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62-CV-11-9400

Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

ASSETS

Current Year

Assets

Nonadmitled
Assets

Net Admitted
Assets
(Column 1
minus
Column 2)

Dacember 31
Prior Year Net
Admitted
Assets

1 Bonds

844 666

844,686

1,107,197

2 Slocks:
2.1 Prefetred stocks
2.2 Common Stocks

3 Morigage loans on real uslala

3.1 Flrst Llens

3.2 Other than first liens

4 Real eslale

4.1 Properties occupled by the company

4.2 Praperties held for the production of income (less § encumbrances)

4.3 Properties held for sale (less § encumbrances)

5 Cash (5391650, Schedule E -Part 1), cash equivalents (3, Sehedule B Part 9)

391,650

391,650

245,218

6 Conlract loans

7 Derjvates

8 Other Invested assets

9 Recalvable for securilies

10 Hecurities fending reinvested collateral assets (Schedule DL)

11 Aggregate wrile- Ins for Invesled assels

12 Sublotals, cash and Invested assls {L[na 1 thmugh Line11) .

1,236,336

1,236,336

1,352,415

14 Invesiment lncnme due and accrued

7023

7,023

8573

15 Premiums and conslderatlons,

15.1 Uncollacted pramiums and agenls' balances In the course of collection

88,133

86,133

0

0

15.2 Deferred premiums, agents' balances and [nstallmenls booked but deferred and

not yel due (Including §  earned but unbilled premiums)

16 Reinsurance:

16.1 Amounts recoverable from reinsurers

162 Funds held by or deposited wilh reinsurad companles

16.3 Accrued relrospective premiums

17 Amounis recelvable relaling to uninsured plans

18.1 Current faderal and forelgn income lax recoverable and inlerest hereon

18.2 Net'deferred tax assel

76,000

76,000

19 Guaranly funds receivable or on deposlt

20 Elsclronic data processing equipment and software

21 Furnlture and equipment, Including health care delivery asssts "

22 Net adjustment In assels and liabilties due fo foreign exchange rales

23 Racalvables from parent, subsidiarles and affiliaies

25 Aggragale wrile-Ins for athar than Invesled assals

100

100

2,583

Total assels excluding Separate Accounls, Segregaled Accounts and Protected Cell

26 Accounts (Line 12 to Line 25)

1,407,692

164,133

1,243,459

1,363,581

27 From Separate Accounts, Segregaled Accaunls and Protected Call Accounis

28 Total (Line 26 and Line 27)

1,407,692

164,133

1,243,459

1,363,581

DETAILS OF WRITE-INS

1101

1102

1103

1198 Summary of ramalning write-ins for Ling 11 from overflow page

11949 Totals (Lines 1101 through 1103 plus 1198)(Line 11 above)

2501 Cash Surrender Value Life Insurance

2,493

2502 Assets Reserved for the Account of Olhers

100

100

100

2503

2598 Summary of remalning write-Ins for Line 26 from over flow page

2599 Totals (Lines 2501 through 2503 plus 2598)(Line 25 above)

)

100

2,593

Page 2
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

Current | 2 Dacamber
Stalement Dalo 31, Pror Year
1 Lossos. ) 108,050 90,637
2 Ralnsurance payabile on pald losses and loss adjustment expenses
3 Loss adjusimenl expenses 15,843 15,843
4 Commisslons payabla, contingen! commissions and olher similar charges 1,630 1,630
5 Dther expenses (excluding taxes, llcenses and fagg) 208,707 172,639
6 Taxes, licepsas and foes (exchuding federal and lore!ﬁg Income faxas) 25,498 25,050
7 A Current federal and forelgn Income taxes (ncluding & on reallzed eapllal gjalns {lossas)
7 .2 Net doferred tax [labllity
8 Borrowad monsy 308,777 303,784
9 Unearned premiums 26,654 30,875
10 Advanced premlum
11 Dividends deciared and unpald:
11.1 Slockholders
11.2 Pollcyhelders
12 Caded relnsurance premlums payable (net of ceding commissions)
13 Funds held by company undar refnsuranca treafles
14 Amounts withheld or retalned by company for account of othors 179,101 179,101
15 Remillances and llems not allocated
16 Provislon for relnsurance )
17 Nel sdjustmenls In assels and llabliiies due to forelgn exchange rales
18 Drafls aulstanding R
19 Payabla lo parent, subsldlaries and afflllatles
20 Derivallyes
21 Payabla for securilles
22 Payabla for securitles lending
23 Liatiilty for amaunis held under unlnsured plans
24 Gapital notes $. and Infsrest thereon §
25 Aggregato wrlle-Ins for labilliles ) )
26 Tolal llabllilles excluding protected cell llabllities (Line | through Line 25) 674,260 819,459
27 Prolected cell llablliles
28 Tolal liabilitlas (Line 26 and Line 27) 874,260 819459
29 Aggregata wile-Ins for speclal surplus funds _ _
30 Common gapital stock 500,000 500,000
31 Prefered capital stock '
32 Angregatn wile-Ins for olher than spaclal surplis funds
33 Surplus notes 1,212,000 1,212,000
34 Gross pald In and conlrlbuted surplus 100,000 100,000
35 Unasslgned funds (surplus) (1,442,801) {1,267,878)
36 Less reasury stock, at cost
361 Shares common (value Included In Ling 30 §
36:2  Shares praferred (velue Included In Line 31 §
37 Surplus as regards policyholders {Line 29 to Line 35, less Line 36) Page 4, Line 39 369,199 544122,
1,243,459 1,363,581

38 Totals (Paga 2, Line 28, Column 3}

DETAILS OF WRITE-INS

2601

2502

2503

2598 Summary of remalning wrile-Ins for Line 25 from overflaw page

2599 Totals (Lines 2501 (hraugh 2503 plus 2598) {LIne 25 above)

2001

2802

2903

2998 Summary of remalning wrile-Ins for Line 29 from ovesflow page

2999 Totals ( Lines 2901 through 2903 plus 2398) (Line 29 above)

201

3202

3203

3298 Summary of remalning wrile-Ins for Line 32 from overflow page

3299 Totals (Line 3201 through 3203 plus 3298) (Line 32 above)
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Annual Statement for the year 2013 of he MINNESOTA SURETY AND TRUST COMPANY

STATEMENT OF INCOME

1 Prior Year
Current Yoar Ended
to Date Dagember 31

UNDERWRITING INCOME
1 Premlums earnad (Part 1, Line 35, Column 4)

DEDUCTIONS:

2 Losses Incurred (Cumrent accident year $ ) 17,323 .
3 Loss adjustment expenses incured - 300
4 Other underwriting expenses Incurred 130,817 470,022
5 Aggragate write-ns for undenvriting deductions '

6 Total underwriting deductions {Lines 2 through 6) 148,240 470,322
7 Netincome of prolecled cefis

; (148,200)] __ (470.322)|

8 Nat undarwrmng galn (loss} (Line 1 minus LIne 6+ Line 7)
INVESTMENT INCOME

9 lenvunllmjgunmmgmad . ) 26,020 30,261
0 Nat d capilal gas flosses) less capltal galn fakaf § i . - 4,008 |
Vit ; : 26,020 34,260 |
GTHER INGOME :
)

. : KN YL
38 11,410

*’R!L!w'“ﬁ feuc and baforn, ail ohge federg] N ——

SO IO 17X :52)
¢ beforn all oo loderal g {25182 R )

(122,182)| (424:[|643

544,122 984,765
' ) (122,182) (424.043)

CAPITAL AND iiWPLUS ACCOUNT
31 pryess

’folEﬂBd Goll fecounts

0501 {hsse...LIuss cspkal galns tax of §

{52.741) 3,980 |
2 o.naummes -
3 e
...‘.E‘!;'L“IE“..‘L from surylus {8inck Dividend)
.5, Line. §a1 and Lo 462, oy & minus Cofimn)
5 {1 SIS
widurs for Ui yea (na 22 hiough Lo 37) - {i74; aa.aﬂ 420 ﬁ-ﬁ&)
of skalemont daie {Lins 21 plus 36) 4g8.700 | 644122 |
DETAILS OF WRITEINS
501
502
503
698 Smwof femaning Vete-oa for i & o Ve pags
509 “Fotals [L ke 0501 hrough Lino 0503 pius Line 0596) (Line 5 abovs - -
01 Fldudary Foes - : 1,468
1402 puclion Procedds . )
g 3 o
1403 ' B
ki 11410

3703
3798 Smnmagg of femolning vz s for Ling 37 from averflow pagn
3799 ‘Totals fino 4701 hrough Lina $703 pius Lina 3763} ine 37 abave) : .
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

CASH FLOW

WO~ O D WY

10
1
12

—
[

14
15

—
D

18
19

Premlums collected net of relnsurance

1
Current Year
to Dale

3
Prlor Year
Ended
December 31

0

0

Nel investment income

26,958

34,269

Miscellaneous Income

38

11,410

Total (Lines 1to 3)

26,996

45,679

Benefit and loss related paymenls

0

(961)

Net ransfers fo Separate Account, Segregated Accounls and Prolected Cell Accounts

Commissions, expenses pald and aggregate write-Ins for deductions

148,057

640,541

Dividends pald to polleyholders

Federal and (orefgn income laxes pald (recovered net of §.........1ax on capital

qains (losses)

Tolal (Lines 5 through 9)

148,067

639,680

Net cash from operations (Line 4 minus Lina 10}

(121,061)

(693,801)

Proceeds from Investments sold, matured or repald:

2.1 Bonds

965000

496,000

12.2 Stocks

12.3 Mortgage loans

124 Real astate

12.5 Other Invested assels

12.6 Net gains or (losses) on cash, cash eq_ulvaienls and short-tarm [nvestments

12.7 Miscellaneous proceeds

12.8 Total Investment proceeds (Lines 12 to 12.7)

265,000

496,000

Cost of investment acquired (long-term only):

13,1 Bonds

13.2 Glocks

13.3 Morigage |oans

13.4 Real eslale

13.5 Other Invested assets

13.6 Miscellaneous application

13.7 Tolal invesiment acquired (Lines 13.1 to 13.6).

0

0

Net Increase (or decrease) In contract loans and premium noles

Nt cash (rom Investments (Line 12,8 minus Ling 13.7 and Line 14)

265,000

496,000

Cash from Financing and Miscellaneous Sources
Cash provided (applied)

16,1 Surplus notes, capltal notes

16.2 Capllal and paid in surplus, less treasury stock

16,3 Borrowad flnds

16.4 Net deposits on deposit-type contracls and other Insurance llabllities

18.6 Dividends fo stockholders

16.6 Other cash provided (applied)

2,493

3080

Nel cash from financing and miscellaneous sources (Lines 16.1 through Line 16.4 minus Line 18.5 pius .

2,493

3,960

Line 16.6)

RECONCILIATION OF CASH, CASH EQUILVALENTS AND SHORT-TERM INVESTMENTS
Net chanae In cash, cash equivalents and shart-term invesiments (Line 11, plus Lines 15 and 17)

146,432

(93,821)

Cash, cash equivalents and short-term Investments:

19,1 Beginning of year

245,218

343118

19.2 End of period (Line 18 pius Line 19.1)

391,650

45,218
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1 - PREMIUMS EARNED

1 2 3 4
Unearned Unearned
Premiums Premiums Premiums
Nel 31-Dec 31-Dec Earned
Premlums Pror Year Current Yoar- Durlng Year
Wiitten per per Column3, Last per Column 5 (Columns
Line of Business Column 6, Part1B|  YearsPart 1 Part 1A 1 plus 2 minus 3)
1 Fke
2 Allled lines B

3 Farmowners mullipla parll

4 Homeowners mulliple porl|

5 Commerclal mullpke paril

6 Morlgage guaranty

B Ugoan Marlne

9 Inland marine

10 Financlal guaranly

11.1 Medlcal profassional Babllity - ocourrence

11,2 Madlcal professional kiablity - clalms made

12 Earthquake

13 Group accidenl and heallh

4 Credlt accklent and health (group and Indlvidual)

15 Olher accldent and health

16 Workers' compansalion

17.1 Other liablfily - occurrence

17.2 Other llabllity - claims made

17.3 Excess workers' compansalion

18.1 Producls lizblilly - occurrence

18.2 Producls liatillity - claims made

19.1 19.2 Plrate passenger auto llablllty

19.3 19.4 Commerclal auto liabillly

21 Auto physk:al demage

22 Alrcraft all perils}

23 Fidolily

24 Sirety

25 Burglary and (hell

27 Boller and machinery

28 Credit

29 Intenational

30 Wasranly

31 Ralnsurance-Nonproportienal Assumad Proparty

32 Relnsurance-Nonproportional Assurmad Liablilty

33 Reinsurance-Nonproparlonal Assumed Financlal Lines

34 Aggregate write-Ins for other lines of business

B TOTALS

DETAILS OF WRITE-INS
3401
3402
3403
3498
3499
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 A- RECAPITULATION OF ALL PREMIUMS
1 2 3 4 5

Amount Uneaned | Amount Unearned Reserve for | Tolaf Reserve
{Running 1 year | (Running More Than Eamed Rate Credits and |for Unearned
or Less from One Year from but Retrospective Premlums
Date of Polley) Dale of Polley) Unbllled Adjustments Based Columns
Line of Business (a) (a) Premlums on Experlence 1424344

1 Flre
2 Aliled fines
3 Farmovmers muttipla paril

4 Homeowners riultpla pesdl
5 Commercial mulliple: perl | - . - o

6 Morlgaga guaranty S
8 Ocean Marine

9 Inland marine I
10 Flnanclil guaranty . )
11.4 Medilcal prolessional liability - occurrence .
11.2 Medlcal profassinal linbillly - claims made
12 Earthquake
13 Group accidenl and health
14 Credit accldent and heallh {group and Individual) B
16 Other accident and heallh
16 Workers' compansalion ]
17.1 Other fablily - occurrence ]
_ 17.2 Other [iakility - claims made

1

17.3 Excess workers'
18.1 Products llabllity - ccourrence
18.2 Producls liabilty - claims made I
19.1 19.2 Pirale passanger aula fiability
19,3 19.4 Commerclal aulo liahliity
21 Aulo physkeal damage } B
22 Alrcratt (all perits) ]
23 Fidelity
24 Suraly 0f 0 0 o 0
25 Burglary and thefl I
27 Boller and machinery - - .

28 Credit : . —

29 Infernalional

30_ Warranty
31 Rel Nonpropartional Assumed Property

32 Relnsurance-Nonproporlignal Assumed Liabilily
33 Rilngurance-Nonproparional Assumed Financlal Lines
34 Aggregat write-ns for other lines of buslness

35 TOTALS 0 0 0 0 0

DETAILS OF WRITE-INS

3401 | i ]
3402
3403 =
3498 Summary of ramalning wrile-ins for Line 34 from oarfow pags : ] -
3499 Totals (Line 3401 through Line 3403 plus Line 344H) [

(a) State here basis of computation used in each case
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B-PREMIUMS WRITTEN

Line of Business

1

Dlrect
Buskenss

{a)

Relnsurance Assumed

Relnsurance Ceded

6

2
From
Aiillales

K|
From
NonAffllales

4
To
Affllales

5
Tp
Non-Afflllates

5|Net Pramlums
Written
Cloumns
14243-4-6

i Flre

2 Allled Ilnes

3 Farmowners multiple perl|

4 Homeawners milliple peril

& Commerclal muliiple paril

0 Morlgago guaranty

8 Ocean Marlne

9 Inland marine

10 Financlal guarenly

1.1 Medical professlonal iability - occurrence

M2 Medlcal professional iatdlity - clalms made

12 Earthquake

13 Group acckdenl and heallh

14 Credlt accklenl and heallh {greup and Indlvidual)

15 Other accldent and health

16 Workers' compensallon

17.1 Other liabllity - cocurrence

17,2 Other liabllity - claims made

17.3 Excess workers' compensation

18,1 Producls llability- occurrence

18.2 Producls llahllity- clalms made

194 19.2 Pirate passengar auto llablllly

18.3 19.4 Commerclal aulo liabilllty

21 Auto physical damoge

22 Alreraft {all perils)

23 Fidality

24 Surely

25 Burglary and thefl

27 Boller and méchinery

28 Credlt

29 Intemational

30 Warfanly

31 Ralnsurance-Nonproportional Assumed Property

32 Relnsurance-Nonpropartional Assumed Liability

33 Relnsurance-Nonproporlianal Assumed Flnanclal Lines

34 Aguregate write-Ins for other ilnes of business

35 TOTALS

DETAILS OF WRITE-INS
3401

3402

3403

3498 Summary of remaining write-In for Line 34 from overflow page
3499 Totals

(a) Does the company's direct premiums wrilten include premiums recorded on an installment basis? Yes () No (x)
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Annual Statement for the ysar 2013 of the MINNESOTA SURETY AND TRUST COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Pald Less Salvage

1

Direct
Business

Reinsurance
Assumed

Reinsurancoe
Recovered

Ll
Net Paymentls
(Columns
1 plus 2 minus 3}

5

Net Losses
Unpaid
Cunment year
Parl 2A

6 | 7

Net Losses

Unpald

Prior Year

Losses Incurte:
Currenl Year
Columns
4+5-6

8
% of Losses
Incurred

1 Flre B

2 Allied lines

3 Farmowmers mullipla perl

4 Homeowners miullipla perl

5 Commercial mullipla perl

6 Morlgage g ly

6 Ocean Marine

9 Inland marine

10 Financlal guaranty:

11,1 Medical profassional Rability - occurence

112 Medical profassional llabillty - clalms made

12 Earthquake
13 Group acciden! and health

14 Credil accldent and heallh [group and individual)

15 Olher accldent and health

16 Workers' campensabion

17.1 Other llablity - occurrence

17.2 Other liabiliity - claims made

17.3 Excess workers' compensalion

18.1 Producls liakliily - occurrence

18.2 Producls liahllity - clalms made

19.1 19.2 Pirale passanger aulo liabllity

19.3 19.4 Commercial aulo liallity

21 Auto physical damage

22 Alrcraft (all perﬂa}_

23 Fidollty

24 Siraty

108,050

90,537

25 Burglary and thefl

27 Boiler and machinery

28 Credll

29 Inlemational

30 Warranly

31 Reinsurance

partional Assumed Property

32 Red Nanproporlianal A.gaumed Liabllity

d Financial Lines

33 Noaproporticnal A

34 Agpragale wrile-Ins for olher lines of business

35 TOTALS

108,050

90,537

3402
3403
3498 Summary of ramaining wrile-in for Line 34 from overfiow page
3499 Tolals

DETAILS OF WRITE-INS
ot
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

1, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Accounting Practices

Organjzation

Minnesota Surely and Trusi Company (the" Gompany*) was incorporated and commenced operatlons on August 28, 1945,
under the Statutes of the State of Minnesota. The Company was a licensed property and casually Insurer under Minnesota
Statutes Section 60A.06. Effective November 17, 2011, the Company's Minnesota Certificate of Authority to operate as an
insurer was revoked. Effectiva November 22, 2011, the Company was ordered Into liquidation.

The Company is a majority-owned subsldiary of First Heartland Surety and Casualty Services Company ("First Heartland").
The Company was engaged in underwriting surety and ball bonds in the states of Minnesota, North Dakota, Montana, Utah,
South Dakota and Colarado. The coverage on the surely and bail bonds was marketed to customers though a network

of independent insurance agents and brokers. The Company also provided trust services primarily to individuals

in Minnesota.

The financial statements have bean prepared In conformity with the accounting practices prescribed or permitted
by the National Assaclation of Insurance Commissioners( "NAIC") and the Minnesota Department of Commerce.

The financial statements are prepared by the Receiver from information avallable to, known or eslimated

by the Receiver as of (he date of the Annual Statement. The Receiver makes no warranly as to the accuracy of the information
or of the oplnions or evalualions contained in the Annual Statement and expressly disclaims any liabilily arising from the
statements of fact, evaluation or opinion contalned In the Annual Statement. Assets reported in the Annual Statement do not
Include all posible recoveries that may result from various legal and/or collection efforls. Fidslity/surety loss reserves are the
Recsiver's best estimates of outstanding losses and loss adjustment expanses as of December 31,2013, These estimates

willl continue to be updated from time (o time.

B. Use of Estimates In the Preparation of the Financial Statemenls & Accounting Pollcy

The Company records bail bond premiums on the net remittances melhod. As such, the difference between the
fee, generally 10% of the bond, and the premium has not been recorded in these financial statements.

Premiums written are recorded on an annual basis to match the billing to the policyholder. Premiums on other

than bail bonds are earned on a pro rata basis over the life of the insurance policy. Audit adjustments fo premiums
are recognized in the period that the adjustment bacomes known. Unearned premium reserves are established for
tha portion of premlums billed appficable to the unexpired term of the premlum,

Certain costs of acquiring new business, principally commlssions premium taxes and other variable policy
issuance and underwriting expenses, are expensed when due.

Unpaid claim and settlement expenses are based on estimates of reported and unreported claims and related
settlement expenses. The Company does not discount the reserve liability for future policy claims setifement
expenses.

Investments in fixed maturity bonds are recorded at amortized cost under the valualion standards of the NAIC.
No provision Is made for temporary declines in market values below amortized cost as the Company |
generally intends to hold these invesiments unti maturity and does not expect to realize any significant
losses. f, however, a permanent impaiment occurs in a security, the Company writes the security down

1o the new value. Short-term investments are recorded at cost, which approximates market. Investments in
common and preferred stocks are carried at estimated market values based on published market quotations.

Realized galns and losses are computed based on specific identification of the cost of the securities sold.
Unrealizad gains and losses of common and preferred stock are included in surplus.

Cash and short-term investments include demand and savings deposits at several financial institutions. At times

cash on deposit may exceed federally insured limils. For purposes of the Statement of Cash Flows, the Company
considers all highly liquid investments with a malurity of one year or less, when purchased, to be cash equivalents.

14
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Annual Statamant for tho year 2013 of fhe MINNESOTA SURETY AND TRUST COMPANY

NOTES TO FINANCIAL STATEMENTS

2. ACCOUNTING CHANGES AND CORRECGTIONS OF ERRORS
Thore ware no mulerlal sccounting changus or correclions of erors dring the perlod covered by thses financlal slatements.

4. BUSINESS COMBINATIONS AND GOODWILL

Tho Company was not Involvatt In any businoss combinations durlng the period covered by these flnanclal slatements.

4, DISCONTINUED OPERATIONS
The Company was ordered Into liquidalion by the Slate of Minnesota on November 22, 2011,

5, INVESTMENT:
Durlng the period covered by these financlal statements, (he Company had no morigage loans, real estale loans,
debt restructuring, reverse mortgages, loan backed securilles or repurchase agreements,

£, JOINT YENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
The Company had no lnvestmants in jeint venlures, partnarships or Imilad Ratilty companles thal exceeded 10%
of Ils admitted assals, during lhe perlod covered by thses financial slatements.

7. INVESTMENT INCOME :
The Company dkl not exclude any Investment invome due and accrued as of December 31, 2013,

8. DERIVIATIVE INSTRUMENTS

The Company had no derivative financlal Instruments during the period covered by these financlal stalements.

9. INCOME TAXES
There ware no lncome taxes incurred and all deforred tax assels were nonadmilled as of Decembar 31, 2013,

10, INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

Fiest Hearlland owns 960,009 of the 500,000 Issued and outstanding sheres of Company capital comman stock,

Flrsl Haartiand also holds surplus notes in (he Cempany In the amounl of §216,000. The Gompany pald First Hoartland
$0 I 2013 and $4,850 In 2012 for renls and services provided, The Company had na wiilten agreamant for rental of
affice space o (ha sarvices provided. Tha Gompany no longer renls office space fram First Hearland.

The Company made paymenls of $690 to Piunkett & Assoclates , an affillated law firm, for services rendered to the Company
during the first quarter of 2012. No payments were made In 2013.

11. DEBT

As of December 31, 2013, lhe Company had the followlng secured and unsecured noles payable:
1) Promissory note payable to First Hearlland In the amount of $191,633.

2) Demand nole payable to Warran Plunkett In the amount of $117,144.

12, RETIREMENT, DEFERRED COMPENSATION AND FOST RETIREMENT BENEFIT PLANS
The Company was fiot & party lo sny reliremant, defarred compensalion or post ralemant benefil plans &t year end 2013,

13, CAPITAL AND SURPLUS, DIVIDEND RETRICTION AND QUAI-REORGANIZATION
“The Company hid 500,000 lssued and autslanding shares of $1 par value capltal commen stock, The Company

has no authorized capital preferrad stock.

The Copany has $1,212,000 of oulstanding surplus notes payable only wilh he wrilten approval of the
Minnesota Commissloner of Commerce.

14. CONTINGENCIES

The Company had no known conilagenl commfiments, oulslde the normal course of buslness, as of year end 2013,
except polentlal conlingencles arlsing from the liquidation proceeding of the Company.

16, LEASES
The Company Is not a party lo any leases.

16, INFORMATION ABOLIT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK
The Campany had na fnanclal Instruments wilh of-batance sheel Ask a8 of Decembar 31, 2013,

ER AND SERVICING OF Fl SE 15 AND EXTINGUISHMENTS OF LIABILITIES

None.

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS

The Company has 1o Interesls In uninsured plans.

19. DIRECT PREMIUM WRITTEN/PRODUCED BY M ING GENERAL AGENTS/ADMINISTRATOR:
No premlums were witlen In 2013,

20, FAIR VALUE MEASUREMENTS
Not Applicable.
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21. OTHER ITEMS
C. Other Disclosures

Atached at the end of the Annual Statement is an exhibit titled "Order of Distribution of Liabilities of the Company",
This exhibit is for information purposes only and has been prepared by the Liquidator and has not been approved
by the Court.

22, EVENTS SUBSEQUENT
None

23, REINSURANCE
None

24. RETROSPECTIVELY RATED CONTRACTS
Not applicable

25. CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES
In 2013, the Company increased loss reserves by $17,513 based on review of the estimated claim file data,
asa change in estimate in accordance with Statement of Statutory Accounting Principles No.3, Accotinting

Changes and Corrections of Errors.

26, INTERCOMPANY POOLING ARRANGEMENTS
Not applicable

27. STRUCTURED SETTLEMENTS
Not applicable

28. HEALTH CARE RECEIVABLES
Not applicable

29. PARTICIPATING POLICIES
Not applicable

30, PREMIUM DEFICIENCY RESERVES
Not applicable

31. HIGH DEDUCTIBLES
Not applicable

32, DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES
Not applicable

33, ASBESTOS/ENVIRONMENTAL RESERVES
Not applicable

34, SUBSCRIBER SAVINGS ACCOUNTS
Not applicable

35, MULTIPLE PERIL CROP INSURANCE

14.2
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Not applicable

36. FINANCIAL GUARANTEE INSURANCE
Not applicable

14.2
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Annual Stalement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY
GENERAL INTERROGATORIES
g Part 1- COMMON INTERROGATORIES - GENERAL
1.1 DI tho raporting antity oxporl any matorlal ir tions requiring the fillng of Disclosuro of Materlal Transactions with tho Stale of

Domicllo, as required by the Model Act? Yos () No (X)
1.2 [Fyes, has the report been filed wilh the domiclllary stale? Yos () No()
2.1 Has any changs been made during the year of this stalement In the charter, by-laws, articles of Incorporation, or deed of softlsment of the
reporting entity? : Yes () No (%)
2.2 Ityes, data of change:
3 Have there been any substantial changes In the organizational chart sine the prior quarter end? Yos () No (0
Ifyes, complete the Schedule Y- Part 1- organlzation al charl
41 Has the raporting entily been a party (o amerger or consolidation during tho perlod cavered by this statement? Yos () No(X)
4.2 Ifyes, provide the name of entity, NAIC Company Codo, and state of domidllo (use two lotter stato abbreviation) for any entify thel has
ceased to exist as result of the merger or consolidation.
& Iftha roporting ontity Is subject to a management agresment, Inchuding third-perty edministrator(s), menaging general egent(s), attomey-In
facl, or simliar agreement, have there been eny significant changes regarding tho terms of the egreament of princlpals lnvolved? Yes () No() NA (X}
8.1 Stale as of whaldate the latosl financial examination of the reporting entity was made or Is belng made, 12/31/2000
62 Slate the as of dale that tha latest financlal examination report become avallable rom elther the slate of domclla or th reporting entity. This
date should bo the dals of the examlned balance sheel and not the date he repoxt was completed or released. 12/31/2000
8.3 Slato s of what the lalest financlal examination raporl bacoms avallable to ather atales or the public fromn eithar Lhe stale of domiclle or
Ihe reporting snbly. This s (e refease dalo or completion dale of the exemlnation report and not the dala of the examlnation (balance shest 716R010
dale).
64 Bywhal depatment or departments?
Minnesota Department of Commerce
8.5 Have all financlal statemant adjustmonts vthin the latesl financlal examination report been accounted for In a subsequent financlal
staloment filod vith Departmenls? Yes {} No () NA {X)
6.6 Havo all of the recommendations within the lalest financlal examinabon report been complied with Yes () Nof{) NA(X)
7.1 Has the reporting ehtity had any Certificats of Authorlty, licenses of reglstration {ichuding corporate reg| Hon, If applicable) suspendod Yes (X) Nof{}
7.2 W yes, glve fub Information: The Gompany s In Iquidation and no longer wrtting bustness In eny slate.
8.1 Is the Company a subsidlary of a bank hokding company regulated by the Faderal Reserve Board? Yos () No(X)
8.2 Ifrosponsa lo 8.1 1s yes, please idantify the name of the bank hokling company.
8.3 Is the Company affilialed wlh one or more banks, thrifls or securites fims? Yas () No (X)
8.4 Ifresponso 08,3 Is yes, please provile below lhe names and location (clty and stale of the maln office) of any alfiiales regulated by a
foderal regulatory services agency L. the Faderal Reserve Board (FRB), the Office of the Complroller of the Cumency {OCC), the Federal
Daposlt Insurance Corporation {FDIC) and the Securlties Exchange Commlsson (SEC) and Identify he affiiate's primary federal regulator.]
0.1 Are Lhe senlor officers {princlpal executive officer, principal financlal officer, principal accounting officer or controller, or persons porforming: Yes (X) No )
{a) Honest and elhloal conduct, Including the ethical handling of aotual or apparont conficls of InleresLbetween personal and profasslonal
relatlonships:
{b) Full fak, accurale, timely and understandable disclosure In the perfodlc raports required to be filad by the raporting entity;
(o) Compllanco with applcable g lai law, rules and regulations;
(d) The prompt Internal reporting of violations to an approprlate person or persons Identified In the code; and
{0) Accountablity for adherance lo the code.
8.11 It the responso to 8.11s No, please explaln:
9.2 Has tha coda of athlcs for senlor management been amended? Yes () No (X)
9,21 It the responss to 9.2 Is Yes, provide the nalure of any walver(s).
FINANCIAL
Yes() No (X}

10.1 Doss the reparting entity report any amounts due from parent, subsldiertes or effliates on Page 2 of this elatement?
10.2 It yes, Indloate any amounts recalvable from parent Included In the Page 2 amount
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES - INVESTMENT
11.1 Wera any of the stocks, bonds, or other assets of the reporling entlty loaned, placed under option agreement, or otherwise made avaliable
for use by another person? (Exclude securities under securities lending agreements.) Yes () No (X)
11.2 If yes, give full and complete [nformation retating thereto:

12 Amount of real estate and mortgages held In other Invested assets In Schedule BA:

144 Does lhe reporting entity have any investments In parent, subsidiarles and affiiatos? Yes () No (X)
14,2 If yes please complete the following:

14.21 Bonds

14,22 Preferred Stock

14,23 Common Stock

14,24 Short-Term Invesimenls

14.25 Morlgage [.oans on Real Estale

14,26 All Other

14.27 Total Inveslment in Parent, Subsldiaries and Affillates

14.28 Total Investment in Parent Included in Lines 14.21 to 14.26 above

15.1 Has the reporting entlfy entered Into any hedging transacllons reported on Schedule DB? Yes () No (X)
15.2 If yes, has a comprehensive description of the hedging program been made avallable to the domiclilary stale? Yes () No

16 Excluding ltems in Schedule E - Part 3 - Speclal Deposits, real estate, mortgage loans and investments held physically in the reporling
entity's offices, vaulls or safety deposit boxes, were all stocks, bonds and other securilles, owned throughout the current year held pursuant
to a custodial agreement with a qualified bank or trust company In accordance with Sectlon 1.1l - General Examination Gonslderations, F.
Outsourclng of Critical Funcions, Custodlal or Safekeeping Agresments of the NAIC Financlal Condition Exar Yes (X) No ()

16.1 For all agreement that comply with the requirements of the NAIC Financial Condltion Examiners Handbook, complete the foliowing:

Name of Custodlan(s) Custodian Address
Wells Fargo Bank NA 608 2nd Ave. S., Minneapolls, MN 55402
US Bank NA 800 Nicoflet Mall, Minneapolls, MN 55402

16.2 For all agreement that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
Name of Custodian(s) Custodian Address

16.3 Has there been any changes, Including name changes, in the custodlan(s) identified In 16.1 durlng the current Yes () No (X)
164 If yes, give full and complete Information relating therelo:

16.5 Identlfy all Investment advisors, broker/dealers or Indlviduals acting on behalf of broker/dealers that have access fo the Investment accounts,
handle securitles and have authorlty to make [nvestments on hehaif of the reporting enfity:

17.4 Have all the fillng requirements of the Purposes and Procedures Manual of the NAIC Securitles Valuation Offic Yes (X) No{
17.2 If no, list exceptions:

16.1

$0
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GENERAL INTERROGATORIES

{ Responses to these interrogatories should be based on changes that have oceurred since prior year end unless otherwise note.)

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

1. If the reporting entity is a member of a pooling arrangement, did the agreemont or the reporling enlity's participation chang Yes () No () NA (X)
Ifyes, aftach an explanation.
2. Has the reporling enlity reinsured any risk wilh any other reporting entity and agreed fo release such enlity from liability, In whole or in part
fram any loss that may occur on the risk, or portlon thereo, reinsured? Yos () No (X}
If yes, attach an explanation.
3.1 Have any of the reporting entity's primary relnsurance contracls been canceled? . Yes () No (X)
3.2 Ifyes, give full and complete information thereto
4.1 Are any of the liabililies for unpaid losses and loss adjustment expenses other than certaln workers' compensation tabular reserves
(see Annual Stalement Instruclions pertaining to disclosure of discounting for definition of "tabular reserves,”) discounted al a rate
of Interest greater than zero? Yes () No (X}
4.2 I yes complete the following schedule:
Totaf Discount Discount taken During Perlod
1 2 3 4 5 6 7 8 9 10 1
Maximum Unpaid
Line of Business|  Interest | Discount Rate| Losses Unpaid LAE IBNR TOTAL | Unpaid Losses | Unpaid LAE IBNR TOTAL
5. Operating Percentages
5.1 A&H loss percent %
5.2 A&H cost containment percent %
5.3 A8H expensa percent excluding cost containment expense %
6.1 Do you act as a custodian for health savings accounts? Yes () No (X)
6.2 If yes, please provide the amount of custodial funds held as of the reporting date $
6.3 Do you act as an administrator for health savings accounts? Yes () No (X)
6.4 If yes, please provide (he balance of the funds administered as of the reporting date. $

15.2




62-CV-11-9400

Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE F-CEDED REINSURANCE

NONE

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

NONE

PART - 2 DIRECT PREMIUMS WRITTEN

NONE

SCHEDULE A - VERIFICATION

“NONE

SCHEDULE B - VERIFICATION

NONE

SCHEDULE BA- VERIFICATION

NONE

22, 95, 96, S102, 8103
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Schedule DA - Part 1

NONE

Schedule DA - Verification

NONE

Schedule DB - Part A Verification

NONE

Schedule DB - Part B Verification

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Part C - Section 2

NONE

Schedule DB -Verification

NONE

Schedule E -Verification

NONE

Schedule A -Part 2

NONE

Schedule A - Part 3

NONE

Schedule B -Part 2

NONE

Schedule BA - Part 2

NONE

E09, E18, E20, E22, E23, E24, E26
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Schedule BA - Part 3

NONE
Schedule DB - Part A - Section 1
NONE
Schedule DB - Pt. A - Sn. 1 - Footnote (a)
NONE
Schedule DB - Pt. B - Section 1
NONE
Schedule DB - Pt. B - Sn. 1 - Faotnotes
NONE
Schedule DB - Part D
NONE
Schedule DL - Part 1
NONE
Schedule DL - Part 2
NONE

Schedule E - Part 2

NONE

E03, E04, E05, E06, EO7,E08, E09, E10
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SCHEDULE D - PART 1A-SECTION 1

Quality and Maturity Distribution of All Bonds Owned December 31, at Book/Adjusted Carrying Values by Major Types of Issues and NAIC Designations
During the Current Quarter for all Bonds and Preferred Stock by Rating Class

1 2 3 4 5 6 7 B8 9 10 1
%
From
Over one Year | Over 5 years |Over 10 Years Total Total Column 7 {Total Total
1 Year through through through | Over 20 Years Current % Column 6 Prior  |Publicly ~ [Privately
NAIC Designation of less 5 Years 10 Years 20 years Year of Total Prior Year Year |Traded Placed
BONDS
1.1 NAIC 1 141,000 321,983 105,145 276,558 884,686 100% 1,107,187 100%| 884,686
1.2 NAIC 2
1.3NAIC 3
14 NAIC4
1.5 NAIC 5
1.6 NAIC 6
1.7. Total Bonds 141,000 321,983 105,145 0 278,558 884,686 "~ 100% 1,107,197 100%| 834,688

SI05
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SCHEDULE D - PART 4

Show AT L Term Borids and Stock So, Fisfsemad o Difisrame Disnesed of by the Comoany Hirng e Cirrest Cusier

T z 3 4 5 5 T H ¥ 10 St i SooliAdjsied Carrving Velie

18 his 18 19 20 2% -y
1" 12 13 94 15
Bond e
Uneealzed Currenl Years Cther Total Foreign Forslgn  Renlzod InlarastiStock Designat
Nunber of pirvew  Velon  Gomu¥ews  ThnTempomry ToiChepelh Echenge  BookAdisid  Exheme  Gan  TomGeh  Dhddonds onar
cusp 5 Sheresof BookiAdicind  teossel  (Amectzmion)i Impelment WACN,  Crengel  CamyrgVeest Geinfioss) (ossjon flesfien  Recehed  Stoind Contactml Meret
J— Gesilis B Diped Do NeweolPwthme  Sock  Ceewon  PuVaws  AmwiCet CemmgVabs (e Accretion ool (eladl  BIAGV. onDimeed Dimend  dimessd [uringtheYear sty Dy [rsietar
[brz8zsaus  |us Tromsmry i | 120,000 120,000 19484 | 120,000 o 120,000 3 3 2325 24572013 1
azewn  |UIS Tromsry ol empotd]  UsTmemy | 125,000 12500 124623 | 124834 189 125,000 [} o 1,879 12810013 1
SOMANA LS Traseey b ooty UsTresay | 20,000 20,00 20213 20024 ) 20403 ' 0 o0 e R
fleers] Hangy - ULE SovemmeTis 265,000 265,000 254,30 264,855 145 255,000 0 0 4
3199000 ot < ot U5, S Risvertos e Snevist fssemmn o o Nor-Sirassed Clilesfos ol
3800008 Bonds - el el ssebemenis
305097 o - bonds - Pz, 265,000 265,000 254,20 264,455 0 145 fy 265,000 o 0 3 & 50| cx oz
13359990 [ Totl - Burss 265.000) 265.000 254,330 254,855 0 145 0 255,000 0 I 0 4,500 oo s
_— ot Preferres S
5798993 et - Cormman S1ocis
Tl - Prefered and Comman Siocle
Toiniz 50 =50 5L 354 bz o 145 of 265,000 1 3 o] astolox fece
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SCGHEDULE D - VERIFICATION BETWEEN YEARS
Bonds & Stocks

1 Book/adjusted carrylng valus, December 31 of prior year 1,107,197
2 Cost of bonds and stocks acquired Part 3, Column 7 0
3 Accrual of discount 2587

4 Unreallzed valuation Increase (dscreass)
4,1 Part 1 Column 12
4.2 Part 2, Section 1 Column 15
4.3 Part 2, Section 2 Column 13
4.4 Part 4, Colurnn 11
5 Total galn (loss) on disposals, Part 4 Column 19
6 Deduclion consideration for bonds and stocks disposed of, Part 4, Column 7 265,000
7 Deduct amorlization of premium 98
8 Total foreign exchange change In book/adjusted carrying value
8.1 Part 1, Column 15
8.2 Part 2, Section 1, Calumn 19
8.3 Part 2, Section 2, Column 16
8.4 Part 4 Column 13
9 Deducl current year's other lhan lemporary impairment recognized: 0
9.1 Part 1, Column 14
9.2 Part 2, Section 1, Column 17
9.3 Part 2, Section 2, Column 14

9.4 Part 4, Column 13
10 Book/adjusted carrying value at end of current period (line 1 plus Lins 2 plus Line 3 plus Line 4 plus
Line 5 minus Line 6 minus Lina 7 plus LIne 8 minus Line 9) 844,686

11 Deduct total nonadmitled amounts
12 Statement value at end of currend period (Ilne 10 minus Line 11) 844,686

Sl03
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SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Ad|usted Par Value of
Carrylng Velue|Fair Value Actual Cost  |Bonds
BONDS 1. Unlted Stated 844,686 892,247 834,255 872,000
Governments 2. Canada
{Including all obligations guaranteed 3 Other Countries
by governments) 4 Totals 844,686 892,247 834,255 872,000
LS. Slates, Terrtories and Possessions (Direct
and guaranteed) 5, Tolals
1.5, Polifical subdivislons of States, Terrltories and -
Possessions (Diract and guaranleed) 6. Tolals
U.8. Special revanue and special assessmenl,
obligations and all non-guaranteed obllgations of
agencies and authorities of governments and their
political subdivisions 7. Totals
Industrial and Miscellaneous and Hybrld 8. Unlted States
Securities(unaffiiated) 9. Canada
10. Other Countries
11. Totals
Parenl, Subsidiaries and Afflliates 12, Totals
13, Total Bonds 872,000
PREFERRED STOCKS 14. Unlted States
15. Canada
Industrial and Miscellaneous (unaffiliated) 16 Other Counlries
17. Totals
Parent, Subsldlaries and Affillates 18 Totals
19. total Preferred Stocks
COMMON STOCKS 20, United States
21. Canada
Industrial and Miscellaneous (unaffiliated) 22. Other Countries
23. Tolals
Parent, Subsidiarles and Affiliates 24, Totals
25. Total Common Stocks
26, Total Stocks
27. Total Bonds and Stocks 844,686 892,247 834,255

S04
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SCHEDULE D - PART 1

Showing all Long-Term Bonds Owned December 31 of Current Year

-1 2 Codes B 7 8 9 10 1 12 13 14 15 16 17 18 19 20 21 2
3 4 5
Current Years Total
Book/ Unrealized |  Cument Otherthan | Foreign Admitted | Amount
Rate Used Adjusted Valuation Year's Temporary | Exhange Amount | Received
cusip MAIC]  Actual 1o Obtain Par Canying Increase/ | Amortization | Impaiment | Change Effective | When | Dueand | During
ldentification | Description | Code| Foreign|CHAR Cost FairValue | FairValue Value Value Dy ) | Accretion | R i| B/ACV.|Rateof| Rateof | Paid | Accrued | Year | Acquired | Maturity

912828DM3  US Treasury Note 1 2,892 104.242 3127 3,000 2,985 15 3601 FA 40 120 9/232008 2152015
912828HR4  US Treasury Note 1 5,033 108.563 5428 5,000 5,000 - 3070 FA 58 175 10242008  2/1572018
912828KT6  US Treasury Note 1 122,461 104.313 130,391 125,000 125,000 - 2218 MS 743 2969 5412008 3/3172016
012828KD1  US Treasury Note 1 115,703 104.781 130,976 125,000 119,004 1274 2511 FA 1,146 3438 642009 2A5/2018
912828)Z4  US Treasury Nole 1 16,019 100.133 16,021 16,000 16,000 5) 1698 W 117 280 12212008 1/312014
912828KN9  US Treasury Note 1 125,185 100.574 125,718 125,000 125,000 (46) 1808 AD 391 2344 1222008 473012014
912B28QA9  US Treasury Note 1 60,140 84172 66,862 71,000 61,676 388 3111 FA 828 2485 121142000  2/1572039
912828K02  US Treasury Note 1 68,293 106.563 74,594 70,000 69,093 21 2788 MN 182 2,188 12A4/2009 51152019
912828PW2  US Treasury Note 1 68,625 108.844 78,368 72,000 69,021 130 3385 FA 1,050 3150 32902010  2/1572038
912828PW2  US Treasury Note 1 21,919 108.844 25,034 23,000 22,041 42 105 FA 335 1,006 2102011 21502038
912810087  US Treasury Bond 1 26,316 106.641 28,793 27,000 26,390 25 3342 MN 95 1,948 142011  5/15/2039
912828RC6  US Treasure Note 1 100,188 96.875 95,875 100,000 100,145 {24) 2072 FA 708 2,125 10432011  BA5/2021
912810EN4  US Treasury Bond' 1 498000 138.586 6,929 5,000 5,000 - 6723 MN 32 381 1146M892 11152022
912810PW2  US Treasury Bond 1 24,71 109422 27,355 25,000 24,741 " 3.398 FA 365 1,084 3272010  2/1522038
9128100A8  US Treasury Bond 1 71.800 94.719 75,775 80,000 72,6898 305 3128 FA 933 2800 682010  2/15/2039

Grand Total Bonds 834,255 892,246 872,000 844,685 2,342 7,023 25701

E10
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Annual Slatement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY
SCHEDULE P - PART 1 SUMMARY

($000 Omitied) -
Premium Earned Loss and Loss Expanse P 12
Years In 1 2 3 10 1
Which Dafense and Cost Adjusting and Olher Number of
Premlums Loss Paymanls Conlalnment Paymenls Payments Clalms
Were Earmed) 4 5 6 7 8 9 Salvage and Reporled -
and Losses | Direct and Direct and Direct and Direct and Subrogation Tolal Direcl and
Waro | Assumed Ceded Net As! d Caded Assumed Coded A d Cedad Received | Nel Pald Assumed
1.Prior XXX X XXX . XXX
2. 2004 483 22 461 LB 10] 9 14 Xxx
3. 2005 423 27 396 f 9 ! (3) 14 XXX
4.2006 619 27 592 54 16 45 1 115] XXX
5. 2007 662 63 699 357 111 72 133 451 XKX
6. 2008 602 45 567 8 3 16 130 |
7. 2009 522 2 500 6 2 34 xxx
8. 2010 63 13 650 2 i 2 o
9.2011 464 464 § 10 15 s
10. 2012 — oK
11, 2013 et
12 Totals  fxxx o XXX 509 111 138 0 239 0] 20 775 XXX
Losses Unpald Defense and Cosl Containment Unpald Adjusting and Other Unpaitf 2 24 25
Case Basis Bulk + IBNR Case Basls Bulk +BNR 21 22 # of Claims
13 14 15 16 17 18 19 20 Qutslanding
Direct and Direct and Direct and Direct and Dlrect and Subrogatlon| Expenses | - Dlrecl &
Assumed Ceded A d Ceded Assumed Ceded Assumed Ceded Assumed Ceded | Anticlpated | Unpald Assumed
1.Prlor XXX
2. 2004 | = x|
3. 2005 - XXX
4. 2006 | - XXX
5. 2007 . L XHK
6. 2008 XK
7. 2009 - o XXX
8.2010 XX
9. 2011 8l 60 6 10, & 7 124 XXX
10.202 | - X
11. 2013 XXX
12 Tolals 48] 0 60 () 0 0 6 0 10 0 3 124]  xxx
Loss and Loss Expense Parcenlage Nontabular 34 Nel Balance Shest
Toln! Losses and Loss Expenses Incurred {Incurred/Premiums Earned) Discount Inler Reserves After Discount
26 27 28 29 30 kil 32 33 Company 35 36
Pooling
Dlrect and Dlrect and Loss | Participation Losses Loss Expenses
Assumed Caded Nel Assumed Ceded Net L.oss Expense | Percentage Unpald Unpald
1.Prlor XXX XXX XXX XXX XXX XXX XXX
2. 2004 14 14 24 3.0
3. 2008 14 14 34 35
4, 2006 115 115 18.6 19.4
6. 2007 562 111 451 86.2 209.4 '75.3
6. 2008 130, 130, 21.5 23.3
7.2009 3 34 85 6.8
8. 2010 2 2 03 0.3
9. 2011 121 121 26.1 26.1 108 16
10, 2012
11. 2013
12 Totals XXX XXX XXX XXK XXX XXX XXX 108 10

Nole: Parls 2 and 4 are gross of all discounting, including labular discounting. Part 11s gross of anly nontabular discounting, which is reported in Columns 32 and 33 of Part 1.
The labular discount, If any, Is reported In the Notes to Flnanclal Stalemants which will reconglie Part 1 wilh Parls 2 and 4.
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Annual Statemnet for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY
SCHEDULE P - PART 2 - SUMMARY

[INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) DEVELOPMENT
Years inWhichl 1 2 3 4 5 6 7 8 9 10 1 12
Losses Were
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 One Year | Two Year
1. Prior 2 24 2 2 2 2 3 A | 0 3
2. 2004 4 4 4 4 4 4 4 4 B 0 (@)
3.2005 X 12 <L | 17 17 17 17 0 7
4. 2006 XXX XXX 68 mooon 67 0 70 of  (70)
5. 2007 XXX XXX XXX 370 321 328 318 318 0 (318)
6, 2008 XXX x| XXX 21 . n 73 73 0 (73)
7. 2009 XXX XXX XXX XXX XXX 10 43 43 B 0 (43)
8.2010 XXX XXX XXX XXX XXX XXX 3 3 . 0 ©)]
9.2011 XXX XXX X XXX XXX X XXX 112 0 {112)]
10. 2012 XXX XXX XX XXX XX XXX XXX XXX ) 0 XX
11,2013 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX
12, Totals 0 (637)
SCHEDULE P - PART 3 - SUMMARY
CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) 11 12
Years In Which 1 2 3 4 5 8 7 8 9 10 Number of | Number of
Clalms  filalms Closed
Losses Were Closed with | Wilhout |
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 J.oss Paymen}.oss Paymen
1. Prior 0 2 2 -2 2 -2 2 3 XX XXX
2, 2004 3 4 4 4l 4 4 4 4 XXX XXX
3. 2005 XXX 21 22 1L 17 7] e XK
4. 2006 XXX XXX 45 63 i 55| 70 70 XXX X
5. 2007 XXX XXX XXX 192 232 328 318 KAk - XXX XX |
6. 2008 X XXX XXX XXX _ 4 59 4] 14 XXX X
7.2009 XXX XX | oxxx XXX x| 5 6 6 XX XK
8.2010 XXX XXX XXX XXX XX XXX ) 2 2 XXX XXX
9.2011 [ X f X XXX XXX XXX XXX XX 15 XXX XXX
10,2012 XXX XXX XXX XXX XXX XXX XXX XX XXX XXX
11, 2013 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX
SCHEDULE P - PART 4 - SUMMARY
BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED)
Yaars In Which 1 2 3 4 5 6 7 8 9 10
Losses Were
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
1. Prior XXX XXX
2. 2004 XXX XXX
3.2005 | xxx XXX XXX 3 13 2 -
4, 2006 XXX XXX XXX XXX 23 9 2
5. 2007 XXX XXX XXX XXX XXX 7 12
6. 2008 XXX XXX XX XXX XXX XXX 25 %
7. 2009 X XXX XXX XK |0 XXX XXX 5 37 |
8.2010 XXX XXX RXX XX XXX XXX X XXX 1
9. 2011 XXX KX XXX XXX K XXX x| XX XX 4 I
110. 2012 XX XXX XXX XX XXX XX XXX XXX XXX XXX
11.2013 XXX XXX XXX XXX XXX XXX XXX XXX XXX XX XXX
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY
SCHEDULE P - PART 1K - FIDELITY / SURETY

48

Pramlums Earned Loss and Loss Expanse Paymenta 12
Years In 1 2 Defense and Cost Adjusling and Other 10 1 Number of
Which Loss Payments Contalnment Paymenls Paymants Clalms
Were Eatnat ) 5 6 7 8 9 Salvage and Reporled -
and Losses | Dlrecl and Direct and Direcl and Direcl and Subrogallon Total Direcl end
Ware Ingutret]  Assumed Ceded Net Assumed Ceded Assumed Ceded Assumed Ceded Recelved Nel Paid Assumed
1. Prior XXX XXX XX 509 M 138 0 239 0 20 775 XX
2,202 _ X
3.2013 XK
4, Tolals 0 0 0 509 111 138 0 239 0 20 775 KX
Losses Unpald Defense and Cost Containmant Unpald Adjusting and Clher Urﬂd] 2 L] 25
Case Basls Bulk +1BNR Casa Basls Bulk + IBNR 2 22 Number of
Tolal Nel  {Clalms
13 14 15 18 17 18 19 20 Salvage end  |Losses and  |Outslanding
Direct ard Direct and Direct and Direcl and Direct and Subrogatlon  |Expenses  |Dlrect and
Assumed  [Ceded Assumed  |Ceded Assumed  |Ceded Assumed  |Ceded Assumed  |Cedad Anlicipated.  |Unpald Agsumad
1. Pror 8] . 60 B 6 10 37 4
| 2.2012 - L - :
3,2013
4, Tolals 48 0 60 0 0 0 6 0 10 0 37 124
Loss and Loss Expense Percentage Nontabular 34]Net Balance Sheet
Total Lasgas and Loss Expanses Incurred| {Incurrad/Premlums Earned) Discount Reserve After Discount
26 27 28 2 30) 3 32 33(Intar-Campar| ki 36
Pooling
Perticipation
Dlrecl and Dlrecl and Loss Parcenlage  |Losses Loss Expenses
Assumed  {Ceded Net Assumed  |Ceded Net Loss Exparlence |4 Unpald Unpald
1. Pror _ fxxx X Bt XXX o | 108 16
22 | |
3,2013 |
4, Tolals 0 0 0 0 0 0 108 16}
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

SCHEDULEL P - PART 2K - FIDELITY, SURETY

INCURRED NET LOSSES AND DEFENSE AND GOST CONTAINMENT EXPENSES REPORTED AT YEAR END (§000 OMITTED) - DEVELOPMENT
Year Losses 1 2 3 4 5 6 7 ] 9 10 1 12
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 One Year | Two Year
A, Pror ] I | o e
2.2012 i -
3,2013
4. Totals 0 (637)
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

SCHEDULE P INTERROGATORIES

1 Tha foliowing queston relala la yel-to-be Issued Extended Reporing Endorsemente {EREs) arlelng from Death, Disabllity, or Relirement (DDR) protacton In
Madical Profession Liabitily Clalms Made Insurance policlss, EREs provided for reasons olher han DR ere not to ba Included.

111 Doss tho company lssug Medical Professlona Ltabllity Claims Made Insurance pollcles Inat provide tell (also knotm as an extended roporling endorsament, of Yes ()

"ERE’) benfits In the event of Death, Disabllity, or Relirement (DDR) al @ reduced change of al nat eddilional cosls,
1.2 Whal Ia the tolal amount of tha resarve for [hat provision (DDR Reserve), as reporled, explicity or not, elsewhere In ihis statemant (in dolfars)? ) $
1.3 Do lhe company reporl and ODR resetve as Unsamed Premium Reserve per SSAPHE6? Yes ()
1.4 Doas the company foport any DDR reserve as loss of loss adjustment expenss reserve? Yes ()
1.5 Ifthe company report DDR reserve es Unoarned Premium Rosecve, doos that amount match the figure on the Undenwriing and Investmenl Exhlbil, Parl - Recapitulation

1.6 1 1hie company teporla DR maenve as loss of loes o] sxponnn tesann, pease complate th dlmying lablo ceerazponding fa wheco liaca rasorves oo reportcd [n Schedulo P.
. DDR Roseive Included in
Schedule P, Parl 1F, Medlcal Profassional Llabiily
Column 24: Tolal Hal Loseas and Exponsas Unpaid
Yoars In Which Premtums Were 1 2
Easnipd nd Losses Wero Ingured Section 1: O Section?: Clalms Made

1.601 Prior B

1.602 2004 . -

woms §

1,604 2006 — =

1.606 2007

1,566 2008 - = .

1607 2009 _ i

1,608 2010 i .

1809 2011 —

160102012 ) ol

16011 2013

1.6012 Tolals | ]

2 The dafinition of allocated loss adjustment expenses (ALAE) and, therefors, unallocaled loss adjustment expenses (ULAE) was changed effective January 1, 1998, This change In

definition applies to both pald and unpald expanses. Ara Ihese expenses {now reported as "Defenso end Cosl Conlalnmen!' and Adjusting and Other') reported In compliance

vith thess definftions In Lhe slalsmenl? Yes (X}
3 The adjusling and Olher expensa paymenls and reserves should be allocated lo the yeare In which the lossos were incurmed based on the number of claims reporled, closed and

culstanding In lhose years. When allocating Adjusting and Olhor expense balween companies In & group or a pool, the Adjusting and Olher axpense should be allocaled In the

same percentago used for Lhe loss amounls and lhe clalms counts. For ralnsurers, Adjusting and Other expense assumed should be reported according to the relnsurance conlract.

For Adjusling and Olher expense Incurred by relnsurer, or In lhoss silualions whera sullable clalm count Information |s not avaltable, Adjusling and Olher expensos should bo

allocaled by a reasonable melhod delermined by he company and dascribed In Inlerrogalory 7, balow. Ara they so reported In thls Stalsment? Yes (X}
4 Do any linas In Schedule P tnclude reserves thal are reporled gross of any discount lo present valuo of fulure payments, and hat are reportod nel of such discounts on
Page 107 Yes ()

If yes, proper disclosure must be mede In the Nolos lo Flnancial Statements, as specified In the Instruations. Also, tho discounts mus! be reporled In Schedute P-Part 1.
Scheduls P must be complated gross of non-labutar discounting. Work papers relaling lo discounl calculallons must be available for examination upon request.

Discount Is allowed only If expressly permilted by the etale | deparlments lo which the Annuaf Statemant I be filed.
5 Whal was the nel premiums In forca at the end of the year for. 6.1 Fldellty $ 0
8.2 Surely $
§ Clalm count information Is reporled per cleim or per olalmanl. {Indlcate which) per Claim
7.1 The Information provided In Schedute P will be used by many persons lo ostimate lhe adsquaoy of the current loss and expensa feserves, among other things.
Are there any especially slpi avenls, relention or accounting changes Ihal have occurred thal must be consldared when making such analysas? Yos()

7.1 An oxlended elaloment may be altached:
Note: No ospedaly elgnlficant ovenls, coverages, yotention or accounting changas occurred In 2013, The Company Is In lquidation elfective November 22, 2011,

94

No (X}

No(}
No()

No{)

No()

No(X)

No (X}




Linga Plunkett Wright

(23.0°

Other Sharehoelders

Less than 5%

Schedule Y

Warren Plunkett

Non-Revocable Trust
{11.30%)

Peter Plunketr
Revocable Trust.

First Heartland
Investment Company
(1D0.0%)

et HEarmsnd SuresyE|
Camaalty trparance
Services Company

(25 018X

Fotrlcia Trow
(6.00%)

(23,96%)

Plunkett and
Associates”

Dther Sharehalders Less)
than 5% Each

{5.51%)

Fayville Traw
(6.23:4)

Surety Consultants, LLC

* Plunkett and Associates is owned-by Peter
Plunkett (75%) and Warren Plunkett (25%)
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

SCHEDULEY

PART 2 - SUMMARY OF INSURER'S TRANSATIONS WITH ANY AFFILIATED

1 2 3 4 5 B 7 8 9 10 11 12 13
Purchases,
Sales Any Other Reinsurance
or Exchanges Income/ Material Recoverable /
of Loans, Disbursements Activity Payable on
Securities, Incurred in Income Notin the Losses and/
Real Estate, | Connection with | Management |Disbursements Ordinary or
Mortgage Guaranteesor | Agreements Incurred Course Reserve
NAIC Federal Capital Loans Underwrifing for and Under of the Credit
Company D Names of Insurers and Parent, Shareholder | Contribution or Other the Beneftt of Service Reinsurance Insurer's Taken/
Code Number Subsidiaries of Affliates Dividends s Investments | Any Affiliates(s) Contracts Agreements | * | Business Totals Liability
First Heartiand Surety & Casualty Company 30 * $0
Plunkett and Associates $0 = $0

If the natue of the transaction reported in Part 2 requires explanation, report such in the following explanatory note:

99
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Annual Statement for the year 2013 of the MINNESOTA SURETY AND TRUST COMPANY

NOTE 21C Exhibit:
Restatement of Liabilities by Priority

Priority | Pricrity | Priority | Priority | Priority Priority Priority Priority Priotity Priority
2 4 4a 4b 4c 6 L 8 g 10
Build-Up Interest Misc. Preferred
AS. Fund Admin. Loss | Uneamed| Federal Residual on Subordinated| Ownership
Page 3 Accounts Costs | Claims |Premiums| Govt | Wages Classif. | Judgements | Claims Paid|  Claims Claims
Losses 108,050 108,050 -
Loss adjustment expenses 15,843 15.843 -
Commissions payable, confingent commissions and gther similar charges 1.630 - 1,630
Ofther expenses (excluding texes; licenses and fees) 208,707 13,816 - 4.088 180,803
Taxes, licanses and fees (excluding federal and foreign income taxes) 25,498 - 25,498
Bormowed money 308,777 - 308,777
Uneamed premiums 26,654 25,554 -
Amounts withheld or retained by company for account of others 179,101 179,101 -
Total Liabifties 874,260 179.101| 13816 123852 | 26,654 -| 4088] 576708 - - -
Surplus Notes [ 1212000 [ =i - - T - T =T =77 = | - - | - [ 1.212000]

00¥6-L1-AD-29



