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ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

ASSETS 
Current Year 

Net Admitted 
Assets December 31 

{Column 1 PrtorYear Net 
Nonadmitted minus Admitted 

Assets Assets Column 2) Assets 

1 Bonds .................................................................... 1.,.!9,7.. •. 1.9.! ............................................ 1.1.1.Q!,.1.9.!. .......... 1 1.~9.9 . .!.1!. 2·siiiciis·: ........................................................................................................ .. 
2.1 Preferred stocks 
2.2 Common Stocks 3 ·r:;;ortg·age··ic;an·s··on·re·ares·tate:················· .. ········· .. ····· ................................................................ ................................................................................................................................................. .. 

·3:·1-·FirSfCfSii.S ...................................................................................................................................... ................................................................................................................................................. . 
·3:2'oiiie·;·iii·iiii"fi'isfiiaii·;;· ................................................................................................................................................................................................................................................................ .. 

4 ·R'eai'as'iiiie ................................................................................................................................................................................................................................................................................................. . 

:llll~il~lf~~j~;~:~~~ii~~;~ ==~~~; =~~~~~~====~;;;;, ~~~~i 
7 ·oeiivaies .................................................................................................................................................................................................................................................................................................... . 
8 ·aiila·;··riivesiaa··;;·;;;;;;is ......................................................................................................................................................................................................................................................................... .. 
9 ·R'ecei'iia6ie'iii'i's'ecu·im·;;s ................................................................................................................................................................................................................................................................ . 

~ ~ :~~~~l~:~:~~1~f~~~~j;.~~:~t~i:~~ltra.~:s.~i~::(§:c.~e.~u.Ie.::~hi:::::::::::::::::::::::::::::::::::::::::::::::::::::: :::::::::::::::::::::::::::::: ::::::::::::::::::::::::::::::::::::::: :::::::::::::::::::::::::::::: ::::::::::::::::::::::::::::::: 

12 :~~~i~i~is,;::c.~s.:h.:~~:a.:::~:v.e.i.t.e.~:~s.s,:fs,::(q~:e.::i:::~!.~U.9.~:hi~:e.:1:U:::::::::::::::::::::::::::::::::::::::::::::::::::::::::: :::::::::t;:3.§.2.A:J:§. :::::::::::::::::::::::::::::::::::§ :::::::::J:;:3.§.z.:;m :::::::::I~:~J.;~3.§ 
13 Title plants less$ charged off {for Title insurers only) 

14 ··~·nvestment·inco·me··aue·an·a··ac·cr·uea······················::::::::::::::::::::::::::::::::::··::::::::::::::::::::::::::::::: ................ ::::::::::::::::::~:~:~:?.~ ·:::::::::::::::::::::::::::::::::::::: .................. ~.\~.?.~ :::::::::::::::::1:~:;~:~:1 15 ·p;;;·n;ruiiis .. aii·a·ciiiis·iaeiaiiiiiis: ................................. . 
·Ts':i''Oiicoiiecieci'iiiiiiiii.liiiis .. iiiiii'aiieiiis;·'iiaiaiicesTii'iiia.cii.liisa·aTco'iiectioii ...................................... 26;9:5.§ ::::::::::::::::::::::?6.:;~§9 ........................... 9. ............................ 9. 
"fs::roareiiaa·ji·;;;·n;ruiii·;;: .. a99'iiis;·ila'iii'iices .. a.iiifiiisiaiiiii.eiiis'ii'ookeii'ii'iii'iieieireii'aiicr 
not yet due (including $ earned but unbilled premiums) 16 'R'iii'iis.lira.iic·;;:··· ....................................................................................................................................................................................................................................................................................... .. 

·1·e·:1 .. Amo·unts .. recove·rabre·trom··re·in·surers··· .. ····· .. ···· .. ······· .................................................................... .............................................................................................. .. 
"is·:iF'u.iiCis .. heia .. il;;·c;;·iiaiio.siiiiCi'iiiiiii .. rei'iisiiiiiCi.ciiiii.iiaiiies........................................................... .............................. .................. .................. ............................. .. ........................... .. 
. 1.63"/iccfiiea··;·;;iios ... eciive·ii·;;;·n;·riiiiis................................................. . ..................................................................................................................................................... .. 

17' ........................ , ........................................................................... ::::::::::::::::::::::::::::::: 

18.1 
18.2 

DETAILS OF WRITE-INS 

......... 1.,~~.~ ... ~.3..1 ...................... 1.9.? ... 9..5.9. ........ .1.,.3..6.3. ... ~.8..1. .......... 1!.9..6.~.~~~.1 . 
...... fo2Jso ...... {363-:!5'81' ........ {9'65-:iiKi 

1ToT........................................................................ ....................................... ............................ .............................. ............ . .......................................... . 
.......... 11'0'2'"''"''''"'""'"'""""'"'''""'"''''"'"''''"''''"''''''"'''''"'""''''"'"""''"'''""'''''"'"''' ............................ . .............................................................................. . 

nor......................................................................................... . ................................................................................................................................................................. .. 

::::::::::n~H~t~trr~~vtrt1:ii~~:tJ.~~~~iios~r.trJ!iiA~~;Kt~~~iil:t:~~a.:i~::::::::::::::::::::::::::::::::::::::::::::::::: .::::::::::::::::::::::::::::: :::::::::::::::::::::::::::::::::::::: :::::::::::::::::::::::::::::: ::::::::::::::::::::::::::::::: 
2501 Cash Surrender Value Life Insurance 2493 2,493 7,162 ....... "25oilisseis.R'as·eiVed"for·iii·ii .. licciiiiiiToi'oiii·ars..................................................................................... ..... .. ................... ioo ............................................................ i'oo ............................ o 

"""""256'3'""""""'""""""""""""""'""""""""""""'"""""""""""""'""""""""""""""""""""""""""""""""""""""""""""" ................................................................................................................................. .. 
'''"""'25?i8""''"''''"'"'"""''''"''"""":'"""" .............................. . 

.......... 2599 Totals (Lines 598){Line 25 above) ................... 7-;1'62 

Page 2 



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

LIABILITIES, SURPLUS AND OTHER FUNDS 
Current 2 December 

StalementDale 31 PriorYear 

1 .L.~~~~ ............................................................................................................................................................................................................. 9.9:.5.3.7. .......................... ?.0.:5.3.? 
2 .~~.i.~~-~.~~-~.P.~Y.~~!~.~D .. P.~!~.!~~~~.~~..l9.~ .. ~.~-~~~~~!.~.~-~~~~~ ........................................................................................................................................................ . 
3 .l.~~.::d,j~~lf!!.!.~t.~'.P.!!.".~.'. ............................................................................................................................................................................. !5,,~.i3. .......................... 1.5.:~~3. 
4 g£~!!:!?.~i~.~~.e~x~~!.~ .... ?.~~Q~~~-~.S?.~~!~~?.~.~-~~~.£~~:.E!T.!!~.9.:.?.':~~-~ ............................................................................................... ..1&?.9. ............................ 1.:~9 
5 .2~~[..~.~-~~~~J~.~-~~9.iD.~.!~~~:.~~~~~-~-~-~.?..f~~-~L ............................................................................................................................. E~&?.~ ....................... ~.9.~:?.~.1 
6 .!~~:.~~~~~-~--~~?..f~~-~ .. (?.~~-~.?.l~.g.f~9.~.~~-~~ .. ~?.~~!~~.]~?.?.T.?..!~~~). ...................................................................... ............................. ~~:9.~~- ........................ ~.?.:~~~ 
1 .:!.£~~~-~.t!!::!.~.~~-~~~.!?.~~lfP.!.!~£?.~.~-~~~.Q~5.1~~-iD.~.t ... 9.~.r~.~.~~~~.!?!:P..i.!?.' .. ~~~~.!!~~~L. ............................................................................................................ . 
7 .:g.~~~-~~!.~1!~ .. ~~.[[~?.[~.~.................................................................................................................................................. .. ............................................................... . 
8 .~!?.~:~»:~~ .. ~.?.~~Y. ............................................................................................................................................................................................................................... .1.~.~:~~.! 
9 .Y.~?.~:f.l.~.?..er~.~.i.~.T.~ ........................................................................................................................................................................................ ~9~.~.?.~ .......................... ~.9.:?.?.~ 

10 .~.?.Y.~~~~.P.!.~~!~~ .......................................................................................................................................................................................................................................... . 
11 .R.~~~-~?..~?.S!~:~ .. ~~-~~P.~~?.: .................................................................................................................................................................................................................... .. 

. !.!:.1-~!~"~b~!~.~!.'. ............................................................................................................................................................................................................................................ . 
,).!;~ .. ~~!!~~~~~[~ ........................................................................................................................................................................................................................................... .. 

12 .9~.?.~~.r~i-~~-~~~.P..~~T.!~!!!.~.P.~Y.~?.!~.!~.~-~-~f.~.i~9 .. S?.~T.!~i.?.~?.l ........................................................................................................................................................ .. 
13 .f.~~~.?..~.?.(?..?.Y..~~~P.~~Y..~~~-~L~~!~~~-~~~~~-~~-~~~?. ......................................................................... ......................................................................................................... . 
14 .&:r:!?.~.~!~.~-~~~!~.9.~.r~!.~.i~.~~.?.Y..~~~P..~Y..f~r.~.?9.?.~~!.~!..?.f!:l.~r~ ............................................................................................................. E~:-1.9.! ....................... ~.?.~\~~~ 
15 .B.~.!!!(~\~~~~.!:!'Y.?..l\~T.~.~~!.~.I9.~.!~~ ............................................................................................................................................................................................................. . 
16 .P.!.?.~.~~9.~..f~E~!~~~:::D.?!:: .............................................................................................................................................................................................................................. . 
17 .~.~t~~~~!:f.l~D.\~.l~.~~~!~.~~-~--~-~.?.~l~~~.~-~-~.!~.f9.~~l~.~~~h.~D.9.~.~~-~~.?. ................................................................................................................................................... . 
18 .R.~~H~.~~!~.~.~-~1~~ ............................................................................................................................................................................................................................................ . 
19 .P..<::¥.~.?.l~.\~.P..~?.~~-~~-~-~~.i.~.~.?..~~-~-~~!!~!~.~ ................................................................................................................... ......................... ..?.9~l.?.1. ........... .J.t?.\!~.1 
20 .R.~.rtY.?.!i:Y.~?. ................................................................................................................................................................................................................................................... .. 
21 .E~.~.?.l~.!~r .. ~.?H.~~?. ...................................................................................................................................................................................................................................... . 
22 .P.~.~.?.~ .. !~r .. ~.?H.~~.?..l~.~~~~ ........................................................................................................................................................................................................................ .. 
23 .Y.?.?.!~.W..~?.~.~~~!~.h.~!~ .. ~.~~~!..~~!~?.~~~~ .. ~l?.~~ ................................................................................................................................................................................. . 
24 .9.~.P.!\?.!.~~!.~.~ .. ~ .... ?.P..!'~!~.r~~!.~.~~~ .. ~ ....................................................................................................................................................................................................... . 
25 .~9.~.~~g~.\~.~-~~:l~~.f9!..~.~-~-~j~~~ ..................................................................................................................................................................................................................... . 
26 .!~!~1.!!~~!~~~~-~~~!~~!~~.P.!.~!~~~~--~.li.!!.~.~!!!~~~.!.~D.~.!.!h!.?.~~b.Y.D~ .. ?.~l ................................................................... ............................ ~.1.~!.1.~~ ................... !~~J .. ~~~ 
27 .E!.'?.!~s!~~-~-~.!!~~R[~?. ................................................................................................................................................................................................................................... . 
28 .T.~!~I.Ii,':!:i~Q?,~.II!.~~ .. ?.~.~!J..l.i~?..~?.J ............................................................................................................................................................ ~!9.:~.5.9. .................... !:01.!.:~§ 
29 .~.~.9.~?.~.~.~~-~.\~j~~.f~.~-~~~l~.~-~P.!~~.f~.~.?.?. .............................................................................................................................................................................................. .. 
30 g,o,~~~~·"·aP.i.ta.l.s.to.<:k .................................................................................................................................................................................... 5.99,Q.O.O. ....................... ~.0.0.:0.9Q 
31 .E!.~f~~~.? .. S?.P.!!~.~!~~~ ..................................................................................................................................................................................................................................... . 
32 -~-~-~:~~~-~-~ .. y:,rj-~?,j~~.f9!..?.~~:..~~~.:?P.~.?.i~.~~!P.l~?..t!!~~~--·""""""""""'""""'""'"""""'"'''"""'"'"""""'"""''"'"'"'"'' ............................................................................. . 
33 .~.ur.e!u.~.!!!'t~.~........................................................................................................................................................... . ........................ !.·.?.!.~,Q.O.O. . .................. ..t:?.!.?.:O.O.Q 
34 g~9~.P..~!~.!!! .. ~~2.s~~!DE.~!~9 .. ~~-~l~?.......................................................... . .. . . . . . .. . . .. ..... . .. .. . . . .. .. . )99:9.9q .. . . . . . 1p9.,099 
35 .Y.n.~s.s~.~~'".!.f!!D.d.~.I~!P..I.~.~J. ...................................................................................................................................................................... (!.:?.5.?&4.9.1 .................... IS.~.~·.?.!S.I 
36 -~~:?.!.~~.~-~.rt..~!~~!.~-~5.?.~.L .......................................................................................................................................................................................................................... . 

-~~:.1 ..... §.~.~-~~~-~~!!.l.?.~J~~~~.!~::l~.~-~.!~.~D~-~QJ..................................................................................................... .. ............................................... . 
. 3.5.:? ...... ~b.~~?.~.P.f.!.!?.~.e.d..l~~u.?..!!!£!u.~.'-d..!~.!!~?..~.!.l .................................................................................................. t-----:-:-:-::-+---""7=:::l 

37 Surplus as regards po~cyholders (Line 29 to Line 35, less Line 36) Page 4, Line 39 544,151 964,785 

38 Totals (Page 2, Una 28, Column 3) 1,363,610 1,965,851 

.O..E.!~I.L~.Qf..~IT.§:I~~............. .. ..................................................... . 
2501 ............................................................................................................................................................................................................................................................................ . 

2502 ............................................................................................................................................................................................................................................................................ . 
2503 ....................................................................................................................................................................... . 

259a -~-~-~?.ry,.9L~?.~.~!~!~9 .. ~~i0.~.f~r..~.l.~.~.?.§.!.~?.~.~x~.~.?.~P.?.~~ ................................................................................................................................................................ . 
2599 Totals (Unes 2501 through 2503 Ius 2598) {Una 25 above) 

2901 ..................................................................................................................... .. 
2902 

2903 

2998 -~-~.':'l~~:X.9!E?.m~!~!~~--~-~-~.i~~.f~r .. ~.0.?..?.~.!!.?.!'!!.2Y~.~-?.Y:.P..~~~ ............................................................................................................................................................... .. 
2999 Totals (Unes 2901 through 2903 Ius 2998) (Una 29 above) 

3201 ............................................................................................................................................................................................................................................................................ . 

3202 ............................................................................................................................................................................................................................................................................ . 
3203 ................................................................................................................................................ 
3298 -~~-~~~!Y..9!.~?.!!'!.~!!!!~9 .. ~.~~.i~~.!~~-~i-~.?..~~.!.~?.~.2~~!1!.?.~!.P.?.~~ ....................... . 
3299 Totals (Line 3201 through 3203 plus 3298)(Line 32 above) 



ANNUAL STATEMENT FOR THE YEAR 20120F THE MINNESOTA SURETY AND TRUST CO 

STATEMENT OF INCOME 
PriorY ear 

CurrentYear Ended 
to Date Deoomber31 

UNDERWRrTING INCOME 
1 Premiums earned (Part 1, line 35, Column 4) 

DEDUCTIONS: 
2losseslncurred(Currentaccldentyear$ ): 
3 lossadjustmente:qJensesincurred 
4 OtherundeiWTitinge)l)ensesincurred 
5 Aggregate write-ins for unde!Writing deductions 
6 Totalunderwritingdeductions(Lines2through5} 
7 Net Income of protected cens 
8 Net underwriting gain Qoss) (Line 1 minusUne6 +Una 7) 

INVESWENT INCOME 

464571 

110,320 
300 (16,580) 

470,022 995,887 

470,322 1,089,627 

470,322 625,056 

9 Netlnvestroontinoomeearned 30,261 66,282 

1o :n;I~~I~_2ai1i~Iii~!I~&~~~::~~!:~~~:~£C~::::::::::::::::::::::::::=::=:::::::=:::=:::::::::=:::::· :::::::.I:Q~[ ::::=J~~:7 
11 JJ2l~~~~~.!!~J!.~~!)Jh~~-~-:~J.Ql._____________________________________________________________ _ __ ]_~?~~ ··---~~~?~ 

OTHER INCOME 

12 .t!~lG.~llJ...!?!.iiP~~}~.~\Il..?JLer!t(~~PL~I!!~!!i.P..~!P.l~-~-~_a.!a£9..9.~-·---··-···-·-----·-·----·-----·-··------·---···-·· ---···-·--·--· -----·----··· 
.... J~!!!~!!U..e£e~~~.t------·--·----~!!l2~!!L~a.!}l~.2.~.t-·--··--l------·-------·---··-·-·---···-- --····---· -·---·---·-13 .f.!!'.§!2~~.!1;~~~~~£h~.9~.!!9.~~9)~~~~1!!P.~..!!:!~'l1-~---··-···-·--·-·-···-·-----------·--------·---·--···- -·--·-----· ...... _, ___ ,_ 14 .~9LE3!~!~-~~~~.!£~~~!!¥..0.e.9~.Lirl£9.1!lf! .• _, __ ,_,_,, ____ .. ,_, ___ . __ , .. _, _____ , ___ , _____ , ____ ,_,_, _________ -·---.JJli!Q. _ ..... _,_§.JJ.Q 15 .I~§.I..~Jtl.?.Ll.~~-e_tl_~~!?-.!ti!.~~\!..!4L. ____ , __ ,_, __ , __ ,_, ___ ... _ .. ,_. ____ , __ , __ , ___ , __ , ___ , ____ , ______ -·----... 1M.!.Q. _ ...... _ . ..§.J..!Q 

16 .!J~!JQ~.~!>-~.f~r~~~!!2.~!?-E.q~~~~!t~_pJ!£!.e~.iD.~-~~~!!~.P~f9I~~.Q.\h~~J~~~------------ -·----·----· --·---·--
..... .!!!1.1.~~~~~R~..l!!~~~.~~s_fl:.l~.!-~.P.~~ir!.E!.1~..1§.L __ , __ , .. ____ "' ............. __ ... _. ____ , __ , _____ .. ___ ,, ___ , __ , __ ... _J1?.~~i~ -·-.. !?.~.!.~~Z 17 J?.M~.n~§J£l.P.2f'£Xh.~L1!l!! ... _____ , __ .. ______________ .. , _____ .. ,_ .. ,_, ___ , __ , __ ·-·---·---·----.. ·-·----·--- -·-----·--·-·-- --.. ·-·-·-· .. -18 ~@~!!)~§!!~-~~~~~~<?.li..C1~2!9~~n~~_p..!...tl!J .. 9i!~.~~~~~~C!!!l~r_f~!?.L~.~~·----·------· .. --- -·---.tt!? .. ~M~ . ____ @1~!.~~z 
_..f9!.e~.!!!~~-~~~.!!:.~J.!U.12~.~-~~-1rr ____ ,, _____ ·--·-·--·-·-·---·---·-·-·----·--·-·---·--.. ·-·----·-- -·---·---·-·-- ·--------... 19 £~~~1~~~9~-~£9~~-~x-~2 ... ~£!-.I!.~~L ... ---·--·-.. ·------·-·------·---.. ---·-·---.. ·--·-·---·-·-.. ·-·---.. ·--··f----,,.,-d--=-=cl 20 .~~l!!!~~.§~Jb!0!! .. !? .. ~J.Il~-~in~J1l.lt~J-i1l~?.~L.---·--·---·---·-···---·-·--·--·--... ---·----·--·-·------·-·------.. 424,643 532 687 

CAPITAL AND SURPLUS ACCOUNT 

21 :~P.fu':~~~~~e!!tYEQ)~~=-~~~:~!)IP~:O.U.~!~::::::::~:::~=~=::~:::::::::::::::::::~~=:::::::::::::: ____ J§_~??..?. . ........ L1~2919. 
22 -~~lir!£<>J11~.J!r2!!'..!!~!_~----·--···---------------·---------·---------·--·--·---·-·---···- _____ [11.1&!1l ........ J5.111i1!. 23 en accounts 
24 :9.~1~:[~ ·-- _ .. _._j~J:9~I~~2!:~:::::~::::~:=::=::=:::::=::~~:::= ::::~~:::::.~ ::::::::::::::::: 
25 .Q~~Jl~.!n capl~_9.?l!!.U~1 .......................... ----·-·-·---·-·-·-------·-.. ·--- -·----.. ·----· --·-·--·--·--
26 .<::~.e~J!!.~ ----------------·-···-·---·----···-·--------------------·--·- -----···--- ------~.QQ 27 .9.~E.!9.~.~-~9.0~~11_ed~~~~~----·------·--·---·--·-.. ·-·----.. ·-.. ·-·---·--·--·---·-------·---·---·---- -·----.. )~~!!. --·--·~·§.!.~ 28 .Q~~9.~.i~..P.f9.Y!.~~!?!'J9!.!.~!!.~~@!!~.--·-·-·------·----· .. ··----.. ·-.. ·-·---·--.. -·-·---·-.. ·----·--------- -·---·-....... _, __ ·--.. ·-·-·-"•-29 2.bi!!!ll~!!!-~ .. l!!E.!.t!§..!1..2.!~--·---"--·---·----·---"•-----·-·--·-.. -·----.. ·--·-----·-----·-------·-.. ·-·-- ·----·---.. ·-30 .~~-~.t~!!!!'P.~t~!?.l!'fi~~J)_f!£~_p~~~~~~l~.---.. ·-·--·------·---·--"·-·-·---.. ·--·-·---·--·-·----·--- -·---·--·-·--31 .f.~~~!c:.~~-~l~U~!.£1!2!1..9.~!!1l.~~~!l~!li.P.!:i!l~l~------.. ·--·-·---·---·--.. ·-·-·--· .. ·--·---.. ---·----·--- ---·-·--·-·-·- ... _____ .. _ 32 2.§P.!!?.!..£~PP.~!.--·-·--·-·--·-·--.... ---·--·-·----· .. ·-·---·---·---·-------·---·--· .. ·-·-·-·--.......... ----·--.. ·-·--·---·-·-·- .. -------· 

32.1 Paldm 
E'IIZ:~~~ft£:ri!E~!Pru=~C$1~~~~ih-=::~-=~::::=:::::::::::::=::::::=::::=:=:=::::=:::::::::::::: . ..=::::::::::::: ::::=~::=::: 
E~J..@;~!!~J9.E.~J!!f? ... __ , ___ ... _._ .... -·---·-·----·--·----·----·-----·--------·----.. ·--·---.. ·-- ---·----·--· ----·-----· 33 .~!P!l!..~~~~-~: ______ ,_,, _____ ,, ___ ,_, ____ , ___ ...... _,, ____ , ___ ,_, ___ , _____ , ___ ,, __ ,_,,_ ----·---·-·- -·---·--· 33.1 Paid in 
:~1J!~~~~~i1i.~e:~~.1§~qEira~~~dJ.::::::::::::::::::::~.=::::::~=:::::::::::::::=:=::::::::::==:::= :=:=====:: :::::=::::= 
.g~.IL~!l!f!!!Z!!.!!?Dl9-P~J._. __ , __ ... ___ , __ , __ , ___ ,_, ___ ,_ ... _, __ ,_, __ ,_ ... ___ ,_, ________ , ______ , ________ -·--.. ·---·--· --·-·--·---· 

34 .~l~..!~~~J!2!!1_0.!J!Ql.!i2.t:fl~Q!!!.~-·-----·-·---.. ·-·--·-~-.. - ... ----·-------·-·-----·--- ------· ----·---35 Dividends to stockholders 
36 :9.5~i~]ji~~~:~~1E~9~I~~~@~I~~~lE~I[~:S.£[~:~~[~Tri~~:§~~:u::=::==::::::=::::::::_ :::::=~~:::=: =:::::::::::: 37 .~Qil.~~~ . . "•---~&!7 
38 .<::~.e~J!~.l~ -·----------~:::.~~~:~!9:ih.:Q6~:m::::::=::=::::::=::=:::::::::::::::=:::: =:=::H2}~~jj ..... 14_3±,2~.1 39 Surplus as , as of statement date (Lines 21 plus 38) 544,122 964,785 

DETI>JLS OF WRITE-INS 

501_ ------ -------------------------- --------------------- -------·-- ·-·-----··· 
502 ·-·-·-···-·-···---·-·-···------·-·---······----·-----·------·---·-·---·-·--···-···-·---···--·---- ··--·-·---··--· -·-·--·------·- ···-------··· 
503 598 :~~<:..~.- ------ --------- --------------------------- -------------- ------ ----- ------ ---------
599 --···------·- ---·ss;m 
M~ UR 1402 AUCtiOn PfO'CeedS·-·--·-·-·---·--· .. ·-·-·-.. ·---·--·--·--.. ·---·-·--·----·-·---·---·-·----·---.... ---·--.. ·- -----·-g~8f5' ........ _. ___ _ 

1402a~~~I.~~~~:=~=--==::=:::=::::::=~=:~::~==:-..=::=~:::==:==:=:=:::::::::::=::=~=~:~===-:=:=::=:::=: =::~:::::::== 1403 Other Miscellaneous income 87 
1498~~~~:2E~~i}[hi~~~:fqr]Q~1HL?!li9.~~rti?~ED~~:::::::::::::::::::=:~==:::::=:::::::~:=::=::::=::::::::::::::=: :=:::::::::::::: 
1499Totals lne1401throu hlhe1403 tusUne1498 'ne14abo•Je 11,410 



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

CASH FLOW 

Current Year 
to Date 

PriorY ear 
Ended 

December31 

1 Premiums collecled net of reinsurance 0 402,930 

~ :~g{tf~~~~~~~~\1:~:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::~::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ::::::::::::::m!r:::::::::::::~!!:~rr 
5 .B..~~-~~.\.~.Q.~..l.~~.r~!~.\~~.P..~Y..~.Q.!~ ................................................................................................................................................................................................. (~.?.!! ................. J,H~. 
6 -~~.\.~~~?,f~!.~ .. \~ .. ~.~P..~f.~!.~.~~~-~~.Q.t, .. ~~.Qr~g-~t~.9..AC.~.~~!?..~~2 .. Erg,t~t~.9. .. ~.~1!.~0.~.~n.!?. .................................................................................................................................. . 
7 .9.9.~.!?.~!9.n.~, .. ~~P..~n.~.~~.P.!!!.9..~~~ .. ~.Q9f.~.Q~.\~.Y!.':!!.~:!~.?..!~r..~.~~-~9.E£n..?. ..................................................................................................................... ~~.Q,~.~! ................. 1?.2,.?.:\.L 
8Q!~2.~~.9.?..P.~!9..!~.P.~!i.C.Y.h9.!~.~f?. .............................................................................................................................................................................................................................. . 
9 .f.~~~r.~! .. ?.~.9..!9.f~!9.Q..!~.9.~P.~ .. !~~-~ .. P..~!~ .. (f.~~9.~~!.~.9..~~!.9!.1:::.::::.::::.:!~.9.n. .. C.~P..i.!~! .............................................................................................................................................. . 

9.?.!n.~ .. Q9.?.~~.?.l... ................................................................................................................................................................................................................ i---,==t--......,=:;-] 
10T.9.!~1.(l.!~.~~ .. ?..!!!r.9.~.Qh .. 2L.............................................................................................................................................................................................. 639,580 484,285 
11 -~~!.9.~.?.h . .ff£1)) .. ~P.~f.~E.~~.?..\L.!~.~A.!!i.n.~.?..~.!n.~.!.QL............................................................................................................................................... 593,901 23,390 
12 .~!.9.C.~.~~.?..ff.~P..!.~.~~~.\!!).~~.t?..~.9.1~,.r.!~!~r.~~ .. ~f..f.~P..?.!~., ....................................................................................................................................................................................................... . 

12.1 Bonds 496,000 204,495 

:u:r~~t.~~~~~:;~:~~~·::::·:·::-::::::·::::·::::::·:·:·::.:::::::::_:::::_::::::._:.::.:.::::.::::::.:::·:."·:::::::::·:::·::·::.::·:·:::·:·::·:::::.::::··::::::.:.::::.-::::::::.::·::.·.:::·:.:::::·::·.::::::.::::: :::::::::.:."::::."::::::<::.:::::··:·::::~~~:~~~:-
12.4 Real estate 1·2:s .. oiii·;;;·in.ves.iecra·sseis ....................................................................................................................................................................................................................................................... .. 

:i~IN~h~!~~:~i.:li~~:?.~~i:~:~:£~~E;:£~:6:~:9iiiY.~~~~~:~~1.:~b.~~:\~iii).:!~Y~~0i~:~!;;:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ::::::::::::::::::::::::::::: ::::::::::::::::::::::::::::::::: 
.!~:!...~!.~.c.~!!.?.~.~~.~?..P..f.9.C.~.~~.?. ....................................................................................................................................................................................... I----.==t---;:;;-=:;-l 
m..I.9.!~U~Y.~?..\I)).~~.t.P.!.~~.~~~?..(~.I.n.~?. .. !.2. .. \~ g.n .............................................................................................................................. .A9.MQ9 ................. 2..3.1,.6.~2. 

13 .9.9.~.\.~.f.!~.Y.~.~.!!!).~~.!.~.c.9.~!r.~~ .. Q~.Q.9.:!.~1))J.£n.!Y.l: ..................................................................................................................................................................................................................... . 
13.1 Bonds 245,892 "13:2··s·toc·ks···································· .................................................... ........................................................................................................................................................................................... . 

1~I~2~9.~9~:!~:~~;;::::::::::::::::::::::::::::::::::::::::::::::::::: .. ::::::::::::::::::::::::::::::: .. :::::::::::::::::::::::::::::::::::::::::::: .. ::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ::::::::::: .. :::::::::::::::: ::::::::::: .................... .. 
13.4 Real estate ·i3Xoiiiii'i"invesieci'ii.sseis ....................................................................................................................................................................................................................................................... . 
:!I~::MJ:~:9.~i!:?.~~2~§::iji?.!(~~~g:Q:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: .......... . ................................ . 
. 1.3.:!..T.9.!~J.l~.Y.~?..~~!.~.?.9~.i.f~.~ .. (~i~~?. .. 1.3.:.1J~ .. !.3.:§.l................................................................................................................. .......................... 245,892 

14 -~~!.!~.?.f~.?..~.~.(9.f..~.~9.f.~~.?.~l.!~ .. C.9.Q.~~.9.!.19.?.~.?..~.n.2 .. P.!.~.~~.n.) .. Q.~.\~?. ................................................................................................................... +---,==+---,.,-;;:;:;;;-l 
15 -~~\.9.~.?.h..fr£1)) .. i~Y.~§~~-~!?..(l.!~.~.!.2.,,.~ .. ~~.~?. .. l.i~.~ .. n.7. .. a.~.~J.i.n.~.!.~l..................................... .................................................................... 496,ooo 14,253 

Cash from Financing and Miscellaneous Sources ............................................................. . 
16 .c;:~.~.h.P.r.9.~~.~ .. (~P..P.!!.~~l ................................................................................................................................................................................................................................................................ . 

. !.~:.! .. ~~.P.!Y.?. .. ~.~!~?., .. C.~£!!~.~.9.~.?. ............................................................................................................................................................................................................................................. . 

. 1.£,2. .. 9.a.P.i!~1.a..~~.P.~!~.i.~.?..~r£!~.~-~.!~.?.~.Y.~a.§.~rY..§!.9.,~ ..................................................................................................................................................................................................... . 
16.3 Borrowed funds 
1EN~I~~r2iii.~:c;:n.:1.~r:~§)i:t.YP.~:~2~~~:C.\i:~~~:9.\~:~f.IO.~:~r.~~c.~:ir:~~i!i~~~::::::::::: .. :::::::::::::::::::::::::::::: ......... :::::::::::::::::::::::::::::::::::::::::::: ::::::::::::::::::::::::::::: :::::::::: .. :5?~;:QJ.S.:: 
16.5 Dividends to stockholders 
1§.I!:i!ii~i.:9:8.~F.:P.i<i~~~((~P.P.!!~~L::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: :::::::::::::::);g?.L:::::::::::::::::::::::::::::::: 

17 -~~!.~~.?.b .. ff.9.1)) .. ~~.a.~.~in..Q.~.~~ .. !J1i.~.~~!!.~~.~~-~§ .. ?.~.~E~.~§ .. (~i.O.~.?.J.?.:.!..!.~E9.~~h .. l.!~.~ .. !.?.:.~.m.J~.~?. .. l.i~~J.?.:.?..P..!~?...................................... 3,980 329,038 
.~!~.~J~:.?.l .............................................................................................................................................................................................................................. l----t----1 
RECONCILIATION OF CASH, CASH EQUILVALENTS AND SHORT·TERM INVESTMENTS 
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19 .9.~.s.h, .. c.a..s.h.~9.~i~~!~~.\?. .. a.~.~.§.~~-~:.t~f.l)) .. i".Y.~§~~.~\s.: ...................................................................................................................................................................................................... .. 
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ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

UNDERWRITING AND INVESTMENT EXHIBIT 

PART 1 -PREMIUMS EARNED 
1 2 

Unearned 

Premiums 

Net 31-Dec 

Premiums PrtorYear 

Written per per Column3, Last 

Line of Business Column 6, Part 1B Yea(s Part 1 

1 Fire 
·-·--

2 Allied lines 

3 Farmowners multiple peril 

4 Homeowners multiple peril 

5 Commercial multiple peril 

6 Mortgage guaranty 

8 Ocean Manne 

9 Inland martne 

10 Financial guaranty 

11.1 Medical professional liability- occurrence 

11.2 Medical professional liability- claims made 

12 Earthquake 

13 Group accident and health 

14 Credit accident and health (group and Individual) 

15 Other accident and health 

16 Workers' compensation 

17.1 Other liability- occurrence 

17.2 Other liability- claims made 
-

17.3 Excess workers' compensation 

18.1 Products liability- occurrence 

18.2 Products liability- claims made 

19.1 19.2 Pirate passenger auto liability 

19.3 19.4 Commercial auto liability 

21 Auto physical damage 

22 Aircraft (all perils) 

23 Fidelity 

24 Surety 0 0 
25 Burglary and theft 

27 Boiler and machinery 

28 Credit 

29 International 

30 Warranty 

31 Reinsurance-Nonproportional Assumed Property 

32 Reinsurance-Nonproportional Assumed Liability 

33 Reinsurance-Nonproportional Assumed Financial Lines 

34 Aggregate write-Ins for other lines of business 

35 TOTALS 0 0 

DETAILS OF WRITE-INS 

3401 

3402 

3403 

3498 

3499 

3 4 

Unearned 

Premiums Premiums 

31-Dec Earned 

Current Year- During Year 

per Column 5 (Columns 

Part 1A 1 plus 2 minus 3) 

0 0 

0 0 



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

UNDERWRITING AND INVESTMENT EXHIBIT 

PART 1 A- RECAPITULATION OF ALL PREMIUMS 
1 2 3 

Amount Unearned Amount Unearned 

(Running 1 year (Running More Than Earned 

or Less from One Year from but 

Date of Policy) Date of Policy) Unbilled 

Line of Business (a) (a) Premiums 

1 Fire 
-

2 Allied lines 

3 Fannowners multiple peril 

4 Homeowners multiple peril 

5 Commercial multiple peril 

6 Mortgage guaranty 

8 Ocean Marine 

9 Inland marine 

10 Financial guaranty 

11.1 Medical professional liability- occurrence 

11.2 Medical professional liability- claims made 

12 Earthquake 

13 Group accident and health 

14 Credit accident and health (group and individual) 

15 Other accident and health 

16 Workers' compensation 

17.1 Other liability- occurrence 

17.2 Other liability- claims made 

17.3 Excess oorkers' compensation 

18.1 Products liability- occurrence 

18.2 Products liability- claims made 

19.1 19.2 Pirate passenger auto liability 

19.3 19.4 Commercial auto liability 

21 Auto physical damage 

22 Aircraft (all perils) 

23 Fidelity 

24 Surety 0 0 
25 Burglary and theft 

27 Boiler and machinery 

28 Credit 

29 International 

30 Warranty 

31 Reinsurance-Nonproportional Assumed Property 

32 Reinsurance-Nonproportional Assumed Liability 

33 Reinsurance-Non proportional Assumed Financial Lines 

34 Aggregate write-ins for other lines of business 

35 TOTALS 0 0 

DETAILS OF WRITE-INS 

3401 

3402 

3403 

3498 Summary of remaining write-ins for Line 34 from oerflow page 

3499 Totals (Line 3401 through Line 3403 plus Line 3498) 

(a) State here bas1s of computation used 1n each case 

4 

Reserve for 

Rate Credits and 

Retrospective 

Adjustments Based 

on Experience 

0 0 

0 0 

5 

Total Reserve 

for Unearned 

Premiums 

Columns 

1+2+3-!<\ 

0 

0 



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

Line of Business 

1 Fire 

2 Allied lines 

3 F armowners multiple peril 
"" 

4 Homeowners multiple peril 

5 Commercial multiple peril 

6 Mortgage guaranty 

8 Ocean Marine 

9 Inland marine 

10 Financial guaranty 

11.1 Medical professional liability- occurrence 

11.2 Medical professional liability- claims made 

12 Earthquake 

13 Group accident and health 

14 Credit accident and health (group and Individual) 

15 Other accident and health 

16 Workers' compensation 

17.1 Other liability- occurrence 

17.2 Other liability- claims made 

17.3 Excess workers' compensation 

18.1 Products liability- occurrence 
--

18.2 Products liability- claims made 

19.1 19.2 Pirate passenger auto liability 

19.3 19.4 Commercial auto liability 

21 Auto physical damage 

22 Aircraft (all perils) 

23 Fidelity 

24 Surety 

25 Burglary and theft 

27 Boiler and machinery 

28 Credit 

29 International 

30 Warranty 

31 Relnsurance-Nonproportional Assumed Property 

32 Relnsurance-Nonproportional Assumed Liability 

33 Relnsurance-Nonproportlonal Assumed Financial Lines 

34 Aggregate write-ins for other lines of business 

35 TOTALS 

DETAILS OF WRITE-INS 

3401 

3402 

3403 

UNDERWRITING AND INVESTMENT EXHIBIT 

PART 18-PREMIUMS WRITTE 

1 Reinsurance Assumed 

Direct 2 3 

Buslenss From From 

(a) Affiliates NonAffiliates 

0 0 

0 0 

3498 Summary of remaining write-In for Line 34 from overtlow page 

3499 Totals 

Reinsurance Ceded 

4 5 

To Tp 

Affiliates Non-Affiliates 

0 0 

0 0 

(a) Does the company's direct premiums wntten Include prem1ums recorded on an Installment bas1s? Yes ()No (x) 

6 

5 Net Premiums 

Written 

Cloumns 

1+2+3-4-5 

0 0 

0 0 



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 
Losses Paid Less Salvage 5 6 I 7 8 

1 2 3 4 Net Losses Losses lncurre %of Losses 
Net Payments Unpaid Net Losses Current Year Incurred 

Direct Reinsurance Reinsurance (Columns Current year Unpaid Columns 

Business Assumed Recovered 1 plus 2 minus 3) Part2A PriorY ear 4+5-6 

1 Fire 

2 Allied lines 

3 Fannowners multiple peril 

4 Homeowners multiple peril 

5 Commercial multiple peril 

6 Mortgage guaranty 

8 Ocean Marine 

9 Inland marine 

10 Financial guaranty 

11.1 Medical professional liability- occurrence 

11.2 Medical professional liability- claims made 

12 Earthquake 
--- -· 

13 Group accident and health 

14 Credit accident and health (group and individual) 

15 Other accident and health 

16 Workers' compensation 

17.1 Other liability- occurrence 

17.2 Other liability- claims made 

17.3 Excess workers' compensation 

18.1 Products liability- occurrence 

18.2 Products liability- claims made 

19.1 19.2 Pirate passenger auto liability 

19.3 19.4 Commercial auto liability 

21 Auto physical damage 

22 Aircraft (all perils) 

23 Fidelity 

24 Surety 0 90537 90537 0 0 

25 Burglary and theft 

27 Boiler and machinery 

28 Credit 

29 International 

30 Warranty 

31 Reinsurance-Nonproportional Assumed Property 

32 Reinsurance-Nonproportional Assumed Liability 

33 Reinsurance-Nonproportional Assumed Financial Lines 

34 Aggregate write-ins for other lines of business 

35 TOTALS 0 0 0 0 90,537 90,537 0 0 

DETAILS OF WRITE-INS 

3401 

3402 

3403 

3498 Summary of remaining write-in for Line 34 from overflow page 

3499 Totals 



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

NOTES TO FINANCIAL STATEMENTS 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. Accounting Practices 
Organization 
Minnesota Surety and Trust Company (the Company) was incorporated and commenced operations on August 28, 1945, 
under the Statutes of the State of Minnesota. The Company was a licensed property and casualty insurer under Minnesota 
Statutes Section 60A.06. Effective November 17,2011, the Company's Minnesota Certificate of Authority to operate as an 
insurer was revoked. Effective November 22, 2011, the Company was ordered into liquidation. 

The Company is a majority owned subsidiary of First Heartland Surety and Casualty Services Company (First Heartland). 
The Company was engaged in underwriting surety and bail bonds in the sates of Minnesota, North Dakota, Montana, Utah, 
South Dakota and Colorado. The coverage on the surety and bail bonds was marketed to customers though a network 
of independent insurance agents and brokers. The Company also provided trust services primarily to 
individuals in Minnesota. 

The financial statements have been prepared in conformity with the accounting practices prescribed or permitted 
by the National Association of Insurance Commissioners and the Minnesota Department of Commerce. 

B. Use of estimates in the Preparation of the Financial statements & Accounting Policy 
The Company records bail bond premiums on the net remittances method. As such, the difference between the 
fee, generally 10% of the bond, and the premium has not been recorded in these financial statements. 

Premiums written are recorded on an annual basis to match the billing to the policyholder. Premiums on other 
than bail bonds are earned on a pro rata basis over the life of the insurance policy. Audit adjustments to premiums 
are recognized in the period that the adjustment becomes known. Unearned premium reserves are established for 
the portion of premiums billed applicable to the unexpired term of the premium. 

Certain costs of acquiring new business, principally commissions premium taxes and other variable policy 
issuance and underwriting expenses, are expensed when due. · 

Unpaid claim and settlement expenses are based on estimates of reported and unreported claims and related 
settlement expenses. The Company does not discount the reserve liability for future policy claims settlement 
expenses. 

Investments in fixed maturity bonds are recorded at amortized cost under the valuation standards of the National 
Association of Insurance Commissioners. No provision is made for temporary declines in market values below 
amortized cost as the Company generally intends to hold these investments until maturity and does not expect to 
realize an significant losses. If, however, a permanent impairment occurs in a security, the Company writes the 
security down to the new value. Short-term investments are recorded at cost, which approximates market. 
Investments in common and preferred stocks are carried at estimated market values based on published market 
quotations. 

Realized gains and losses are computed based on specific identification of the cost of the securities sold. 
Unrealized gains and losses of common and preferred stock are included in surplus. 

Cash and short-term investments include demand and savings deposits at several financial institutions. At times 
cash on deposit may exceed federally insured limits. For purposes of the statement of cash flows, the Company 
considers all highly liquid investments with a maturity of one year or less, when purchased, to be cash equivalents. 

6 



ANNUAL STATEMENT FOR THE YEAR2012 OF THE MINNESOTA SURETY AND TRUST CO 

NOTES TO FINANCIAL STATEMENTS 
2. ACCOUNTING CHANGES AND CORRECGTIONS OF ERRORS 
There were no material accounting changes or corrections of errors dring the period covered by thses financial statements. 

3. BUSINESS COMBINATIONS AND GOODWILL 
The Comjpany was not involved in any business combinations during the period covered by these financial statements. 

4. DISCONTINUED OPERATIONS 
The Company was ordered into liquidation by the State of Minnesota on November 22, 2011. 

5. INVESTMENTS 
During the period covered by these financial statements, the Company had no mortgage loans, real estate loans, 
debt restructuring, reverse mortgages, loan backed securities or repurchase agreements. 

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES 
The Company had no investments In joint ventures, partnerships or limited liability companies that exceeded 10% 
of its admitted assets, during the period covered by thses financial statements. 

7. INVESTMENT INCOME 
The Company did not exclude any investment lnvome due and accrued as of December 31, 2012. 

8. DERIVIATIVE INSTRUMENTS 
the Company had no derivative financial instruments during the period covered by these financial statements. 

9. INCOME TAXES 
There were no invome taxes incurred and all deferred tax assets were non-admitted as of Deoember 31, 2012. 

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES 
First Heartland owns 380,099 of the 500,000 issued and outstanding shares of Company capital common stock. 
First Heartland also holds surplus notes in the Company in the amount of $215,000. The Company paid First Heartland 
$4,550 in 2012 for rents and services provided. The Company had no written agreement for rental of office space or the 
services provided. The Company no longer rents office space from First Heartland. 

The Company made payments of $690 to Plunkett & Associates , an affiliated law firm, for servioes rendered to the Company 
during the first quarter of 2012. 

11.DEBT 
As of December 31, 2012, the Company had the follo-Mng secured and unsecured notes payable: 
1) Promissory note payable to First Heartland in the amount of $191,633. 
2) Demand note payable to Warren Plunkett In the amount of $112,151. 

12. RETIREMENT, DEFERRED COMPENSATION AND POST RETIREMENT BENEFIT PLANS 
the Company was not a paety to any retirement, deferred compensation or post retirement benefit plans at year end 2012. 

13. CAPITAL AND SURPLUS, DIVIDEND RETRICTION AND QUAl-REORGANIZATION 
The Company had 500,000 Issued and outstanding shares of $1 par value capital common stock. The Company 
has no authorized capital preferred stock. 

The Copany has $1,212,000 of outstanding surplus notes payable only with the written approval of the 
Minnesota Commissioner of Commerce. 

14. CONTINGENCIES 
The Company had no known contingent commitments, outside the normal course of business, as of year end 2012 
except potential contingencies arising from the liquidation proceeding of the Company. 

15. LEASES 
The Company is not a party to any leases. 

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK 
The Company had no financial instruments with off-balanoe sheet risk as of December 31, 2012. 

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES 
The Company repaid a secured loan to a local financial Institution in the amount of $3,191 during the first quarter of 2012. 

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS 
The Company has no Interests in uninsured plans. 

19. DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/ADMINISTRATORS 
No kpremlums were written in 2012. 

20. FAIR VALUE MEASUREMENTS 
Not Applicable. 

6.1 



STATEMENT AS OF SEPTEMBER 30,2012 OF THE MINNESOTA SURETY AND TRUST COMPANY 

NOTES TO FINANCIAL STATEMENTS 
21. OTHER ITEMS 
None. 

22. EVENTS SUBSEQUENT 
None 

23. REINSURANCE 
None 

24. RETROSPECTIVELY RATED CONTRACTS 
Not applicable 

25. CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES 
No change. 

26. INTERCOMPANY POOLING ARRANGEMENTS 
Nol applicable 

27. STRUCTURED SETTLEMENTS 
Not applicable 

28. HEALTH CARE RECEIVABLES 
Not applicable 

29. PARTICIPATING POLICIES 
Not applicable 

30. PREMIUM DEFICIENCY RESERVES 
Not applicable 

31. HIGH DEDUCTIBLES 
Not applicable 

32. DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES 
Not applicable 

33., ASBESTOS/ENVIRONMENTAL RESERVE 
Not applicable 

34. SUBSCRIBER SAVINGS ACCOUNTS 
Not applicable 

35. MULTIPLE PERIL CROP INSURANCE 
Not applicable 

36. FINANCIAL GUARANTEE INSURANCE 
Not applicable 

6.2 



ANNUAL STATEMENT FOR THE YEAR2012 OF THE MINNESOTA SURETY AND TRUST CO 

GENERAL INTERROGATORIES 
Part 1 ·COMMON INTERROGATORIES 

GENERAL 
1.1 Old the re-porting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of 

OomlcUe, as required by the Mode! Act? 

1.2 lfyes,has!hereportbeenfiledwilhlhedomicilia!)'slate? 

2.1 Has any change been made during the year of lhls statement in the charter, by-laws, articles of incorporation, or deed of settlement of the 

reporting entity? 

2.21fyes,dateofchange: 

3 Havetherebeenanysubstantialchangesintheorganizationalcharts!netheprlorquarterend? 

If yes, complete the Schedule Y· Part !-organizational chart 

4. f Has the reporting entity been a party to a merger or consofidation during the period covered by this statement? 

4.2 If yes, provide the name ofenti!y, NAIC Compar~y Code, and state of domJcile (use two letter state abbrevi<ition) for any entrty that has 

ceased to exist asresultofthemergerorconsoUdafion. 

5 If the reporting entity Is subject to a management agreement, !nclwfrng thlrd-party adminlstrator(s), managing general agen~s), attorney·in 

facl or simTiar agreemenl have there been any significant changes regard:'flg the tenns of the agreement of principals involved? 

6.1 State as of what date the latest financial examination of the reporting entity vms made or Is being made. 

6.2 State the as of date !hat the latest financial examination report become available tom either the stale of domicile or !he reporting entity. This 

date should be the date of the examined balance sheet and not the date the report was completed or released 

6.3 State as of what the latest financial examination report become available to other states or the public tom either the state of domicile or 

the reporting enfity. This is the release date or completion date of the examinaijon report and not the date of !he examination (balance sheet 

dale). 

6.4 By.,.,Tiatckpartmentordepartments? 

Minnesota Department of Commerce 

6.5 Have all financial statement adjustments v~thin the latest financial examlnalkln report b~n accounted for in a subsequent financial 

statement filed v~lh Departments? 

6.6 Have all of the recommendations within the latest financial examination report b~n compUed with 

7.1 HasthereportingentilyhadanyCertificateofAuthority,Hcensesorregistration0ndudingcorporateregisfration,Wappr:cab!e)suspended 

7.2 If yes, give full Information; The Company Is in Hquidafon and no longer writing business in any state. 

8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? 

8.21fresponseto8.1isyes,pleaseidenlitjthenameofthebankholdingcompany, 

8.3 Is the Company affinated with one or more banks, !Mils or securities firms? 

8.4 If response to 8 31s yes, please provide below the names and locafion (city and state of the main office) of any affiliates regulated by a 

federal regulatory services agency U.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal 

Deposit Insurance Corpora6on {FDIC) and the Securifes Exchange Commission (SEC) and idenl!fy the affiliate's primary federal regulator.] 

9.1 /vethesenloroffk:ers{principalexecutiveofficer,principalfinanc!alofficer,principalaccountingofficerorcon!roller,orpersonsperform:ng· 

(a) Honest and ethical conducl inc!OOing the ethkal handfing of actual or apparent confiicts ofintaestbei'Neen personal and professional 

relationships; 

(b)Full,fair,aC(;urate,timelyandunderstandabledisdosureintheperiodicreportsrequiredtobef.ledbythereportngenh~; 

(c) Compfiance iiith appnq~ble governmental law, rules and regulations; 

(d) The prompt internal repor6ng of violations to an appropriate person or persons Identified !n the code; and 

(e)Accountabilltyforadherence!nlhecode 

9.11 lftheresponseto9.1 fsNo,p!easeexplain· 

92 Has the code of ethics for senior management been amended? 

921 !ftheresponseto9.2!sYes,providelhenabJreofanyvmiver{s). 

FINANCIAL 

10.1 Does the repor~ng enbty report any amounts due from parenl subsld;aries or aff.liates on Page 2 of this statement? 

10.2 If yes, Indicate any amounts receivable from parent included in the Page 2 amount 

Yes() No (X) 

Yes() No() 

YesO No (X) 

Yes() No (X) 

Yes() No (X) 

YesO tloQ NA(X) 

12131n009 

12131n009 

0711512010 

YesO NoO NA(X) 

YesO NoO NA(X) 

Yes(X) NoO 

Yeso No(X) 

YesO No (X) 

Yes (X) NoQ 

YesO No (X) 

YesO No (X) 



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

GENERAL INTERROGATORIES 
INVESTMENT 

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available 

for use by another person? (Exclude securities under securities lending agreements.) Yes 0 No (X) 

11.2 If yes, give full and complete information relating thereto: 

12 Amount of real estate and mortgages held in other invested assets in Schedule BA: 

14.1 Does the reporting entity have any Investments in parent, subsidiaries and affiliates? 

14.2 If yes please complete the following: 

14.21 Bonds 

14.22 Preferred Stock 

14.23 Common Stock 

14.24 Short-Term Investments 

14.25 Mortgage Loans on Real Estate 

14.26 All Other 

14.27 Total Investment in Parent, Subsidiaries and Affiliates 

14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above 

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? 

Yes 0 No(X) 

Yes() No(X) 

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes() No() 

16 Excluding items in Schedule E- Part 3- Special Deposits, real estate, mortgage loans and investments held physically in the reporting 

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant 

to a custodial agreement with a qualified bank or trust company in accordance with Section 1.111- General Examination Considerations, F. 

Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Exarr Yes (X) No () 

16.1 For all agreement that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following: 

Name of Custodian(s) Custodian Address 

Wells Fargo Bank NA 

US Bank NA 

16.2 For all agreement that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following: 

Name of Custodian(s) Custodian Address 

16.3 Has there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current Yes() No (X) 

16.4 If yes, give full and complete information relating thereto: 

16.5 Identify ali investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the investment accounts, 

handle securities and have authority to make investments on behalf of the reporting entity: 

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Ollie Yes (X) No() 

17.2 If no, list exceplions: 

7.1 

$0 



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

GENERAL INTERROGATORIES 
( Responses to these Interrogatories should be based on changes that have occurred since prior year end unless otherwise note.) 

Part 2 
PROPERTY & CASUALTY INTERROGATORIES 

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation chang Yes() 

If yes, attach an explanation. 

2. Has the reporting entity reinsured any risk w~h any other reporting entity and agreed to release such entity from liability, in whole or in part 

from any loss that may occur on the risk, or portion thereof, reinsured? 

If yes, attach an explanation. 

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? 

3.2 If yes, give full and complete infomnation thereto 

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation tabular reserves 

(see Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate 

of interest greater than zero? 

4.21fyes complete the following schedule: 

Total Discount 

Line of ~usinesJ 2 I 3 
4 

I Unpa: ~E I Maximum Unpaid 
Interest Discount Rate Losses 

5. Operating Percentages 

5.1 A&H loss percent 

5.2 A&H cost containment percent 

5.3 A&H expense percent excluding cost containment expense 

6.1 Do you act as a custodian for health savings accounts? 

6.2 If yes, please provide the amount of custodial funds held as of the reporting date 

6.3 Do you act as an administrator for health savings accounts? 

6 

IBNR 

6.4 If yes, please provide the balance of the funds administered as of the reporting date. 

7.2 

Discount taken During Period 

I TO:AL Unpaid

8

Losses I Unpa: ~E I 

No() NA(X) 

Yes() No(X) 

Yes() No(X) 

Yes() No (X) 

10 

I 
11 

IBNR TOTAL 

% 

% 

% 

Yes() No(X) 

$ 

Yes() No(X) 

$ 



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

SCHEDULE F·CEDED REINSURANCE 

NONE 
SCHEDULE T • EXHIBIT OF PREMIUMS WRITTEN 

NONE 

PART· 2 DIRECT PREMIUMS WRITTEN 

NONE 
SCHEDULE A· VERIFICATION 

NONE 
SCHEDULE B ·VERIFICATION 

NONE 
SCHEDULE BA· VERIFICAQTION 

NONE 

9, 10, 13, 14, 8101 



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

Schedule DA ·ParT 1 

NONE 
Schedule DA ·Verification 

NONE 
Schedule DB ·Part A Verification 

NONE 

Schedule DB· Part B Verification 

NONE 
Schedule DB· Part C ·Section 1 

NONE 
Schedule DB· Part C • Section 2 

NONE 
Schedule DB ·Verification 

NONE 
Schedule E -Verification 

NONE 
Schedule A ·Part 2 

NONE 
Schedule A· Part 3 

NONE 
Schedule B ·Part 2 

NONE 
Schedule BA • Part 2 

NONE 

8103, 8104,8105,8106,8107, 8108,E01,E02,E03 



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

Schedule BA ·Part 3 

NONE 

Schedule DB • Part A • Section 1 

NONE 
Schedule DB • Pt. A· Sn. 1 ·Footnote (a) 

NONE 
Schedule DB ·Pt. B ·Section 1 

NONE 
Schedule DB ·Pt. B • Sn. 1 • Footnotes 

NONE 
Schedule DB -Part D 

NONE 
Schedule DL • Part 1 

NONE 
Schedule DL • Part 2 

NONE 

Schedule E • Part 2 

NONE 

E03,E04, E05,E06,E07,E08, E09, E10 



S102 

ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

SCHEDULED- PART 1A-SECTION 1 
Quality and Maturity Distribution of All Bonds Owned December 31, at Book/Adjusted Carrying Values by Major Types of Issues and NAIC Designations 

During the Current Quarter for all Bonds and Preferred Stock by Rating Class 

7. Total Bonds 

14. Total Preferred Stock 

1 Year 
of less 

___ 14j,§~5 

-------
-------
-------
-------

144,855 

-------
-------
---------------------
-------

15. Total Bonds & Preferred Stock 

2 3 4 5 6 

Over one Year Over 5 years Over 10Years Total 
through through through Over 20 Years Current 
5 Years 1 0 Years 20 years Year 

::~®~~1 ::Io}J[9 
------ ::I,Io!j~~ ------ --~1,1~ 

------ ------ ------ ------ -------
------ ------ ------ ------ -------
------ ------ ------ ------ -------
------ ------ ------ ------ -------

266,051 105,169 0 591,151 1,107,226 

------ ------ ------ ------ -------
------ ------ ------ ------ -------
------ ------ ------ ------ -------
------ ------ ---·-- ------ ------------- ------ ------ ------ -------
------ ------ ------ ------ -------

7 

% 
ofTotal 

-----foo% --------
--------
----------------
--------

100% 

--------
--------
------------------------
--------

8 

Total 
Column 6 
PriorY ear 

_::J&~o)Jf 
---------
---------
------------------

1,600,717 

-----------------
--------
--------
--------

---------

9 
% 

From 
Column 7 

Prior 
Year 

---100o/~ ------

100% 

10 

Total 
Publicly 
Traded 

1,107,226 

1,107,226 

11 

Total 
Privately 
Placed 

0 

0 



CUSIP 
ldco~fica~on 

912BZ!lHC7 

912li2SKB5 

fl12llZ!lK04 

"'''"' Descriplh:Jn Dl'l'!Do:al Dolo '""' USTroo:uyNolo USTreooti'V 120,000 

USTroa.uyNolo USTre~&ry 12B,3~ 

USTro'l'UYNob> USTr""'""Y 125,000 

Bondo*U.S.Gav.rrrnenlo 4BB.~~ 

Totnl-bands-U.S.f>!leclo!R...,...,.cndSilodolkoo_,on!ondaiNon-Gunr-Obbgo~o!"<Gof ...• 

6ont:b-l~lrtal!liii!MI:ra~lan0DU:1 

SCHEDULE D • PART 4 
ShOII{Atll.<m[!>Tfl!mBondoandSiod:Sotd,Radaomadcrothotw1!1&0l~ocdoftr;!heC«npanv0urlng!haCUrron!Ou:I<W 

a 9 10 ! Cl1nntl"lo8ook1Aq1JslodCarrylllpV:ill• 

125,000 

497,000 

1.000 

1..000 

124,31l6 

125,000 

495,31lli 

12 13 14 

Cum.ntY~ar'G 

(i\rnotb~on).l 

""'""" 
TobiOmnge 
lnSJA..C.V. 
(11<-1:!-13) 

49~.394 497,000 4!15,:l8!i 

497,000 495,31l6 

Fcllllgn RllllfiZad 
Booi<!Ad)tlslod &mange Goo TotaG:Jjn 
~nc~Valuu! G<on(l.ooo)(lar;s)an (l=l)oo 

DOipcr.ildOata ooD~DOipcr.ilddt;pooal 

120,000 

124,300 4.00B 

125,000 

'~'"" 
495,386 

495,386 

4!/!i,:l!IG 

ln\ele!rt/Siod: 
OIOI<lon<b DoDgr1:lh 
Rec.M!d 
D~~o StalodConl!iltb.itl!Marknl 

y.,.. MatuniVDnli> lrG<O!Df 

4,550 08/3112012 

7.&82= 



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

SUMMARY INVESTMENT SCHEDULE 

Gross Investment Holdings Admitted Assets as Reported in Annual Statement 

1 

lnvesbnent Categories Amount 

1 Bonds· 

1.1 US !reasurysecurities 1,107,197 

1.2 US government agency ob!igations{exc!uding mortgage-ba<:k securities): 

1.21 Issued by U.S. government agencies 

1.22 Issued by U.S. government sponsored agencies 

1.3 Non U.S. government{including Canada, excluding mortgage-back securities) 

Securities Issued by stales, territories, and possessions and political 
1.4 subdivisions In the US 

1.41 States, territories and possessions general obligations 
1.42 Po!ltical subdMsions of states, territories and possessions and po!ltlcal 

subdivision general obligation 

1.43 Revenue and assessmenlobUga6ons 

1.44 lndus!rlal development and similar obfigations 

1.5 Mortgage-backed securities (includes residential and commercial MBS): 

1.51 Pass-through securities: 

1.521 Issued or guaranteed by GNNA, FNA, FHLMC or VA 

1.5221ssued or guaranteed by FMNA, FHLMIC 

1.523AIIother 

1.52 CMOs and REMIC 

1.5211ssued or guaranteed by GNMA, FNMA, FHLMCor VA 
1.5221ssued by non-U.S, Government Issuers and collateralized by 
mortgage-back securities Issued or guaranteed by agencies show in 
Una 1.521 

1.523AIIolher 

2 Other debt and other fixed Income securities (excluding short term): 

2.1 UnaffiJlated domestic securities (includes credit tenant loans and hybrid securities) 

2.2 Unaffiliated non-U.S. securities (including Canada) 

2.3 Affiliated securities 

3 Equity interests 

3.11nvesbnentsinmutualfunds 

3.2 Preferred stocks: 

3.21 Affiliated 

3.22Unaffil1ated 

3.3 Publically !radad equity securities (excluding preferred stocks): 

3.31 Affifiatad 

3.22Unaffillatad 

3.4 Other equity securities: 

3.41 Affiliated 

3.42 Unaffiliated 

3.5 Other equity Interests including tangible personal property under lease: 

3.51 Affiliated 

3.52Unaffiliated 

4 Mortgage loans: 

4.1 Construction and land development 

4.2 Agricultural 

4.3 Single family rasldential properties 

4.4 Multifam~yresldantialproperties 

4.5 Commercia! loans 

4.6 Mezzanlnerealestateloans 

5 Real estate Investments· 

5.1 Property occupied by company 
Property held for production of income Oncluding $ ..... Of property 

5.2 Mquiredln satisfaction of dab! 

Property held for sale (inclucfing $ .... property acquired in satisfaction of 
5.3 debt 

6 Contract loans 

7 Derivatives 

6 ReceiVables for securities 

9 Securities Lending {Line 10, Asset page reinvested collateral) 

10 Cash, cash equivalentsandshort-terminvestments 

11 Otherlnvestedassets 

12 Total invested assets 1,107,197 

2 3 4 5 

SecuriUes 

Lending Reinvested Total Amount 

Percentage Amount Collateral Amount Col 3 +Col4 

100% 1,107,197 

1,107,197 

S\01 

6 

Percentage 



ANNUAL STATEMENT OFR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

SCHEDULE BA-BERIFICATION BETWEEN YEARS 

SCHEDULE D ·VERIFICATION BETWEEN YEARS 

1 Book/adjusted carrying value, December 31 of prior year 

2 Cost of bonds and stocks acquired Part 3, Column 7 

3 Accrual of discount 

4 Unrealized valuation increase (decrease) 

4.1 Part 1 Column 12 

4.2 Part 2, Section 1 Column 15 

4.3 Part 2. Section 2 Column 13 

4.4 Part 4, Column 11 

5 Total gain (loss) on disposals, Part 4 Column 19 

6 Deduction consideration for bonds and stocks disposed of, Part 4, Column 7 

7 Deduct amortization of premium 

8 Total foreign exchange change in book/adjusted carrying value 

8.1 Part 1, Column 15 

8.2 Part 2, Section 1, Column 19 

8.3 Part 2, Section 2, Column 16 

8.4 Part 4 Column 13 

9 Deduct current year's other than temporary impairment recognized: 

9.1 Part 1, Column 14 

9.2 Part 2, Section 1, Column 17 

9.3 Part 2, Section 2, Column 14 

9.4 Part 4, Column 13 
10 Book/adjusted carrying value at end of current period (line 1 plus Line 2 plus Line 3 plus Line 4 plus 

Line 5 minus Line 6 minus Line 7 plus Line 8 minus Line 9) 

11 Deduct total nonadmitted amounts 

12 Statement value at end of currend period (line 10 minus Line 11) 

8103 

1,600,717 

0 

1959 

4,008 

499,394 

93 

0 

1,107,197 

1107197 



I 

ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

SCHEDULE D · SUMMARY BY COUNTRY 
Long-Term Bonds and Stocks OWNED December 31 of Current Year 

1 2 3 

Book/Adjusted 

Carrying Value Fair Value Actual Cost 

BONDS 1. United Stated 1,107,197 1,243,675 979,091 

Governments 2. Canada 

(Including all obligations guaranteed 3 Other Countries 

by governments) 4 Totals 1,107,197 1,243,675 979,091 
U.S. States, Territories and Possessions (Direct 
and guaranteed) 5. Totals 
U.S. Political subdivisions of States, Territories and 
Possessions (Direct and guaranteed) 6. Totals 
U.S. Special revenue and special assessment, 
obligations and all non-guaranteed obligations of 
agencies and authorities of governments and their 
political subdivisions 7. Totals 
Industrial and Miscellaneous and Hybred 8. United States 
Securities(unaffiliated) 

9. Canada 

10. Other Countries 

11. Totals 

Parent, Subsidiaries and Affiliates 12. Totals 

13. Total Bonds 

PREFERRED STOCKS 14. United States 

15. Canada 

Industrial and Miscellaneous (unaffiliated) 16 Other Countries 

17. Totals 

Parent, Subsidiaries and Affiliates 18 Totals 

19. total Preferred Stocks 

COMMON STOCKS 20. United States 

21. Canada 

Industrial and Miscellaneous (unaffiliated) 22. Other Countries 

23. Totals 

Parent, Subsidiaries and Affiliates 24. Totals 

25. Total Common Stocks 

26. Total Stocks 

27. Total Bonds and Stocks 1,107,197 1,243,675 979,091 

4 

Par Value of 

Bonds 

1,137,000 

1,137,000 



1 2 Codes 6 

3 4 5 

CUSJP NAJC 

Identification Description Code Foreign CHAR 

912828AU4 US Treasury Note 

912828DM9 US Treasury Note 

912828HR4 US Treasury Note 

912828JW1 US Treasury Note 

912828KT6 US Treasury Note 

912828KD1 US Treasury Note 

912828JZ4 US Treasury Note 

912828KN9 US Treasury Note 

912828QA9 US Treasury Note 

91282BKQ2 US Treasury Note 

912828PW2 US Treasury Note 

912828PW2 US Treasury Note 

912810QB7 US Treasury Bond 

912828RC6 US Treasure Note 

912810EN4 US Treasury Bond 

912828JW1 US Treasury Note 

912810PW2 US Treasury Bond 

912810QA9 US Treasury Bond 

ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

SCHEDULE D • PART 1 

Showing all Long-Term Bonds Owned December 31 of Current Year 
7 8 9 10 11 12 13 

I 
14 15 16 

Current Year' Total 

Book! Unrealized Current Other than Foreign 

Rate Used Adjusted Valuation Year's Temporary Exhange 

Actual to Obtain Par Canrying Increase/ Amortization Impairment Change 

Cost Fair Value Fair Value Value Value (Decrease) Accretion Recognized B./A.C.V. Rate of 

119,494 100.453 120,544 120,000 120,000 64 

2,892 107.844 3,235 3,000 2,969 15 

5,033 113.867 5,693 5,000 5,000 

124,623 101.301 126,626 125,000 124,831 57 

122,461 106.313 132,891 125,000 125,000 387 

115,703 110.727 138,409 125,000 118,630 398 

16,019 101.668 16,267 16,000 16,005 -5 

125,185 102.191 127,739 125,000 125,046 -46 

60,140 113.047 80,263 71,000 61,288 374 

68,293 113.250 79,275 70,000 68,867 189 

68,625 129.750 93,420 72,000 68,891 124 

21,919 129.750 29,843 23,000 21,999 40 

26,316 127.578 34,446 27,000 26,364 24 

100,188 105.125 105,125 100,000 100,169 -19 

4,980.00 113.42 5,671 5,000 5000 0 

20,212.50 101.315 20,263 20,000 20024. -24 

24,701.29 130.812 32,703 25,000 24730 11 

71,800.00 114.078 91,262 80,000 72384 305 

1,098,585 2,022 1,243,675 1,137,000 1,107,197 1,894 

17 18 19 20 21 22 

Admitted Amount 

Amount Received 

Effective When Due and During I 
Rate of Paid Accrued Year Acquired Maturity 

3.721 FA 1,550 4,650 

3.601 FA 40 120 

3.070 FA 58 175 

1.463 OJ 0 1,875 

2.218 MS 742 2,969 

2.511 FA 1,146 3,438 

1.698 JJ 117 280 

1.809 AO 391 2,344 

3.111 FA 828 2,485 

2.788 MN 182 2,188 

3.385 FA 1,050 3,150 

1.059 FA 335 1,006 

3.342 MN 96 1,148 

2.072 FA 708 2,125 

6.723 MN 32 381 

1.462 JD 0 300 

3.398 FA 365 1,094 

3.128 FA 933 2,800 



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

SCHEDULE P · PART 1 SUMMARY 
($000 Omitted) 

Premium Earned Loss and Loss Expense Payments 
Years in 1 2 3 
Which Defense and Cost Adjusting and Other 

Premiums Loss Payments Containment Payments Payments 

Were Earned 4 5 6 7 8 9 
and Losses Direct and Direct and Direct and Direct and 

iNere lncurre Assumed Ceded Net Assumed Ceded Assumed Ceded Assumed Ceded 

1.Prior XXX XXX XXX 

2. 2003 343 7 336 21 
3. 2004 483 22 461 4 10 

4. 2005 423 27 396 8 9 (3) 
5. 2006 619 27 592 54 16 45 
6. 2007 652 53 599 357 111 72 133 
7. 2008 602 45 557 83 31 16 
8. 2009 522 22 500 6 28 
9. 2010 663 13 650 2 
10. 2011 464 464 5 10 

11.2012 0 0 0 
12 Totals XXX XXX XXX 509 111 138 0 260 

12 

10 11 
Number of 

Claims 

Salvage and Reported-

Subrogation Total Direct and 

Received Net Paid Assumed 

XXX 

3 21 XXX 

9 14 XXX 

14 XXX 

11 115 XXX 

451 XXX 

130 XXX 

34 XXX 

2 XXX 

15 XXX 

0 XXX 

0 23 796 XXX 

Losses Unpaid Defense and Cost Containment Unpaid Adjusting and Other Unpaic 23 24 25 

1 

2 

3 

4 

5 

6 

7 
8 

9 

10 
11 

12 

Case Basis Bulk+IBNR Case Basis 

13 14 15 
Direct and Direct and 

Assumed Ceded Assumed 

30 60 
30 60 

30 60 

otal Losses and Loss Expenses lncurre 

26 27 28 

Direct and 

Assumed Ceded Net 

16 17 18 
Direct and 

Ceded Assumed Ceded 

Loss and Loss Expense Percentage 

(Incurred/Premiums Earned) 

29 30 31 

Direct and 

Assumed Ceded Net 

Bulk+IBNR 21 22 #of Claims 

19 20 Outstanding 

Direct and Direct and Subrogation Expenses -Direct& 

Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed 

XXX 

XXX 

XXX 

XXX 

XXX 

XXX 

XXX 

XXX 

XXX 

16 39 106 XXX 

16 39 106 XXX 

16 39 106 XXX 

Nontabular 34 Net Balance Sheet 

Discount Inter Reserves After Discount 

32 33 Company 35 36 
Pooling 

Loss Participation Losses Loss Expenses 

Loss Expense Percentage Unpaid Unpaid 

................. ..J .......... ~ ................ ~ ................ ~~ ................. ~.~~ ................ ~~~ ................ ~~ ............................................................ ~~ ................................................................................................... . 

.................... ~ .................. ~.1 ........................................ ~~ ................. ?.:1 ....................................... ?.:~ ............................................................................................................................................................. . 

..................... ~ ................... 1~ ......................................... 1~ ................. ~:~ ....................................... ~:R ............................................................................................................................................................. . 

.................... ~ .................. 1~ ...................... ................. .1~ ................. ?.:~ ....................................... ~:~ ............................................................................................................................................................. . 
5 115 115 18.6 19.4 ........................................................................................................................................................................................................................................................................................................................ 

.................... ?. ................ ~?.~ ................ n1 ................ ~~~ ............... ~?.:~ ............. ?.9.?.:~ ............... ?.~} ............................................................................................................................................................. . 
7 130 130 21.5 23.3 ........................................................................................................................................................................................................................................................................................................................ 
8 34 34 6.5 6.8 ........................................................................................................................................................................................................................................................................................................................ 

.................... ~ .................... ~ ...................... .................... i! ................. ~:~ ....................................... ~:~ ............................................................................................................................................................ .. 

.................. 1R ................ !.~.1 ...................................... !.~.1 ............... ?.?.:1 ..................................... ~?.:.1 ............................................................................................................................................................ .. 
11 90 16 ........................................................................................................................................................................................................................................................................................................................ 
12 XXX XXX XXX XXX XXX XXX XXX 90 16 

Note: Parts 2 and 4 are gross of all discounting, includrng tabular drscounting. Part 1 is gross of only nontabular discounting, which is reported rn Columns 32 and 33 of Part 1. 

The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4. 



Years in Which 

Losses Were 

Incurred 

1. Prior 

2. 2003 

3. 2004 

4. 2005 

5. 2006 

6. 2007 

7. 2008 

8. 2009 

9. 2010 

10.2011 

11.2012 

Years in Which 

Losses Were 

Incurred 

1.Prior 

2. 2003 

3. 2004 

4. 2005 

5. 2006 

6. 2007 

7. 2008 

8. 2009 

9. 2010 

10.2011 

11.2012 

Years in Which 

Losses Were 

Incurred 

1. Prior 

2. 2003 

3. 2004 

4. 2005 

5. 2006 

6. 2007 

7. 2008 

8. 2009 

9. 2010 

10.2011 

11.2012 

ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

SCHEDULE P ·PART 2 ·SUMMARY 
INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) 

1 2 3 4 5 6 7 8 9 10 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 

58 55 53 31 31 31 31 30 30 
XXX 4 4 4 4 4 4 4 4 

XXX XXX 12 34 33 17 17 17 17 
XXX XXX XXX 68 77 71 67 70 70 
XXX XXX XXX XXX 370 321 328 318 318 
XXX XXX XXX XXX XXX 21 73 73 73 

XXX XXX XXX XXX XXX XXX 10 43 43 
XXX XXX XXX XXX XXX XXX XXX 3 3 
XXX XXX XXX XXX XXX XXX XXX XXX 94 
XXX XXX XXX XXX XXX XXX XXX XXX XXX 0 

12. Totals 

SCHEDULE P · PART 3 ·SUMMARY 
CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) 

1 2 3 4 5 6 7 8 9 10 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 

33 33 31 31 31 31 31 31 30 
0 

XXX 3 4 4 4 4 4 4 4 

XXX XXX 9 21 22 14 17 17 17 

XXX XXX XXX 45 63 64 55 70 70 

XXX XXX XXX XXX 192 232 328 318 318 
XXX XXX XXX XXX XXX 4 59 114 114 

XXX XXX XXX XXX XXX XXX 5 6 6 

XXX XXX XXX XXX XXX XXX XXX 2 2 

XXX XXX XXX XXX XXX XXX XXX XXX 15 

XXX XXX XXX XXX XXX XXX XXX XXX XXX 15 

SCHEDULE P · PART 4 ·SUMMARY 

DEVELOPMENT 

11 12 

One Year Two Year 

(30) (31) 

(4) (4) 

(17) (17) 

(70) (67) 

(318) (328) 

(73) (78) 

(43) (10) 

(3) 0 

0 XXX 

XXX XXX 

(558) (535) 

11 12 

Number of Number of I 
Claims rvlaims Closed 

Closed with Without I 
oss Paymen oss Payment 

XXX XXX 

XXX XXX 

XXX XXX 

XXX XXX 

XXX XXX 

XXX XXX 

XXX XXX 

XXX XXX 

XXX XXX 

XXX XXX 

XXX XXX 

BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) 

1 2 3 4 5 6 7 8 9 10 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 

XXX XXX 

XXX XXX 25 25 22 22 

XXX XXX XXX 

XXX XXX XXX XXX 3 13 2 

XXX XXX XXX XXX XXX 23 9 2 2 

XXX XXX XXX XXX XXX XXX 71 12 5 
XXX XXX XXX XXX XXX XXX XXX 25 26 

XXX XXX XXX XXX XXX XXX XXX XXX 5 37 
XXX XXX XXX XXX XXX XXX XXX XXX XXX 1 

XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX 75 
XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX 75 



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

SCHEDULE P ·PART 1K ·FIDELITY /SURETY 
Premiums Earned Loss and Loss Expense Payments 12 

Years in 1 2 Defense and Cost Adjusting and Other 10 11 Number of 

Which Loss Payments Containment Payments Payments Claims 

Were Earned 4 5 6 7 8 9 Salvage and Reported-

and Losses Direct and Direct and Direct and Direct and Subrogation Total Direct and 

Were lncurre Assumed Ceded Net Assumed Ceded Assumed Ceded Assumed Ceded Received Net Paid Assumed 

1. Prior XXX XXX XXX 536 111 136 294 23 855 XXX 

2. 2011 464 464 5 10 15 XXX 

3. 2012 XXX 

4. Totals 464 0 464 541 111 136 0 304 0 23 870 XXX 

Losses Unpaid Defense and Cost Containment Unpaid Adjusting and Other Unpaid 23 24 25 
Case Basis Bulk+IBNR Case Basis Bulk+ IBNR 21 22 Number of 

Total Net Claims 

13 14 15 16 17 18 19 20 Salvage and Losses and Outstanding 

Direct and Direct and Direct and Direct and Direct and Subrogation Expenses Direct and 

Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed 

1 (41) 26 12 30 103 27 

2 

3 

4 

Loss and Loss Expense Percentage Non tabular 34 Net Balance Sheet 

Total Losses and Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserve After Discount 

26 27 28 29 30 31 32 33 lnter-Compa 35 36 

Pooling 

Participation 

Direct and Direct and Loss Percentage Losses Loss Expenses 

Assumed Ceded Net Assumed Ceded Net Loss Experience XXX Unpaid Unpaid 

1xxx XXX XXX XXX XXX XXX (15) 42 

2 15 15 3.2 3.2 

3 

4 15 0 15 3.2 0 3.2 (15) 42 



Years in 

wich 

Premiums 

Were Earned 

and Losses 

Were lncurre 

1. Prior Year 

2. 2003 

3. 2004 

4. 2005 

5. 2006 

6. 2007 

7. 2008 

8. 2009 

9. 2010 

10.2011 

11.2012 

12. Totals 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

1 

2 

3 
4 

5 

6 

7 

8 

9 

10 
11 

ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

Premiums Earned 

1 2 3 

Direct and 

Assumed Ceded Net 

XXX XXX XXX 

-

663 13 650 

464 464 

XXX XXX XXX 

10YEARBREAKOUTFOR 
SCHEDULE P- PART 1 K- FIDELITY I SURETY 

($000 Omitted) 

Loss and Loss Expense Payments 

Defense and Cost Adjusting and Other 
Loss Payments Containment Payments Payments 

4 5 6 7 8 9 

Direct and Direct and Direct and 

Assumed Ceded Assumed Ceded Assumed Ceded 

2 

5 10 

541 111 136 304 

12 

10 11 
Number of 

Total claims 
Slavage and Net Paid Reported-

Subrogation (Cioumns4- Direct and 

Received 6-748-9) Assumed 

XXX 

XXX 

XXX 

XXX 

XXX 

XXX 

XXX 

XXX 

2 XXX 

15 XXX 

XXX 

23 870 XXX 

Losses Unpaid Defense and Cost Containment Unpaid Adjusting and Other Unpaid 23 24 25 
Case Basis Bulk+ IBNR Case Basis Bulk+ IBNR 21 22 Total Net Number of 

13 14 15 16 17 18 19 20 Slavage and Losses and Claims 
Direct and Direct and Direct and Direct and Direct and Subrogation Expenses Outstanding 
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Received Unpaid Direct &Assumed 

31 1 
(41) 26 12 30 103 

90.0 90 10 6 103 
90 90 10 6 96 

Loss and Loss Expense Percentage Nontabular 34 Net Balance Sheet 
Total Losses and Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves After Discount 

26 27 28 29 30 31 32 33 Inter-Co 35 36 
Pooling 

Direct and Direct and Loss Participation Losses Loss Expense 
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid 

3 3 0.5 0.5 
15 15 3.2 3.2 

15.8 90.5 
12 XXX XXX XXX XXX XXX XXX 



Year Losses 

Incurred 

1. Prior 

2. 2011 

3. 2012 

Year Losses 

Incurred 

1. Prior 

2. 2011 

3. 2012 

Year Losses 

Incurred 

1. Prior 

2. 2011 

3. 2012 

ANNUAL STATEMENT FOR THE YEAR 2011 OF THE MINNESOTA SURETY AND TRUST CO 
SCHEDULE P · PART 21 ·SPECIAL PROPERTY (FIRE, 

ALLIED LINES, INLAND MARINE, EARTHQUAKE, 
BURGLARY, AND THEFT) 

INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) 

1 2 3 4 5 6 7 8 9 10 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 

NONE 
SCHEDULE P · PART 2J ·AUTO PHYSICAL DAMAGE 

INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) 

1 2 3 4 5 6 7 8 9 10 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 

NONE 
SCHEDULEL P • PART 2K • FIDELITY, SURETY 

INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) 

1 2 3 4 5 6 7 8 9 10 

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 

555 121 

(3) 

0 0 

4. Totals 

DEVELOPMENT 

11 12 

One Year Two Year 

DEVELOPMENT 

11 12 

One Year Two Year 

DEVELOPMENT 

11 12 

One Year Two Year 

(555) (535) 

0 (555) 

0 

0 (555) 



Schedule Y 

*Plunkett and Associates is owned by Peter 
Plunkett (75%) and Walter Plunkett {25%) 



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

SCHEDULE P INTERROGATORIES 
1 The follo1~ng question relate lo yet-to-be issued Extended Reporting Endorsements (EREs) arising from Death, Disability, or Retirement (DDR) protection in 

Medical Profession Liability Claims Made Insurance policies. EREs pro~ded for reasons other than DDR are not to be Included. 

1.1 Does the company issue Medical Professional Liability Claims Made Insurance policies that provide tail (also known as an extended reporting endorsemenl 1 or 

'ERE') benefits In lhe event of Death, Disability, or Retirement (DDR) at a reduced change or at not additional costs. 

1.2 Whatls the lolal amount of lhe reserve for that pro~slon (DDR Reserve}, as reported, expliciUy or nol, elsewhere in lhis statement On dollars)? 

1.3 Does the company report and DDR reserve as Unearned Premium Reserve per SSAP#65? 

1.4 Does the company report any DDR reserve as loss or loss adjustment expense reserve? 

1.5 If lhe company report DDR reserve as Unearned Premium Reserve, does thai amount match the figure on lhe Underwriting and Investment Exhibit, Part 1 ·Recapitulation 

1.61f the company reports DDR reserve as loss or loss adjustment expense reserve please complete the following table corresponding to where these reserves are reported in Schedule P. 

DDR Reserve Included in 
Schedule P, Par11F, Medical Professional Liability 

Column 24: Tolal Net Losses and Expenses Unpaid 

Years In Which Premiums Were 1 

I 
2 

Earned and Losses Were Incurred Secllon 1: Occurrence Section2: Claims Made 

1.601 Prior 

1.602 2003 

1.603 2004 

1.604 2005 

1.605 2006 

1.606 2007 

1.607 2008 

1.608 2009 

1.609 2010 

1.60102011 

1.6011 2012 

1.6012 Totals I I 

2 The definition of allocated loss adjuslmenl expenses (ALAE) and, therefore, unallocated loss adjustment expenses (ULAE) was changed effecUve January 1, 1998. This change In 

definition applies lo bolh paid and unpaid expenses. Are these expenses (now reported as 'Defense and Cost Containment' and Adjusting and Olher') reported in compliance 

wilh these definitions in lhe slalemenl? 

3 The adjusting and Other expense payments and reserves should be allocated to the years in which the losses were Incurred based on the number of claims reported, closed and 

outstanding in those years. When allocating Adjusting and Other expense bet\"'een companies in a group or a pool, the Adjusting and Other expense should be allocated in the 

same percentage used for the loss amounts and the claims counts. For reinsurers, Adjusting and Other expense assumed should be reported according to the reinsurance contract. 

For Adjusting and Other expense incurred by reinsurer, or In those situations where suitable claim count information is not available, Adjusting and Other expenses should be 

allocated by a reasonable method determined by lhe company and described in lnlerrogalory 7, below. /IJe lhey so reported in this Slalement? 

4 do any lines In Schedule P include reserves that are reported gross of any discount to present value of future payments, and that are reported net of such discounts on 

Page 10? 

If yes, proper disclosure must be made in the Notes to Financial Statement, as specified in the Instructions. Also, the discounts must be reported in Schedule P-Part 1. 

Schedule P must be completed gross of non-tabular discounting. Work papers relating to discount calculations must be available for examination upon request. 

Discount is allowed only if expressly permilled by lhe slale insurance departments to which the Annual Stalemenl is be filed. 

5 What was lhe net premiums In force at the end of lhe year for. 5.1 Fid~ily 

5.2 Surely 

6 Claim count information Is reported per claim or per claimant. (Indicate which) per Claim 

7.1 The information provided in Schedule P will be used by many persons to estimate the adequacy of the current loss and expense reserves, among other things. 

Are there any especially significant events, coverages, retention or accounting changes that have occurred that must be considered when making such analyses? 

7.1 An extended slalement may be allached: 

Yes() 

Yes() 

Yes() 

Yes(X) 

Yes(X) 

Yes() 

Yes() 

No(X) 

No() 

No() 

No() 

No() 

No (X) 

No(X) 



1 

NAIC 
Company 

Code 

2 

Federal 
ID 

Number 

ANNUAL STATEMENT FOR THE YEAR 2012 OF THE MINNESOTA SURETY AND TRUST CO 

SCHEDULEY 

PART 2- SUMMARY OF INSURER'S TRANSATIONS WITH ANY AFFILIATED 
3 

Names of Insurers and Parent, 
Subsidiaries of Affiliates 

First Heartland Surety & Casualty Company 

Plunkett and Associates 

4 5 

Capital 
Shareholder Contribution 
Dividends s 

6 

Purchases, 
Sales 

or Exchanges 
of Loans, 
Securities, 

Real Estate: 
Mortgage 

Loans 
or Other 

Investments 

7 

Income/ 
Disbursements 

Incurred in 
Connection with 
Guarantees or 

Underwriting for 
the Benefit of 

Any Affiliates(s) 

8 

Management 
Agreements 

and 
Service 

Contracts 

$4,550 

$690 

9 

Income 
Disbursements 

Incurred 
Under 

Reinsurance 
Agreements 

If the natue of the transaction reported in Part 2 requires explanation, report such in the following explanatory note: 

The Company paid First Heartland $4,550 in 2012 for rent and services provided. The Company had no written agreement for 
rental of office space or services provided. The Company no longer rents office space from First Healtland. 

10 11 

Any Other 
Material 
Activity 

Not in the 
Ordinary 
Course 
ofthe 

Insurer's 
* Business 

12 

Totals 

$4,550 

$690 

13 

Reinsurance 
Recoverable I 
Payable on 

Losses and I 
or 

Reserve 
Credit 
Taken/ 
Liability 


