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STATEMENT AS OF MARCH 31, 2012 OF THE MINNESOTA SURETY & TRUST COMPANY

ASSETS

Currant Yaar

Assels

Nonadmitled
Assets

Net Admitled
Assets
{Column 1
minus
Column 2)

December 31
Prior Year Net
Admitted
Assels

1 Bonds

1,350,222

1,360,222

1,600,717

2 Sfocks”
2.1 Prelerred slocks

2.2 Common Stocks

3 Mortgags loans on real eslale:

3.1 First Liens

3.2 Othae than first lans

4 Roal eslaly

4.1 Properi d by [he compaty

4.2 Propertios held lul {he produclion of incoms (less § encurnbrsnces}

4.3 Properties held for sale (lass $ encumbrances)

5 'Cash ($553.487 ", Sehedul £ -Parl 1), cash equivalents (3, Sehedule E- Parl )

553,492

553,492

343118

6 Conlract loans

7 Derival

8 Othar invested assels

9 Rac'n]vahia for securitiss

10 Securities lending reinvested collateral assots [Sn:ha&.lle oLy

11 Aggregate writa-ing for investad assefs

12 Subltals, cash and investad assts (Line 1 through Lrna'l 1)

803,714

0f 1,903,714

1945835

13 Titla plants less$ charged off (for Title insurers only)

14 Investment Income due anﬂ accrued

£,188

6,188

14,854

15 Pramiums and conslderations:

15,1 Uncofincted pramiums and agants’ balances In fhe course of collection

76,480

26,050 0

0

15 2 Doforred premiums, agents” balances and installments booked but deferred and

not vel dus (including § eamed but unbilled premiums)
16 Reinsurance: _

6.1 Amounts recovarable from reinsurers

16,2 Funds held by or daposiled vill fainsured companies

16.3 Accrued ro!mspu:ﬂva pramiums

17 Amounts receivable relating to uninsured plans

18.1 Current foderal and foreign income tax recoverable and interast hereon

18.2_Nat daferred tax assel

76,000

R A

196 ty funds receivabla or on daposit

20 Eiamrunlc data procassing aquipmani and softwara

21 Furmiture and equipmant, i i haallh care defivery asses ($ )

22 Net edjusiment n assels and Ilahlhhas dus 1o forelgn exchange rates

23 ivabiss from parent, subsidiarles and aifliates

24 Heallh care {5 ) and ather amounts recehvable

25 Aggregate wrile-ins for other lhan Investad assats

"8 50

6,694

7,162

Total assols excluding & A t5, Sogregated A ts and Protected Cell
26 Accounts (Lina 12 fo Line 25)

2,019,446

102,950| 1,916,496

1,065,851

27 From S ta A s, Segragated Accounts and Proteclad Cell A I

26 Tolal {Lma 28 and Ling 2?}

2,019,446

102,950] 1,916,496

1,965,851

DETAILS OF WRITE-INS

1101

1102

1103

1185 Summary of romaining write-ins for Line 11 from averfiow page

T189 Totals (Lines 1101 througli 1103 pius 198]{Line 11 above)

2601 Cash Surrender Valua Life Insurance

5,504

7162,

2502

7503

6,594

7,162

Page 2




STATEMENT AS OF MARCH 31, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current December 31,
Statement Date Prior Year
1 Losses 90,537 90,537
2
3] 15,843 15,843
4 _ 1630 1630
367,990 200,851
25,050 25,050
7.2 et deerrod s by
8 Borrowed money 191,633 195,091
9 Uneamed premiums 375 30,875
10 Ad d premium
11 Diidends dactared and unpaid:
11.1 Stockholders
379038 329,038
15 f
16 |
17 | on exchanga rates
18 Drafts outstanding . i
19 Payable to parant, subsidiaries and afflialos. 112,151 112,151
20 Derivatives .
21 Payable for securifies
22 Payable for securitios lgndng
TiITsEl 004,086
1,164,755 1,001,066
500,000 500,600
32 Agareqate wrilo-ins Jor olhar fhan special surplus funds
a5 - 1,212,900' 1,212,000
{00000 [ 00000
{1,080,259) (847215
751,74 964,785
1,916,496 1,965,851

38 Totals (Fage Z, Line 28, Column 3)

DETAILS OF WRITE-INS

2501

2502

2503

wile-ine for Lin 25 from overllow page

ugh 2503 plus 2598) (Line 25 above)
29H
2902
2903

2998 Summary of remaining wrila-ins for Line 29 from overflow page

2999 Totals | Lines 2901 fhrough 2604 plus 208) (Line 28 abave)
3201 .

3202

3203 —

3298 Summary of remaining write-ins for Line 37 fiom ovarflow page

3290 Tolals (Ling 3201 ihrough 3203 pius 3098 (Ling 32 sbove)




STATEMENT AS OF MARCH 34, 2012 OF THE MINNESOTA SURETY & TRUST COMPANY

STATEMENT OF INCOME
1 2 ‘Frior Year
Cumrenl Year | Prior Yesr Ended
to Dale {0 Dala Dacambsr 1
UNDERWRITING INCOME
1 Pmriumdnmd - ]
i Wiiion § ) | g
_rI_QN $ I .
(i )
(ritn $ !
133,832 464,571
DEDUCTIONS:
2 Losses Incumed {Curran! accidant year $ !
2.1 Direel (461)| {5,020) 110,020
22 Agsumed
2.3 Caded
24 Neot
3 Loss adjusimen expenses Incurred 300 6915 (16,560)
4 Other underwriling expansss incurred 235,764 185,707 995,867
5 Aggragele wiite-ins [or underwriting deduclions
6 Tolal underwriling deductions (Lines 2 lhrough 5) 235,803 187,602 1,089,627
7 Net Income of protecied celts
8 Net underwriting gain {loss} {LIne 1 minus Line 6 +Line 7} raEE)
INVESTMENT INCOME
T2
>3 Gapii s ol § B
" MMLMMMH@ ..... X 5L
OTHER INCOME
12 N‘olmu_{ ggh‘nrg ki bebances chargod
B
3 il s 11,323 B0
15 Talgl ot incens {Linog 2 Mot FIkE) 5,110
16 Yot coon bl e ﬂ}h@é&? e g O NN -
] fargige Ineoma fueat (Liioa 8 it Line 1= 15) [FATG L) FAn [ (i)
17 Piidards fo poloybaldars B
18 Hat ctar, il o | _Emggu Wt coplil oy, o B ot ol RETA [
IE minos Ling 171

:zu_m]! mj] [CEEIE)

BEAT8E TAuG075 | 1390078 |
(A X 57
70T
)
. - {1,000)
i o 5579
alenw.n«ﬂ 3, Lina 36,1 ind Cino 36,2, Colunn ¥ {1 Colimn}
a1 gagata wia ot g Mﬂif MY O 17
38 Charyys In e =8 ruporcts pa) J13,034) .52’1] i 201
39 uiphia g8 mgard poiyhaldon, 51,751 Tad07e0 | g TG
DETALS OF WRITEANS
[l
502
soa
wmlmu.ﬂ'!f;rﬂ'hfm.ﬁm o
wﬂa ImDSﬂl i Liro 0503 pies Lne 0558 - : G5 7
o1 1,068 TIT,115,
1402 .\uclmanneeds BAss | B
1403 Mnm.gm " |
1498 Iy of ramaining wile-ins for Lina 14 from overfiow page ) ﬂ|
1498 (yne 1401 ihrough Line 1403 plus Line 1498) (Line 14 above) .32 {13,14 -
:-m Tifor Yout Afusmants 2311
'.lm
3790, Sy of g vt fos ot Linn 37 b evarllow poge
700 Toiuss (o 3701 throuph Lina 5703 gl Lina 378) Leve 31 obrie) T T




STATEMENT AS OF MARCH 31, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

3
1 2 Prior Year
Current Year | Prior Year lo Ended
fo Date Date December 31
0)..78088] . 402830
7986 | (17,956) 55955
11,323 (11,116) 5,710
18,589 49,594 460,895
1161) 4,480 4,784
83,356 |8 36 A1G541
2100 saplal
63,195 203,869 484,285
(44,606)] _ (154.275)] (23,38
251,000 255,153 204,495
27,144
1 sied assels
o il S S S RS
137 Wiscelianeous proceeds
ot invesima s (Lines 1210 12,7) 251000] 256153 | 231839
gl oy} .
147513 LA
et 0| 147613 245,892
14| el increase for dec il
15rNetcashfrumimes1manB 251,000 107,540 (14,2
16| Cash
1615
826 :
163 3urrov_1'gd funds . 9,156 i
16,4 Net deposils on deposit-type co 329,038
16,8 Dividends to stockhold i
16,6 Oifer cash provided (appiled) 3980 —40:487
17| Net cash | tgum"fgpamﬂng and miscellangous sources (Lines 16.1 through Line ﬁ ;1_ minus Line 16.5 pius g6 49,843 329,038
Line 16.6) .. it
RECONCILIATION OF CASH, CASH EQUILY AND SHORT-TERM INVESTMERTS
36|t change ncash, cash squivalents and shorttorm nvestments Lito 11, pus Lines 15 2nd 17) 20974 .29 . ..291:395
in y 343,118 51,723 51,723
118.2 End of period (Line 18 plus Line 19.1) 553; 2 54,631 343,118




STATEMENT AS OF MARCH 31, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Accounting Practices

Organization

Minnesota Surety and Trust Company (the Company) was incorporated and commenced operations on August 28, 1945,
under the Statutes of the State of Minnesota. The Company was a licensed property and casualty insurer under Minnesota
Statutes Section 60A.06. Effective November 17, 2011, the Company's Minnesota Certificate of Authority to operate as an
insurer was revoked. Effective November 22, 2011, the Company was ordered into liquidation.

The Company is a majority owned subsidiary of First Heartland Surety and Casualty Services Company (First Heartland).
The Company was engaged in underwriting surety and bail bonds in the sates of Minnesota, North Dakota, Montana, Utah,
South Dakota and Colorado. The coverage on the surety and bail bonds was marketed to customers though a network

of independent insurance agents and brokers. The Company also provided trust services primarily to

individuals in Minnesota.

The financial statements have been prepared in conformity with the accounting practices prescribed or permitted
by the National Association of Insurance Commissioners and the Minnesota Department of Commerce.

B. Use of estimates in the Preparation cf the Financial statements & Accounting Policy
The Company records ball bond premiums on the net remittances method. As such, the difference between the
fee, generally 10% of the bond, and the premium has not been recorded in these financial statements.

Premiums written are recorded on an annual basis to match the billing to the policyholder, Premiums on other

than bail bonds are eamed on a pro rata basis over the life of the insurance policy. Audit adjustments to premiums
are recognized in the period that the adjustment becomes known. Unearned premium reserves are established for
the portion of premiums billed applicable to the unexpired term of the premium.

Certain costs of acquiring new business, principally commissions premium taxes and other variable policy
issuance and underwriting expenses, are expensed when due,

Unpaid claim and settiement expenses are based on estimates of reported and unreported claims and related
settiement expenses. The Company does not discount the reserve liability for future policy claims seftlement
expenses.

Investments in fixed maturity bonds are recorded at amortized cost under the valuation standards of the National
Association of Insurance Commissioners. No provision is made for temporary declines in market values below
amortized cost as the Company generally intends to hold these investments until maturity and does not expect to
realize an significant losses. If, however, a permanent impairment occurs in a security, the Company writes the
security down to the new value. Short-term investments are recorded at cost, which approximates market.
Investments in common and preferred stocks are carried at estimated market values based on published market
quotations.

Realized gains and losses are computed based on specific identification of the cost of the securities sold.
Unrealized gains and losses of common and preferred stock are included in surplus.

Cash and short-term investments include demand and savings deposits at several financial institutions. At times
cash on deposit may exceed federally insured limits. For purposes of the statement of cash flows, the Company
considers all highly liquid investments with a maturity of one year or less, when purchased, to be cash equivalents.




STATEMENT AS OF MARCH 31, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

2. ACCOUNTING CHANGES AND CORRECGTIONS OF ERRORS
No change.

3. BUSINESS COMBINATIONS AND GOODWILL
No change.

4. DISCONTINUED OPERATIONS
The Company was ordered into llquidation by the State of Minnesota on November 22, 2011.

5. INVESTMENTS
During lhe period covered by these financial statements, the Company had no morigage loans, real estate loans,
debl restructuring, reverse mortgages, loan backed securities or repurchase agreements.

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
No change.

7. INVESTMENT INCOME
No change.

8. DERIVIATIVE INSTRUMENTS
No change.

9. INCOME TAXES
No change.

10, INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

Firsl Heartland owns 380,099 of the 500,000 Issued and outslanding shares of Company capital common slock.

Firsl Heartland also holds surplus notes in the Company in the amount of $215,000. The Company pald Firsl Heartland
$1,950 in 2012 for rents and services provided. The Company had no management or service contract to cover these
paymenls,

The Company made payments of $690 o Plunketi & Associales , an affiliated law firm, for services rendered to the Company
during the first quarter of 2012,

11.DEBT

As of March 31, 2012, the Company had the following secured and unsecured notes payable:
1) Promissory note payable to First Heartland In the amount of $191,633.

2) Demand note payable to a principal of the Company in the amount of $112,151,

12. RETIREMENT, DEFERRED COMPENSATION AND POST RETIREMENT BENEFIT PLANS
No change.

13. CAPITAL AND URPLU, DIVIDEND RETRICTION AND QUAI-REORGANIZATION
No change,

14, CONTINGENCIES
No change.

15. LEASES
The Company is nol a party (o any leases.

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RiSK
No change.

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
The Company repaid a secured loan to a local financial Institution In the amount of $3,191 during he first quarter.

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS
No change.

19, DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/ADMINISTRATORS
No change.

20. FAIR VALUE MEASUREMENTS
Bonds: Fair values for bonds are determined using quoted markel prices from an orderly market
at the reporting dale for those or similar investments.
2012 Statemenl Value 2012 Fair Value 2011 Statement Value 2010 Fair Value
Bonds: $1,350,222 $1,461,708 $1,600,717 $1,747,587

6.1



STATEMENT AS OF MARCH 31, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

21, OTHER ITEMS
No Change

22, EVENTS SUBSEQUENT
No change.

23, REINSURANCE
No change.

24, RETROSPECTIVELY RATED CONTRACTS
No change.

25. CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES
No change.

26. INTERCOMPANY POOLING ARRANGEMENTS
No change.

27. STRUCTURED SETTLEMENTS
No change.

28. HEALTH CARE RECEIVABLES
No change.

29, PARTICIPATING POLICIES
No change.

30, PREMIUM DEFICIENCY RESERVES
No change.

31. HIGH DEDUCTIBLES
No change.

32, DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES
No change.

33., ASBESTOS/ENVIRONMENTAL RESERVE
No change.

34, SUBSCRIBER SAVINGS ACCOUNTS
No change.

35. MULTIPLE PERIL CROP INSURANCE
No change.

36. FINANCIAL GUARANTEE INSURANCE
No change.

6.2



STATEMENT AS OF MARCH 34, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY
GENERAL INTERROGATORIES
Part 1 - COMMON INTERROGATORIES
GENERAL
1.1 Did tha reporting entty experience any matarlal requiring the filng of Disclosure of Materlal Transactions with the State of
Domiclle, as required by ke Model Act?

1.2 yes, has the reportbesn fled with the domicllasry state?

2.1 Has eny change been made during the year of thls stalement in the charler, by-laws, articles of Incorporation, or deed of settement of the
reporbing entily?

22 Ifyes, date of change:

3 Have Uhere bean any substantial changes In the organtzational charl sne the prior quarler end?
Ityes, complate the Schedule Y- Part 1- organtzation al charl,

4.1 Has the reporting entity been a party lo a merger or consolidation durlng the perlod covered by this statement?

42 Iyes, provide the name of enfity, NAIC Company Code, and stale of domice (Use two letter stata abbreviallon) for any entity thalhas
ceased lo exls! as result of the merger or consolidation

§ Ifthe reporting entily is subject to a agreement, Including third-party managing general agenl(s), atiomey-in
fact, or simillar agraement, have thers been any significant changes regarding the terms of the agreemant of, principals Invelved?

6,1 Stais as of whal dals the latesl knanclal examinaiion of the reporiing entily was meda or Is belng made.

5.2 Stale the as of dale thal he fatest finenclal examination report become avaitable fom elber the stale of domlcls or the reporting entity, This
date shatld be tha dato of the examined balance sheel and not the date the repor was complated of released

8.9 Stale as of whal the latzs! financial examination report become avallable to other stales of the public rom elther the stale of domicile or
the reporting entity. This ks (he release dale or complation dale of tha examination report and niof the date of the examinetion (balance sheel
dale)

64 By whal deperiment or departments?
Minnesota Dapartment of Commerce

85 Have all financhal slafemant adjustments within the ates| fnanclal examination repori been accounted for in subsequenl financlal
shatement fled with Departmenls?

6.6 Have all of the recommencations within the lates! financlal examinaton reporl been compled wilh

7.4 Has the reporiing enlity hed any Certificate of Authority, llcanses or fon {including corporate registraton, If
7.2 ltyes, give full information: The Company s In liquidation and no lenger writing business In any stale.

8.1 Is the company a subsldiary of a bank holding company regulated by the Federal Reserve Board?

82 Ifresponse to 8.1 Is yos, please dentify the nem of he hank holding compeny.

83 Is the Company affikated with one or more banks, thiitts or securites frms?

8.4 Ifresponse 10 8.3 Is yos, pleass provide below the nemes and focation (clly and stala of the maln office) of any aillales regutated by a
foderal regulatory servicas agency 1, the Federal Reserve Board (FRB), the Office of the Comptroller of the Ciarrency {OCC), the Fedoral
Deposlt Insurance Corporation (FDIC) and the Securities Exchange Commisslon {SEC) and enlity the affilaie’s primary federal regulalor ]

0.1 Are the senlor officers {principal executive officer, princlpal financial officer, principal accounling officer or controller, or persons performing:
{8} Honest and ethical conduct, Including the ethical handiing of actual or apparent conficts of Inleras| batween personal and professional
relaionships:

(b) Ful, fak, accurate, tmely and understandabla disclosure in the periodic reports required fo be Fled by the reporling sntily;
(c) iance wilh appllcable g law, rules
{d) The prompt ing of viotaions to an appropriate pereon or persons Identfied In the code; and
(e) Accountabity for adherence fo the code,
.11 1the response ko 9.1 is No, please explain:

9.2 Has the code of elhics for sanlor menagemen! been amended?
921 Iflhe response to 9.2 is Yes, provide the nalure of any walver(s)
FINANCIAL
10,4 Does the reporiing entiy reporl any emounts dus from paren, subsidiaries of affilales on Page 2 of ls sialement?
10.2 Iliyes, indicate any amounls recelvablo rom parent included in the Page 2 amount:

Yes

Yes ()

Yea

Yos () No {X)
Yes() No{)
Yes () No (X}
Yes () No (X)
Yes() No (X}
Nog NAQQ
1273172009
123172009
071152010
No( NA (X)
No NAX)
Yes (X) No
Yes{) No(X}
Yes () No (X)
Yes (X} Ne )
Yes () No (X)
Yes () Ne (X)




STATEMENT AS OF MARCH 31, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY
GENERAL INTERROGATORIES

INVESTMENT
111 Were eny of the stocke, bonds, o other asssts of the reporting entity loaned, placed Under option agreement, or otherwize madse avafieble
for use by another person? (Exclude securlties under securilles landing agreements.)
11.2 Ifyes, give full and complete Information reling thereto:

12 Amoun! of real estale and mortgages held In other Inveated reseis In Schedule BA:

141 Does the reparting entty have any Investments In parent, subsidiarles and affilaiss?
142 Wyes please complate the following:

1421 Bonds

1422 Prefarred Stock

14,23 Common Sock

14,24 Shorl-Term Invesimenls

14.26 Mortgege Loane on Real Eslate

14.26 All Other

14,27 Total lavestment In Parenl, Subsidiarles and Alfiialee

14,28 Total kvestment n Parent Included in Lines 14.21 to 14.26 above

15.1 Has the reporting entity entered into any hedglng Fansactions reported on Scheduls DB?
1522 Ifyes, has 8 comprehensive description of the hedgig program been mads vaiable to the domicilary state?

18 Excluding llems in Scheduls E - Pert 3 - Spectal Deposls, resl ostate, morigage loans end nvestments held physlcally In the reporfing
entity's offices, vaulla or safety daposll boxew, were all stocks, bonds and other securities, owned throughoul the current year held pureuan!
fo.a custodial agresment wit a qualifled bank or kusl company In accordance with Section 1.1 - Generel Examinalion Conelderations, F.
Outsourcing of Crifical Functions, Custodial or Sefekeeping Agreements of e NAIG Financtal Conditlon Examiners Handbook?

16.1 For allagr that comply with the f the NAIC Financlal Condition Examiners Handbook, complete the fokowing:
Name of Cuslodian(s) Cuslbdlan Address
Waells Fargo Bank NA
US Bank NA

162 For all agreamenl that do nol comply with the req I e NAIC F Examiners Handbook, camplete the following:
Namo of Custodian(s) Custodian Address

16.3 Has here been any changes, Including name changes, In the custodlan(s) Identified In 10.1 during the currenl quarler?
184 Iiyes, give full and complate Information refating herelo:

165 Identfy &l veskmen advisors, brokeridaslers or Indwiduals acting on behall of broker/dealors fal have access lo the Investmenl accounls,
handie securlties and have authorlty lo make lnvestments on behall of the reporting entily:

17.4 Have all the Siing requiremans of the Purposes and Procedures Manual of the NAIC Securities Valuation Offica been lollowed?
172 Ino, lisl exceptions:

Yes ()

Yes )

Yes )
Yes ()

Yes (X}

Yes ()

Yes ()

Ne ()

o (X}

No {X)
No{

No{

Na ()

No




STATEMENT AS OF MARCH 31, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

(Responses to these Interrogatorles should be based on changes that have occurred since prior year end unless otherwlse note.)

Part 2

PROPERTY & CASUALTY INTERROGATORIES

1. Ifthe reporting entity is a member of a pooling arangement, did the agreement or the reporting entity's participation chang Yes {) No () NA (X)
Ifyes, atlach an explanation.
2. Has the reporling entity reinsured any risk with any ofhar reporting enity and agreed to release such entity from liability, in whole or in part
from any loss thal may occur on the risk, or portion thereof, reinsured? Yes(} No (X}
If yas, atiach an explanation.
3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes () No (X)
3.2 fyes, give lull and complete information thereto
4.1 Are any of the liabilities for unpaid losses and loss adjusiment expenses other than certain workers' compensalion tabular reserves
(see Annual Statement Inslructions pertaining to disclosure of discounting for definition of "tabutar reserves,") discounted at a rale
of interest grealer (han zero? Yes () No (X)
4.2 Ifyes complete the following schedule:
Total Discount Discount taken During Period
1 2 3 4 5 6 7 8 g 10 1
Maximum Unpaid
Line of Business|  Interest | DiscountRale| Losses Unpald LAE IBNR TOTAL | Unpaid Losses | Unpaid LAE IBNR TOTAL
5. Operaling Percenlages .
5.4 A&H loss percent %
5.2 A&H cost containment percent %
5.3 A&H expense percent excluding cost containmenl expense %
6.1 Do you act as a custodian for health savings accounts? Yes{) No (X)
6.2 Ifyes, please provide lhe amount of custodial funds held as of the reporting date $
6.3 Do you act as an administrator for health savings accounls? Yes () No (X)
6.4 Ifyes, please provide the balance of the funds administered as of the reporting date. $




if Qther Shareholders
plnkestFamiy Dianne Plunkett Latham
Foundation Less than 525
(23.07%)

(12.39%) )

Linda Plunkett Wnght
{23.07%5)

Schedule Y

Walter Plunkett

Non-Revacable Trust
(11.40%5)

Peler Plunkett

Revocable Trust

Firsl Heartland.
Investment Company
(100.0%5}

Frst Heartland Surely &
Anthony Trow

{5.23%)

(20.96%)

Plunkettand
Associates™

Fayville Trow Other Shareholders Less|
il than 5% Each

{623%)

{5.51:)

Minmesata Surely sid
Trst Company

(1o0.0s)

Surety Consultants, LWC

* Plunkett and Assocjates is owned by Peter
Plunkett (75%) and Walter Plunkett (25%)




STATEMENT AS OF MARCH 31, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE F-CEDED REINSURANCE

NONE

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

NONE

PART 1 - LOSS EXPERIENCE

NONE

PART - 2 DIRECT PREMIUMS WRITTEN

NONE

PART - 3 LOSS AND LOSS ADJUSTMENT EXPENSE RESERVCES SCHEDULE

NONE

SCHEULE A - VERIFICATION

NONE

SCHEDULE B - VERIFICATION

NONE

SCHEDULE BA- VERIFICAQTION

———NONE .

9,10, 13, 14, $101




STATEMENT AS OF MARCH 31, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - VERIFICATION
1 2 Prior
YeartoDate | Year Ended
Bonds and Stocks December 31
1. Bookladjusted carrying value of bonds and stocks, December 31 of prioryear | __ 1600747 | 1,788,425
2. Costofbonds and stocks acquired _ o ceenbaaaans 0 ___ 148,423 |
3 Accrualofdiscount oo o 5883130
4. Unrealized valualion Increase (decrease)_ _ _ _ _ _ ___ __________ccecbocicccodeaooaaoll]
6, Totalgain (loss)ondisposals i)
6. Deduct consideration for bonds and stocks disposedof _ __ _ ___________._l... 251000 ___ 338,724 |
7, Deduct amortization of premium _ __ o ceclenanan 01, _____ 87,
8. Total foreign exchange change in book/adjusted carrying vallve _ _ _ __ _ _______| . ... looaooood
9, Deduct current year's other than temporary impairment recognizaed . _ _ _ __ _____|_______ .| ... ___.J
10, Book/adjusted carrying value at eand of current period (Lines 1+2+3+4+5-6:7+8-9) | 1360222 | _ 1,600,717
11. Deduct total nonadmitiedamounts _________ ______ ___________._.
12. Statement value at end of current period (Line 10 minus Line 11) 1,350,222 1,600,717

$101




\
|
|
\
f
|

STATEMENT AS OF MARCH 31, 2012 OF THE MINNESOTA SURETY AND TRUST C(j)MPANY

'SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1

2

3 4 5 6 7 8
Book/Adjusted Non-Trading | Book/Adjusted | Book/Adjusted Book/Adjusted Book/Adjusted
Carrying Value | Acquisitions | Dispositions |Activity During| Carrying Value| Carrying Value | Carrying Value Carrying Value
Beginning of | During Current | During Cument|  Current End of First | End of Second End of Third | December 31 Prior
Current Quarter Quarter Quarter Quarter Quarter Quarter Quarter Year
BoNOS 0 ‘.t _____ L SR [
1Csst(e _____I 600717 1. 251000) ___s0s] 1350222 ] I IS
&Class2(a) = __ o e lemismlonnnddrmmalvmusstasassasd ) s am s S
ALEEETAC | (i e |t M | ——— N———— TR I
4 Classd4(@_ _____|_______ ) Ll .
| | | e o o e
6. Class 6 (a)
7. Total Bonds 1,600,717 0 251,000 505] 1,350,222 0 0 0
PREFERREDSTOCK _|_______I___ {1 T ]
R N . e e P L T e
8 Class2 "7 T|TTTTTTC SRRSO USROS D (SIS SOOI (IS I
(REE T I I S (U IS S SN (I R
1. Class4_ "] e ]
[P SN bt | N yasionacl chmn wipsipisiiong [ msmisiiion] ISigw
13. Class 6

14. Total Preferred Stock

15. Total Bonds & Preferred Stock

$102




STATEMENT AS OF MARCH 31, 2012 OF MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - PART 4

Sk Sk,
' ] 1 . ' . t ' 3 w o f ] " " * " W n oz
n o n s "
Prins Yexr | Bond [
Bankirgustad IntractiSinck Dusign.
CarfngVake  Urrasized Current Years Oomr Teal Fareign )| Fawgn  Rasized o
Vokgon  CaiYers TonTemawy TedlCos  Extnp  Bwkdaessd  Emone  Gen  TdGin  Reaind il
heraar (Amorizationy bpimant  NBACV. Cungen  Cavgmbeee Genlom) losgm (lesim Duingtu  SmedCovacal bndan
Px\Gia Acual Codd. (Daczazua) Agzaton. Rempnzed {11213} BACY. OuyzeadDats sl Ohoosd  swpwiad Tam MabcityDete 1
; ey e
108 e ]
ESE mm‘ parme]
1 [
s1om| 3 | [ o o o [} =100 3 o o e ot
mme L St 1 o L Ll o] 241 ) u 5 L) e IS Lis
Tisex 3 253 00| Ll 1 L 8 L) 1000 1 il B RE 3 fox




TATEMENT AS OF MARCH 31, 2012 OF THE MINNESOTA SURETY AND TRUST COMPAN

Schedule DA - ParT 1

NONE

Schedule DA - Verification

NONE

Schedule DB - Part A Verification

NONE

Schedule DB - Part B Verification

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Part C - Section 2

NONE

Schedule DB -Verification

NONE

Schedule E -Verification

NONE

Schedule A -Part 2

NONE

Schedule A « Part 3

NONE

Schedule B -Part 2

NONE

Schedule BA - Part 2

NONE

8103, $104, $105, $106,5107, $108,E01,E02,E03




TATEMENT AS OF MARCH 31, 2012 OF THE MINNESOTA SURETY AND TRUST COMPAR

Schedule BA - Part 3

NONE

Schedule D - Part 3

NONE

Schedule D - Part 4

NONE

Schedule DB - Part A - Section 1

NONE

Schedule DB - Pt, A - Sn. 1 - Footnote (a)

NONE

Schedule DB - Pt, B - Section 1

NONE

Schedule DB - Pt. B - Sn. 1 - Footnotes

NONE

Schedule DB - Part D

NONE

Schedule DL - Part 1

NONE

Schedule DL - Part 2

NONE

Schedule E - Part 2

NONE

E03, E04, E05, E06, E07,E08, E09, E10




STATEMENT AS OF MARCH 31, 2012 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE E - PART 1- CASH
1 2 3 4 5 Book Balance al End of Each Month During Curent Q{9

Amount of | Amount of 6 7 8

Interest Interest

Recelved | Accrued

During  |at Current

Rate of |Current [Statement Second

Depository Location Interest |Quarter Date |FirstMonth| Month |Third Month
Stering Stafe Bank____ [Austin, Minnesota______ |~ 92454 | 13353 | _ 94813 o
Wels Fargo_ -~~~ ] Winneapolis, Minnesota. - “|" ~ =~ |" 77777177~ 1000717 77 3478 [ T 10341 o
USBank _~ "~ ] Ausiin Ninnesota, _~ ~~ " 7777 7T 252484 262,484 [ 7 252484 lox
"Home Federal Saving Bank |Austin, Minnesota 76,554 76,554 76,554 [xxx
0199999 Totals - Open Depositories 422,492 466,149 | 553,292 [xxx
0499999 Cash In Company's Office 200 200 200 Jxxx
0599999 Total | 422,692 466,349 | 553,492 fxxx

E 1






