federal and forelgn income taxes)

25,050

25050

7 .1 Gurrent federal and foreign income taxes (including $ on realized capital galns (fosses)

72 tax abilty

8 Borrowed money

9 Unearned premiums

30,875

30.875

10 Advanced premium

11 Dividends declared and unpaid:

11.1 Stockholders

112 Poficyholders

12 Ceded reinsurance premiums payable (net of ceding commissions)

13 Funds held by company under relnsurance reaties

14 Amounts withheld or retained by company for accaunt of others

179,101

178,101

15 Remi and items not aflocated

16 Provision for rei

17 Net in assets and fiabfiies dus ko foreign exchange rates

18 Drafis

19 Payable o parent, subsidiaries and affiates

303,784

20 Derivatives

24 Payable for secusites

22 Payable for securities lending

23 Liabiity for amouns held under uninsured plans

24 Capitalnotes $ _ and Inerest thereon $

25 Aggregata vxite-ins for fiabiiies

26 Tofal labiites excluding protecled cell fiabiities (Line 1 through Line 25)

796,334

819,459

27 Protecied cell fabTities

28 Total liabfes (Line 26 and Line 27)

796,334

819,459

500,000

500,000/

33 Surplus notes

1,212,000

1,212,000

34 Gross paid in and contributed surplius

100,000

100,600

35 Unassigned funds (surplus)

{1,280,596)

(1,267,878)

36 Less treasury siock, atcost

36.4 Shares common {vakie Included in Line 30 §

362 Shaes preferred (value included in Line 31 §

37 Surplus as regards policyhoiders (Line 29 to Line 35, less Line 36) Page 4, Line 39
38 Totals (Page 2, Line 28, Colurmn 3}

531,404

544,122

1327.738

1,363,581

DETAILS OF WRITE-INS

2601

2502

2503

2598 Summary of remaining write-ins for Line 25 from overfiow page

2599 Totals (Lines 2601 frough 2503 plus 2598) (Line 25 above)

2901

2902

of rmainlng write-ins for Line 29 from overfiow page

2999 Totals { Lines 2001 #wough 2903 plus 2998} (Line 29 above)

3201

3202

3203

3208 Summary of remalning write-ins for Line 32 from overfiow page

3299 Totals (Line 3201 through 3203 plus 3298) (Line 32 above)




STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY & TRUST COMPANY

STATEMENT OF INCOME

1 2 Prior Year
Current Year | Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1 Pregiums samed
1 Direct (Written $ ) - -
2 Assumed (Writen § ) -
13 Coded Witen s ) :
T4 Net Giiten's )
DEDUCTIONS:
2 Losses Incurred (Current accident year $ )3
2.1 Direst - (461)
22 Assumed
23 Ceded
2.4 Net .
3 Loss adjustment expenses incurred . 300 300
4 Other undemwriting expenses incurred 21,733 235,764 470,022
§ Aggregate write-Ins for undenwiting deductions
§ Tolal undenwriting deductions (Lines 2 through 5) 21733 235,603 470,322
7 Metincome of protected cefls
8 Netundenwriting galn (loss) (Line 1 minus Line 6 +Lina 7) 21133) 235,603 (470322)
INVESTMENT INCOME
9,015 7,266 30,
3l capial gang e of § - 508
P 6078 7388 3
OTHER INCOME
12 ok gaino foss) rom agen o premium balances charged of
____ {amount received § amount charged off $ )
13 Fijance and servics charges potinguded n pomiums
11323 11410
- 1133 11410
{i2778) (eI 2R
(12,71@){ QITO1)|_ (424,643)]
| .
(i2,718)] I (424,643)
CAPITAL AND SURPLUS AGCOUNT.
21 Surplus a3 regards poficy December 31 prior year 544,122 964,785 964,785
22 Netincome {from Line 20) {12,718)] [ ED)
S)less gaptel ains i of §
el focs)
assels 3,980 3,080
d rieinsuence
28 Change in surplus notes
30 Suplis {conivbuled lo] ibaraw fron olecld ol
31 Cumutative effect of changes in ing principles
32 Cepital Changes
321 Peidin
[ransfemred o capital (Stock dividend)
ed from capital
‘Change’n supius ss egar X)) S XS )0
39 Sumplusas iders, as of statement date (Lines 21 plus 38) 531,404 751,751 544,122
DETAILS OF WRITE-INS
501 :
502
503
598 Summary of remaining write-ins or Line § from overflow page
§99 Totals {Line 0501 through Line 0503 phs Line 0598) (Line 5 above - - -
1401 Fiduclary Fees 1,468 1,468 |
1402 Auction Proceeds 9,855 9,855
1402a Fiduciary Expenses
i L:14
4 page
ing 14 above) 11,323 11,410
3701 Prio Year Adusiments
3702 Nonadmitled Fidudary Assels
3703 Ms
3798 Summary of remaining writedns for Line 37 from overfiow page

3799 Totals (ine 3701 through Line 3703 phus Line 3798} (tine 37 abave)



STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY & TRUST COMPANY

CASH FLOW

Premiums collected net of reinsurance 0

1
Current Year
fo Date

2
Prior Year to
Date

3
Prior Year
Ended
December 31

0

9

9,015

2,694

86,659

Net i t income

Miscellaneous income

[=3

(11,116)

5710

Total (Lines 1 to 3)

9,015

(8422)

92,369

Benefit and loss refated payments

(167)

(961)

Net transfers to Separate Account,

, Segregated Accounts and Protected Cell Accounts

[¢ paid and

aggregate write-Ins for deduct 40,695

63,356

640,541

Dividends paid to policyholders

© OO~ P o P =

Federal and forelgn income taxes

paid (recovered net of §.. ..tax on capital

10

gains {losses)

Total {Lines 5 through 9)

40,695

63,195

639,580

1

Net cash from operations {Line 4 minus Line 10) (31,680

71,617)

{547,211)

Proceeds from i

ts sold, matured or repaid:

2.1 Bonds

120,000

251,000

496,000

2.2 Stocks

2.3 Mortgage loans

2.4 Real estate

1.5 Gt

26 Net gains or {losses) on cash,

, cash equivalents and short-term investments

57 Wi fianeo 0 iy

2.8 Total Investment proceeds (L

ines 1210 12.7) 120,000

251,000

496,000

Cost of 1 acquired (fong-term only):

.1 Bonds

.2 Stocks

.3 Mortgage loans

.4 Real estate

.5 Other invested assets

.8 Miscellaneous application

9

]

.7 Total | quired (Li

nes 13.1 10 13.6) 0

Net increase (or di ) in contract loans and premium notes

2.8 minus Line 13.7 and Line 14) 120,000

251,000

496,000

Net cash from i (Line 1

Tt

Cash from Financing and Miscellancous Sources

Cash provide {apy

.1 Surplus notes, ca'pi_g_ai notes

Py

.2 Capital and paid in surplus, less freasury stock

.3 Borrowed funds

.4 Net deposils on deposit-type

contracts and other insurance liabilities

16.5 Dividends to stockholders

16.6 Other cash provided (applied)

3,980

3,980

—

7

-3

i sources (Lines 16.1 through Line 16.4 minus Line 16.5 plus

3,980

3,980

Net cash from financing and mi

Line 16.6)

RECONCILIATION OF CASH, CASH EQUILVALENTS AND SHORT-TERM INVESTMENTS
Net change in cash, cash equivalents and short-term investments {Line 11, plus Lines 15 and 17) 88,320

183,363

(47.231)

Cash, cash equivalents and short-

term | nts:

343118

19,1 Beginning of year

245218

343,118

19.2 End of period {Line 18 plus Line 19.1) 333,538

526,481

245218




STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Accounting Practices

Organization

Minnesota Surety and Trust Company (the Company) was incorporated and commenced operations on August 28, 1945,
under the Statutes of the State of Minnesota. The Company was a licensed property and casualty insurer under Minnesota
Statutes Section 60A.06. Effective November 17, 2011, the Company's Minnesota Certificate of Authority to operate as an
insurer was revoked. Effective November 22, 2011, the Company was ordered into liquidation.

The Company is a majority owned subsidiary of First Heartland Surety and Casualty Services Company (First Heartland).
The Company was engaged in underwriting surety and bail bonds in the sates of Minnesota, North Dakota, Montana, Utah,
South Dakota and Colorado. The coverage on the surety and bail bonds was marketed to customers though a network

of independent insurance agents and brokers. The Company also provided trust services primarily to

individuals in Minnesota.

The financial statements have been prepared in conformity with the accounting practices prescribed or permitted
by the National Association of Insurance Commissioners and the Minnesota Department of Commetce.

B. Use of estimates in the Preparation of the Financial statements & Accounting Policy
The Company records bail bond premiums on the net remittances method. As such, the difference between the
fee, generally 10% of the bond, and the premium has not been recorded in these financial statements.

Premiums written are recorded on an annual basis to match the billing to the policyholder. Premiums on other

than bail bonds are earned on a pro rata basis over the life of the insurance policy. Audit adjustments to premiums
are recognized in the period that the adjustment becomes known. Unearned premium reserves are established for
the portion of premiums billed applicable to the unexpired term of the premium.

Certain costs of acquiring new business, principally commissions premium taxes and other variable policy
issuance and underwriting expenses, are expensed when due.

Unpaid claim and setflement expenses are based on estimates of reported and unreported claims and related
settiement expenses. The Company does not discount the reserve liability for future policy claims settiement
expenses.

Investments in fixed maturity bonds are recorded at amortized cost under the valuation standards of the National
Association of insurance Commissioners. No provision is made for temporary declines in market values below
amortized cost as the Company generally intends to hold these investments until maturity and does not expect to
realize an significant losses. i, however, a permanent impairment occurs in a security, the Company writes the
security down to the new value. Short-term investments are recorded at cost, which approximates market.
Investments in common and preferred stocks are carried at estimated market values based on published market
quotations.

Realized gains and losses are computed based on specific identification of the cost of the securities sold.
Unrealized gains and losses of common and preferred stock are included in surplus.

Cash and short-term investments include demand and savings deposits at several financial institutions. At times
cash on deposit may exceed federally insured limits. For purposes of the statement of cash flows, the Company
considers all highly liquid investments with a maturity of one year or less, when purchased, to be cash equivalents.



STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

2. ACCOUNTING CHANGES AND CORRECGTIONS OF ERRORS
No change.

3, BUSINESS COMBINATIONS AND GOODWILL
No change.

4. DISCONTINUED OPERATIONS
The Company was ordered into fiquidation by the State of Minnesota on November 22, 2011,

5. INVESTMENTS
During the period covered by these financial statements, the Company had no mortgage loans, real estate loans,
debt restructuring, reverse mortgages, loan backed securities or repurchase agreements.

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
No change.

7. INVESTMENT INCOME
No change.

8. DERIVIATIVE INSTRUMENTS
No change.

9. INCOME TAXES
No change.

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

First Heartland owns 380,099 of the 500,000 issued and outstanding shares of Company capital common stock.
First Heartland also holds surplus notes in the Company in the amount of $215,000.

There were no intercompany transaction in the first quarter of 2013.

11,DEBT
As of March 31, 2013 the Company had the following secured and unsecured notes payable:
1) Promissory note payable to Sterfing State Bank in the amount of $303,784

12, RETIREMENT, DEFERRED COMPENSATION AND POST RETIREMENT BENEFIT PLANS
No change.

13, CAPITAL AND URPLU, DIVIDEND RETRICTION AND QUAI-REORGANIZATION
No change.

14, CONTINGENCIES
No change.

15, LEASES }
The Company is not a party to any leases.

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK
No change.

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
None

18, GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS
No change.

19. DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/ADMINISTRATORS
No change.

20. FAIR VALUE MEASUREMENTS
Bonds: Fair values for bonds are determined using quoted market prices from an orderly market
at the reporting date for those or similar investments,
2013 Statement Value 2013 Fair Value
Bonds: $987,765 $1,105,517

6.1



STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

21. OTHER ITEMS
No Change

22. EVENTS SUBSEQUENT
No change.

23, REINSURANCE
No change.

24, RETROSPECTIVELY RATED CONTRACTS
No change.

25, CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES
No change.

26. INTERCOMPANY POOLING ARRANGEMENTS
No change.

27. STRUCTURED SETTLEMENTS
No change.

28. HEALTH CARE RECEIVABLES
No change.

29, PARTICIPATING POLICIES
No change.

30. PREMIUM DEFICIENCY RESERVES
No change.

31. HIGH DEDUCTIBLES
No change.

32. DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES
No change.

33., ASBESTOS/ENVIRONMENTAL RESERVE
No change.

34, SUBSCRIBER SAVINGS ACCOUNTS
No change.

35. MULTIPLE PERIL CROP INSURANCE
No change.

36. FINANCIAL GUARANTEE INSURANCE
No change.

6.2



STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES
Part 1 - COMMON INTERROGATORIES
GENERAL
1.1 Did the reporting eniity experi any material quiring the fiing of Disclosure of Material Transactions with the State of
Domicile, as requred by the Model Act?

12 ityes, has the report been filed with the domicliary shats?

2.1 Has any change been made during fe year of this statement in the charler, by-Jaws, articles of incorporation, or deed of settiement of fhe
reperfing enfity?

22 ifyes, dats of change:

3 Have there been any substanfial changes in the organtzational chast sine the prior quarter end?
tfyes, complete e Scheduke Y- Part 1- organization al chart

4.1 Has the reporting entlty been a party to a metger or consolidation during the period covered by this stalement?

42 Ityes, provide the name of entity, NAIC Company Code, and state of domicTe {use two letter siate abbreviation) for any entty thathas
ceased ta exist as result of the merger or consofidation.

5 1f the reporting enfity s subject io a management agreement, including iird-party administrator(s}, managing general agent(s), atiorney-in
fact, or stmilar agreement, have there been any significant changes regardng the terms of the agreement of principals involved?

6.1 Shate as of what date the latest financial examinafion of the reporfing entity was mads or is being made.

62 State te as of date that the tatest financial examination report become available fram either the state of domicle or the reporting entity. This
date should be the date of the examined balance sheetand not the date the report was completed or released.

6.3 Stats as of what the latest financial examinafion report become avaable o other states or the public from either the state of domicle or
the reporfing enfiy. This s the rel date or completion date of fh inatian report and not the date of the examnation (balance shest
date).

64 By what depariment or depariments?
Hinnesata Depariment of Commerce

8.5 Have afl fnancla! statement adjustments within the latest financial examination report been accountzd for in a subsequent financial
statement fled vith Departments?

6.6 Have all of thy withln the latest Spancial i port been comptied with

7.1 Has the reporting entily had any Cerfificate of Authority, Ecenses or registraton (including corporat registation, if applicable) suspended

72 Hfyes, give ful informaton: The Company is in Equidaion and no longer waiting business in any state.

8.1 Is the company a subsidary of a bank holding company regulated by the Federal Reserve Board?

8.2 lfresponse i 8.1 Is yes, pleass identify the name of the bank holding company.

83 Is the Company afliated with one ar more banks, thrifts or securities fims?

84 lfresponse f 8.3 s yes, please provide below the names and locaion (city and state of the main office) ol any affiiates regulated by a
federal regulatory services agency [1.e, the Fedzral Reserve Board (FRB), the Ofice of the Comproter of the Currency (OCC), the Federal

Deposit Inswrance Corporation (FDIC) and the Securifies Exchange Commission (SEC) and identify the afifiate's primary federal regulator]

9.1 Ase the senior officers (principal execufive officer, principal financial officer, principal accounting officer or cantroller, or persons performing:

{a) Honestand efhical conduct, including the ethical handiing of actual or apparent conflicts of interest | personal and
refafionships: .
(b} Ful, far, accurate, imely and disclosure in the periodic reports required o be filed by the reporting entity;

(¢) Compliance with applicable governmenta! law, rules and reguiations;
(d) The prompt internal reporfing of viotations to an appropriate person o persons identified in the code; and
(e} AccountabilRy for adherence to fe cods.

8.11 [fthe response o 9.1 Is Mo, please explain:

92 Has the code of ethlcs for senlor management been amended?
921 lithe response o 9.2 is Yes, provide the nature of any walver(s).
FINANCIAL
10.1 Does the reporfing enfity reportany amounts due from parent, subsidiaries or afffiates on Pags 2 of this statement?
102 fyes, indicate any amounts receivable fom parent included in the Page 2 amount

Yes() No (X)
Yes(} No()
Yes () No (X)
Yes(}) No(X)
Yes() No (%}
Yes () No{ NAQG)
1213172009
123172009
074152010
Yes @ No NA (X)
Yes () No NA{X)
Yes (X} NoQ
Yes() No(X)
Yes () No (X)
Yes (X} Ne ()
Yes () Mo (X}
Yes () No (X}



STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

INVESTMENT
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise
11.1 made available
for use by another person? (Exclude securities under securities lending agreements.) Yes ()
11.2 If yes, give full and complete information relating thereto:

12 Amount of real estate and mortgages held in other invested assets in Schedule BA:

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes ()
14.2 If yes please complete the foilowing:

14.21 Bonds

14.22 Preferred Stock

14.23 Common Stock

14.24 Short-Term Investments

14.25 Mortgage Loans on Real Estate

14.26 All Other

14.27 Total Investment in Parent, Subsidiaries and Affiliates

14,28 Total Investment in Parent included in Lines 14.21 to 14.26 above

15.1 Has the reporting entity entered info any hedging transactions reported on Schedule DB? Yes ()
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes ()

Excluding items in Schedule E - Part 3 - Special Deposits, real estate, mortgage loans and investments held physically in
16 the reporting

entity’s offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current

year held pursuant

to a custodial agreement with a qualified bank or trust company in accordance with Section 1.111 - General Examination

Considerations, F.

Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook Yes (X)

For all agreement that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the
16.1 following:

Name of Custodian(s) Custodian Address
Wells Fargo Bank NA
US Bank NA

For all agreement that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook,
16.2 complete the following:

Name of Custodian(s) Custodian Address
16.3 Has there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes ()

16.4 If yes, give full and complete information relating thereto:

Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the
16.5 investment accounts,

* handle securities and have authority to make investments on behalf of the reporting entity:

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed Yes (X)
17.2 If no, list exceptions:

7.1

No (X)

No (X)

No ()

No (X)

No ()

$0



STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

( Responses to these interrogatdries should be based on changes that have occurred since prior year end unless otherwise note.)

| Part 2
PROPERTY & CASUALTY INTERROGATORIES

1. Ifthe reporting entily is a member of a pooling arrangement, did the agreement or the reporting entity’s participation chang Yes ) No ()
If yes, attach an explanation.

2. Has the reporting entity relnsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part
from any loss that may occur on the risk, or portion thereof, reinsured? Yes ()
Ifyes, attach an explanation.

3.1 Have any of the reporting entity’s primary reinsurance contracts been canceled? Yes()
3.2 Ifyes, give full and complete information thereto

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation tabular reserves
(see Annual Stat t Instructions pertaining to discl of discounting for definition of "tabular reserves,") discounted at a rate

of interest greater than zero? Yes()

4.2 fyes complete the following schedule:

NA (X)

No (X)

No (X)

No (X)

Total Discount Discount taken During Period

1 2 3 4 5 6 7 8 9 10
Maximum Unpaid
Line of Business| Interest |DiscountRatej Losses Unpaid LAE IBNR TOTAL | Unpaid Losses | Unpaid LAE IBNR

11

TOTAL

§. Operating Percentages
5.1 A&H loss percent
5.2 A&H cost containment percent
5.3 A&H expense percent excluding cost containment expense

6.1 Do you act as a custodian for health savings accounts? Yes()
6.2 If yes, please provide the amount of custodial funds held as of the reporting date $
6.3 Do you act as an administrator for health saviﬁgs accounts? Yes()
6.4 Ifyes, please provide the balance of the funds administered as of the reporting date. $

7.2

%
%
%

No (X)

No {X)




STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE F-CEDED REINSURANCE

NONE

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

NONE

PART 1 - LOSS EXPERIENCE

NONE

PART - 2 DIRECT PREMIUMS WRITTEN

NONE

PART - 3 LOSS AND LOSS ADJUSTMENT EXPENSE RESERVCES SCHEDULE

NONE

SCHEULE A - VERIFICATION

NONE

SCHEDULE B - VERIFICATION

NONE

SCHEDULE BA- VERIFICAQTION

NONE

9,10, 13, 14, S101




STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - VERIFICATION
1 2 Prior Year
Bonds and Stocks Year fo Date Ended December 31
1. Bookladjusled carrying value of bonds and stocks, December 3t ofprioryear ______ _ _ _________|____ 1A07Aer | 3806747
2. Costofbondsand stocks acquired i iecccccmcecmcccbcccmcan e e
3 Accmalofdisoount L e m o emmmemmmmmmmmmemmemboceaan e8ef _ 1959
4. Unrealized valuation inorease (decrease) | L L ii;cceeceemmemameeolemccccaaiaaoooood
5 Totalgainfoss)ondisposals | _ L L e emmmmmmcmmmcmmmm e e bamaooas ] 4,008
8. Deduct consideration for bonds and stocks disposed of __ __ .-l w00 499,394
7. Deductamortization of premium _ | L L e e eememmmmmmmmmmmmbammmoa s M8
8. Total foreign exchange change in bookladjusted samyingvaliue - _ L. __
9. Deduct current year's other than temporary impaiment recognizaed .- Lo __
10. Bookladjusted canying value aleand ofcurent period (Lines 1:263:+4+56-7+89) | _ _ _ _ - ________|____ S8r8esf 1,307,197
11. Deductbotal nonadmited amounts __ _ | _ i e demeecaoan
12. Statement value at end of cument period {Line 10 minus Line 11) 987,855 1,107,197

S101



STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1
Book/Adjusted
Carrying Value

Beginning of
Current Quarter

2

Acquisitions
During Current
Quarter

3

Dispositions
During Cument
Quarter

4

Non-Trading
Activity During
Current Quarter

)
Book/Adjusted
Canying Value

End of First
Quarter

6

Book/Adjusted
Carrying Value End
of Second Quarter

7

Book/Adjusted
Carrying Value End
of Third Quarter

8
Book/Adjusted
Carrying Value

December 31 Prior
Year

6. Class 6 (a)

1,107,197

7. Total Bonds

PREFERRED STOCK

13. Class 6

14. Total Preferred Stock

15. Total Bonds & Preferred Stock

$102




STATEMENT AS OF MARCH 31, 2013 OF MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - PART 4

d Sloek Sl —
1 2 3 4 5 3 ? s oo ] 10 ” ® [ » % =
1 12 1 % 5
Prr Your Bord
Boakihdusiod FiorusSiock NG
CamyngValue  Uneonicnd Current Year's Othar Total Focaign Forolgn Realzod. Drddends. Dogral
Numbor of Vaohution Curant Yaars Tt Tartiporaty  Tolal Change Exchangn BookAdulod BExchange Gan  Tobl Galn  Rocawo: onor
cusp 3 Shueaol vowss/  (mofnion  fmgamenl  WBAGN. Cagoh  CuyngVoes! Gunilom) floslon (Lomdon Durbgths  SblodConscta) Macket
Horitzaton Dosagion B Diwoo Dot NamoofPwchmr Sk Comodomon  PurVihio  Actnl Coot IR wir Rocomimd  [f1+124)  BACY.  DepodDolo  onDipossi Oioposol dupoodl  Yeur MatelyDelo  dcalor
LS Tronnury Nol Q2H52013 US Troasury 120,000 120,000 1.000 120,000 120000 2335 0211512013 1
Bonds- U.S. Govomments T 2000 1z0m) 2035 -
[Tt - bonds-U. ol Nor Guorsnjend Oblaons o,
oy Incushs o isealonaous I I I
 Total - bonds - Part 4. 120,000 120,000} 0 120.000] o Ll ol 0of 120,000 0] 0] of 2.225 oo o
 Totn) - Bonds. 120,000 120,000} 0 (20.% ) ) ) 0 120,000 0; 9| D) 2.025 0o roor
o
Yok
Frobl
[Totsts 120000 120000 ) 120000 [ 9 o [y 120000] 3 9 o 2325 o




STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

Schedule DA - ParT 1

NONE

Schedule DA - Verification

NONE

Schedule DB - Part A Verification

NONE

Schedule DB - Part B Verification

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Part C - Section 2

NONE

Schedule DB -Verification

NONE

Schedule E -Verification

NONE

Schedule A -Part 2

NONE

Schedule A- Part 3

NONE

Schedule B -Part 2

NONE

Schedule BA - Part 2

NONE

§103, $104, 5105, 5106,5107, 5$108,E01,E02,E03




STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

Schedule BA - Part 3

NONE

Schedule D - Part 3

NONE

Schedule D - Part 4

NONE

Schedule DB - Part A - Section 1

NONE

Schedule DB - Pt. A - Sn. 1 - Footnote (a)

NONE

Schedule DB - Pt. B - Section 1

NONE

Schedule DB - Pt. B - Sn. 1 - Footnotes

NONE

Schedule DB - Part D

NONE

Schedule DL - Part 1

NONE

Schedule DL - Part 2

NONE

Schedule E - Part 2

NONE

E03, E04, E05, E06, E07,E08, E09, E10




STATEMENT AS OF MARCH 31, 2013 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE E - PART 1- CASH
2 3 7 5

1 Book Balance at End of Each Month During Current Qu 9
Amount of Amount of 6 7 8
Interest Interest
Received Accrued at
During Current
Rate of |Current Statement Second
Depository Location interest |Quarter Date First Month Month | Third Month
Sterling State Bank Austin, Minnesota 37,354 29,271 18,302 [xxx
Wells Fargo Minneapolis, Minnesotal 7451 136,027 | 136,033 [xxx
XXX
Sterling State Bank - BUF Austin, Minnesota 179,001 179,001 179,001 fxxx
0199999 Totals - Open Depositories| 223,806 344,299 | 333,336 |xxx
0499999 Cash in Company's Ofice 200 200 200 fxxx
0599999 Total 224,006 344,499 333,536 Jxxx

E1N




Schedule Y

Othir Shareholders
. lessthansy% |
e

Blunketcramily.
Foundation ..
(1239w

Watren Plunkett
- Non-RevocableTruist.

LindaPlunkett Wrieh
e
: (1540%)

)

it

Peter Pl'u'nké'ti»
- Revocable Trust
(29.96%)

First Heartland: - I—-—-—-I

Investment Company
L [1000%)

Plunkettand ‘
Associates®

FirstHeartland:Surety:& e S

- Casualty Insurance - . PatriclaTrow

_ ServicesCompany. . (62 o . (6.00%):
(76.0008%) J Lo : :

O(her,Shareholders Less|
. than3%Each-

L s

Fayville Trow -
a3

" Minnesota surety and.
o Trust Company:
(100,0%)

* Plunkett and Associates is owned by Peter
Plunkett (75%) and Warren Plunkett (25%)





