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62-CV-11-9400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY & TRUST COMPANY

ASSETS

Current Year
Net Admitted
Assels December 31
(Column 1 | Prior Year Net
Nonadmilted minus Admilted
Assels Assets Column 2) Assels
1 Bonds 704,715 704,715 844,686
2 Stocks:
2.1 Preferred stocks
2.2 Common Stacks
3 Mortgage loans on real estate:
3.1 First Liens
3.2 Other than firsl liens
4 Real estate
4.1 Properiies occupled by the company
4.2 Properties held for the production of income (less § encumbrances)
4.3 Properties held for sale (less § encumbrances)
5 Cash ($529,030, Schedule E -Part 1), cash equivalents (%, Schedule E- Parl 2) 529,030 529,030 391,650
6 Contract loans
7 Derivaltives
8 Other invesled assels
9 Recelvable for securilies
10 Securlties lending reinvested collateral assels (Schedule DL}
11 Aggregata wrile-ins for invested assels
12 Subtotals, cash and invested assels (Line 1 through Linet 1) 1,233,745 1,233,745 1,236,336
13 Title planls less§ charged off (for Title insurers only)
14 investment income due and accrued 7,102 7,102 7,023
15 Premiums and considerations:
15.1 Uncollecled premiums and agents' balances in the course of collection - s
15.2 Deferred premiums, agents' balances and installments booked but deferred and
not yet due (Including §  earned but unbilled premiums)
16 Reinsurance;
16.1 Amounts recoverable from reinsurers
16.2 Funds held by or deposiled with reinsured companies
16.3 Accrued retrospeclive premiums
17 Amounls receivable ralating to uninsured plans
18.1 Current federal and foreign income lax recoverable and interest therean
18.2 Nel deferrad tax asset - - -
19 Guaranty funds receivable or on deposil
20 Electronic data processing equipment and software
21 Furniture and equipmenl, including heailh care delivery assels (§ )
22 Nel adjustment in assels and liabilities due to foreign exchange ratas
23 Recelvables from parent, subsidiaries and affiliates
24 Heallh care {(§ ) and other amounts receivable
25 Aggregate write-Ins for ofher (han Invested assels 100 100 100
26 Tolal assels excluding Separate Accounts, Segregaled Accounts and Protected Cell
Accounts (Line 12 to Line 25) 1,240,947 - | 1,240,947 1,243,459
27 From Separate Accounts, Segregated Accounls and Protected Cell Accounts
28 Total (Line 26 and Line 27) 1,240,947 - 1,240,947 1,243,459
DETAILS OF WRITE-INS
1101
1102
1103
1198 Summary of remaining wrile-ins for Line 11 from overflow page
1199 Tolals (Lines 1101 through 1103 plus 1198){(Line 11 above)
2501 Assels reserved for the account of others 100 100 100
2502
2503
2598 Summary of remalning write-ins for Line 25 from overflow page
2599| Totals (Lines 2501 through 2503 plus 2598)(Line 25 above) 100 100 100
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62-CV-11-8400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY & TRUST COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Slatement Dale

2
December 31,
Prlor Year

1 Losses

108,050

108,050

2 Reinsurance payable on paid losses and loss adj f

3 Loss adjustmenl expenses

16,843

15,843

4 Commissions payable, conli commissions and olher similar charges

1,630

1,630

$ Other [{ ing taxes, licenses and fees)

229,179

208,707

6 Taxes, licenses and fees (excluding federal and foreign income laxes)

25,498

25,498

" 7.1 Curcent lederal and foreign income laxes (including §  on realized capllal gains (losses)

7 .2 Nel deferred tax liability
8 Borrowed money

308,777

308,777

9 Unearned premiums

26,654

26,654

10 Advanced premium

11 Dividends declared and unpaid;

11.1 Slockholders

11.2 Policyholders

12 Ceded reinsurance premiums payable (nel of ceding issions)

13 Funds held by campany under 7el lreaties

14 Amounts vilhheld or relained by company for account of others

172,251

179,101

15 Remittances and items nol allocated

16 Provision for reil

17 Net adit s in assels and liabilities due (o foreign exchiange rafes

+ sasreritn

18 Drafls dii

18 Payable lo parent, subsidiaries and affilates

T

20 Derivalives

2\ Payable for securities

22 Payable for ities lending

2] Liability for amounls held under uninsured plans

24 Capital noles § _and interest hereon $

867,882

874,260

26 Total liabilities excludi d cell liabilities (Line 1 through Line 25}

.24

27 Prolected cell llabilities

28 Toal liabililies {Line 26 and Line 27)

887,882

874250

29 Aggregale wrile-ins for special surplus funds

30 Commeon capilal stock

500,000

500,000

31 Preferred capital slock

32 Agarenale vrrite-ins for other than special surplus funds

33 Surplus noles

1.212,000

1,212,000

34 Gross paid in and conlibuted surplus

100,000

100,000

35 Unassigned funds {surplus)

(1,456,835)

1.442,801)

36 Less treasury slock, at cost:

36.1 Shares comman (vaiua Inciudad In Line 30§ )

36.2 Shares preferred (value included in Line 31§ )

37 Surplus as regards policyhotders (Ling 28 o Line 35, less Line 36) Page 4, Line 39
38 Tola's (Page 2, Ling 28, Column 3)

353,065

369,199,

1,240,947

1,243,459

DETAILS OF WRITE-INS

2501

2502

2503

2598 Summary of remalning wite-ins (or Line 25 from overflow page

2599 Tolals (Lines 2501 lhrough 2503 plus 2598) (Line 25 above)

2901

2802

2803

2998 Summary of remaining vrile-ins for Line 29 from overflow page

2999 Totals ( Lines 2901 through 2903 plus 2998) (Line 29 above)

3201

3202

3203

3298 Summary of remaining wile-ins for Line 32 from overlow page

3299 Tolals (Line 3201 through 3203 plus 3208} (Line 32 above)

Qo3



62-CV-11-9400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY & TRUST COMPANY

STATEMENT OF INCOME

UNDERWRITING INCORE

1
Currenl Year
lo Dale

2 Prior Year
Prior Year Ended
to Dale December 31

1 Premivms gamed:

1.1 Direct {Wittan §

i
1.2 Assumed (Weilan S )

4.3 Ceded (Weiton§ )

1.4 Net (Wiillen § )

DEDUCTIONS:

2 Losses Incurred (Cureat accklant yodr )
2.1 Diect

‘

17,32

.2 Assumed

ZSCedﬁ‘l

24 M8l

3 Loss adjusimanl txponses cured

4 Other _Olher underwilling expensas el

31,744

52,309 130.917

§ Aggregole wiite-ins lor undenuriting deduclions
0 Tolal undeiviriling dbdw;lnniﬂms 2 lhrugh 5)

31,744

52309 | 1a8.M0

7 Natincome af protectad colls

& Nat undenwriling gain {loss) (Ling 1 minus Line 6 + Line 7)

INVESTMENT INCOME
9 Met invesiment incomo eafned

(31,744)

{52,309 (148.240

14.610

13.096 26,020 |

10 Nt reakzed capilal gains (lossos) less capilal gains tax of S

14,610

19086 | 26,020,

11 Net Invaslment gala {loss) {Lines 94 10}
OTHER INCOME

" {omaw _Al__cam - amaunt charged off § ).
13 Finance and service charges nol included i premiums

14 Agaregale vrle-fns for miscekangous income

1,000

38

15 Tolal gther incom (Lines 12 hrough 14)

1000,

: 38

16 Net ncarne before dwvidends Lo policyhalders, after cagital gains tax and bafor all olhar federa!

(16,134)

__and forglgn incame taxes (Lings 8 plus Line 11+ 15)
17 mvmm:mmms

(qml (122,182)

18 NatIngome, aftar dividands 18 palicyhaats, afief captal gains lax and belare all olhet federal and

{16,134)]

(38,213 122,182

. lotelgn incoms laxes [Line 16 minus Ling 17)

19 Fedesal and foralgn income laxaes incutred

20 Net incoma (Lins 18 minys Line 19) {lo Line 22)

(16,134)

(39.213) (122,182)]

CAPITAL AND SURPLUS ACCOUNT

21 Surplus as rgards policyholders, December 31 pror year

369,159

544,122 544,122

22 Netincome (from Line 20)

(16,134)) (39,213)} (122,182)

23 Net transfers (o] from Protected Cell accounts
24 Changa in not unreelized capial gains of {lasses) less captal gains tax of §

25 Change in nel unrealized lm;‘g;_l' exchange capital gain (loss)
26 Changa In nat daferred income tax

27 Change In nonadmitied assets

(52,741)

28 Change in provision for relngurance
29 Changa in surplus notes

30 Sutplys (contribuled o) withdrawn lrom protzcted cells

31 Cumulatie affect of changas in accounling principles

32 Capltal chay

321 Pald in

32.2 Transfened from surplus (Stock Dividend)

32.3 Transtamed o surplus

33 Suiplus adjustmgmts:

33.1 Paid in

D32 Teansfoued lo capital (Stock dividend)
33.3 Transfarred liom

34 Nel rmitances fron or (lo) Homa Olfice

35 Dividends to stockhisidors

36 Changa in treasuty slock (Page 3, Line 30.1 and Ling 36.2, Column Z minus Columnt)

3755@5_@@-&&!::1 ing and losses in surphus

(16.134)]

{39.213] {174,923

8 @5 agards palc for tha year (Line 22 through Ling 37)
39 Surpfus as regards policyhokders, as of slalemenl date (Lines 21 plus 38)
DETAILS OF WRITE-INS

353,065 504,909 369,199

501

502

503

598 Summary of remaining write-ins for Line 5 rom overflow page

599 Totals (Lme 0501 lhmugh Line 0503 plus Line 0598} {Line 5 above)

1,000

38

1402

1402a ks -

1403

1498 Summary of remaining write-ins for Lina 14 fiom overflow page

1.000

38

1499 Tolals (Line 1401 through Line 1403 plus Line 1498) (Line 14 above)

3701

3702

3703

.37 1o QVOITON pags
3709 Tnliﬂs {iina 3!ﬂ1 (hrough Line 3703 pius Line 3798) (Line 37 abova)
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62-CV-11-9400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY & TRUST COMPANY

CASH FLOW

Cash from Operations
Premiums colleclad net of reinsurance

1
Currenl Year
lo Date

2
Prior Year to
Dale

3
Prior Year
Ended
December 31

Nel invesimentincome "

14,610

13,096

26,956

Misceltaneous income

1,000

38

Tatal (Lines 1to 3)

15,610

13,096

26,996

Benefit and loss related payments

Net Iranslers lo Separate Account, Segregated Accounts and Prolected Cell Accounts

Commisslons, expenses paid and agareqgate wrile-ins for deductions

19,230

68,190

148,057

e e R I R L

Dividends pald (o policyholders
Federal and foreign income taxes paid (recovered netof $............ tax on capital

qains (losses) L mmmm——_—_m———wmw— ‘e

10
"

19,230

66,190

148,057

Net cash {rom operations (Line 4 minus Line 10)

(3.620)

(65,094)

{121,061}

1

N

Cash from Investinents
Procesds from investments sold, matured or repaid:

12.1 Bonds

141,000

120,000

265,000

12.2 Stocks

12.3 Morlgage loans

12.4 Real estate

e A ey

12.6 Nel gains or (losses) on cash, cash equivalenls and sharl-term investmenls

12.7 Miscellaneous proceeds

12.8 Total investment proceeds (LInes 12 to 12.7)

141,000

120,000

265,000

1

w

.................. (et ettty T

Cost of investment acquired (long-term only):

13.1 Bonds

13.2 Stocks

13.3 Mortgage loans

13.4 Real estate

13,5 Other invesled assels

13.6 Miscellaneous applicalion

13.7 Total invesiments acquired (Lines 13.1 10.13.6)

4

Nel increase (or decrease) in conlract loans and premium noles

16

Net cash from investmens (Line 12..8 min  Line 13.7 and Line 14)

141,000

120,000

265,000

1

=3

Cash from Financing and Miscellaneous Sources
Cash provided (applicd)

16,1 Surplys notes, capital notes

STt M A AR et AR R e

16.2 Capital and pald In surplus, less lreasury stock

16.3 Borrowed (unds

16.4 Nel deposits on deposit-type contracls and olher insurance liabilities

16.5 Dividends to stockholders

16.6 Other cash provided (applied)

2,493

2,493

Line 16.6)

RECONCILIATION OF CASH, CASH EQUILVALENTS AND SHORT-TERM INVESTMENTS
short-term [nvestments (Line 11, plus Lines 15 and 17)

137,380

64,906

146,432

391,650

245218

245,218

19.2 End of period (Line 18 plus Line 19.1)

529,030

310124

391,650
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62-CV-11-9400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY & TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Accounting Practices

Organization

Minnesota Surety and Trust Company (the "Company") was incorporated and commenced operations on August 28, 1945,
under the Statutes of the State of Minnesota. The Company was a licensed property and casualty insurer under Minnesota
Statutes Section 60A.06. Effective November 17, 2011, the Company's Minnesota Certificate of Authority to operate as an
insurer was revoked. Effective November 22, 2011, the Company was ordered into liquidation,

The Company is a majority owned subsidiary of First Heartland Surety and Casualty Services Company (“First Heartland").
The Company was engaged in underwriting surety and bail bonds in the states of Minnesota, North Dakota, Montana, Utah,
South Dakota and Colorado. The coverage on the surety and bail bonds was marketed to customers though a network

of independent insurance agents and brokers. The Company also provided trust services primarily to individuals

in Minnesota.

The financial statements have been prepared in conformity with the accounting practices prescribed or permitted
by the Nalional Association of Insurance Commissioners and the Minnesota Depariment of Commerce.

B. Use of estimates in the Preparation of the Financial Statements & Accounting Policy
The Company records bail bond premiums on the net remittances method. As such, the difference between the
fee, generally 10% of the bond, and the premium has not heen recorded in these financial statements.

Premiums written are recorded on an annual basis to match the billing to the policyholder. Premiums on other

than bail bonds are earned on a pro rata basis over the life of the insurance policy. Audit adjustments to premiums
are recognized in the period that the adjusiment becomes known. Unearned premium reserves are established for
the portion of premiums billed applicable to the unexpired term of the premium.

Certain costs of acquiring new business, principally commissions, premium taxes and other variable policy
issuance and underwriting expenses, are expensed when due.

Unpaid claim and settlement expenses are based on estimates of reported and unreported claims and related
seftlement expenses. The Company does not discount the reserve liability for future policy claims settlement
expenses.

Investments in fixed maturity bonds are recorded at amortized cost under the valuation standards of the National
Association of Insurance Commissioners. No provision is made for temporary declines in fair values below
amortized cost as the Company generally intends to hold these investments until maturity and does not expect to
realize any significant losses. If, however, a permanent impairment occurs in a security, the Company writes the
security down to the new value. Short-term investments are recorded at cost, which approximates fair value.
Investments in common and preferred stocks are carried at estimated fair values based on published market
quotations.

Realized gains and losses are computed based on specific identification of the cost of the securities sold.
Unrealized gains and losses of common and preferred stock are included In surplus.

Cash and short-term investments include demand and savings deposits at several financial institutions. Attimes

cash on deposit may exceed federally insured limits. For purposes of the statement of cash flows, the Company
considers all highly liquid investmenls with a malurity of one year or less, when purchased, to be cash equivalents.
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62-CV-11-9400

STATEMENT AS QF JUNE 30, 2014 OF THE MINNESOTA SURETY & TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS
No change.

3. BUSINESS COMBINATIONS AND GOODWILL
No change.

4. DISCONTINUED OPERATIONS
The Company was ordered into liquidalion by the State of Minnesota an November 22, 2011.

5. INVESTMENTS
During the period covered by these financial statements, the Company had no morlgage loans, real eslale loans,
debt resirucluring, reverse morigages, loan backed securities or repurchase agreements.

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
No change.

7. INVESTMENT INCOME
No change.

8. DERIVATIVE INSTRUMENTS
No change.

9. INCOME TAXES
No change.

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

First Heartland owns 380,099 of the 500,000 issued and culstanding shares of Company capital common stock.
Firsl Heartland also holds surplus notes in the Company in the amounl of $215,000.

There were no Inlercompany lransactions In the second quarter of 2014,

11.DEBT

As of June 30, 2014, the Company had the foliowing secured and unsecured notes payable:

1) Promissory note payable lo First Heartland Surety & Casualty Insurance Service Company in the amount of $191,633,
2) Demand note payable lo Warren Plunkett in the amounl of $117,144.

12. RETIREMENT, DEFERRED COMPENSATION AND POST RETIREMENT BENEFIT PLANS
No change.

13. CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUAI-REORGANIZATION
No change.

14. CONTINGENCIES
No change.

15. LEASES
The Company Is not a party o any leases.

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK
No change.

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
None

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS
No change.

19. DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/ADMINISTRATORS
No change.

20. FAIR VALUE MEASUREMENTS
Bonds: Fair values for bonds are determined using quoted market prices from an orderly market
at the reporting date for those or similar investments.
2014 Statement Value 2014 Fair Value
Bonds: $704,715 $783,937

Q06.1



62-CV-11-9400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY & TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

21, OTHER ITEMS
C. Other Disclosures

Atached at the end of the June 30, 2014 Statement is an exhibit titled "Restatement of Liabilities by Priority",
This exhibit is for information purposes only and has been prepared by the Liquidator and has not been approved
by the Court,

22. EVENTS SUBSEQUENT
No change.

23. REINSURANCE
No change.

24. RETROSPECTIVELY RATED CONTRACTS
No change.

25, CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES
No change.

26. INTERCOMPANY POOLING ARRANGEMENTS
No change.

27. STRUCTURED SETTLEMENTS
No change.

28. HEALTH CARE RECEIVABLES
No change.

29, PARTICIPATING POLICIES
No change.

30. PREMIUM DEFICIENCY RESERVES
No change.

31. HIGH DEDUCTIBLES
No change.

32. DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES
No change.

33. ASBESTOS/ENVIRONMENTAL RESERVE
No change.

34. SUBSCRIBER SAVINGS ACCOUNTS
No change.

35. MULTIPLE PERIL CROP INSURANCE
No change.

36. FINANCIAL GUARANTEE INSURANCE
No change.
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62-CV-11-9400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY & TRUST COMPANY

GENERAL INTERROGATORIES

Part 1- COMMON INTERROGATORIES

GENERAL
1.1 Did Ihe reporling enlity expsrience any materlal transactions requiring lhe filing of Disclosure of Malerial Transactions wilh the Slale of
Domicile, as required by the Model Ac? Yes () No(X)
1.2 Il yes, has the reporl been filed wilh lhe domiciliary slale? Yes () No{})

2.1 Has any change heen mada dusing the year of (his slatement In the charter, by-laws, arlicles of incorporalion, or dsed of setlisment of lhe
reporling enlily? Yes () Na {X)
2.2 Il yes, dale of change:

3 Have lhere baen any subslanlial changes In the org ional chest sinca lhe prior quarler end? Yes () Ne (X)
Il'yes, complale the Schedule Y- Pail 1- izalional charl.

4.1 Has Ihe reporling enlity been a paily to @ metger of consolidatlon during (he period covered by this slalement? : Yes () No (X}

4.2 Il yes, provide lha name of enlily, NAIC Cotmpany Code, and stale of domicile (use two leller stale abbrevialion} for any entily (hal has
coased lo exdsl s resull of he matger or consolidalion.

5 (f (he reporling entily is subject lo @ managemenl agreement, including hird-parly administralor(s), managing general ageni(s), allorney-in
fact, or similar agresment, have lhere been any signlficant changes regarding lhe lerms of he agresment of principals involved? Yes ) No () NA (X)

6.1 Slale as of whal dale lhe lales! financlal examinallon of (he reparting enlily was made or Is being made, 1213112009

6,2 State the as of dale lhal the lales| financial examination reporl become available from eilher Ihe slale of domicile or Ihe reposling enlily. This
dalo should be the date of the examined balance sheel and nal the dale the reporl vias compleled o released. 123112009

63 Slala as of whal dale the lales! financial examinalion reporl bacoma available lo olher stales o the public from eilher Lhe state of domicile of
tha reporling enlily  This is Lhe releass dale or complelion dale of the examinalion reporl and nol the dale of lhe examinalion {balance shesl 0715/2010

dale).

6.4 By whal deparlment or deparlmenls?
M {a Departmen! of C.

6.5 Have all inancial slalemenl adjusimenls within the lalest financiel ination report been ted for in a gub t financial
slalement filed vith Depariments? Yes () No () NA(X)

6,6 Have all of lhe recommendalions wilhin (he lalesl financial examinalion reporl been complied vith? Yas() No() NA(X)

corporale regisiration, if appilcat ded? Yes (X} Ne()

7.1 Has the reporling enlily had any Cerlificate of Aulhorily, licenses or
7.2 Ifyss, give full informalion: The Company ceased writing all business in 2011, See Note 1A

8.1 Is the Company a subsidiary of a bank holding company regulaled by the Federal Reserve Board? Yes () No {X}
8.2 If1esponse lo 8. 1 is yes, please idenlify lhe name of lhe bank holding company.

8.3 Is the Company affilialed wilh ona or more banks, thrifls o securities firms? Yes () No (X)
84 Ifresponse lo 8.3 s yes, please provide below tha names and localion {cily and slale of lhe main office) of any alfilisles regulaled by a

federal regulalory services agency [i.e. lhe Federal Reserve Board {FRB), he Offica of the Complroller of the Currency (OCC), the Federal
Daposil Corporation (FOIC) and Ihe Securilles Exchange C ion (SEC) and idenlity |he alfiliale’s primary federal regulalor.]

9.1 Are Lhe senior officers (piincipal execulive afficer, principal Bnancial officer, principat accounling officer or conbioller, of persons performing: Yes (X) No ()

{a) Honest and slhical conduct, Including the elhlcal handling of actual or apparent confilcls of Inleres! belween parsonal and professional
relalionships:
{b) Full, fair, accurale, limely and underslandable disclosure in the periodic reports required to be filed by Lhe reporling entily;
{c) Compli with appli [ 1ol law, rules and regulali
{d) The prompl inlernal reporting of violations to an approgpriale person or persons identified in the code; and
(8) Accounlabilily for adherence to the coda.

9.11 Il the response lo 9.1 Is No, please explain:

9.2 Has lhe code of elhics for senlor managemenl been amended? Yes [} No (X)

921 If lhe response |0 9.2 Is Yes, provida Lhe nalure of any waiver(s)
FINANCIAL

10.1 Does Lhe reporling enlily repoit any amounls due from parent, subsidiariss or affiliales on Page 2 of Ihis slalemenlt? Yes () No (X}
10.2 If yes, Indicale any amounls recelvable from parent Included In the Page 2 amount:

Qo7



62-CV-11-9400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

INVESTMENT

11.1 Were any of the stacks, bonds, or other assets of (he reporting entity loaned, placed under option agreement, or otherwise made
available for use by another person? (Exclude securilies under securities lending agreements) Yes ()

11.2 If yes, give full and complete information relaling therelo:
12 Amount of real estale and morigages held in other invested assels in Schedule BA:

14.1 Does the reporting entily have any investmenls in parent, subsidiaries and affiliaies? Yes ()
14.2 If Yes, please complele the following:

14,21 Bonds

14.22 Preferred Stock

14,23 Common Stock

14.24 Short-Term Invesimenls

14.25 Mortgage Loans on Real Estate

14.26 All Other

14.27 Tolal Inveslment in Parent, Subsidiaries and Afliliates

14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above

16.1 Has the reporling entily entered into any hedging fransactions reported on Schedule DB? Yes ()
15.2 If yes, has a comprehensive descriplion of (he hedging program been made available lo the domiciliary state? Yes ()

Excluding items in Schedule E - Part 3 - Special Deposits, real estate, morigage loans and inveslments held physically in the
reporting entity's offices, vaults or safety deposit boxes, were all stocks,bonds, and other securities

owned throughout the current year held pursuant to a custodial agreement with a qualified bank or trust company
in accordance with Seclion 1.11l - General Examination Consideralions, F. Outsourcing of Critical Funclions,

Cuslodial or Salekeeping Agreemenls of the NAIC Financial Condition Examiners Handbook? Yes (X)

16.1
For all agreement (hat comply wilh the requirements of the NAIC Financial Condilion Examiners Handbook, complete the following:

Name of Custodian(s) Cuslodian Address
Wells Fargo Bank NA Minneapolis, MN
US Bank NA Minneapolis, MN

16.2 For all agresment that do not comply wilh the requirements of the NAIC Financial Condilion Examiners Handbook, complele lhe

following:
Name of Custodian(s) Cuslodian Address
16.3 Has lhere been any changes, Including name changes, in the custodian(s) idenlified in 16.1 during the current quarter? Yes ()

16.4 If yes, give full and complele information relating thereto:
16.5 Identily all investment advisors, broker/dealers or individuals acling on behalf of broker/dealers that have access lo the investment
accounls, handle securities and have authorily to make investments on behalf of the reporting

entily:

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valualion Office been followed? Yes (X)
17.2 If no, list exceptions:

Q07.1

No (X)

$0

No (X)

No (X)
No ()

No ()

No (X)

No ()



62-CV-11-8400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise note.)

Part 2

PROPERTY & CASUALTY INTERROGATORIES

1. Ifthe reporting enlily is a member of a pooling arrangement, did the agreement or the reporting entity's parlicipation change? ~ Yes () No () NA (X)
If yes, atlach an explanation,
2. Has he reporling entity relnsured any risk wilh any other reporling enlity and agreed lo release such entily from liability, in whole or In part
from any loss lhat may occur on the risk, or portion thereof, reinsured? Yes () No (X)
If yes, altach an explanalion.
3.1 Havé any of the reporting entily's primary reinsurance contracls been canceled? Yes{) No (X)
3.2 Ifyes, give full and complete information thereto
4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses olher than certain workers' compensation tabular reserves
(see Annual Statement Instruclions pertaining to dlsclosure of discounting for definltion of “tabular reserves"} discounted al a rate
of interest greater (han zero? Yes() No (X)
4.2 If yes complete the following schedule:
Total Discount Discount taken During Period
1 2 3 4 5 6 7 8 9 10 11
Maximum Unpaid
Line of Business|  Interest | Discount Rate| Losses Unpaid LAE IBNR TOTAL Unpaid Losses Unpaid LAE IBNR TOTAL
5. Operating Percentages
5.1 A&H loss percent %
5.2 A&H cost containment percent %
5.3 A&H expense percenl excluding cost contalnment expense %
6.1 Do you act as a custodian for health savings accounts? Yes () No (X)
6.2 If yes, please provide the amount of cuslodial funds held as of the reporting date $
6.3 Do you act as an administrator for health savings accounts? Yes () No (X)
$

6.4 If yes, please provide the balance of lhe funds administered as of the reporting date.
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62-CV-11-9400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE F-CEDED REINSURANCE

NONE
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN
NONE
PART 1- LOSS EXPERIENCE
NONE
PART - 2 DIRECT PRENIUNS WRITTEN
NONE
PART - 3 LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE
NONE
SCHEULE A - VERIFICATION
NONE
SCHEDULE B - VERIFICATION
NONE
SCHEDULE BA - VERIFICATION
NONE

Q09, Q010, Q013, Q014, QS101




62-CV-11-9400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - VERIFICATION

1 2 Prior Year

Bonds and Stocks Year to Date Ended December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year 844,686 1,107,197
2. Cosl of bonds and slocks acqulred
3. Accrual of discount 1,039 2,587
4. Unrealized valuatlon increase (decrease)
5, Total gain (loss) on disposals 0 0
6. Deduct consideration for bonds and slocks disposed ol 141,000 265,000
7. Deduct amortlzation of premium 10 98
8. Tolal foreign exchange change In book/adjusted carrying vallue
9, Deduct current year's other than temporary Impalrment recognlzaed
10, Book/adjusted carrying value al eand of current period (Lines 1+2+3+4+5-6-7+8-9) 704,715 844,686
11. Deduct total nonadmitted amounts
12. Slalement value at end of current period (Line 10 minus Line 11) 704,715 844,686

QS101




SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1 2 3 4 5 6 7 8
Book/Adjusted Book/Adjusted Book/Adjusted
Carrying Value Acquisitions Dispositions Non-Trading | Carrying Value Book/Adjusted Book/Adjusted Carmying Value

Beginning of During Current | During Current | Activity During End of First | Carrying Value End | Carrying Value End | December 31 Prior
Current Quarter Quarter Quarter Current Quarter Quarter of Second Quarter | of Third Quarter Year

1.Class 1 (a) 829,200 125,000 515 829,200 704,715 844,686
2.Class 2 (a)

3. Class 3 (a)
4. Class 4 (a)
5. Class 5 (a)
8. Class 6 (a)

7. Total Bonds 829,200 0 125,000 515 829,200 704,715 0 844,686
PREFERRED STOCK

T T el

9. Class 2

10. Class 3

11. Class 4

12. Class §

13. Class 6

14. Total Preferred Stock

15. Total Bonds & Preferred Stock 829,200 0 125,000 515 829,200 704,715 0 844,686

QS102

00t6-L1-AD-C9
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STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stack Sold, Radasmad or Crisawe Sisaozed of by e Comeany Suang tin Sarrant Cunre:
Chznge i BroxiAdusmied Camying Valie

s

1w

® 19 » 7 2
1t i) n “ i
Bond
Unreaized Carrant Yaas Qthar| Tolal Fareign Fersign | Renlzed Interost’Slock HAC
thirnbe of PriorYear | Valuaton | CumenlYeafs | ThenTemporary |ToaiChangewn| Exchangs | BookAduwsd | Exchange | Gain [TotslGein| Dividends Desigraten
CUSP g Shares cf Book/Adpuzled | Incremwe! | (Amortizaton) mpaiarient BACY. | Changen | Campmgsbeai | Gamiens)| (Loss)an | (Lossjon | Reccvad | Staied Contrctual forbMarkel
Uuedaton Description 5 | Drposal Dat= | NameofPurcheser | Stock | Consklerabon | ParVaive | AcusiCost | CamyingVaue | (Decrease) Accreton Rocognized | (1141213) | BUACV. | DispmssiBsle |os Doponsl | Copesal | Ompessl |Diiogihe Yow| sty Dalo  ircicator
128288 [UUS Tresoury Note 24302014 US Tresaury 125185 125,000 125185 125,000 125.000 1172] 048302014 1
e [Bonts - S Gouemmerns 125189 125.000 125,185 125000 25,000 1472}ex o
J1pease Tea - Bonds - U Soncial Favence 2nd Specal Assestrannt arid ol on Soarantnd Oblgstons o,
JESe Ennds - Inuming? ang Moossanmus
Euceg Tl - Bands - Partd., 125,188 125,000 125,185 125000 [} (4 o 9 a 125,000 0 3 0 1172 o o
359995 T - Bente 125188 125,000 125185 125000 g 0 0 9 o 125,000 0 3 0 1172 pox
535S Tl - Proferres Siocks
739399 Teis) « Commer: Siocks
Eecizii Total - Pialorad and Commen Sticks
Torsts 125,185 125,000 125.185| 125,000 g o ] a 9 125000 o 3 9 172 e jox

QEO0S
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62-CV-11-8400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

Schedule DA - Part 1

NONE

Schedule DA - Verification

NONE

Schedule DB - Part A Verification

NONE

Schedule DB - Part B Verification

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Part C - Section 2

NONE

Schedule DB - Verification

NONE

Schedule E - Verification

NONE

Schedule A -Part 2

NONE

Schedule A - Part 3

NONE

Schedule B -Part 2 & Part 3

NONE

Schedule BA - Pari 2

NONE

QS103, QS104, QS105, QS106,Q5107, QS108,QE01,QE02,QE03




62-CV-11-9400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

Schedule BA - Part 3

NONE

Schedule D - Part 3

NONE

Schedule DB - Part A - Section 1

NONE

Schedule DB - Pt. A - Sn. 1 - Footnote (a)

NONE

Schedule DB - Pt. B - Section 1

NONE

Schedule DB - Pt. B - Sn. 1 - Footnotes

NONE

Schedule DB - Part D, Section 1 & Section 2

NONE

Schedule DL - Part 1

NONE

Schedule DL - Part 2

NONE

Schedule E - Part 2

NONE

QE03, QE04, QE06, QE07,QE08, QEOY, QE10, QE11, QE13




62-CV-11-9400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE E - PART 1- CASH
1 2 3 4 5 | ook Balance al End of Each Monih Duing Current Quarter] 9
6 7 8

Amount of Amount of

Interest Inlerest

Received Accrued at

During Current

Rale of |Currenl Statement Second

Depository Were any of lhe stocks, bonds,| Inleresl |Quarter Date First Month Month Third Month
Sterling State Bank Auslin, Minnesota 43,509 43,481 43,453 |xxx
Wells Fargo Minneapolis, Minnesota 288,270 290,598 292,926 |xxx
US Bank Minneapolis, Minnesota 22,097 22,097 22,097 |xxx
Sterling State Bank - BUF Austin, Minnesola 179,001 179,001 170,400 [xxx
0199999 Tolals - Open Depositories 532,877 535,177 528,877 [xxx
0499999 Cash in Company's Office 153 153 153 |xxx
0599999 Total 533,030 535,330 529,030 |xxx

QE 11




62-CV-11-8400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY AND TRUST COMPANY

Schedule Y

gy
E =1

* Plunkett and Assodiates is owned by Peter
Plunkett (75%) and Walter Plunkett {25%)

Q11




62-CV-11-8400

STATEMENT AS OF JUNE 30, 2014 OF THE MINNESOTA SURETY AND YRUST COMPANY

NOTE 21G Exhiblt;
Reslatement of Llabilities by Priority
Priotity | Priority | Priority | Priority | Priority |  Prority Prioiity | Prionty |  Paority Priofity
2 4 da 4b 4c [} : 8 ] 10
Build-Up Interast Misc. Prafered
June 30, 2014, Fund Admin. | Loss |Uneemed| Federal Resldual on Subordinated| Owmership
Pagad Accounts Cosle | Clime [Premiums| Govl. [ Wages Classil. | Judgemenls| Clalms Pald|  Claims Claims
Josses i 108,050 166,050 | ) -
Loss adlusiniont axpenses 15,84 15,843 - e
ﬁnm"iwwwmg‘.w_&w,l.m rs_ﬁsz_ [ = = =" - 1630
229,179 15985 -|__a08a]| 209108
LY . E 26,498
308,777 . 08,777
26,654 | 24,854 - _ =I=
172251 172251 ! -
Total Liakiliies B N 887,962 172.251 | 15985 | 123803 | 26854 | a0e8| 545011 - - - -
SATEIR i ' | TP -| 2l =l =1 =] =1 | - 1 Bl [ Lzizooo|






